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PARLIAMENTARY BUDGET OFFICE


Policy Costing Request

	Party:
	

	Policy:
	


	Date of Costing Request
	

	Name of Party Leader or Nominee Submitting Request
	

	Contact Details of Party Leader or Nominee Submitting Request
	


Purpose or Intention of Policy

Summary of Policy 
Policy Details (please attach copies of relevant policy documents)
Stated Assumptions and Sources of Data
Implicit Assumptions
COSTING OF ELECTION POLICY 

	
	2010/11

$ million
	2011/12 

$ million
	2012/13

$ million
	2013/14

$ million
	Other Years

$ million
	Total

$ million

	Impact on 
Operating Balance 

	
	
	
	
	
	

	Impact on 
Capital Cost 

	
	
	
	
	
	

	Impact on Net Financial Liabilities 

	
	
	
	
	
	

	Impact on 

Net Worth 

	
	
	
	
	
	


Appendix - Issues To Be Considered
Issues to be considered when outlining the policy details and assumptions used to cost the policy. 
1. If the policy is mainly an expenditure
 commitment:
· Implementation date,

· Duration of policy,

· Demand driven or capped,

· Eligibility criteria or thresholds, and anticipated take up rate,

· Offsetting savings,

· Revenues associated with the policy,

· Capital expenditure associated with the policy.

2. If the policy is mainly a revenue commitment:
· Implementation date, 

· Duration of policy,

· Transaction based or capped,

· Thresholds and exemptions,

· Collection method,

· Additional expenditure associated with collection.

3. If the policy is mainly a capital costs
 commitment:
· Type of work, size and capacity,

· Proposed start and completion date of work,

· Intended construction schedule/cashflow,

· Offsetting expenditure savings,

· Associated asset sell off (if any),

· On-going maintenance,

· Third party funding involvement.

Is the policy part of a package?  If so, list and outline the components of the package and their interactions with existing or proposed policies.

Does the policy relate to a previous budget measure? If so, which measure?

Who will administer the policy, and are there transitional arrangements?

Are there qualifications to the costings, and is there a range for the costings or sensitivity analysis?

Were there major data sources utilised to develop the policy, and if so, what are they?

Has the policy been costed by a third party?  If so, can you provide a copy of this costing and assumptions? Is the costing provided in real dollars or nominal dollars? 

Please note that where the details of the policy costing request differ from the announced policy, the costing will be on the basis of the information provided in the costing request.

Form last updated: 23 February 2011

� Data in this table should be expressed in nominal dollars


� Negative for reduction in forecast surplus


� Negative for reduction in capital costs


� Negative for reduction in  net financial liabilties


� Negative for reduction in net worth


� Expenditure is operating expenses, e.g. salaries, interest cost and grants.  Expenditures are fully included in the impact on operating balance.


� Capital costs differ from expenditure in that only depreciation will be included in the impact on operating balance.  The capital cost of the asset to be acquired will however be included in the net financial liabilities statement.





