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The ACTING CHAIR: Welcome to the further public hearings of the inquiry into budget estimates
2019-2020 Before I commence [ would like to acknowledgethe Gadigal people, who are the traditional custodians
of this land. I would also like to pay respect to the Elders past and present of the Eora nation and extend that
respectto other Aboriginal people present. | welcome Minister Ayres and accompanying officials to this hearing.
Today the Committee will examine the proposed expenditure for the portfolio ofJobs, Investment, Tourismand
Western Sydney.

Today's hearing is open to the public and is being broadcast live via the Parliament's website. In
accordance with the broadcasting guidelines, while members ofthe media may filmor record Committee members
and witnesses, people in the public gallery should not be the primary focus ofany filming or photography. I also
remind media representatives that you must take responsibility for what you publish about the Committee's
proceedings. The guidelines forthe broadcast of proceedings are available from the secretariat. All witnesses in
budget estimates have the right to procedural fairness in accordance with the procedural fairness resolution
adopted by the House in 2018. There may be some questions that a witness could only answer if they had more
time or with certain documents to hand. In those circumstances, witnesses are advised that they can take a question
on notice and provide an answer within 21 days.

Any message from advisers or members' staff seated in the public gallery should be delivered through
the Committee secretariat. Minister, I remind you and the officers accompanying you that you are free to pass
notes and to refer directly to your advisers seated at the table behind you. The transcript of this hearing will be
available on the web as soon as possible. I remind everybody to turn their mobile phones off or to turn them to
silent for the duration of the hearing. All witnesses from departments, statutory bodies or corporations will be
sworn prior to giving evidence. Minister Ayres, I remind youthat youdonot needtobe swornas you have already
sworn an oath to your office as a member of Parliament. The hearing today will be conducted from 9.30 a.m. to
12.30 p.m. with the Minister and then from2.00 p.m. to 5.00 p.m. with departmental witnesses.
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STEPHEN MAHONEY, Acting ChiefExecutive Officer, Destination NSW, affirmed and examined

SAM SANGSTER, ChiefExecutive Officer, Western City & Aerotropolis Authority, on former affirmation
SIMON DRAPER, Chief Executive Officer, Infrastructure NSW, on former oath

KIM CURTAIN, Deputy Secretary, Jobs, Investment and Tourism, NSW Treasury, on former oath

The ACTING CHAIR: 1 declare the proposed expenditure for the portfolio of Jobs, Investnent,
Tourismand W estern Sydney open for examination. As there is no provision for any witness to make an opening
statement before the Committee commences questioning we will begin with questions fromthe Opposition.

The Hon. ADAM SFARLE: Minister, in 2015 you and the former Premier Mike Baird announced a
$12 million grant to Penrith Panthers, which is located in your electorate. The money was to build indoor s porting
facilities "like we have neverseen before". Do youremember that?

Mr STUART AYRES: Ido.

The Hon. ADAM SEARLE: And it was meant to have space fornetball, futsal, wheelchairrugby and
otherindoorsports and a large gymnasium. Do you remember that?

Mr STUART AYRES: [do.Iremember the announcement very clearly.

The Hon. ADAM SEARLE: So it was predicated on the delivery of additional sporting facilities to
western Sydney. Do you remember that?

Mr STUART AYRES: I think they would only be a portion ofthe facility. If you go backand look at
the published statements, particularly my press release at the time, you would see in that press release that that
facility was actually announced as a multi-use facility—that it would have conferences, trade shows, events and
it would have some sporting activity in it, but it was very much a multi-use facility.

The Hon. ADAM SEARLE: Just on that, your own agency's assessment of the business case found
merit in the application because "it will provide significant improvement to sporting facilities located in the Penrith
area",and the assessment was basically silent or dubious about the other claimed benefits ofthe proposal. It was
really predicated onthe sporting component. Do you remember that?

Mr STUART AYRES: Idisagree with that. This was an election commitment.
The Hon. ADAM SEARLE: An election commitment to delivera sporting facility.

Mr STUART AYRES: It was a commitment to deliver a multi-use facility in Penrith at the Penrith
Panthers facility or location, co-funded between the Commonwealth Government, which had already made a
commitment to a facility, and the State Government made an election commitment. It was not funded througha
particular funding program. It was, as is often the case in the way of election commitments, a funding commitment
made by the Government at the time to the people of western Sydney, particularly my electorate, where we
announced we would invest$12 million in that multi-use facility.

To be very clear here, there is no doubt that the original intention of that facility was to have sporting
facilities in it and the capacity to host sporting activities. That is clear for everyone to see. But it is false, if not
deliberately misleading, to claimthat the sole purpose ofthat facility was tobe sportonly. It was clearly identified
as amulti-use facility with a very, very clear economic focus around being able to attract conferences, tradeshows
and events and to provide community meeting facilities. Thatis what we announced, and to be able to characterise
this as being something that was exclusively forsport—

The Hon. MARK BUTTIGIEG: But, Minister, is it your contention then thatit is neither here nor there
that that facility no longer has any sport and recreation component and therefore it is all okay? You have promised
$12 million oftaxpayers'money and apparently it is okay that it no longerhas sport and recreation facilities—it
is neither here northere. That is your contention, is it?

Mr STUART AYRES: No. My contention is that the Government made a commitment to a facility.
We have stuck to that commitment and, as Thave said in the past and [ can happily repeat again, this facility was
co-funded by three separate organisations, one being the Commonwealth Government, one being the State
Government and one being the Penrith Panthers group. Allthree parties are investing in the facility. What I think
is important to note is that the funding from the Commonwealth Government was through an existing
Commonwealth program. In fact, the original commitment was made by a Labor Government. When the Penrith
Panthers proposed a change of'scope afterthey had assessed in more detail their proposal and their facility, they
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proposedthatchange of scope to the Commonwealth Government because that programhad a set of guidelines.
Our funding allocation was not through a program; it was an election commitment.

The Hon. MARK BUTTIGIEG: Minister, with all due respect, if I am a constituent in the seat of
Penrith and you are now the Minister for Western Sydney and I listen to you get up there saying thatwe are going
to have this great facility with things that have never been seenbefore in terms of sport and recreation, and then
that does notmaterialise subsequently, how do you think [ would feel as a constituent in that electorate with you
representing me?

Mr STUART AYRES: I fundamentally believe that this facility will be a significant benefit to my
community, particularly the Penrith community. AsIsaid in the press release at the time, it services a catchment
in excess 0f500,000 people. We were veryup-frontaboutthe fact thatthis facility was abouthaving a multi-use,
flexible facility that the Penrith community did not have and will only have after this facility, which is currently
under construction, is completed. I do not shy away fromthis election commitment one little bit. This is a great
outcome for the Penrith community.

The Hon. MARK BUTTIGIEG: But your election commitment was specifically to have sport and
recreation as wellas those other functions, not exclusively thehoteland conference functions.

Mr STUART AYRES: The proposal made by Panthers—they came to both the Commonwealth
Government and the State Government after they had assessed in more detail their proposal and the costs
associated with that, and they proposed a change of'scope. The Commonwealth Government assessed that change
of scope, I am going to assume, within theirown set of guidelines. They agreed to that change of scope and the
State Government chose to continueto fund its $12 million towards this project. It is a good investment oftaxpayer
dollars. It will generate jobs in the community and it will attract further investmentinto western Sydney, and that
is exactly what it was designedto do.

The Hon. ADAM SEARLE: Minister, by May2018 it was clearthat it was not goingto have the sport
and recreation components. Persons inside your own agency, including Anne Gripper, authored an email on
Thursday 24 May 2018, saying, "The Minister wants to achieve two things to ensure the $12 million remains
available for distributionto the Panthers club". Given the removal ofthe sport and recreation component—which
was a very substantial partofthe announcement and, in fact, was the basis upon which it had a favourable business
case approval—why did you wantto make sure the money was still going to Panthers when that part ofthe project
had been removed?

Mr STUART AYRES: To be clear, the concept of a favourable business case approval was not the
basis onwhich a decision was made. This was an election commitment made by the Governmentto thepeople of
Penrith.

The Hon. ADAM SEARLE: So the bureaucracy was sort of patched up afterwards? The assessment
was sort ofbodgiedup afterwards? Is thatwhat you are saying?

Mr STUART AYRES: We made this commitment as part of ourelection commitments to the people
of Penrith. That is why we are delivering it.

The Hon. ADAM SEARLE: You may have, but the commitment included the sport and recreation
component. The internal briefing noteto you, as Minister, made it clear that the approval within the public service
rested on the sporting facilities.

Mr STUART AYRES: To be clear, the allocation ofthis funding was the decision ofthe Government.
It was not the decision ofa department. We made a commitment to the people of Penrith. That is what we do in
elections.

The Hon. ADAM SEARLE: So why did you want to transfer responsibility for making the payment
away from youradministration?

Mr STUART AYRES: Why did [ want to transfer the responsibility ?
The Hon. ADAM SEARLE: Yes.

Mr STUART AYRES: I thinkit seemed fairly logical that, at the point in time at which sport was no
longer going tobe part ofthis project, the Office of Sport, as the holding point ofthe budget, was not necessarily
the logicalplace for that to continue. The Office of Sport made inquiries aboutthe possibility oftransferring the
funds to anotheragency.
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The Hon. ADAM SEARLE: Butthathasnotbeenpossible, hasit? It stillhas notbeen transferred, has
it? Who has responsibility for this project now?

Mr STUART AYRES: To the best ofmy knowledge, the budget still sits with the Office of Sport.
The Hon. ADAM SEARLE: Has the money actually been paid physically to Panthers already?

Mr STUART AYRES: [ understand some ofthe milestone payments for the project have beenpaid. It
is under construction. You can visit Mulgoa Road, Penrith, today and see it being built.

The Hon. ADAM SEARLE: The New South Wales Government's $12 million commitment was
predicated on the Commonwealth making its commitment. Is that right?

Mr STUART AYRES: Thatis correct.

The Hon. ADAM SEARLE: It was not confirmed until mid-January 2019 that the Commonwealth was
going to make that commitment, given the changed scope?

Mr STUART AYRES: Yes. My understanding is that the Panthers Group had proposed a change of
scope to the Commonwealth. The State Government had made it clear consistently to Panthers that if the
Commonwealth did not agree to that change of scope, the funding was unlikely to continue from the
State Government. The agreement and change of scope and subsequent funding agreement from the
Commonwealth was agreed in early 2019 and the State Government entered into a funding agreement as well
with Panthers in 2019.

The Hon. ADAM SEARLE: We will come to the State funding agreement, but the obstacle to the State
providing the money was the Commonwealth making its commitment. Do you accept that?

Mr STUART AYRES: It was not an obstacle.
The Hon. ADAM SEARLE: It was a prerequisite.
Mr STUART AYRES: Yes, I thinkthatis correct.

The Hon. ADAM SEARLE: I have gotherea letter fromthe Deputy Prime Ministerto Senator Marise
Payne, who was then the foreign affairs Minister, saying, "l amwriting to advise thatI have approved funding of
up to $12 million under the grants programto the Penrith Rugby League Club for the Western Sydney Community
and Conference Centre." Why did the Deputy Prime Minister write to one ofhis ministerial colleagues to confim
the payment? Why did he not write to you or to the State Government?

Mr STUART AYRES: I am going to make an assumption here, but my assumption is that he is the
Minister responsible for the allocation of funding.

The Hon. ADAM SEARLE: Yes,heis.

Mr STUART AYRES: I am also going to assume that he has written to the representatives of that
community in his Government, which was Senator Payne, who has been well known as the senator representing
constituencies across western Sydney. [ amnot going to put myself in the head of the Deputy Prime Minister,
beyond the fact that I think he is probably being courteous and writing to a senator who has represented that
constituency foran incredibly longperiod of time.

The Hon. ADAM SEARLE: He does not write to her in that capacity. He writes to heras Minister for
Foreign Affairs, as well as a senator for New South Wales. She is your life partner. Were you using her as a
conduit between your Government and the Commonwealth Government?

Mr STUART AYRES: No, I am fairly confident Marise is more than capable of representing her
constituency on herown.

The Hon. ADAM SEARLE: I am sure, but it is quite unusual for the Deputy Prime Minister to be
confirming a funding agreement that is not a letter to the State Government. It is to a member of his own
Government.

Mr STUART AYRES: No, it is not. It is not unusual at all. Let's be serious here: The Deputy Prime
Minister has written to probably the longest representative of western Sydney the Federal Parliament has had in
the past 50 or 60 years to confirm the Federal Government is funding a project in an area that she is incredibly
passionateabout. Thereis nothing unusual aboutthat whatsoever.

The Hon. ADAM SEARLE: Given that the State commitment was dependent—
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Mr STUART AYRES: You arenot seriously accusing Marise Payne ofreceivinga letter in the post?
The Hon. ADAM SEARLE: No.
Mr STUART AYRES: Thatis what it sounds like.

The Hon. ADAM SEARLE: [ am just wondering why the correspondence was notto you, as the
Minister who had made the announcement, or to the State Government. Surely, given that the State funds were
dependenton the Federal commitment, that would make a lot more sense.

Mr STUART AYRES: [ think we can say reasonably that the Commonwealth—in fact, not even
reasonably. The Commonwealth made a commitment to this project before the State did. I think the
Commonwealth is just undertaking its own correspondence to indicate that they have committed to that project.

The Hon. ADAM SEARLE: Can you produce the correspondence fromthe Commonwealth to the State
where the Commonwealth indicated that its funding would be forthcoming?

Mr STUART AYRES: If that correspondence exists, [am sure it can be tabled.

The Hon. MARK BUTTIGIEG: We have a situation, Minister, where the responsible Minister and
Deputy Prime Minister writes to a Federal senator informing themthatthe fundingis goingthrough, and yet does
not botherto write to the local memberand Minister res ponsible informing themthat the co -funding is there and
can go ahead. You could see how this would look a bit funny to a layman looking at this fromthe outside?

Mr STUART AYRES: Ithinkyou shouldaskthe Deputy Prime Minister whether he wrote to Panthers.
We had ourown funding agreement.

The Hon. ADAM SEARLE: No,the lettersayshe wroteto Panthers.
Mr STUART AYRES: There you go.

The Hon. ADAM SEARLE: Theissueis:Did he write to the then member for Lindsay? Did he then
write to you as theMinister? Did he write to the State Government?

Mr STUART AYRES: I thinkyou shouldprobably directthose questions to the Deputy Prime Minister
if he has written to Panthers. Panthers has confirmed with the State Governmentthatthe Commonwealth—as per
ourrequest that our funding would only be made available ifthe Commonwealth committed to a change of'scope.
Panthers has informed us ofthat and we have informed themthat our fundingis goingto continue.

The Hon. ADAM SEARLE: On 24 January 2019, despite the fact that the project will no longer
incorporate sporting oractive recreation facilities, you signed the funding agreement. There is your signature on
the page.

Mr STUART AYRES: Yes.

The Hon. ADAM SEARLE: Then fast-forward noteven a full month later and your own agency
appears to be gripped by panic. There is an email February '19 from Anne Gripperto various people, "Matt has
confirmed the Minister does notwantto have his signature on anything to do with the Panthers project. He wants
to delegatehis authority to Matt forallaspects of the project. The agreement willneed to be re-signed." You have
already executed the funding agreement. You have done so in the full knowledge it no longer has a spott or
recreation component. Then, a month later, you are backpedalling, wanting to get your name off the document.
Why did youwantto remove your name fromthe document, given it had been executed by youand by Panthers?

Mr STUART AYRES: There are a couple of key points that I think are critical here. The funding
agreement was—I had asked Matt Miller, the CEO ofthe Office of Sport, to develop and negotiate that funding
agreement. Obviously, there was a like funding agreement being drafted by the Commonwealth at the time for
their particular funds. It made logical sense that the Office of Sport and the Commonwealth agency had like
milestones with relation to payments. So that process was delegated appropriately to the CEO of the Office of
Sport. We had discussed at length whether there was a probity risk for me in this role.

The Hon. ADAM SEARLE: Becauseyouare the localmember?

Mr STUART AYRES: Actually, no; I do not believe being the local member is a probity risk at all
I was more concernedabout the fact that [am a member of the Panthers leagues club. I pay my $5 membership
every year. Matt Miller's advice to me was that this project was not through an application ora grant process; it
was not being assessed competitively against other applications.

The Hon. ADAM SEARLE: Minister—
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Mr STUART AYRES: Iam answeringyour question.

The Hon. ADAM SEARLE: With respect, youare not. It is a fanciful proposition. You have executed
the agreement.

The Hon. BEN FRANKLIN: Point oforder: This is a robust discussion and an appropriate one but the
Minister clearly is right in the middle of a directly relevant response. We do have a lot of time today. I do not
think it is unreasonable for him to finish the comments that he was making.

The ACTING CHAIR: The Minister hasaright to finish his responsebeforethe next question.

Mr STUART AYRES: Thankyou. Wehad discussed this and the advice to me from the CEO of the
Office of Sport was that because this grant was an election commitment it was not subjectto a competitive
application process. There were no other applicants; therefore, there could not be a conflict of interest because
there was no choice between, in this case, the Penrith Panthers and some other entity. There was not a conflict of
interest. I considered that advice. You will note on that piece of paper that you have, that the recommendation
from the Office of Sport is for me to execute the funding agreement—

The Hon. ADAM SEARLE: Yes,and youdid.

Mr STUART AYRES: Yes.Aftersigning thatdocument I went back to MattMiller and said that I did
not feel comfortable with his advice. [ asked forhimto be the person who executed this funding agreement on the
basis thathe was the person who I had delegated the processofnegotiating and develo ping the funding agreement.
He agreed with that. Ithink we both agreed—

The Hon. MARK BUTTIGIEG: Whatis his delegated authority, Minister?
Mr STUART AYRES: His delegated authority is fromme.

The Hon. MARK BUTTIGIEG: Yes. But in terms of the dollar cap on what he is allowed to be
delegatedto?

Mr STUART AYRES: You mean what he can decide without my approval?
The Hon. MARK BUTTIGIEG: Correct.

Mr STUART AYRES: [am notsure.lwould haveto go—

The Hon. MARK BUTTIGIEG: Does $3 million ring a bell?

Mr STUART AYRES: Genuinely I do not remember.

The Hon. MARK BUTTIGIEG: The project was for $12 million and you have delegated it to your
chiefexecutive who has a delegation of $3 million. That is my understanding. Is that correct?

Mr STUART AYRES: Buttobeclearhere—

The Hon. MARK BUTTIGIEG: So what was the instrument that allowed youto delegate a $12 million
project to your CEO?

Mr STUART AYRES: The way executive delegations workis that they have a limit up to which they
do notneed toseek approval fromthe Minister. My pointhereis that my view, and concurred by Matt Miller even
though his original advice was that I did not havea risk, we thoughtit was appropriate thatthere was an additional
level of probity safeguard and that he be the executor of the funding agreement. He obviously agreed with that
position. We sought a concurrence fromthe Penrith Panthers; a new funding agreement was issued in which he
was the executor ofthat funding agreement.

The Hon. ADAM SEARLE: And in all material respects it is the same agreement just save for the
signature—his, instead of yours?

Mr STUART AYRES: Thatis correct. There has been no change. This was purely my decision on the
basis of me exercising what I believed was an appropriate probity safeguard, giventhatIwas removed from the
construction—

The Hon. MARK BUTTIGIEG: ButIdo notunderstandthetransmission ofresponsibility here. If you
are a Minister under the Westminster system my understanding—and I do not have the luxury of being a
Minister—the buck stops with you. He is a delegate by definition; therefore, he merely carries out your
instructions. Firstly, you have delegated to someone above their delegated authority of $3 million. Secondly, do
younot stillhave responsibility as the Minister for that agreement? In effect youhave signedit.
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Mr STUART AYRES: The clear point here is that the execution—the negotiation and drafting or
development ofa funding agreement and then the execution ofthat was done by MattMiller. It was appropriate
that it was done by him and not done by me. That was the decision that we made early and he undertook that
work. He also did it in conjunction with the Commonwealth. At the end ofthat process, as you haverightly pointed
out, he does not have an approval to make that decision on his own. The recommendation came to me from the
Office of Sport, which I agreed to obviously—it had been an election commitment. Upon reviewing that, [ went
backto Matt Miller and said I did not feel comfortable fromall of the probity safeguards that are available to us
that the Minister should be the person who executes this funding agreement.

The Hon. MARK BUTTIGIEG: Is there correspondence to the effect that enables you to breach that
$3 million ceiling delegation? Was there any correspondence that gave effect to that?

Mr STUART AYRES: It is not,sorry—

The Hon. NATALIE WARD: It is notabreach.

The Hon. MARK BUTTIGIEG: So you can justdelegate whatever youwant?

Mr STUART AYRES: Yes.Icandelegateto—

The Hon. BEN FRANKLIN: Maybe leavethe questions to Mr Searle, Mr Buttigieg.

Mr STUART AYRES: Icandelegate tomembers ofthe Executive. I candosonow, like most Ministers
can. The delegation limit works the other way: it works as a protection mechanism for members of the public
service if they have a limit at which they do not need to seek authority from the Minister. Obviously anything
above that, thedelegation comes fromthe Minister.

Ms CATE FAEHRMANN: Welcome.
Mr STUART AYRES: Thankyou.Good to have youback.

Ms CATE FAEHRMANN: Minister, [just want to get your views on the financial impact oftherecent
bushfires on tourismin New South Wales. This is separate obviously to what is happening with dengue and
coronavirus disease 2019, or COVID-19, but the calculated impact ofthe bushfires on tourismto begin with.

Mr STUART AYRES: It is incredibly difficult to be able to put a firm figure on it at this stage. There
is no doubt that the bushfire impacts on tourismacross the State havebeen devastating. The areas that have been
directly impacted by bushfire, particularly flame-impacted businesses, have suffered catastrophic losses. It is also
worth acknowledging thatthereare many areas around the State that were not directly flame impacted in the way
where communities live, that have also seen substantial drop-offs. There are anecdotal reports in areas like the
Blue Mountains. Whilst there was bushfire in both the north and the south of the Blue Mountains, the primary
area ofresidence and commercial activity was largely unscathed frombushfire impacts—not to say thatthere was
not some—but those areas reported substantial drop-offs in revenues over their summer periods.

The same thing can be said for the Southern Highlands, where there were small communities on the
southernside ofthe Southern Highlands that had very direct flame-impacted communities but the larger populated
areas like Bowral and Moss Vale, which are very important tourism locations, they have seen reports. Other
communities like Berrima, we have seen reports of revenue drop-offs in excess of 60 per cent in thoselocations.

Ms CATE FAEHRMANN: So what is the method in terms of getting those reports? How does the
Government get that information?

Mr STUART AYRES: Atthe moment what youare seeingis a number oftourismassociations working
quite closely with either theirmembers or operators. Revenue reports are coming in from businesses, Chambers
of Commerce, Business NSW, are providing thatinformationto us. There is also anumber of busin esses that are
applying forthe Commonwealth grants thatare beingadministered—and loans—by Service NSW. That provides
another data collection point. I think it will be a bit of time before you get an accurate assessment of what the
tourismimpact has been. But I do not think it is unrealistic to say thatit sits well in excess ofbillions ofdollars.

Ms CATE FAEHRMANN: What has the support been from your Government in terms of drawing
people back to New South Wales post the bushfires? [ understand you have recently launched a campaign, a
marketing campaign.

Mr STUART AYRES: Yes.
Ms CATE FAEHRMANN: What date was thatlaunched?
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Mr STUART AYRES: I cannotrememberthe exact date offthe top of my head—I amsure someone
can track that down whilst [ am giving some more general remarks. It was 8 February, there you go. So we
launched on 8 February and we announced a $10 million allocation to run a marketing campaign. It came off the
back of the Commonwealth's announcement of $76 million into tourismactivities . Our campaign is designed to
work closely with the Commonwealth's Holiday Here This Year campaign. Our campaign has a phase that we are
well and truly into at the moment, which is about user-generated content onsocial media.

Ms CATE FAEHRMANN: Whatis the campaigncalled?

Mr STUART AYRES: Itis called Now's The Time To Love NSW with an appropriate #LoveNSW.
One of the main driving forces around having a user-generated component ofthis campaign to lead it before the
main advertising buy starts, is the sheer volume of misinformation aboutwhat exists in individual communities.
Wehad a lot of anecdotal reports around people believing that all of the Blue Mountains was completely bumt,
that beaches along parts ofthe South Coast were completely unusable. So our callto arms—an important part of
building the long-termsuccess ofthis campaign—was having individual users generate their own images because
quite frankly at that stage images that were either produced before the fires or were being produced by tourism
agencies and governments, were not necessarily goingto be believable.

Definitely on the international stage at the time, we had seen a number of fake photographs distributed
across social media. There was an infamous fake satellite photo of Australia that was broadcast substantially in
the United States that showed very much the entire continent on fire. We wanted a campaign that drew heavily
off individual users and had more authentic images. That has been the first phase of the campaign. There is a
media buy campaign that has obviously allowed us to recut creative thatreflects the fact of what has just happened.
We have designed that and that will go into market in April.

Ms CATE FAEHRMANN: You said there was $10 million towards that advertising campaign.
Mr STUART AYRES: It was $10 million towards the campaignand it included
Ms CATE FAEHRMANN: Towards the campaign?

Mr STUART AYRES: Yes. The main components ofthe campaign are around advertising and media
buy, some of our advertising and push work that exists on social media. Another portion of the campaign was
what we call a retail campaign, which was co-funded by a number of tourismpartners where we matched dollar
for dollar on driving direct activity back into the market immediately. They are holiday hotel accommodation
booking offerings that appeared immediately. We have also allocated a portion of money to support regional
events. Thatevent programis split primarily between a continuation ora renewal of funding around our existing
flagship events program. We also created a new category for micro events with a smaller operating costthat could
be delivered more quickly into those communities. Those applications are currently opennow.

Ms CATE FAEHRMANN: Was there additional money from the Government post bushfire into
Destination NSW forthat, forexample, ordid you have to reallocate funding within DNSW forthat $10 million
campaign?

Mr STUART AYRES: Most ofthat money is reallocated funding. The reason for that is that the
practicality of continuing existing marketing campaigns that were designed pre-bushfire would have almost no
relevancy in themarket. We needed to re-profile all of our marketing activities to focus on what was a new reality
facing our tourismmarket. We also want to drive faster activity into local communities and we wanted to leverage
on a number of social media campaigns that had already started. A good example of a high-profile one
Empty Esky. We very quickly launched our "recovery weekend", which was an early stage support of that,
encouraging people to take a weekend intoregional locations that were stillopen—bearing in mind that a nunber
of locations, particularly in early February, were just not ready to take customers again or to take visitors again.
The distribution of information is critical. The Destination NSW website was updated on a regular basis around
providing clear information around what was open. The Commonwealth Government launched a map that was
interactive that allowed people to get up-to-date locations by clicking on various parts of the country.
New South Wales was obviously included in that.

Ms CATE FAEHRMANN: How much ofthe annual budgetofDestination NSW is s pent on marketing
New South Wales in any givenyear? Last financial year, for example?

Mr STUART AYRES: Last financial year the total budget was $141 million, or a tick over that.
The events budget is slightly larger than the marketing budget, but I would make the argument that the entire
Destination NSW budget is focused on promoting New South Wales. Even when we are funding events, those
events have a strong promotional element around attracting people to New South Wales.
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Ms CATE FAEHRMANN: The budget has been cut over recent years, is that correct? What are the
budgetcuts thatthe Destination NSW has received?

Mr STUART AYRES: Lastyearwas alowerbudget than previous years. There was a four-year funding
allocation thatstarted after the lastelection, I think, the 2015-16 financial year. That four-year funding block had
concludedand the DNSW budgetcontinued at its traditional level.

Ms CATE FAEHRMANN: [have in front of me that $35 million was cut fromthe last budget.
Mr STUART AYRES: Yes.

Ms CATE FAEHRMANN: So this financial yearreflects that $35 million cut, is that correct?
Mr STUART AYRES: Thatis correct

Ms CATE FAEHRMANN: It has continued with $35 million cut. So we have the bushfires and you
received no additional funding fromthe Government?

Mr STUART AYRES: Atthis stage we have—
Ms CATE FAEHRMANN: From Treasury,sorry.
Mr STUART AYRES: Atthis stage we have re-profiled our marketing activities.

Ms CATE FAEHRMANN: You havereallocated what you were goingto use in terms ofadvertising
New South Wales. Given the scale ofloss, thescale of impact tothetourismsector, have yourequested additional
funding from Treasury for Destination NSW as a result ofthe fires?

Mr STUART AYRES: Thereis a budget that the New South Wales Government will hand down for
the next financial year. I thinkit is incredibly—

Ms CATE FAEHRMANN: Even in the face of catastrophes and the wiping out of potentially thousands
oftourismjobs and businesses thereis no contingency funding within NSW Treasury, within consolidated revenue
for you to be able to drawupon? And youdid not ask?

Mr STUART AYRES: Itis more about how effectively that money could be invested in the near temm
It is impossible to isolate this issue fromcoronavirus. A very logical place for us to try and supplement the loss
ofdomestic activity because of bushfires would be to promote more heavily on the international market. Obviously
that opportunity has been removed fromus.

Ms CATE FAEHRMANN: Yes, but Minister, when you launched this campaign on 8 February we
were in very different territory in relation to coronavirus.

Mr STUART AYRES: Sorry,Ibeg to differ—
Ms CATE FAEHRMANN: You had otherinformation?

Mr STUART AYRES: Ithinkthe tourismindustry was acutely aware ofthe challenge that would exist
from coronavirus. The point about that is that we have all had to adjust rapidly. It would be a mistake to invest
taxpayer funds into marketing activities that did not drive demand because the areas that you wanted to drive
demand to were notready totake themon. [ actually think this has been a very co llaborative res ponse across both
the Commonwealth and State governments, not just here in New South Wales. A layered approach has been
undertaken, where the Commonwealth announced a macro brand campaign—the Holiday Here This Year
campaign targeted at Australians to make a choice to holiday at home—and then the States have run therr own
campaigns to drive demand activities into their States. I have absolutely no doubt that we will continue and
probably invest more money in bushfire recovery as we move into the new financial year when we have got a
capacity to driveactivity back into those communities.

Ms CATE FAEHRMANN: How much additional funding have you or will you request in the next
budget for Destination NSW to drive that recovery in our tourism sector?

Mr STUART AYRES: Iama tourismMinister,so [ will take every dollar the Government is prepared
to allocate.

Ms CATE FAEHRMANN: Butyou putbidsin,yes?
Mr STUART AYRES: Wehave putin ourbudgetapplication like every other Minister.
Ms CATE FAEHRMANN: Howmuch of an increase did you request?
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Mr STUART AYRES: We have requested more than what we are currently getting. I think that i
proportionate to what ourrole in the economy is.

Ms CATE FAEHRMANN: But if it was cut by $35 million last financial year—and given the scale
that you haveacknowledged in terms ofthe impacts on the tourismsector—l amassuming yourequested at least
that $35 million extra. Is that correct?

Mr STUART AYRES: [amnotabouttodiscuss whatmy budget submissions are. [ think the Treasurer
made it pretty clearhe is not about—

Ms CATE FAEHRMANN: Did yourequesta 50percent—

Mr STUART AYRES: None ofus is about to speculate on what thebudget willbe in June. Suffice to
say that the ongoing statements from the Treasurer, myself and I think from the Government have been that
tourismwill play an important role in therecovery of communities frombushfires. I would throw into that drought
and, increasingly, coronavirus.

Ms CATE FAEHRMANN: What preparations are Destination NSW undertaking to prepare for the
risks of climate change ontourismin New South Wales? Whatare you doing within your departmentto factor in
thoserisks? Firstly, have youidentified them?

Mr STUART AYRES: [ thinkwe have recognisedthat climate changewill have an impact on the way
people make decisions. There is a strong focus around how we project what New South Wales has to offer for
visitors. We have worked very closely with tourismoperators in their own right.

Ms CATE FAEHRMANN: The question is: Has Destination NSW oranyone else within department
modelled the risks posed by the impacts ofa 2 degrees Celsius to 3 degrees Celsius warming on the environment
in New South Wales? Given how much people come to New South Wales for beaches—of course, there will be
sea levelrise. Has thedepartmentmodelled that? Have youmodelled the impacts of climate change on the natural
assets of New South Wales and the economic impact that willhave?

Mr STUART AYRES: The New South Wales Government has a climate change policy framework.
Destination NSW works within that.  amnotsure whether, Mr Mahoney, you wanted to provide any more specific
detail. ButI do not think, if T could be clear, that Destination NSW is going tomodel the degree change impact in
New South Wales. What it will do is prepare how we market the State in an environment in which the climate
changes.

Ms CATE FAEHRMANN: Following the bushfires—the unprecedented bushfires that everybody
acknowledged were unprecedented and the links to climate change were made pretty obvious by many people—
as tourismMinister have yourequested any additional information as to the ongoing risks and future risks now of
increased frequency and intensity of weather events as a result of climate change? Have you requested that
information—

Mr STUART AYRES: No.

Ms CATE FAEHRMANN: —the impacts thatwill have on the tourismsector—to prepare?
Mr STUART AYRES: My primary focus—

Ms CATE FAEHRMANN: Soyouhavenot?

Mr STUART AYRES: No, justthat my primary focus at the moment is about making sure that
Destination NSW, the State Government's tourismand events agency, is focused on supporting tourismoperators
in this recovery phaseright now. We will work with other New South Wales governmentagencies, organis ations
like the National Parks and Wildlife Service and the Department of Planning, Industry and Environment, where
we have alot ofoverlappingassets. [ have absolutely no doubt thatas we work through the recovery phase, which
will not be a five-minute or three-month job, I think this will be at least a 12- to 24-month period in which we will
have to work with tourism operators to recover and return their revenues to what you might describe as a more
normal level.

That is going to be incredibly difficult when you overlay the impacts of coronavirus on that. I do not
want to understate orunderplay our position in relation to what the long -termimpacts of climate change will be.
I want to be very, very clear we are acutely aware that more and more particularly international visitors butmore
and more tourists are making decisions based on visiting locations that they believe are strong supporters of the
environment. Destination NSW and the New South Wales Government should adjust their marketing activities to
reflect that.
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Ms CATE FAEHRMANN: That last bit is good to hear. Is there anybody within Destination NSW
who plans for future scenarios that will impact on the tourismsector in New South Wales?

Mr STUART AYRES: Iam notsure—
Mr MAHONEY: There are no roles specifically engaged to—

Ms CURTAIN: From a Treasury perspective the Chief Economist has noted climate change in the
economic blueprint and it is something that Treasury looks at froma whole-of-State perspective. Noted in the
blueprint is work that we would like to continue to do around understanding what the impact of climate change
will be and tourismwill be one part ofthat impact. So not specifically in Destination NSW but more broadly in
terms of Treasury and the impact to the State.

Ms CATE FAEHRMANN: Have requests come from the tourismsector forassistance in identifying
those future risks as a result of climate change? Iunderstand that youhave had a roundtable in terms ofbushfire
recovery with businesses. A gain [ can understand why the tourismsectoris focused on the current recovery—fair
enough—butlalso thinkit is the responsibility of government to clearly plan for the future as well. Is the tourism
sectorasking forthattype ofleadership?

Mr STUART AYRES: It is fair to say the roundtable that we conducted was at the back end of January.
It was obviously an intense and even fairly emotional time. The discussion around that was very much around
what an immediate, medium- and longer-term response fromthe Government looked like. Climate change was
nota focus ofthe operators at thetime. I think I can say that there was some allusion by some ofthe members of
the roundtable tothe fact thatit was an issuethatwe would have tothink about in our longer-termresponses. But
I have to say that the primary focus around climate change was really about having a more authentic image rather
than creating a false or pristine image around what had just happened and being honest with people around the
globe as to what has just happened in Australia. That message fromindustry representatives and operators came
throughloudandclear. They thought we needed to be authentic. It was notthetime fora campaign thatpresented
something without authenticity in it.

The Hon. ADAM SEARLE: Minister, you were uncomfortable having your signature on the funding
agreement, so you took steps to have it removed because you said that youare a member of the Panthers leagues
club. Had you declared that earlier?

Mr STUART AYRES: Yes. I had discussed this with the CEO of the Office of Sport right from the
early days. It is one ofthe reasons why I asked himto do the negotiating and the drafting of the funding agreement.

The Hon. ADAM SEARLE: Had you disclosedit to the Premier?

Mr STUART AYRES: Iam notsurethathad done that,no.Iwould have to check.

The Hon. ADAM SEARLE: To be fair to you,do youwant to checkand come backandtellus?
Mr STUART AYRES: Yes, I cando that.Idonotknow whetheritis on my declaration.

The Hon. ADAM SEARLE: [will let youdo that. Within your agency there were concerns about this
agreement. In fact there is an email from the Manager of Legal Services. This is around about the mechanics of
rescindingthe existing funding agreement youhadentered into. And one ofthe triggers forrescinding was, "We
are of the opinionthatit is necessary to terminate this agreement to protectour reputation or the reputation of the
New South Wales Government." So there was obviously some level of concern within youragency, given that it
no longer had a sporting component, whether or not this was proper to proceed with this agreement. Were you
made aware of thoseconcerns?

Mr STUART AYRES: Ithinkthat the discussions that] had with Matt Miller, we had flagged the issue
that the Office of Sport was the holderofa budget fora project that no longer had any sport in it. However, this
was an election commitment and it was the agency that was originally allocated this funding. The Government
made a decision to deliver its election commitment and there was not a need to change that funding to another
agency.

The Hon. MARK BUTTIGIEG: Why would you notjustgobacktoPanthers andsay, "Include a sport
and rec componentsoit's ridgy-didge. That's what we promised"?

Mr STUART AYRES: To be fair to the Panthers Group, the leadership of Panthers was very up-fiont
and very transparent about their capacity to deliver what was originally presented. They asked for the
Commonwealth Government to assess a change of scope. The State Government agreed thatifthe Commonwealth
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agreed tothat change of scope that we would continue our funding. Atthe end ofthe day there is a still a significant
financial investment froma third party here. They have to be confident that—

The Hon. ADAM SEARLE: Well, it is their facility.

Mr STUART AYRES: Thatis correct. But they are making thatinvestment. They haveto be confident
that that is going to be a worthwhile investment for that organisation.

The Hon. ADAM SEARLE: It might be a worthwhile investment forthat organisation. The question
is whether there is a proper community benefit that would warrant a co-investment by the New South Wales
Government.

Mr STUART AYRES: I think there is definitely, without question. With a doubt in my mind, this
facility will have a substantial community benefit to the community of Penrith and western Sydney.

The Hon. MARK BUTTIGIEG: Except that there would have been, presumably, people in westem
Sydney in your electorate, Minister, who would have voted youback in on the basis that there was goingto be a
sport and recreation component. Now they find out there is nothing and essentially what has happened is the
Government has bankrolled a private enterprise in western Sydney.

Mr STUART AYRES: The Government has made an investment into an important economic facility
in western Sydney that I have no doubt in my mind will deliver the jobs growth, the events attraction, the trade
shows, the conferences andthe investment attraction that it was designed to do.I do not shy away fromthe fact
that Panthers made a request to government to change the scope. We made an election commitment and we are
delivering on it.

The Hon. ADAM SEARLE: Your election commitment was substantially aboutthe delivering of sport
and recreation facilities—

Mr STUART AYRES: Yes.
The Hon. ADAM SEARLE: —which you havereneged on. Does thatnot concernyou?

Mr STUART AYRES: This process has been transparent. We have not hidden the fact that Panthers
came to the Government and made a change of scoperequest. They did so to two governments. The State
Government who made this election commitment outside ofa funding grant programappropriately said that if the
Commonwealth Government does not agree to the change ofscope that we would not continue to fund.

The Hon. MARK BUTTIGIEG: Minister, when you say it has been "transparent", transparent to
whom, members within your department? [ am sure the public are not aware oft.

Mr STUART AYRES: No, I thinkthe public has beenaware of it—
The Hon. MARK BUTTIGIEG: Thatthere was nosportandrec to be included?

Mr STUART AYRES: Yes, I did turn the sod with the Deputy Prime Minister and I think even
Senator Payne was there along with members of the Panthers organisation. I think we have been quite up -fiont
and clear. They have also been subject to the standard development application processes that exist for council
that make this facility publicly available for consultationand assessment by local government. The idea that this
process hasnotbeenavailable to the public is just untrue.

The Hon. ADAM SEARLE: Juston that,the approval by the Expenditure Review Committee [ERC]
was at a time when it did contain a sport and rec component. Has there been a subsequent approval to issuethe
funds with the changed scope?

Mr STUART AYRES: The projectis under construction.

The Hon. ADAM SEARLE: [understandtheproject is under construction and [ understand the money
is forthcoming. I am just wondering whether the approval for the changed scope was given.

Mr STUART AYRES: Yes. Self-evidently, yes.

The Hon. ADAM SFARLE: It is not self-evident. Your agency was given the money and you have
paid part ofthe money over. The issueis whetherornot—

Mr STUART AYRES: And thatapprovallies with the agencythat has allocated the budget.

The Hon. ADAM SEARLE: Yes, but it was allocated that the budget on a particular understanding,
that there would be a sport andrec component. Thatchanged. Did you getsubsequentapproval fromthe Treasurer
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or from the ERC for the changed scope? You can laugh about this, Minister, but it is $12 million of taxpayer
money.

The Hon. MARK BUTTIGIEG: Why is it funny? Presumably the ERC knew that there was a sport
and rec component, did theynot, or was it just,nod, nod, wink, wink, "Just approveit"?

Mr STUART AYRES: This is an election commitment. I do not know what you guys do on your side
of'the fence, butwe actually deliver our election commitments.

The Hon. MARK BUTTIGIEG: When we tellsomeone thereis going tobea sport and rec component,
we try and deliver on that.

Mr STUART AYRES: Yes, and when a party whois subject to this investmentcomes to you and says,
"We don't believe that this facility can be delivered either within cost or within scope”, and they ask youto assess
an alternative investment—

The Hon. MARK BUTTIGIEG: There is no pushbackto say,"Canyoumake it work, because we did
promise a sport andrec component?" Thereare none ofthose discussions or processes.

Mr STUART AYRES: Let us bereally clear—
The Hon. MARK BUTTIGIEG: Seriously, Minister?

Mr STUART AYRES: Let us bereally clear here: They have been through a scope assessment at the
Commonwealth. We made very clear that if the Commonwealth did not continue, that funding would not be
available. Do you know what problem—

The Hon. MARK BUTTIGIEG: Butthe Commonwealth parameters were not contingent on your
election promise, Minister. Your $12 million was contingent, because that is what you promised.

Mr STUART AYRES: Yes, and we have delivered that $12 million to a facility that will deliver
significant economic and community benefits. That is something [am incredibly proud of. That is something—

The Hon. MARK BUTTIGIEG: Minister,can Itake you to this—
Mr STUART AYRES: —that my community continues tosupport me on.

The Hon. MARK BUTTIGIEG: Minister,can Itake youto my colleague's quote fromMr Greig, an
email on 19 February, saying that, "We are of the opinion"—this is legal advice to the department—"that i is
necessary to terminate this agreement to protect our reputation or the reputation of the New South Wales
Government"? The very next day there is an email from Matt Miller, your CEO, to Anne Grippersaying, "Anne
and Lauren, there is an absolute deadline, which has to be met today. Get a revised briefto Minister A yres. Notes:
1. The resending ofthe previous brief, which the Minister signed, relating to funding agreementapproval. 2. ERC
has provided $12 million. 3. Approves CEentering into a fundingagreement." The very next day —

Mr STUART AYRES: Can [justsay, thank you for confirming Mr Searle's earlier question about ERC.

The Hon. MARK BUTTIGIEG: You have essentially receivedlegal advice tosay thatthe agreement
has to be terminated, and thenthenext day youare finding a way forit to go ahead.

The Hon. NATALIE WARD: What is the question?

Mr STUART AYRES: To be very clear here: The department may well have had a concem about
reputational risk, becausetheproject—but the final decision for election commitments lies with the Government.
We made a commitment to the people of Penrith to deliver this project and we are delivering it.

The Hon. ADAM SEARLE: Minister, [understand that was the election commitment, but post-election
thosecommitments are worked through the machinery of governmentand are subject to budget and ERC process.
The original approval was givenby ERC when there was a sporting component. [ just want to be clear: It is your
evidence, is it, that ERC subsequentto that approved the variation in the scope ofthe project?

Mr STUART AYRES: I amnever going to comment on ERC or any Cabinet approval. I have no
intentionofdoingthat. [have notdone it in the nearly 10 years that Thavebeena member of Parliament and I do
not intendto do it now. What I think is self-evident, and ifthere is a documentindicating that ERC has approved
funding—

The Hon. ADAM SEARLE: Approved it originally.
Mr STUART AYRES: Thatis notbasedon thetiming that Mr Buttigiegjust—
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The Hon. ADAM SEARLE: It says, "Notes approval". It does not say what approval, so thatis why
I am asking the question. What did they approve?

Mr STUART AYRES: You seemto have the documentationavailable to you.
The Hon. ADAM SEARLE: 1do.

Mr STUART AYRES: The otherpointl would alsomake here is thatthat change of funding agreement
could only have been entered into if Panthers agreed, and they obviously did.

The Hon. ADAM SFARLE: Of course, it was to their benefit, so why would they not? The issue i
whether the State was getting the full benefit that it originally envisaged in the project.

Mr STUART AYRES: No, the issue is whether the State determined whether this project was still
worth investing in.

The Hon. ADAM SEARLE: [understand that.

Mr STUART AYRES: And thatis exactly what we did.

The Hon. ADAM SEARLE: Your agency officials were still writing, in August 2019, stating that
neitherthe Departmentof Premier and Cabinetnorindustry had agreed to take the project on. It seemed they were
very clearto getrid of it, just as you were keen to get your signature onthe paperwork. Why was your agency so
keen to getrid of this project?

Mr STUART AYRES: As much as I would like to claim them as my agency, [ was not the sports
Minister in August 2019.

The Hon. ADAM SEARLE: You were the Minister for Western Sydney, but why was the agency so
keen to getrid of the money?

Mr STUART AYRES: I thinkyouhad ample opportunity to ask thesports Ministerand theagency.

The Hon. ADAM SFARLE: They did not seemto know much about it, so they took those questions
onnotice. [amasking you, because youare the Minister who seems to have beeninvolvedallalong and you were
always the Minister for Western Sydney.

Mr STUART AYRES: I think that pointis fair. The Government made an election commitment, the
scope change meant that the sport was not removed, but the Government decided that because that money was
originally allocated to the Office of Sport—and excuse me formy colloquial phrasing here—just to geton with it
and deliverthe project.

The Hon. ADAM SEARLE: [understand that, but the scope did change significantly and the advice
that you had received internal to government was that it was approved, at least from the public sector's point of
view, largely on the basis thatit benefits the sporting facilities brief.

Mr STUART AYRES: So thelogic of—

The Hon. ADAM SEARLE: That changed, the scope changed quite considerably, so you are not
delivering what youcommitted to originally.

Mr STUART AYRES: The logic ofthat proposition is that you would notask any ofthese questions if
the dollars were moved to another governmentagency?

The Hon. ADAM SEARLE: No,the questionis whether ornotdelivering on the commitments—
Mr STUART AYRES: I thinkit is.

The Hon. ADAM SEARLE: No, it is not.

Mr STUART AYRES: Okay.I just wantedto checkthat.

The Hon. MARK BUTTIGIEG: Minister, if your department back then had an issue with reputational
risk, and presumably your positionis thatthe Governmentdoes nothavean issue with it because it was an election
promise you were following through on, why canthatfundingnotfind a home now? No -one wants to take it on.

Mr STUART AYRES: The Office of Sport still has that, ifit is transferred to another—

The Hon. MARK BUTTIGIEG: This has been goingon forliterally years. You delegated it to one of
your subordinates to sign, toabsolve yourself ofresponsibility, and then it was flicked to another department, but
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no-one wants to take it on. What is the story there? Why does another department not want to take on the
$12 million, if it stands up to probity?

Mr STUART AYRES: Idonotthinkitis anissue ofanother department. I think the Government has
just decided that that is where the money was allocated. It is delivering the project, it has executed a funding
agreement, milestone payments have been made, the projectis under construction. I come back to my earlier pomnt,
and Imust say thatyourline of questioning seems to indicate that the issue youhave here is thatthe Government
is delivering on an election commitment. If your concernis thatit is being funded by the Office of Sport—

The Hon. MARK BUTTIGIEG: No.Thatis ourissue, Minister, youare not.

The Hon. ADAM SEARLE: Theissueis thatthe Government is not delivering what it committed to
delivering.

The Hon. MARK BUTTIGIEG: You go outandpromise asport andrec component in a major facility
in western Sydney and thenthesportandrec componentgoes, but, "Don't look this way, we're still going to fund
it". Thatis ourissue.

The Hon. NATALIE WARD: Is there a question?

The Hon. MARK BUTTIGIEG: Canyounotseethat theaverage person would look at this and think—
The Hon. NATALIE WARD: What is your question?

The Hon. MARK BUTTIGIEG: My question is: Do you think this stands up to thepubtest?

Mr STUART AYRES: Yes,Ido.

The Hon. MARK BUTTIGIEG: Really?

Mr STUART AYRES: [absolutely amconvinced.

The Hon. BEN FRANKLIN: As he had literally said forthe last houranda half.

Mr STUART AYRES: I cansay again: I think that this project will deliver significant economic and
social benefits to not justmy individual community of Penrith, which I am immensely privileged to represent in
this Parliament, but also to the wider catchment—I think I described it as something in the order of 500,000 in my
original press release. | have always found it somewhat unusual that the journalist who first wrote about this
decided to exclude from their story my direct quotes that spoke about conferences, events and community
facilities. That can only be described as deliberately excluding that information.

The Hon. MARK BUTTIGIEG: To be fairto you, Minister, essentially your position is, " Look, [ know
I promised in the 2015 election campaign that this would involve a significant sport and rec component. Now that
it is not there, don't worry because there is still a significant economic contribution to western Sydney and we're
going to do itanyway." Is thata sense of your position?

Mr STUART AYRES: Andwe have been up-front with the people of Penrith about that scope change.
It has been assessed by the Commonwealth Government, it has been subject to development applications by
Penrith counciland the community has not opposed it at the Penrith council level. They have not opposedit at the
Commonwealth level. The State Government and the Federal Government have executed it. Panthers have
awarded a contract. It is under construction and I will be there when it opens. [ will be there, hopefully at the fist
event, along with hundreds or thousands of my fellow citizens enjoying something they have not been able to
enjoy—

The Hon. MARK BUTTIGIEG: Whatis your view on the James Packer co-funding bailout ofthis to
the tune of $10 million now that the naming rights associated with thetraining facility are outthere? Do you have
a view on that?

Mr STUART AYRES: [amnotgoingto dignify theattempt at sayingthatthisis a bailout. [ will leave
that foryou to use those words.

The Hon. MARK BUTTIGIEG: The club was struggling, was it not? Surely youare aware ofthat?

The Hon. NATALIE WARD: Point of order: The House moved a procedural fairness resolution and
I refer to two aspects ofit. One is paragraph 19—treatmentof witnesses. [ know that the Hon. Mark Buttigieg is
very passionate about this area but I ask that he allow the witness to finish his sentence before he asks the next
question, primarily for the sake of Hansard. The second aspectrelates torelevance—paragraph 9—and that is that
the questions putto witnesses are relevant to theinquiry. This inquiry relates to the 2019-2020 budget expenditure.
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I am not sure how the last question relates to that. So I ask that you draw the member back to the leave of the
question.

The Hon. ADAM SEARLE: To the pointoforder: It is well established that these budget estimates
hearings are not only about the budget. They are a wideranging examination of the portfolio—in this case,
the continuing relevance of the portfolio of Western Sydney. At all relevant times this Minister has been
the Western Sydney Minister.

The Hon. NATALIE WARD: Furtherto the point of order: This Committee has given wide scope on
many occasions. [ ask that the questions be confined to relevant matters.

Mr STUART AYRES: Iam happyto answer.

The ACTING CHAIR: I will rule on the point of order. There is an element of flexibility in these
discussions. They require some robustness. The Minister has been fairin his responses to the questions. [ ask that
the member asking the question extend courtesy to the Minister and allow him to respond. At the same time, I
accept that this is a forumfor discussion in which some robustness is allowed.

Mr STUART AYRES: To answeryour question, first ofall, [amnot goingto respond to the proposition
that you have made. In fact, I would reject that the concept is a bailout. They are your words, not mine.
WhatIwould say is that  know the Crown organisation has engaged with Panthers, with other organisations
across western Sydney as part of their Barangaroo development where they have considered—I think this i
the subject of public record—thecreation ofa training facility in western Sydney with a particularly strong focus
around opportunities for Aboriginal residents tobeable to get access to training in a hospitality training certificate.

They havebeen looking at western Sydney options. [understand that Panthers was one ofthose. I do not
believe—I am happy to be corrected—that they have made any decision about whether they would do that.
My understanding is that they have had a longstanding training agreementwith a vocational training provider in
Victoria. I think they were looking to establish one here in New South Wales with a focus onwestern Sydney.

The Hon. ADAM SFARLE: Minister, just on that, it is a matter of record that not long before your
election commitment Panthers were strugglingand they did get a cash injection from Crown, I think, to the tune
of $10 million. Before you entered the funding agreement, what due diligence orlegal advice did you obtain or
receive to ensure that the State's investment was safe?

Mr STUART AYRES: The funding agreement was negotiated and executed by the Office of Sport.

The Hon. ADAM SFARLE: Did your Government get any advice or do any due diligence to ensure
that the Panthers Group remained a safe vessel for this investment?

Mr STUART AYRES: [am comfortable with the work that was undertaken by the CEO—
The Hon. ADAM SEARLE: Isthatano? You did not obtain any specific advice?

Mr STUART AYRES: No, [ am saying that I am comfortable with the work that was undertaken by
the Office of Sport to get to the point ofexecuting that funding agreement.

The Hon. ADAM SEARLE: I understand that. That is a very opaque answer. My very specific question
is: What due diligence did the Government do to ensure that the investment was s afe, that the organisation was
not going to fallover?

Mr STUART AYRES: Iam very comfortable with the work that the Office of Sport—

The Hon. ADAM SEARLE: You are not giving a responsive answer. You are giving an opaque answer.
Is that the only answeryouare goingto give?

Mr STUART AYRES: No, I am saying that the Office of Sport has entered into a funding agreement
and they have done so with enough confidenceto do that.

The Hon. MARK BUTTIGIEG: Minister, was there any advice on the solvency ofthat organisation
before you decided to make the investment? Theansweris simple—black or white. Whatis the problem?

Mr STUART AYRES: No,no. Thereis notaproblemhere. lamhappy to take it on notice to seek out
whether something existed in that regard.

The Hon. ADAM SEARLE: Juston that, goingbackto yourdisclosures, 1 July 2018 to 30 June 2019,
there does not appear to be any disclosure about your membership of Panthers. That is just a matter of record.
You were going to come back to us onnotice about whether youmade any disclosure to thethen Premier.
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Mr STUART AYRES: Iwill take that on notice, yes.

The Hon. ADAM SEARLE: Okay, you can take that on notice. Just getting back to the issue of
delegations. The chief executive of the Office of Sport had a limit on his delegations of $3 million. I am not
an expert in this field, so I am happy to be corrected, but my understanding is when a public servant—even a
senior public servant—reaches the limit oftheir delegation, therehas tobe a formal instrument that modifies that,
either fora particular purpose or more generally, or the matter usually then goes up through the chain of command
to the clustersecretary.

The only document I have is the briefing note to you as Minister dated 21 February 2019, which is,
essentially, to the effect that your signature will be taken offand substituted with that ofthe chiefexecutive of the
Office of Sport. Is that the only instrument of delegation that exists or was there some other form of instrument
of delegation that enabled himlegally to enter the agreement onbehalfofthe State of New South Wales?

Mr STUART AYRES: My understanding is that [ have signed a brief delegating that authority for
Matt Millerto execute that funding agreement.

The Hon. ADAM SEARLE: Again, [ amnot trying to be difficult, but this does not, to me, look like
a formal instrument ofdelegation. Thave seena few. So I askyou to take on notice whether a formal instrument
of delegation increasing Mr Miller's authority was ever executed and entered into. Andcan you getadvice about
whetherornot he was lawfully permitted to enterinto theagreement for the State of New South Wales?

Mr STUART AYRES: Iwill take that on notice on the basis that the briefdoes not constitute it.

The ACTING CHAIR: Thankyou, Minister. The Committee did not decide whetherto have a break.
If there is no objection, perhaps we will have a break after Mr Justin Field finishes his questions and before we
move to crossbench questions.

Mr STUART AYRES: [am happyto keep going ifyou do not wanta break.
The ACTING CHAIR: We will break for 10 minutes.

Mr JUSTIN FIELD: Minister, I have some questions about the Warragamba Dam wall-raising
proposal. I have been seeking some information under the Government Information (Public Access)
Act [GIPA A],particularly about the biodiversity offset strategy that is being developed for that proposal. Many
ofthe documents [ have received have been heavily redacted. Quite a large number of my documentrequests have
beenrefused. lTamwondering: What is the secrecy around this project?

Mr STUART AYRES: We do not have any secrecy around this project. It is subjectto a lot of
engagement by this Parliament, a committee chaired by you. We have made very clear that there will be
an environmental impact statement, which will be a process thatwe undertake as a forerunner to the completion
of'the finalbusiness case, which will then lead to an investment decision by the Government. [ would really like
for us to be able to get on with the job of being able to complete that environmental impact statement, make it
transparent and publicly available for everyone to be able to see, make their submissions—

Mr JUSTIN FIELD: s there somethingstopping youfromgetting on with the job, Minister, thatl am
not aware of?

Mr STUART AYRES: Actually, it is a relatively small team. If you want a fairly frank and honest
answer, youare running a committee process, youare seeking GIPA As on a process thatyouknow is going tobe
transparent. If you justlet them—

Mr JUSTIN FIELD: Minister, this is what the returned documents look like. It is not a hugely
controversial issue. In fact, it would be meeting statutory compliance obligations around biodiversity offsets,
but that is the response that we get fromyour departments and, [ assume, with some direction fromyour office.

Mr STUART AYRES: The departments respondto GIPA As based on their GIPA A requirements. I will
be frank about that. So your accusation aboutinfluence—

Mr JUSTIN FIELD: Hang on, Minister. One ofthe reasons that is provided for why documents have
not been provided at all is there is a claim that the documents were created for the primary purpose of Cabinet.
Sothe suggestion is that they are Cabinet-in-confidence documents. You are the Minister with Cabinet
responsibilities around this project. How do you declare a process Cabinetin confidence?
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Mr STUART AYRES: It is a well-established practice. Documents that are used in the preparation of
Cabinet submissions will have restrictions around how they are delivered through GIPA A. You know that. I think
everyone on the Committee knows that.

Mr JUSTIN FIELD: Documents that havebeen provided forthe purposes ofthe environmental impact
statement [EIS]—

The Hon. BEN FRANKLIN: Point of order: [ am loath to do this and interrupt my friend Justin, but
the Minister was literally in the middle ofan answerand [ would ask that he be able to complete it.

The ACTING CHAIR: Yes.

Mr STUART AYRES: More importantly—and we have said this time and time again—there are three
distinct steps in the raising of Warragamba Dam wall that have to happen before the Government takes a final
decision. We have stated over and over again that our preferred position is to raise the dam wall by 14 metres.
That is the work in which we are doing—the three things that will take place will be the completion of the
environmental impact statement, and that will be put out for public exhibition. The feedback from that
environmentimpact statementand the final EIS will have a material impact on the business case ofraising of the
dam wall and then afterthat business case is completed, it will be subjectto an investment decision. I do not shy
away from my position and my strongly held view that raising Warragamba Damwall is in the best interests of
the people of western Sydney, and the recentrains showed justhow quickly the damcan fill.

We have a clear process around the creation of thatenvironmental impact statement. That is the pomnt at
which the public will be able to assessin a very clearand transparent way the environmental impacts. W e have
not tried to hide those. We have been very clear about the fact that there will be biodiversity impacts that are
temporary during the event of a flood. We have said that publicly, we have been up-front about that in public
hearings, we have been up-front about that in budget estimates and we have been up-front about that across the
Parliament. Let us complete the environmental impact statement, create a single source oftruth forevery single
person to assess the environmental impact, weigh that environmental impact against the personal and economic
and socialimpact of floods happening in western Sydney and then allow the Governmentto make a decision. I do
not mind if people oppose this project; justlet us allow every single personin the public to assess it evenly.

Mr JUSTIN FIELD: Waith the support of my friend Mr Franklin, can we agree that the Minister has
done his stump speechnow and we can gobackto the questions? Minister, would you agreethat the biodiversity
offset strategy and assessmentreport is being created for the purposes ofthe environmental impact statement?

Mr STUART AYRES: [ thinkthat there are—

Mr JUSTIN FIELD: Correct?

Mr STUART AYRES: —so many documents created for the environmental impact—

Mr JUSTIN FIELD: Butthatis why itis being created, right? To meet the requirements ofthe EIS?
Mr STUART AYRES: [assumeso,yes.

Mr JUSTIN FIELD: Yes,and you justsaid that the EIS will go on public exhibition.

Mr STUART AYRES: Thatis correct.

Mr JUSTIN FIELD: Thatis right. So it is not reasonable, therefore, to claimthat the biodiversity offset
strategy and assessment report is somehow captured by Cabinet-in-confidence.

Mr STUART AYRES: Except for the fact that before it goes out—

Mr JUSTIN FIELD: No,you want it to come outin your own time, right? Thatis whatyouare saying.
You do not want it to come out now, you want it to come out later?

Mr STUART AYRES: No,we have been really clearabout this. We have aimed for the middle 0£2020.
I'said it atthe last budget estimates, I think members of the public service have said it time and time again: We
want to be able to have the environmental impact statement out by the middle ofthe year. I would like to be able
to move from that point to a business case and then to have a final investment decision by the Government in
2021. Forus to do that, having it on public exhibition in that period oftime is crucial. We will aim to do that. It
is a substantial document. Every time we have to deviate resources away from that to deal with something else
puts more pressure on the team. I do not have anything to hide here. [ know that there are goingtobe people who
do not supportraisingthe damwall. I know that youare passionate about—
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Mr JUSTIN FIELD: Minister, thatis not the question. It is not a Cabinet-in-confidence process or a
Cabinet-in-confidence document, is it?

Mr STUART AYRES: It is. Before the Government makes its decisions on what it takes to the public,
it will often have a decision made by Cabinet.

Mr JUSTIN FIELD: Minister, can laskyou this question—
Mr STUART AYRES: Canl justanswer—

Mr JUSTIN FIELD: No, you are notanswering my questions. you are just restating what you have
already stated.

The Hon. NATALIE WARD: Point of order: Members well know the process here—for the sake of
Hansard more than anything and those thousands of people watching the live webcast—is that the member asks
the questionandthe witness is allowed to give their answer. [ ask that the memberrespectthat.

Mr JUSTIN FIELD: To the point oforder: The witness is not answering the question. He is answering
other questions.

The Hon. NATALIE WARD: That is a different proposition.
Mr JUSTIN FIELD: Indeed.

The ACTING CHAIR: The Minister can answer the question in the way he finds fit but the
interruptions are disorderly.

Mr STUART AYRES: Canl justsay,the response provided by—I think, looking at that document, it
is a WaterNSW document. My assessment is thatthey apply the GIPA A requirements as per thelaw and that they
provide the documentation based onthat.

Mr JUSTIN FIELD: Itis nota Cabinet-in-confidence document though, is it, Minister?
Mr STUART AYRES: No.

Mr JUSTIN FIELD: And justtobe clear—

Mr STUART AYRES: Well, clearly WaterNSW—

Mr JUSTIN FIELD: No, this is the question: Will the EIS go to Cabinet for consideration before it is
made public? Is that what you are suggesting?

Mr STUART AYRES: I amgoing to answer this by sayingthat we, as [ havesaidoverand overagain,
will engage thepublic in a transparent way—

Mr JUSTIN FIELD: Thatis not whatlamasking, Minister.

Mr STUART AYRES: You are asking aboutwhat goes to Cabinet. [ have said it to Mr Searle already,
I am going to sayto you: lamnot in the habit—

Mr JUSTIN FIELD: My questionis not actually about Warragamba Dam, it is about the process that
you are using to try to prevent information coming out at a time line that does not suit you. It is a
Cabinet-in-confidence documentornot?Is that what you are suggesting?

Mr STUART AYRES: 1 do notmean to be rude about this but self-evidently the department that
assessed the GIPA A thinks it is. I believe it is. The EIS will go to Cabinet before it goes on public release, like
most of these substantial projects that go through Cabinet assessment before they go on public exhibition. We
want to be able to allow people to see the impacts thatraising Warragamba Damwall will have on the environment
so that they can assess those impacts against the benefits it will have in the community. I clearly accept there are
people on both sides ofthis, which is why it is so important that we conductthis process in a fair and trans parent
manner, and that the EIS becomes the point at which everyone makes their assessments around those
environmental impacts. The evolution of this project will mean that those environmental impacts will be
constantly evolving as they are assessed: If you were to put themout three years ago versus what we know now
versus whatyouwill probably know by thetime the EIS is concluded. You just let the public seethe EIS.

Mr JUSTIN FIELD: Minister, what was the last EIS that you know that went to Cabinet for sign off
before it was made public?
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Mr STUART AYRES: I amgoing to go backto my earlier response: I do not comment on what goes
before Cabinet.

Mr JUSTIN FIELD: Minister, I contest the suggestion that EISs regularly go to Cabinet before they
are put on public exhibition. This is a requirement of the planning process of New South Wales. Cabinet has
already made its decision to pursue this project. Thatis just not a reasonable proposition, is it, that any of the
documents related to the preparation of this report can be considered Cabinet-in-confidence? It just means that we
haveto trust you. You are saying that it is going to be the single source oftruth. But what [ wantto see s all of
the consultants' commentary around that EIS and all ofthe departmental commentary around the development of
the EIS, to see whetherit is, in fact,a single source oftruth or whetherit is your truth.

The Hon. NATALIE WARD: Is there a question?
Mr JUSTIN FIELD: [am pretty sure we justgot tothe question.
The Hon. NATALIE WARD: I seeitas astatement

Mr JUSTIN FIELD: Itis to the Minister's time line, not to thepublic's, right? It is your source of twuth,
notnecessarily the source oftruth.

Mr STUART AYRES: [thinkthatis, to be honest with you, Mr Field, an incredibly unfair statement
around the professionals who are in the public service—whether they be in Water or Environment or
Infrastructure NSW—and who areundertaking and have undertaken some ofthe mostdetailed flood mapping that
has existed in this State's history, who have worked with environmental organisations and with Aboriginal
organisations around the impacts ofraising the damwall. We do notdo this blindly. We know that in the event of
a flood the water has to stay behind the damwall and that willhave an environmental impact. That is because the
wateris not in people's living rooms orin their businesses.

We have to trade off some environmental impacts for the positive benefit of reducing the impact of a
flood in western Sydney. What lam saying to you is that we want to do that in a clear and transparent fashion.
We have not walked away from any of the oversight that existed from the Parliament. If agencies make a
determination that documents are subject to Cabinet consideration, they have made that determination in their
own right, in accordance with the Government Information (Public Access) Act. There will be an EIS. That EIS
will allow people to make that assessment. It will also allow the Government to develop a business case and that
businesscase will then be assessed by the Government.

Mr JUSTIN FIELD: Ithinkyouhavebeenoverthis, Minister.
Mr STUART AYRES: Indeed,wehave.

Mr JUSTIN FIELD: It is a very specific, clear question: Have you issued any directions to your
department or any of the organisations that are working on this process for information to be declared through
GIPA A requests as Cabinet-in-confidence?

Mr STUART AYRES: No.

Mr JUSTIN FIELD: Has youroffice?

Mr STUART AYRES: No.

Mr JUSTIN FIELD: So they have madethosedecisions themselves, based onthe GIPA Act,according
toyou?

Mr STUART AYRES: Thatis correct.

Mr JUSTIN FIELD: Have the fires, which I know have significantly impacted the upstream
environment fromthe damwall, changed the timeline at all in terms ofthe finalisation ofthe EIS and when you
would expect it to go on public exhibition?

Mr STUART AYRES: Atthis stage,no, butlthinkitis worth qualifyingto say thatthe capacity to get
into the sites that havebeenburnt during the recent fires and our capacity to assess those may havean impact on
the timing of'the EIS. I know that everyone is trying to avoid that, buta lot of it will be determined around the
accessibility ofthe sites and the ability to determine whether additional assessments need to be taking place post
the fires.

Mr JUSTIN FIELD: Given the significant burning in areas ofthe world heritage area, how can any of
the biodiversity assessments that would already have been conducted stillbe valid? Will they not all have to be
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redone? They will need to consider habitat types or similar habitat that has been lost locally, or the impact on
threatened species. Surely a lot ofthat needs to be redone.

Mr STUART AYRES: The departments will do that work. They will provide me with advice around
whether time frame changes need to take place. The point  would make to you and the point I would make to the
public is that I want to ensure thata strong EIS that has assessed the environmental impacts is made available to
the public, and wherethe impacts oftherecent bushfires affectthat EIS I have no reasonto suggestthatthey will
not be considered appropriately as that EIS is drafted. As I said before, we would like to be able to stick to our
timelines around the middle of the year, but I qualify that by saying that if it takes longer to do additional
assessments then that will clearly have an impact on the timeline in which an EIS can be made available to the
public.I do not think thatis an unreasonable statement to make.

Mr JUSTIN FIELD: Iunderstand. So by "middle ofthe year", youare talkingabout June, July, August,
September. Have you gotan actual date that is your target at themoment?

Mr STUART AYRES: No, we have stuckto the middle of the year, I am not going to put a month m
there. It is a substantial piece of work. I am much more focused onmaking sure that we have a solid constructive
environmental impact statement that clearly demonstrates to the public those environmental impacts so thatthey
can weigh those up against the benefits.

Mr JUSTIN FIELD: As late as October 2019—and these are the most recent documents [ have—the
Warragamba Dam raising steering group monthly report showed that critical activities in the EIS program
continue to bedelayed by Snowy Mountains Engineering Corporation. Thatis the biodiversity offs et strategy and
assessment report. Has that been completed yet, or are there still delays, because what has happened between
Novemberand now has probably made some ofthat work challenging.

Mr STUART AYRES: To be honest with you, Iwould have totake thaton notice.

Mr JUSTIN FIELD: Inthatsame documentitis highlighted that further significant projectcosts from
the biodiversity offset liabilities are likely to arise following the impact assessment. That is again noted in the
steering group's monthly report, or it was the month before. What is the current total cost that you are using?
Originally you were talking about $700 million, or $690 million I think, publicly. Are you using a current public
cost on this project?

Mr STUART AYRES: No, and the other thing I would point out is that that cost that you have just
stated was obviously in the dollar figure appropriate for thatparticular year.

Mr JUSTIN FIELD: Yes,2016, sowhatdo we add about a billion dollars now?

Mr STUART AYRES: 1 will let the business case be completed after we have completed the
environmental impact statement so that the Government can make an assessment based on that cost. Let us be
really clear: The raw dollarcost is goingto be higher thanthat figurebecause ofthetime present value of money.

Mr JUSTIN FIELD: s it only associated with that or have there been other costs that have been
identified so far?

Mr STUART AYRES: There will be other factors that are identified through the EIS and the business
case, which is why I have said time and time again that you have to do the EIS before you can complete the
businesscase. We wantto do this job properly.

Mr JUSTIN FIELD: I understand, Minister, but you came up with a cost when you first announced
this project and youhad notcompleted the EIS at that point.

Mr STUART AYRES: Yes.

Mr JUSTIN FIELD: Soyoubaseditonsomething—

Mr STUART AYRES: Yes.

Mr JUSTIN FIELD: I guessIamasking have any of those assumptions changed, or what were you
basing that figure on originally?

Mr STUART AYRES: Infrastructure NSW had completed a piece of work at the time that gave them
that cost. Substantial more work is being conducted.  amnot going to speculate on what the estimated price or
cost ofthis project willbe untilall ofthat work is completed. It is a significantly complexproject. It has a profound
socialand economic impact on western Sydney and it also will have an impact on the environment. All of those
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things needto be assessed. Willit cost more thanthe figurethat was announced in 2016? Yes, it will. AmI going
to put a figure on it now until we have completed thatwork? No, I amnot.

Mr JUSTIN FIELD: Thankyou, Minister.

The ACTING CHAIR: Thankyou, Ministerand officers. We will break for 10 minutes and come back
at11.05 am

(Short adjournment)
The ACTING CHAIR: We will recommence with questions fromthe Opposition.

The Hon. GREG DONNELLY: Minister, [ have questions relatingto thejob portfolio responsibilities
you have. In the 2018-19 annual report for Jobs for NSW it was clearly stated that the Jobs for NSW function
would become part of NSW Treasury. You are aware of that [ presume?

Mr STUART AYRES: Yes.

The Hon. GREG DONNELLY: Going back from that point to the creation of the annual repott that
was published priorto 1 July 2019. When were discussions commenced with you about the potential or possile
transferofJobs for NSW fromyour domain responsibility across to Treasury?

Mr STUART AYRES: Tobeclear,] amin the Treasury cluster andthe decision to put Jobs for NSW
into that Treasury cluster was taken at the point of construction of the administrative orders when the new
government was formed.

The Hon. GREG DONNELLY: Thatis afterthe last State election.
Mr STUART AYRES: Yes.

The Hon. GREG DONNELLY: What was the discussion with you about that? Will you help us
understand the conversations that took place? lamnot asking you to break confidences, but were you spoken to
about the fact that this was goingto be movedinto Treasury?

Mr STUART AYRES: Not at the time, to be clear. The administrative orders are issued normally on
the day thatwe are sworn in and so theadministrative arrangements around whatagencies and Acts are allocated
to specific Ministers are normally distributed on that day. That has obviously been a decision of government to
consolidate. As youwouldbe aware, there was consolidation ofagencies after the election.

The Hon. GREG DONNELLY: Yes.
Mr STUART AYRES: And Jobs for NSW was allocatedto Treasury.

The Hon. GREG DONNELLY: In respect oftheresponsibility forthis entity, Jobs for NSW, that now
falls within the purview ofthe Treasurer. Is thatcorrect?

Mr STUART AYRES: The responsibilities of Jobs for NSW are allocated to me as the Minister but the
arrangements for Acts sit where we often have joint responsibility based on the administrative arrangements that
are published in the Parliament.

The Hon. GREG DONNELLY: With respectto the Jobs for NSW responsibility, how many Acts fall
within that area ofresponsibility? In other words, with respect to Acts youhave responsibility for, how many of
those applyto Jobs for NSW?

Mr STUART AYRES: Thereis aJobs forNSW Act. It was established in the pastterm.
The Hon. GREG DONNELLY: Do you haveresponsibility forthat A ct?

Mr STUART AYRES: I think the admin arrangements have it as a joint responsibility between the
Treasurerand myself.

The Hon. GREG DONNELLY: The Treasurerandyourself. That is the position?
Mr STUART AYRES: Sorry?
The Hon. GREG DONNELLY: Thatis the position: it is joint responsibility for that Act?

Mr STUART AYRES: The Act allocations are often to the cluster Ministers and where there are
Ministers in that same cluster thathave portfolio responsibilities, thereis often joint administration of those Acts.
In the case of Jobs for NSW, Iam fairly confidentit is a joint allocation.
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The Hon. MARK BUTTIGIEG: Whatis the ultimate aimofthat Act? Presumably to create jobs?

Mr STUART AYRES: Jobs for NSW was established in the previous term. We have progressively
wound down Jobs for NSW since the most recent election and have announced a public policy position called
Global NSW, of which most of the functions of the Jobs for NSW entity, the board no longer exists, have been
allocated to that.

The Hon. GREG DONNELLY: Jobs for NSW. That board no longerexists, did yousay?
Mr STUART AYRES: Sorry?
The Hon. GREG DONNELLY: Justto clarify, the board for Jobs for NSW no longer exists?

Mr STUART AYRES: Thereis a board. It is just made up of public officials now, there is no external
board, as perthe Act.

The Hon. GREG DONNELLY: Why would you keep the board going if in fact Global NSW is the
new modus operandi promoting Jobs for NSW?

Mr STUART AYRES: The members are: Secretary of Treasury and Secretary ofthe Departmentand
Premier and Cabinet. The external board that had non-members of the Government, non-members of public

service on it, no longer exists. That is a reflection of the fact that that functionality has moved over to Global
NSW.

The Hon. GREG DONNELLY: With respectto GlobalNSW,do you have anyinput or involvement
in that?

Mr STUART AYRES: Global NSW will largely have two responsibilities. It will be focused on
administering the international network that the New South Wales Government has offshore.

The Hon. GREG DONNELLY: That would involveyouthough?

Mr STUART AYRES: No, the trade Minister looks after that, but also a lot of the functionality of
Global NSW sits inside the Department of the Treasury, particularly on the investment attraction side, which i
also within my remit. Funding forthings like the Sydney Startup Hub willmove into the Global NSW entity and
that falls under my responsibility. There is a consolidation ofthose activities under that Global NSW brand and
that brand will do trade, investment attraction, it will support emerging economies.

The Hon. GREG DONNELLY: That is primarily in the Treasurer's bailiwick, is it not, the
responsibility for Global NSW?

Mr STUART AYRES: The Treasurerand the Deputy Premier.

The Hon. GREG DONNELLY: With respect to the review thattook place of Jobs for NSW, was that
a review that you had any input into?

Mr STUART AYRES: It was done by Treasury, so [ will askMs Curtain to make some comments on
that.

Ms CURTAIN: Treasury did areview of all ofthe entities that were coming into the Treasury cluster
after the last election and that was one of them. It was undertaken internally within Treasury and made
recommendations on the way forward. The Jobs for NSW fund still exists —

The Hon. GREG DONNELLY: Justbefore you move on. With respect to the recommendations, they
are found in a report somewhere ora document?

Ms CURTAIN: Sorry?

The Hon. GREG DONNELLY: The recommendations fromTreasury in regard to their assessment or
examination of Jobs for NSW, they are found in a report somewhere?

Ms CURTAIN: Yes,there was areport prepared.
The Hon. GREG DONNELLY: Where would that report be?
Ms CURTAIN: Thatreportis within Treasury and is a Cabinet document.

The Hon. GREG DONNELLY: Itis a Cabinet document. So did the recommendations specifically get
outsideofthe Cabinetin-confidence blanket ornot?
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Ms CURTAIN: Some ofthose recommendations havealready been implemented, such as the minimum
viable product grants are continuing. They havebeen open onthe website. As decisions have beenmade that has
been made public.

The Hon. GREG DONNELLY: How many recommendations were made, can [ask? Do you recall?

Ms CURTAIN: Icannotrecallthe numberofthe top of my head. A number ofthose recommendations
were taken into accountin the work that was done in establishing Global NSW.

The Hon. GREG DONNELLY: Will you take thaton notice?

Mr STUART AYRES: Sorry, just to be clear, not wanting to get into the whole Cabinet thing again
but—

The Hon. GREG DONNELLY: No,no.I understandyour previous comments about that so [amnot
trying to—

Mr STUART AYRES: No, butI do think it is worth being up-front about our assessment of Jobs for
NSW and the assessmentthat we undertook formed the basis ofthe creation of Global NSW.

The Hon. GREG DONNELLY: So you basically tookthe samuraisword to it? Obviously it was not
performing and it was not delivering so a decision was taken to re-imagine what jobs might be in New South
Wales and createthe new brand Global NSW . That is a fair assessment?

Mr STUART AYRES: Yes. I think also to the deputy secretary's point that there was a number of
agencies and entities thatcame into Treasury—Treasury assessed those. A lot ofthe functionality of Jobs for NSW
stillexists. The deputy secretary justmentioned minimal viable product grants as something that we are continuing
to do. I thinkit is about making sure that New South Wales has thebest-placed entity to drive trade opportunities
and attract investment and facilitate job creation where Governmentintervention canplay arole.

The Hon. MARK BUTTIGIEG: Minister, there was $190 million allocated for Jobs for NSW. Can
you tellus where that is at?

Mr STUART AYRES: Thereis a fund that is allocated that is still making some payments but that
$190 million was allocated overthe last four years. Outside ofthe Jobs for NSW fund, which is still making some
legacy payments, mostofthat budget has been exhausted.

The Hon. MARK BUTTIGIEG: So the vastmajority ofthe $190 million has been spent on job creation
schemes?

Mr STUART AYRES: No, it was spent by Jobs for NSW. That process—without wanting to sound
evasive—took place over the last four years before the creation of my portfolio and the consolidation of these
activities into Global NSW, which the Premier, the Treasurer and the Deputy Premier announced earlier this year.

The Hon. MARK BUTTIGIEG: The residualofthe $190 million—do we have a figure forthat?
Mr STUART AYRES: [donothave a figure in my head for what is left—

The Hon. GREG DONNELLY: But you will be able to take that on notice.

Mr STUART AYRES: [ cantake the Jobs for NSW fund on notice, yes.

The Hon. MARK BUTTIGIEG: Whatis the process ofexpenditure ofthatremaining $190 million, if
in fact it will be spent?

Mr STUART AYRES: The allocations thatare stillbeing invested are already committed and there are
legacy payments fromthe Jobs for NSW fund. As partofJobs for NSW when that was created—

The Hon. MARK BUTTIGIEG: When yousay "legacy payment", let us say hypothetically it is
$20 million, just forargument's sake. Has that $20 million been committed?

Mr STUART AYRES: No, no. They will be payments directly to organisations that entered into
agreements with Jobs for NSW.

The Hon. MARK BUTTIGIEG: Right. So the full $190 million has been committed in one way or
another?

Mr STUART AYRES: Yes.
The Hon. MARK BUTTIGIEG: Does Treasury gettosay where that goes andhow it is spent now?
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Mr STUART AYRES: No. To be clear, that $190 million was from 2015 through to 2019. If there are
funds stillleft in the Jobs for NSW fund we havemoved themoverto the Global NSW activities.

The Hon. MARK BUTTIGIEG: When willthose funds be spent?

Mr STUART AYRES: Global NSW has been announced. It will have a budgetallocation in the
upcoming budget.

The Hon. GREG DONNELLY: Minister, [ amjust trying to discern—as the jobs Minister, the Jobs
for NSW responsibility exists still and it has now been morphed into Global NSW and is primarily the
responsibility of the Treasurer. That has been taken from you in terms of job responsibilities. The Treasurer
himself would certainly assert very strongly that he has responsibility for the New South Wales economy, and
jobs are a key part of that. [ accept that you have spoken at the budget estimates hearings last year about jobs
associated with the aerotropolis development, so that is clearly a statement you made before. And we have
obviously Minister Barilaro primarily being a spokesperson onjobs outside the major cities in New South Wales.

On a day-to-day basis, what do you actually do in regard to being the jobs Minister? What does thatentail
you doing? We are trying to understand precisely because people actually ask, ifyou getoutthere and talk, "What
does the jobs Ministerdo?" We are wanting to getsome clarity around what youare doingnow in your capaciy
as the jobs Minister, with some precision.

Mr STUART AYRES: The first thing [ would say is that the overall performance of the New South
Wales Government with relation tojob creation stands there forall to see. As a specific reference point, the current
unemploymentrate in New South Wales stands at 4.5 per cent against a national figure of 5.3 per cent in January.
So we are well above the performance of the rest of the nation. We are outstripping job-creation performance
compared to otherindividual States. The work around job creation is not done by one single Minister. Hence, as
you have indicated, the Deputy Premier has a very strong role to play in the advocacy ofactivity in regional—

The Hon. MARK BUTTIGIEG: Minister, yourtitle says "Minister forjobs".

Mr STUART AYRES: Sorry, just let me finish. Obviously the Treasurer has overall carriage of the
economic performance of the State and I work quite closely with him as well. We have taken a precincts-based
approach to our investment attraction and job-creation activities. Our focus here is about where you can invest
directly from the Government's balance sheet to support the creation ofjobs in areas thatthe Government wants
to accelerate job activity.

The Hon. MARK BUTTIGIEG: Is partofyourrole—

Mr STUART AYRES: Sorry, I am answering. Three of those are the Sydney Innovation and
Technology Precinct located near Central Station, the Westmead and North Parramatta Health and Education
Precinct, and the third in metropolitan Sydney is the Western Sydney A erotropolis.

The Hon. GREG DONNELLY: Minister, I have given you a fair enough time to give contex and
Tunderstand that, but mine was a very precise question. In terms of you as a Minister of the Crown—the jobs
Minister in New South Wales—specifically taking into account those factors I have described in terms of the
movement away of Jobs for NSW to Treasury in a new, more globalised title, the matter is to do with the
Treasurer's responsibility on jobs and the Deputy Premier's responsibility in terms of jobs outside of Sydney.
Taking for granted your comments about the aerotropolis and western Sydney jobs, what do you actually do in
terms ofthe matter as the jobs Minister? Let me put it this way—

Mr STUART AYRES: No, no. I am going to answer. [ have carriage for the three economic
development precincts in Sydney that the Government has stated as its primary focus around the generation of
new and emerging jobs.

The Hon. GREG DONNELLY: Are they the ones youhave just mentioned?
Mr STUART AYRES: Yes. Sydney Innovation and Technology Precinct—

The Hon. GREG DONNELLY: Canl askyou this, then? With respectto thejobs responsibilities you
have as the jobs Minister, can youexplain the staffing structure in your office about who works foryou on this?
Do you have a chief of staff or can you explain to the Committee who in your office works specifically on the
jobs part of yourresponsibility ?

Mr STUART AYRES: Ihaveasmall team. There is not a demarcation forindividual—
The Hon. GREG DONNELLY: How many is in that smallteam?
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Mr STUART AYRES: Off the top of my head I think it is six, but you can find that. It is publicly
available.

The Hon. GREG DONNELLY: No, no.I just wantto work throughthis carefully. You have got six
staff. They are full-time equivalents?

Mr STUART AYRES: Yes, ministerial staff.

The Hon. GREG DONNELLY: Yes—working foryouonjobs. Is that yourevidenceto the Committee
today?

Mr STUART AYRES: To be clear, my ministerial staff work across allofmy portfolios. I do nothave
a demarcation across my individual office. To avoid confusion, I am based in the Treasury cluster and the
functionality around investment attraction, our precincts, the economic development functions—

The Hon. GREG DONNELLY: [am interested in jobs, Minister. You are the jobs Ministerand [am
wanting some precision, and people are wanting some precision, around whatspecifically does the jobs Minister
in New South Wales do?

Mr STUART AYRES: I deliver the three most important economic development and job-creation
precincts thatthe State Governmentinvests in as part ofits strategy.

The Hon. GREG DONNELLY: I am not being ofthand about this, but if we are looking for a job
description of what youdo as the jobs Minister you would reduce thatessentially to describing the promotion of
those three projects? Is that essentially your position?

Mr STUART AYRES: Those three precincts are the pointy end of our jobs-attraction focus. It is
important to note, [haveto say, that where the Government chooses to invest its money is about identifying where
future jobs will be located.

The Hon. GREG DONNELLY: [ amtalking aboutthe jobs. You are the jobs Minister, okay?

The Hon. TAYLOR MARTIN: Pointoforder:1 have listenedto quite a while here. At each occasion
where the Minster is tryingto givea fullanswerhe is interrupted by the members ofthe Opposition. With all due
respect, the Ministeris seriously tryingto give a pretty fullanswer to this question.

The ACTING CHAIR: Order! A bit of robustnessis allowed, butlaskthe Minister and the member to
catch theiranswers.

Mr STUART AYRES: On top ofthoseprecincts we have alsorecently released the NSW space industry
development strategy. [ have carriage ofthe Defence NSW strategy.

The Hon. GREG DONNELLY: And that fits into your jobs responsibilities ?
Mr STUART AYRES: Yes.
The Hon. GREG DONNELLY: The aerospaceonefits into your—

Mr STUART AYRES: Yes, thatis correct. The purpose ofus identifying these industries or sectors is
because the Government identifies themas theareas where we will be able to grow jobs into the future.

The Hon. MARK BUTTIGIEG: 1 want to follow up on that point. Who identifies those areas for
potential strategic growth? [ assume thatis Treasury?

Mr STUART AYRES: Yes, I think you would have heard testimony fromthe Chief Economist
yesterday that the Government has released an economic blueprint for the future of the New South Wales
economy. Underpinning that, is where jobs willbe created into the future.

The Hon. MARK BUTTIGIEG: Ifthey identify these growth opportunities—X, Y, Z—hubs, regions,
parts ofthe economy, what is yourrole in bringing thatto fruition?

Mr STUART AYRES: My job is to execute that strategy?
The Hon. MARK BUTTIGIEG: How?

Mr STUART AYRES: To developa Sydney Innovation and Technology Precinct, to develop the
aerotropolis precinct. In that case we have set a target of creating 200,000 additional jobs in the W estern Parkland
City. The aerotropolis is fundamental to delivering that. The aerotropolis and Western City & Aerotropolis
Authority that we have setup has entered into 18 memorandums of understanding [MOUs] around investment
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from both international and Australian businesses who will set up in the aerotropolis. By the very nature of
investment they will generate jobs in those locations.

The Hon. GREG DONNELLY: I am confused. I do not understand because as much as what you
describe you are doing in terms of yourrole as jobs Minister is precisely what the Treasurer does.

Mr STUART AYRES: [am in the Treasury cluster.
The Hon. GREG DONNELLY: [ do understand that.

Mr STUART AYRES: [ work very closely with the Treasurer. [ work very closely with the Minister
for Finance and Small Business. We are the three Ministers in that cluster. I think the allocation of our
responsibilities reflects the strategic objectives ofthis Government to grow the New South Wales economy. We
do so by making our economy export more internationally, be more attractive for foreign direct investments.

The Hon. GREG DONNELLY: Ifyou are working essentially handin glove with the Treasurer—that
is probably the best way to describe it—you assert that you have a target of creating 200,000 jobs with the new
aerotropolis project?

Mr STUART AYRES: Yes, in the parkland city, yes.

The Hon. GREG DONNELLY: Will you direct us to where the economic modelling is that you have
which enables youto say that prediction or to forecast that 200,000 will be created?

Mr STUART AYRES: Sorry,thatis atarget. We havesetthatas a target. Thatis our objectiveand so
the decisions that we are making around land-use planning, infrastructure investment, our MOU partners are all
designed toachieve that target.

The Hon. GREG DONNELLY: Where did the target 0£200,000 jobs come from?

Mr STUART AYRES: That came from the work that was originally doneby theaerotropolis authority
and the Greater Sydney Commission. We established that as part of our formulation of the city deal, which i a
tripartite agreement between the Commonwealth Government, the State Government, and eight councils that
substantially make up the Western Parklands City.

The Hon. GREG DONNELLY: Thatis a figure that you have picked up fromsomeone else and you
are prepared to run with and you believe that is achievable in the period of time that you have set out. Is that
correct?

Mr STUART AYRES: Thatis exactly what the whole purpose ofthe economic strategy, the parkland
city and theaerotropolis is designed toachieve. Thatis about ensuring that as population grows in western Sydney
where there hasbeena jobs deficit comparedto thenumber of people who live in that location—thatis, there are
more people who live in the west than there are jobs.

The Hon. GREG DONNELLY: I amasking about where the figure 0£200,000 came from?

Mr STUART AYRES: Yes. That was established as part ofthe city deal between the Commonwealth,
the State and the eightcouncils.

The Hon. GREG DONNELLY: Are you happy to runwith that figure?

Mr STUART AYRES: Thatis what we have gone andinvested in, substantially rail, road, investment
attraction, MOUs—

The Hon. GREG DONNELLY: Thatis fine. I will come to that later. [referto what youdo as the jobs
Minister. You haveidentified three particular hubs for which youhave primary responsibility that you are driving
and are very proud of. Otherthan that, in other words, focusing on themand promoting them, what else do you
do as the jobs Minister?

Mr STUART AYRES: We will also deliver an advanced manufacturing strategy which we have
indicated that we will do. We will also workto cultivate investment in our medical technology sectors.

The Hon. GREG DONNELLY: But you arenot doingthatyourself?

Mr STUART AYRES: Sorry? What doyoumean by that?

The Hon. GREG DONNELLY: That workis not being done by your sixstaff, surely?
Mr STUART AYRES: No, it is being doneby me. Itis being done by—
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The Hon. GREG DONNELLY: It is done by Treasury?
Mr STUART AYRES: Yes, thatis right.[am in the Treasury cluster.

The Hon. GREG DONNELLY: Ido understand that butlam saying that what we really have, to be
perfectly frank—and I do not want to be rude about this—is a fauxjobs Minister.

Mr STUART AYRES: No, I categorically reject that.
The Hon. TAYLOR MARTIN: This is ridiculous.

The Hon. BEN FRANKLIN: The Minister has already said he is delivering three major precincts.
There are two substantial bodies of work that he has now detailed that he is working on as well.

The Hon. GREG DONNELLY: I[s thatapoint oforder?

The Hon. BEN FRANKLIN: The whole line of questioningis absurd, that is my point oforder.
The ACTING CHAIR: Is thatapoint oforder?

The Hon. BEN FRANKLIN: Yes, it is ridiculous.

The ACTING CHAIR: Did yourespond tothatpointoforder?

The Hon. GREG DONNELLY: [ thinkthe Ministerhad finished.

Mr STUART AYRES: [was justgoingto say—

The Hon. MARK BUTTIGIEG: To the point oforder:1do notthinkitis for the honourable member
to make subjective judgements—

The ACTING CHAIR: Thereis no point oforder.
Mr STUART AYRES: Ontop ofthat we also look after the Sydney Startup Hub.

The Hon. GREG DONNELLY: This is the point, is itnot? At the end ofthe day you do not have any
particular responsibility as the jobs Minister, do you?It is shared with essentially the Treasurer and maybe others.
Is that correct?

Mr STUART AYRES: [completely and fundamentally reject that proposition.
The Hon. GREG DONNELLY: You do?
Mr STUART AYRES: Yes, I do.

The Hon. GREG DONNELLY: Whatis the likely impact of the compound effect ofthe drought, the
bushfires and the coronavirus that is happening before us on jobs in New South Wales?

Mr STUART AYRES: Allthree ofthosewillhave a substantial impact ontheability for the New South
Wales economy to continue to grow. Therefore, they will have an impact on the capacity for the economy to
continue to create new jobs.

The Hon. GREG DONNELLY: What information have you been provided with respect to the
compoundimpact ofthose threethings on jobs specifically?

Mr STUART AYRES: Ithinkyouhave seen already substantial advice fromthe Commonwealth, the
Reserve Bank, the State Economist, the New South Wales Treasurer—

The Hon. GREG DONNELLY: [ amasking you asthe jobs Minister who is claiming—

Mr STUART AYRES: Sorry, Treasury does not functionin a way thatit only provides the information
to one Minister.

The Hon. GREG DONNELLY: [ amasking you asthe jobs Minister, what is the impact?

Mr STUART AYRES: The full impact—it is very similar to an answer I gave Ms Cate Fachrmann
earlier—ofthemwill be seen overalongerperiod oftime. The New South Wales Governmenthas already made
a substantial investment into bushfire recovery. We have made substantial investments into underpinning rural
and regional economies through drought assistance.

The Hon. GREG DONNELLY: Minister, you knowmy question was very specific. What is the best
information that has been providedto you as the jobs Minister from Treasury?
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Mr STUART AYRES: Thavebeen answeringit.

The Hon. GREG DONNELLY: We have a Treasury spokespersonhereto tellthe Committee. A lot of
people are interested in this matter. What is the likely impact ofthe compound effect ofthose threethings on jobs
in New South Wales?

Mr STUART AYRES: They will have a substantial impact.

The Hon. MARK BUTTIGIEG: So Treasury has done no interim specific modelling to project the
effect ofthe downturn fromthosethree catastrophic events andtold you whatit translates to jobs?

Mr STUART AYRES: No, thatis not correct.

The Hon. MARK BUTTIGIEG: Well,justanswerthequestion. How many?
The Hon. NATALIE WARD: He is trying to.

The Hon. GREG DONNELLY: The questionlam trying to askthe Minister—
The Hon. NATALIE WARD: If you let him finish we can hear the answer.
The Hon. GREG DONNELLY: The Minister knows what the questionis.

Mr STUART AYRES: Actually what I really thinkis that youdo nottreatmedical technology, youdo
not treat the aerotropolis, you donottreat the Sydney Innovation and Technology Precinct—

The Hon. GREG DONNELLY: Minister, you are avoiding answering the question.

Mr STUART AYRES: —you do not treat the Central Coast as locations that are important for job
creation in this State.

The Hon. GREG DONNELLY: Minister, you are avoiding answering the question.

Mr STUART AYRES: You want to try to create a perception that the NSW Treasury and the three
Ministers thatoversee thatdepartment donotwork together. That proposition is false.

The Hon. MARK BUTTIGIEG: Youdonothave ahandle on how many jobs, Minister, because you
are not answering it.

Mr STUART AYRES: No, [just—

The Hon. NATALIE WARD: Point of order: I know that the Hon. Greg Donnelly is a longstanding
member of the Legislative Counciland is well experienced in committee hearings. It is, however, difficult when
two members are asking questions at the same time. [ ask that members, while returning their e nthusiasm for this
estimates process, allow one personto speak at a time.

The ACTING CHAIR: Iupholdthatpoint of order. laskmembers to ask questions individually.

The Hon. GREG DONNELLY: Minister, amI able to direct my question to the representative from
Treasury about the impact because it is a very significant matter in which people are interested. Do you accept
responsibility forjobs as the Minister?

Mr STUART AYRES: No.
The Hon. GREG DONNELLY: [ amasking a very specific question aboutthe impact onjobs.

Mr STUART AYRES: Yes, and we have said, as a government, and I am saying clearly here again,
that the impact of drought, the impact of bushfires and the long-term impacts of coronavirus, which are still
evolving literally day by day are being assessed day by day. The Treasurer has announced, along with the Premier
and the Deputy Premier and a swathe of Ministers across all oftheir respective portfolios, investments that help
shore up the State's economy during a period of time of immense challenge. What I can tell you is that the
New South Wales economy is incredibly well placed to be able to handle these challenges and that is because of
the strong financial managementofthis Governmentand the resilience ofthe New South Wales economy. That,
in a jobs context, is best—

The Hon. GREG DONNELLY: Minister, [ have to move on becauseyou are deliberately refusing to
answermy question.

The Hon. BEN FRANKLIN: No, you just donotlike the answer.
The ACTING CHAIR: Order!
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The Hon. GREG DONNELLY: The questionis the impact. To say it is going to be significant,
Minister, is no answer. The Treasury representative here today would have some insights into some specificity
around theimpact. Will you enable the Treasury representative toanswer the question?

Mr STUART AYRES: The evolutionofthis emerges at such arapid pace—
The Hon. GREG DONNELLY: So youare not prepared to answer the question.

The Hon. NATALIE WARD: Point oforder: There are 25 minutes left forthis moring session. There
do not appear to be any crossbench members so it appears that the 25 minutes are available for Opposition
members. There is, therefore, no reasonto rush whatsoever. I ask that the witness is allowed to finish his answer
in a fulsome way so that all Committee members can hear—

The ACTING CHAIR: Ihearthe pointoforder.

The Hon. MARK BUTTIGIEG: To the point of order: The question was extremely specific. It was
about whether or not the jobs Minister has any idea of how many jobs are likely to be affected as a result of a
potential downturn.

The Hon. NATALIE WARD: That is not my point oforder.
The Hon. MARK BUTTIGIEG: And theanswerwas it was significant.
The Hon. NATALIE WARD: You are out oforder.

The ACTING CHAIR: Members, we are now becoming argumentativeacross the table. Let us havea
bit oforder. When a member asks a question the Minister has a right to respond and then there can be follow-up
questions. Can I ask a question, Minister? I did hear you say that the Treasurer has modelling, when you were
asked a question about—

Mr STUART AYRES: The ChiefEconomist has modelled for the economic blueprint. I do not believe
any person could sit here today andbe able to tellyou—

The Hon. MARK BUTTIGIEG: Sorry, Minister, "for the economic blueprint". Do you mean that was
already preordained prior to the potential downturn.

Mr STUART AYRES: Thatis correct, yes.

The ACTING CHAIR: I thinkthe question was: When you were asked about the impacts of coronavirus
and the bushfires, you suggested that there was modelling by the Treasury.

Mr STUART AYRES: We have said thatit may haveas muchas 0.5 percentage point on the New South
Wales economy. Thathas been publicly stated numerous times.

The Hon. MARK BUTTIGIEG: So what does 0.5 per cent of the New South Wales gross domestic
producttranslate intojobs? Surely there has tobe some sort of proxy.

Mr STUART AYRES: Thereis not alinear curve that projects that.

The Hon. MARK BUTTIGIEG: [ understandthat, Minister, but there willbe some sortof progression
analysis with which Treasury determines whatthe jobs are. Do youhavethat answer ornot?

Mr STUART AYRES: The impact s stillevolving. This is why the Government has madea very strong
response to bushfires. It is why it has made a sustained and strong response to drought. Those two things alone
fundamentally underpin why the unemployment rate in New South Wales is nearly a full percentage point lower
than what it is across the national average and is in excess of a full percentage point against some other States.
Those are thedecisions that we havemade thathavekept jobs strongin this State.

The Hon. MARK BUTTIGIEG: Minister,if I could just take you to that, if you are saying that there
is a sustained and proportionate response—I understand the Federal Government has announced a $10 billion
stimulus package—what is the New South Wales Government doing specifically to complement that package,
otherthan pre-announced projects?

Mr STUART AYRES: The announcement around the Commonwealth has obviously takenplace while
this hearing has been happening.

The Hon. GREG DONNELLY: He is talking about the New South Wales response.
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Mr STUART AYRES: But the Treasurer has also indicated that the New South Wales Government
will be looking at its own investments to be able to stimulate the New South Wales economy.

The Hon. GREG DONNELLY: He has identified tourismas being a key part ofthat, has he not?

Mr STUART AYRES: Tourismhas beensubstantially impacted by bushfires and will be impacted by
coronavirus.

The Hon. GREG DONNELLY: No, I amsaying that youare aware that he has identified and reported
in the media as having said that tourismis going to be a major part.

Mr STUART AYRES: Yes.

The Hon. GREG DONNELLY: In regard to that, what discussions have you had with himin terms of
putting forward tourism propositions, be they initiatives or programs, to incorporate within his response to the
compoundeffectofthese—

Mr STUART AYRES: The first thing that we have done is provide an immediate allocation to run a
demand-driving marketing campaign focused on New South Wales residents to driveactivity into the New South
Wales tourismsector.

The Hon. GREG DONNELLY: No, that is looking backwards, Minister.
Mr STUART AYRES: Yes, butitis—

The Hon. GREG DONNELLY: Butl amasking you whatare the examples of programs or initiatives
for consideration that you have put to the Treasurer in the package that he is going to announce shortly, as we
understand.

The Hon. NATALIE WARD: Point oforder: This is notrelevant to the budgetexpenditure for 2019-20.
There is abudget coming up.

The ACTING CHAIR: Whatis notrelevant?

The Hon. NATALIE WARD: The Treasurer in estimates hearings yesterday said that he will not be
pre-announcing anything. My point is relevance.

The Hon. GREG DONNELLY: To the point oforder:
The Hon. MARK BUTTIGIEG: To thepointoforder—

The Hon. GREG DONNELLY: This is to do with immediate relief and expenditure, which has been
flagged—

The Hon. NATALIE WARD: In future announcements.

The Hon. GREG DONNELLY: No, by the Treasurer of this State. He has identified tourism and
underlined it as being a key sector to focus on. My questions go to very specifically: Minister, what have been
your submissions to the Treasurer around priorities in this area?

The Hon. NATALIE WARD: It is notrelevant.

Mr STUART AYRES: I have no intention of speculating on what future announcements of the
Government will be, whetherthatbe in the context of coronavirus responses or the upcoming State budget.

The Hon. GREG DONNELLY: The people outthere in regional and rural New South Wales have been
absolutelyhit fora sixand hit out ofthe park with respect to the impact, particularly with respectto the bushfies,
but one canadd in now the compound effect of coronavirus and the predating ofthe droughtand youare going to
sitthere and say youhave nothing to say about what the Government might do. That is appalling, Minister.

Mr STUART AYRES: No, thatis the exact—

The Hon. GREG DONNELLY: They are suffering, Minister, and you are sitting thereand saying you
will nottouch it.

The Hon. BEN FRANKLIN: Thatis not what he is saying.
The ACTING CHAIR: Order! A questionhasbeen asked.
The Hon. GREG DONNELLY: That is appalling, Minister.
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The Hon. NATALIE WARD: That is yourbehaviour.
The ACTING CHAIR: Order!

Mr STUART AYRES: Once again, | fundamentally reject the proposition of the statement. I do not
actually considerit a question. I think it is argumentative.

The Hon. GREG DONNELLY: Because youwill notanswerit.

Mr STUART AYRES: You have completely ignored, as [ have said time and time again, that there is
a strong drought response fromthis Government. We haveinvested across rural and regional New South Wales.

The Hon. GREG DONNELLY: We will have to move on, Minister, becausel have asked you a very
specific questionabout tourism, which you have responsibility forand youknow that.

Mr STUART AYRES: Yes, andhave—

The Hon. GREG DONNELLY: You have an opportunity to give some succour and comfort to the
people in regional and rural New South Wales that you are in there fighting very hardto try andboosttourism.

The Hon. NATALIE WARD: Butheis.

The Hon. GREG DONNELLY: No. And thatyou are talking with the Treasurer and theseare the soits
of'things thatyoubowlup.lamnot asking you to say they are goingto be committed to but there are people out
there wanting to hear about the leadership that you are giving in tourism.

Mr STUART AYRES: Yes. I would say that ifthe Treasurer has said publicly that he believes tourism
is a fundamentally importantpart—

The Hon. GREG DONNELLY: You are aware of that, aren't you?
Mr STUART AYRES: Yes.Iam fairly confident my advocacy—

The Hon. GREG DONNELLY: You did not know about it until I raised it about five minutes ago,
obviously. You do not read the newspapers, obviously.

The Hon. NATALIE WARD: Point oforder—
The ACTING CHAIR: Iknow whatyou are asking.
Mr STUART AYRES: It is actually rather humorous.

The ACTING CHAIR: I know the point. I ask the Hon. Greg Donnelly not to engage in argumnents
with the Minister.

The Hon. NATALIE WARD: It is more than that. It is treatment of witnesses, Mr Chair. Our House
passed a procedural fairness resolution. The Hon. Greg Donnelly was a member of the House at that time.
Paragraph 19 is the agreement of the House by motion that witnesses will be treated with courtesy at all times.
Theraising ofa voice, yelling andbadgering are not courteous. I ask that he phrasehis enthusiasmin a courteous
way.

The Hon. MARK BUTTIGIEG: Perhaps at this point I could aska follow up question which will be
much more courteous thanmy colleague's.

The ACTING CHAIR: Let me first say that this is not the forum for raising voices and being
argumentative. This is an opportunity for this budget estimates committee to getsome answers fromthe Minister
and forthe Ministerto afford the Committee some res ponses—positive responses, hopefully. [ ask that this does
not descend into an argumentative forum. Who willask the question?

The Hon. MARK BUTTIGIEG: Minister, my colleague was simply making the point and I will
rephrasethe question in a different context—well, in a similar context. You are the Minister for Jobs, Investment,
Tourismand Western Sydney. We have had three calamities, one of which was eminently known well in advance
of where we are now: the drought. The second one was a catastrophe that perhaps was not as predictable as it
could have been because ofthe nature ofiit but we now know the extent of the damage and we have had months
to analysethat. Then on top ofthat there is the coronavirus. Wehave got a jobs, investmentand tourism Minister
who is basically deferring to the Treasury tosay, "Look, just wait. They will come up with theanswer soon. I don'’
know." That is pretty much how you answered the question. We want to know what you have done as the jobs
and investment Minister to say, "Here is where the opportunities are. We need to accelerate this investmentin X,
Y, Z to create these jobs." That analysis hasnotbeen doneby you, hasit?
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Mr STUART AYRES: Sorry, I justreject the proposition completely. Whether it be special activation
precincts in regional New South Wales, whether it be the response of the State Government on drought, whether
it be the response of the State Government in relation to bushfires, whether it is the administration of Federal
Government grants to small businesses or loans to small businesses in New South Wales, whether it be the creation
of the Sydney tech and innovation precinct, whether it be the creation and establishment of the western Sydney
health and med-tech precinct at Westmead, or the aerotropolis, they are all substantial policy positions that have
been established that will drive economic growth and create jobs in regional New South Wales.

The Hon. MARK BUTTIGIEG: So as aresult ofthosethreethings youhave identified—
Mr STUART AYRES: Let me finish.

The Hon. MARK BUTTIGIEG: —drought, bushfire, coronavirus—

The Hon. BEN FRANKLIN: Let him finish the answer.

The Hon. MARK BUTTIGIEG: Iam followingup.Idonotwanttohearaspeech.

The ACTING CHAIR: Let the Minister finish.

Mr STUART AYRES: In response to coronavirus, as we have said as a government time and time
again, the response to coronavirus is one that is constantly evolving; it is one where it requires engagement
between the Commonwealthand the States. As you have said in your statements eatlier, the Prime Minister has
made an announcement while this hearing is taking place. The State Treasurer has already alludedto the factthat
there will be a State Government response. | have advocated, as is my responsibility—and, quite frankly, the
expectation of every single one of my Cabinet colleagues—around investments into the areas that they have
responsibilities for. Tourismis a fundamental pillar ofthe New South Wales State economy; it counts for one in
22 jobs, and I havelittle doubt that the response fromthe State Government, included in either imminent responses
or the formulation of the upcoming budget, will be geared to responding to the challenges that are presented to
the State.

The Hon. GREG DONNELLY: Can I just say that is pretty rich, Minister. For a Minister who has
presided over huge cuts to Destination NSW last yearand the year before, for youto come in here and tellus how
important tourismis—

The Hon. NATALIE WARD: Is there a question?
The Hon. GREG DONNELLY: —it is pretty rich you making that claimit is so important.

The ACTING CHAIR: Minister,can you please enlighten us as to the status ofthe North South Rail
Line connecting St Marys tothe airport?

Mr STUART AYRES: The Commonwealth and State governments, as part of the City Deal
announcement, committed to delivering the North South Rail that creates a connection between the T1 Westem
line and the airportand the Aerotropolis Core. Both governments have committed to delivering that project when
the airport opens, and there is no change to that.

The ACTING CHAIR: So it will be delivered in 2026 when the airport willbe opened?

Mr STUART AYRES: The Commonwealth has indicated that they believe the airport will open m
2026 and we will open therail line when the airport opens.

The ACTING CHAIR: What about fromyourunderstanding of'it, apart fromthe Commonwealth? Do
you think it will be open in 2026 and the railline would be ready by then?

Mr STUART AYRES: Yes, I thinkthe rail line will be functional whenthe airportopens.
The ACTING CHAIR: Have therail line plans beenput out?

Mr STUART AYRES: No, we have not announced the contracting or structure ofthatwork. We are in
the process of developing it. It is, as you would appreciate, a substantial project, but I see no reason why we will
not be in a position to deliver what we announced as part of the City Deal with that rail line connecting to the
airport when it opens.

The ACTING CHAIR: Minister, members of the local government in Penrith are stressed about the
fact that there is lack of transparency on this issue and they have made a number of public statements. What is
yourresponseto themthat this is becoming really a joke—that it was announced in 2018, now it is 2020, it will
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be in six years the delivery of the airport and that there is not even a rail line map that they can see where the
stations will be?

Mr STUART AYRES: Sorry, there is a rail line corridor. It has been publicly released; councils are
absolutely aware of it. I am conscious of the fact that there is an upcoming local government election and local
councillors might wellbe looking to use this period oftime to be able to inform their public that they have been
able to get a great outcome fromthe State and the Commonwealth governments. But I can say with complete
confidence that this Government is absolutely committed to deliveringthat North South Rail Line. Stage one of
that line, which will ultimately link the north-west with the south-west over a much longer period of time, is a
complete economic and social game changer for western Sydney, and is a core outcome and fundamental pillar
of the City Deal.

The ACTING CHAIR: But, Minister, local government think that there is a real sense ofuncertainty
in the whole process. Do you keep theminformed as the majorplayers in this?

Mr STUART AYRES: Imeet with the mayors ofthe City Deal regularly and the comments that I have
presented to you are exactly the same comments [ have presented to them.

The ACTING CHAIR: But, Minister, Mayor Ross Fowlersaid," We are very concerned that without
appropriate station location the communities of western Sydney will miss out on promised jobs, housing and
economic outcome." This is the mayor of Penrith city.

Mr STUART AYRES: Indeed,andIcan say tothe mayor of Penrith counciland all ofthe residents in
the Penrith local government area, as well as that of Liverpooland Camden, that the North South Rail Line will
be delivered when the airport opens.

The ACTING CHAIR: Have the stations beenidentified where the various stations will be?
Mr STUART AYRES: Therail line has not beenreleased publicly with station locations.
The ACTING CHAIR: Why not?It has been two years.

Mr STUART AYRES: To avoid property speculationand to ensure thatthe New South W ales taxpayer
gets fairvalue.

The ACTING CHAIR: When will it be released?

Mr STUART AYRES: It will be released when we havecompleted the work that allows us to show all
of'that work and be in a position where we can start that project.

The ACTING CHAIR: When will that be, Minister?
Mr STUART AYRES: Whenitis completed.

The ACTING CHAIR: Butthere are only sixyears betweennow and 2026 when the airport should be
operational, up and running, and youdo not haverail, the people of Penrith, the people of western Sydney, do not
know where the railway line will be; they cannotcreatejobs, they cannot—

Mr STUART AYRES: I can accept that the State Government has not announced the location of
stations. There are stations that are known; those stations are already fixed on existing lines or well-established
locations—thatis, St Marys wherethe juncture of the train line will work. There has been a public announcenent
that the airport will have train stations and there will be a station in the Aerotropolis Core. The other stations on
that line have not been announced. The technical evaluations ofthat rail line before it goes to market need to be
completed.

[ have nointention of fostering any more property speculation along that corridor than what already exists
in an area, where between the State and the Commonwealth governments we have committed to billions of dollars
of'road, rail and airport infrastructure, which has generated a lot of interest in those locations. It is fair that we
announce that information when it is ready to go andthateveryone gets an equal look at it.

The ACTING CHAIR: And that is the core question, Minister: When s it ready to go? The community
has aright to know when this big major project that will boostthe economy of western Sydney will kick off.

Mr STUART AYRES: [ wantto make sure that when the Government is in a position to deliver that
project it understands the full costs of that project, it understands the technical delivery of that project, it is in a
position to be able to start to go to market—that is when we should inform the public. What we have said
consistently since the formulation of the City Deal—which both governments have agreed to and have been
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consistent on in their public commentary, which should give confidence to all of those councils —is that the
Commonwealth had indicated thatthey will deliver the airport in 2026 and we have said consistently that we will
delivera rail line to the airport when it opens.

The ACTING CHAIR: Butyou cannot tellthe community when it will commence?

Mr STUART AYRES: We will start that projectas soon as we possibly can. W hatI want to do though
is ensure that that projectis ready to go to market, thatit is funded, thatappropriations havebeenmade. Wehave
said that we are in a partnership with the Commonwealth Government; we want to make sure that they are in a
position todo that. Whenall of thosethings are agreed to we will be in a position to make an announcement and
go to market.

The ACTING CHAIR: When will it go to market? In six months? In a year? It is important that the
community knows.

Mr STUART AYRES: [amnot goingtospeculate onthe exact date, but we are—as you would expect,
given the time line delivery ofthis project—nearing those public announcements.

The ACTING CHAIR: Whatis the time line? [ am not aware. Can you tellus?
Mr STUART AYRES: Imean the time line for delivery ofthe project being when theairport opens.
The ACTING CHAIR: Minister, what is the situation with the M 12?

Mr STUART AYRES: TheM12 is a reserved corridor—actually, the M 12 is a road that will link the
M7 to the Northern Road; it is part ofthe western Sydney road and infrastructure program; it is co-funded by the
Commonwealth and State governments. The Commonwealth, at its most recent budget, increased its investment
in that project to reflect its cost and the intention is to delivera motorway grade connection fromthe M7 to the
airport and thena short link to the Northern Road.

The ACTING CHAIR: Is it not due to kick off this year?

Mr STUART AYRES: It has been subject to substantial community consultation. You would have to
askthe transport Minister around the exact dateand time at which they are proceedingto goto their work but the
corridor is well known, community consultation around property acquisition I think has been undertaken, the
budgethasbeen allocated, so thatproject is nearing its start date.

The Hon. GREG DONNELLY: Minister, just returning to the matter of tourism: As you are aware,
Minister, in 2018-19 the budget for Destination NSW was cutby $33 million.

Mr STUART AYRES: Yes.

The Hon. GREG DONNELLY: And in 2019-20 it was cut by a further $35 million. Thatis a
16 percent cut followed by a 20 per cent cut, so roughly about $68 million cut from the capacity of Destination
NSW to carry out its works. With respect to the tourismrecovery package, which was announced in February this
year, of $10 million, that $10 million that was allocated. Where was that sourced from? Was that existing
Destination NSW funds, or was that additional money provided to youthrough Treasury?

Mr STUART AYRES: Istated this earlier: that was money that was fromthe existing Destination NSW
budget.

The Hon. GREG DONNELLY: Thankyou forthat. Withrespectto the figure 0of$10 million, bearing
in mind the manifestation ofthe drought was very clearto people at that pointcompounding with theeffect of the
bushfires—we are talking about 12 February—and, of course, the coronavirus was starting to manifest, how was
the figure of $10 million arrived at?

Mr STUART AYRES: Weidentified what we would invest in marketing. We identified a figure that
we would investin, as I mentioned earlier, what we call retail or partnership campaigns, and we als o appropriated
afigure fora continuation or an extension ofthe flagship event fund and the creation ofa micro event fund. Those
things all cumulatively add up to $10 million.

The Hon. GREG DONNELLY: It was your judgement that that was a sufficient amount, given the
heinous impact on tourism in the State that you are well aware of—on the North Coast and the South Coast. It
was yourjudgementthat$10 million was sufficient.

Mr STUART AYRES: Thatis $10 million, the overwhelming—in fact, allof that $10 million will be
allocated before the end ofthis financial year. It will be focused on bushfire recovery efforts.
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The Hon. GREG DONNELLY: So you believe that that is sufficient. Your judgement was that that
was sufficient.

Mr STUART AYRES: Forwhat could be delivered and what would have an impact in a community.
To be very clear here: The response to bushfires, coronavirus and drought for that matter will extend well beyond
this financial year and there will be continued investments by the State Government. Thatfundingis funding that
is going out the doornow in the formofmedia and marketing campaigns, events—

The Hon. MARK BUTTIGIEG: Sure, Minister, but could I take you to your earlier statements to
questions by my colleagues? I think we are all agreed and it is in the budget papers. For 2017-18 there was a
$35 million cut to Destination NSW and then another $30 million cut in 2018-19. So we are coming off a low
base, are we not—a preordained low economic stimulus base—and then we have the calamities youjustoutlined
and there is $10 million to compensate forthat low base. Minister, youwould be aware how important it is fora
quickinjection when you are using fiscal policy to try to get you out ofthese messes. So this is the response of
the New South Wales Governmentto the tourismsector?

Mr STUART AYRES: There are a couple of points [ would make here. The response ofthe New South
Wales Governmentnotjust to the tourismsector but to the entire New South Wales economy focuses on a nunber
offactors. Tourismis one ofthose. Supporting small businesses, many of which are tourismoperators, is another
one. That is why the State Government is administering grants that have been provided by the Commonwealth
through Service NSW. We have alsomade substantial investments.

The Hon. GREG DONNELLY: Thatis notyourmoney.
Mr STUART AYRES: No.

The Hon. MARK BUTTIGIEG: Thosegrants, thetotality ofthat Federal money is, [ understand, about
$75 million but that is forthe whole country.

Mr STUART AYRES: The tourismallocation fromthe Commonwealth was $76 million. There are
billions—

The Hon. MARK BUTTIGIEG: Forthe whole ofthe country.
Mr STUART AYRES: Yes.
The Hon. MARK BUTTIGIEG: Howmuch of that goes to New South Wales?

Mr STUART AYRES: They have supported, or the advertising campaign is running in New South
Wales. It would be difficult for me to pro rata the exact figure so I think if you are trying to cut that $76 million
in a sort of State-by-State allocation, that is probably an impossibility, given that they are running a particulardy
very high profile.

The Hon. MARK BUTTIGIEG: Let us be generous and say it is a fifth and then add that to the
$10 million. It is still not enoughto make up forthe $60 million cut, is it?

Mr STUART AYRES: If you want to talkaboutwhat the New South Wales budgetlooks like in relation
to Destination NSW, by allmeans answer that—or [ have answered that. WhatI can say to youis thatin the period
oftime between 8 February and the end ofthis financial year we will deploy $10 million into marketing retail and
event activity in that period oftime.

The Hon. MARK BUTTIGIEG: Iunderstandthat, Minister. Whatlamsayingis:Is it your opinion—
and you are the person who is responsible for investment, jobs and tourism—are those amounts we have just
outlined enough to compensate for the pre-existing cut which occurred?

Mr STUART AYRES: No.I am sorry: it is not a compensation. It is focused on what is required to
respond to those activities. The other thing I would also like to point out for therecord is: it is a little bit convenient
to be able to talk about—in various press releases you guys have fluctuated between 65 and 66. A substantial
portion ofthat is becauseyouare counting a one-off payment to the city of Newcastle for the Newcastle V8s for
the creation ofinfrastructure for that one event. It was notin the budgetthe yearbefore . It will obviously was not
in the budgetthe yearafter.

The Hon. MARK BUTTIGIEG: Minister, there are line items in the budget. They are your budget—
yourbudgetfigures.

Mr STUART AYRES: Yes.Iamanswering.
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The Hon. TAYLOR MARTIN: He is explaining.
The Hon. BEN FRANKLIN: Let him finish it.
The Hon. GREG DONNELLY: I mean,understand howto read a budget paper.

Mr STUART AYRES: Iamsayingto youifyou are trying to—well, there is a question mark about
that.Iam trying to say to you that if you are trying to make a comparison around whatwas available to investin
marketing and event activity, counting the one-off infrastructure investment into the city of Newcastle for the
purposes ofthe Newcastle 500, which only everexisted in one year, justgives you a complete artificial increase.
It had no impact on marketing in the year that it was invested in.

The Hon. MARK BUTTIGIEG: Well how about this, Minister: can you guarantee there will be no
more cuts?

Mr STUART AYRES: I think that the New South Wales Government will continue to invest in the
New South Wales tourismsector by its or through its Destination NSW marketing and events agency to deliver
what is required.

The Hon. MARK BUTTIGIEG: So in the upcoming budget you are guaranteeing there willbe no
more cuts?

The Hon. BEN FRANKLIN: We are not talking aboutthe upcoming budget. We are talking about the
budgetthat hasjust been passed. Thatis literally the substance ofthis inquiry.

The Hon. NATALIE WARD: It is not relevant.
The Hon. MARK BUTTIGIEG: Iamasking you—
The ACTING CHAIR: Order! Members will come to order.

The Hon. MARK BUTTIGIEG: We are looking down the barrel ofa severe recession. I think that is
accepted by pretty much everyone in authority and you cannot tellme there will be no more cuts to Destination
NSW.

Mr STUART AYRES: The first thing [ am going to do is respond to that comment. The New South
Wales economy is incredibly well placed to respond to the challenges that are presented to it. The idea that the
people in public office with responsibilities for the community should be out talking down the economy, calling
it an extreme recession, is ofno benefit to anyone. There is no benefit—

The Hon. MARK BUTTIGIEG: So everything is okay, Minister—nothingto worry about.
Mr STUART AYRES: No, no,no. That is the exact opposite.
The Hon. MARK BUTTIGIEG: Well guarantee there will be no more cuts.

Mr STUART AYRES: Sorry,you have totake responsibility for your comments. You cannot cone to
apublic hearing and say that Australia is staring down thebarrel ofan extreme recession when thatis not the case.

The Hon. MARK BUTTIGIEG: Minister, the reason the Prime Minister of this country has just
injected $10billion into the economy is thathe thinks there is something going on. I want to know what you think
about it. You will not even put down on the table here that you cannot guarantee anymore cuts to Destination
NSW. What are we doing in New South Wales?

The Hon. NATALIE WARD: Point of order: This is entirely irrelevant to the inquiry before this
Committee.

The Hon. TAYLOR MARTIN: It is just facile.

Mr STUART AYRES: Sorry it is beyond—it is not—sorry.

The Hon. MARK BUTTIGIEG: Ifthe answeris "nothing", fine.

The ACTING CHAIR: The member is entitled to ask thatquestion. The Minister is answering.

Mr STUART AYRES: That is right. It is not just facile; it is dangerous. It really is. Members of the
New South Wales Parliament and members ofthe Federal Parliament by all means can raise concerns about the
state ofthe national and the State orthe New South Wales economy. But youshould do so proportionately.
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The Hon. MARK BUTTIGIEG: Minister, whatparalleluniverseare youliving in? Do you understand
the calamity that this country and this State is potentially facing if people like you, who have ministerial
responsibility for getting us out ofit, do not havea clue?

The Hon. BEN FRANKLIN: Pointoforder:Itis exactly the same pointoforderthat my colleague the
Hon. Natalie Ward has raised about the procedural fairness resolution point 19:

Witnesses will be treated with courtesy at all times.

I have to say the Hon. Greg Donnelly is strong and robust but he very, very rarely goes overthe edge in terms of
being rude. But this other member has consistently gone over it and he has once again gone over the line. [ ask
you to callhimto order.

The ACTING CHAIR: Ihearthepointoforderandlaskmembers to ask questions without appearing
to be rude to the Minister.

Mr STUART AYRES: Thereis no doubt, whetherit is exhibited by the Commonwealth's decision to
invest in a stimulus package or the commentary thathas been presented by the Treasurer, where New South Wales
will also make its own investments. The point I am making and I want to make very, very clear is that those
investments are done in a targeted fashion and there is no benefit to members of Parliament or members of the
community to unnecessarily talk down the New South Wales economy. That type of language is the type of
language that incites panic amongst our community and should be refrained from by responsible members of
Parliament.

The Hon. MARK BUTTIGIEG: Minister, [ appreciate you reaching for that lever, which is often
reached for. It is a very simple question. This should be a no-brainer. Are there nomore cuts to Destination NSW?
Thatis it. It is a really simple question. Ifthe answeris, "I can't guaranteethat," thatis fine. Tell us now.

The Hon. NATALIE WARD: He is not here to talk about the future budget.
The Hon. MARK BUTTIGIEG: We are in March.

Mr STUART AYRES: The budget for Destination NSW is delivering exactly what it is supposed to
deliver. It is sustaining one in 22 jobs in New South Wales. It is generating over $34 billion in economic activity.

The Hon. MARK BUTTIGIEG: Right.No guarantees. Thankyou.

Mr STUART AYRES: It is a pillar ofan economy that has anunemploymentrateat 4.5 per cent, which
compared to the other States would be the envy ofthe nation. It is significantly tracking better than the nation as
a whole.

The Hon. GREG DONNELLY: Minister, could I quickly raise this one with you? This should be an
easy one. The Regional Tourism Awards in New South Wales have fallen over, as [understand it. You would be
aware of that. They have collapsed. They are a significant award for this State for regional parts of New South
Wales. It is significant forarange ofreasons. It would be significantin any year where there were no issues. But
we have talked up hilland down dale this moming aboutthe compound effect of those three matters. As you know
full well, thoseawards directly feed into the Stateand national tourismawards. Why would you, as the Minister
who has talked up their proactivity of dealing with tourismmatters and res ponses to what is going on around us,
not have taken steps already to step in and assist and enable the Regional Tourism Awards in New South W ales
to be run this year? Why would you not dothat?

Mr STUART AYRES: The New South Wales Governmentinvests in the NSW Tourism Awards. It is
not a regular investor in the Regional Tourism Awards or the regional precincts. They have been run by local
training organisations. They have their own board. They are their own incorporated entity. Andso there is not a
clearresponsibility fromDestination NSW to step in.

The Hon. GREG DONNELLY: Weare in exceptional circumstances—surely you accept that?

Mr STUART AYRES: If you are proposing the concept of exceptional circumstances then one thing
I would say is that there are locations around New South Wales—and what enters my mind in quite a profound
way is the South Coast—that [ do not think are very focused on awards at the moment. I think they are focused
on ensuring that their businesses—

The Hon. GREG DONNELLY: Okay. So your answer is that, with respect to whatis a jewel in the
crown when it comes to tourismawards in New South W ales, that you as the Minister—a Minister who is in the
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Treasury cluster, who probably talks to the Treasurer every day, perhaps multiple times a day—willnot take steps
to fortify this prestigious award and enable it to go on this year. That is what you are saying.

Mr STUART AYRES: The NSW Tourism Awards are available to any New South Wales business
who wants to participate in those. We have been a long-termand consistent supporter of those awards, and they
will continue.

The Hon. GREG DONNELLY: No, they are not. Theyhave fallen overthis year.
Mr STUART AYRES: [am talking about the New South Wales awards.

The Hon. GREG DONNELLY: The Regional Tourism Awards have fallen over, right? You know
that. You have known that for a period of time—I do not know how long. These communities down south are
crying out for supportin whatever reasonable way it can come fromtheir Government.

Mr STUART AYRES: Iwould muchrather—

The Hon. GREG DONNELLY: Now let me finish. With respect to tourism awards, these are key
drivers in these economies with a huge multiplier effect that you would understand about because you are in the
Treasury cluster. Andyet, as the Minister, you will not take steps to step in and make what would be a relatively
modest contribution to enable these awards to be run this year. You are not prepared to do that.

Mr STUART AYRES: The focus that Ihave at themoment—
The Hon. GREG DONNELLY: So the answeris no.

Mr STUART AYRES: —is about ensuring that we support businesses by driving demand into theirr
communities.

The Hon. GREG DONNELLY: Theansweris no.In light of all the consequences and the impact of
how positive these awards would be, youare not prepared to step in and make what would be in any assessment
a very modestcontribution to enable this jewel-in-the-crown award to continue this year?

Mr STUART AYRES: I havesaid it before, [ will say it again: W e supportthe NSW Tourism A wards—
The Hon. GREG DONNELLY: No, youdon't.
Mr STUART AYRES: Wedo.

The ACTING CHAIR: Minister, is the incinerator off the table? Is it finished and gone, dead and
buried?

Mr STUART AYRES: Iam fairly confident the Independent Planning Commission [IPC] made a very
strongstatementsaying that that proposal was rejected.

The ACTING CHAIR: Andyouarein agreementwith them?

Mr STUART AYRES: [havesaid it at numerous estimates in the pastand I will—

The ACTING CHAIR: Yes. Thankyou.

Mr STUART AYRES: That proposal I did not supportand I supported the IPC's positions to not endorse
it.

The ACTING CHAIR: Thankyou. Thatconcludes the morningsession.

Mr STUART AYRES: Before you close, on the record I express my personal thanks to the Committee
for allowing me to appeartoday. I had been scheduled for Monday but the New South Wales Cabinetis meeting
in the bushfire-affected community. I thank the members of the Committee and the Legislative Council—and
I have some appreciation for the mysterious ways ofupper Houses—for allowing me to appeartoday.

The ACTING CHAIR: Wethankyou, Minister, for attending this hearing.
(The Minister for Jobs, Investment, Tourismand Western Sydney withdrew.)
(Luncheon adjournment)

The ACTING CHAIR: 1 open this afternoon's session of this budget estimates committee. [ have a
number of questions. Mr Sangster, is the construction ofthe western Sydney airport ontime?
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Mr SANGSTER: The airport construction is being managed by the Western Sydney Airport
Corporation, a Commonwealth government entity, not being run us. My understanding, from what I read in the
media as much as anything, and they obviously let their major earthworks contract and things. There is an awful
lot of dirt that has already been shifted. I understand about two million cubic metres of dirt has already been
shifted on the site.

The ACTING CHAIR: There is no cooperation between youand—

Mr SANGSTER: Significant amount of cooperation, but we have to be very careful. That is ther
contractingregime and we are not accountable fordelivery.

The ACTING CHAIR: Areyouaware ofthe time line as to when the airport—

Mr SANGSTER: My understanding is fromtheir public statements and that is thatit is on time.
The ACTING CHAIR: Thatis 2026?

Mr SANGSTER: Absolutely.

The ACTING CHAIR: Fromyourunderstanding, is the construction ofthe western Sydney airporton
or under budget?

Mr SANGSTER: I haveno knowledge ofthat. Thatis confidential within their organisation.

The ACTING CHAIR: In 2026 when the airport is expected to be finished, will that be in the earlier
part 0£2026?

Mr SANGSTER: The public commitment that they are making is that it will be open, I think, in the
later part 0£2026.

The ACTING CHAIR: In terms of'the North South Rail Line, how many stations are expected to be
built? [ asked the same questionto the Minister and he mentioned a few. Can you tellus how many stations?

Mr SANGSTER: The ones that are already publicly noted are, ob viously, an interchange at St Marys,
a station within the airport and one within the Aerotropolis Core. Thereare likely to be others, but thatis the work
that the Transport team within the Metro organisation is doing. At some point, when that planning is complete,
I am sure they will come out and talk about the station locations.

The ACTING CHAIR: When yousay thereare likely to be others, how many others? Two, three, how
many stations?

Mr SANGSTER: [am notgoing to speculate on that. That is not a matter forme, that is really for the
Transport cluster.

The ACTING CHAIR: Whatdo you know? Can youtellus how many stations there willbe?

Mr SANGSTER: No, that planning work is underway by the Metro teamright now.

The ACTING CHAIR: So you cannot tellus how many stations youknow of?

Mr SANGSTER: No, becausethere is no decisionthathas been made public aroundthat at this point.

The ACTING CHAIR: What consultation has occurred between your authority and local government
with regards to the North South Rail Line?

Mr SANGSTER: Specifically within that, part of my teamparticipates in the governance arrangements
underthe City Deal. In fact, my board met with allthe mayors and GMs justlast Thursday at Twin Creeks, as part
of'that ongoing engagement and collaboration working closely with councils.

The ACTING CHAIR: How often do youmeet with the councils?

Mr SANGSTER: There is a meeting thatis attended by, typically, one of my staff—sometimes I get
there are as well—at least oncea month. It is a formal governance pieceand we deal with individual councils on
a very regularbasis.

The ACTING CHAIR: Which councils do youmeet with, if I may ask?

Mr SANGSTER: The eight councils that are within the western Sydney district. Some we obviously
deal with more often than others, based on specific issues that are arising, but the eight local government areas
within the City Deal.
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The ACTING CHAIR: [ am curious as to why Penrith City Council argued that they are kept in the
dark on this project.

Mr SANGSTER: I cannot—

The ACTING CHAIR: If youregularly meet, once a month, why would they make such a statement
that they are kept in the dark and thereis no transparency? It is a joke. It is in the papers.

Mr SANGSTER: I have read that media statement. I cannot comment on what the mayor has been
reported as saying. Thatis a question you would need to ask him, rather than me.

The ACTING CHAIR: In terms of the Macarthur region, has the Western City & Aerotropolis
Authority—that is, your authority—been given any indication by the State or Federal governments about when
constructionon a tramline connecting the Macarthur region to and fromthe airport will begin?

Mr SANGSTER: No, it is a commitment that sits in the Future Transport Strategy. There is obviously
a commitment that is in that document. Obviously, we would like, for the benefit of the economic development
of'the whole of the Western Parkland City, to ultimately see all those rail connections delivered. But the matter
of decisionaroundtiming is one purely for government, notforus.

The ACTING CHAIR: Whenyousay the commitment is in the document, canyoutellus a little more
about that?

Mr SANGSTER: The Future Transport Strategy document was published by government some years
ago and it actually talks about connectivity of different rail lines over different time horizons. Things are
committed in the next 10 years, things on the 10- to 20-year horizon and beyond. There is a range of rail lines
throughthat processthatare identified as potential future projects, but they are notyet decisions of government.

The ACTING CHAIR: Has yourauthority been givenany indication of when that tramline is expected
to be operational?

Mr SANGSTER: No.
The ACTING CHAIR: Till then it will be buses? Whatis the process?

Mr SANGSTER: Within the City Deal there is a commitment to deliver smart bus services across the
Western Parklands City. That work, [understand, is underway planning-wise within the Transportcluster.

The Hon. GREG DONNELLY: Before we leave that topic and move on, in regard to the proposition
we have heard fromthe Minister and yourselftoday in restating that the airportis expected to become operational
in 2026—perhaps the second half of 2026—what do you understand will be the railway lines servicing the
aerotropolis that will be operational concurrent with thatopening? Can youexplain that to us?

Mr SANGSTER: Ithink the Minister made very clear this morning the Government's very clear position
on that is that the North South Rail Line, all of the Sydney Metro Greater West, will be operational when the
airport opens. That is the first rail line that goes from St Marys connecting with the T1 line and then travels south
to the airport and onto the aerotropolis.

The Hon. GREG DONNELLY: Do you have any comment to make about the Leppington heavy rail
extension and how that fits into the plan ofthe aerotropolis ?

Mr SANGSTER: All ofthoseraillines are, again, in that Future Transport Strategy thatactually shows
connections that go in multiple different directions. A gain, there is no government decision around timing around
those. There is, obviously, future work that would need to be done around planning and investigating, putting
forward business cases around that, but there is no work on thatat this point.

The Hon. GREG DONNELLY: To the bestofyourknowledge that referred back to that document as
to where we were to get the best current information on wherethatis up to?

Mr SANGSTER: Thatis right. It is shown in that document that there is no agreed timing or funding
approval for that at this point.

The Hon. GREG DONNELLY: Returning totheissueofJobs for NSW andtheline of questioning we
had this morning with the Minister aboutthe $190 million. Of that amount of money, to theextent to which there
was any of it left, in that it was uncommitted, has gone across back somewhere. Ms Curtain, are you ablk to
perhaps give us a little bit more clarity about that? Do we have, for example, any sense of that $190 million
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referred to by the Minister and roughly what amount, in percentage terms, of that may have been committed
already so we can work out essentially what was the transferred amountback?

Ms CURTAIN: [will take onnotice the exact figure. Almost all of it has been committed, but not all
of it spent, because a number of the programs that we have sponsored have a number of milestone payments. We
might have committed it already, but not all of the payments have actually gone out of the fund. Plus there are
some otherareas, like the GO NSW Equity Fund, which has notallbeen committed yet and there is a commitment
for a certain amount to be spenton a Regional Investment A ttraction Fund, which is not all completely used up.
I can come back with the exact figure of what is left.

The Hon. GREG DONNELLY: Afterallthatis accounted for, there should be an amount, which would
be the residual amount.

Ms CURTAIN: Thatis right. There is not a lot that is left withouta commitment against it.
The Hon. GREG DONNELLY: Sure. In general terms, where would thatresidual amount go back to?

Ms CURTAIN: The Jobs forNSW fund, in itself, still exists and will exist to utilise all ofthose funds
within the legislation that was set up forthe Jobs for NSW fund. What we are working on with government now
is what funding will go with Global NSW forthe futureand, potentially, as part ofthat, there may be an additional
fund. Whether we utilise the Jobs for NSW fund and top thatup orhaveit separately is stilla decisionto be made,
but we are not taking out ofthe fund as such.

The Hon. GREG DONNELLY: If I understand you correctly, with respectto the $190 million,
to the extent that it is surplus to commitments, it would stay in what we will call the Jobs for NSW fund and it
could be drawn down outofthat fund forrelated projects, for example?

Ms CURTAIN: Yes, still for the same purpose that the fund was created for in the first place, which
aligns with the Global NSW strategy, which is aroundjob creation and economic prosperity. So it would still be
committed in line with what the legislation was setup forinitially, and not takenoutfora different purpose.

The Hon. GREG DONNELLY: With respect to Destination NSW and how that now fits into the whole
scheme of things, if I could describe it that way, we have talked about how Jobs for NSW has gone across to
Treasury with the "Global" branding. Following thatmove, does Treasury havea firmer hand on the operation of
Destination NSW ?Ifit has overthelast sixmonths, can you helpus understand whathas actually happened?

Ms CURTAIN: Yes,sure.I can explain the difference betweenthetwo.
The Hon. GREG DONNELLY: Thankyou.

Ms CURTAIN: Jobs for NSW, the legislation set up the fund but did not actually set up an entiy as
such. It had a fund around it and the administration of the fund. The entity now that administers the fund is
Treasury forJobs for NSW and we have brought that teaminto the Treasury teamand broughtthemtogether.

The Hon. GREG DONNELLY: Which is the three Ministers we were talking about earlier today.

Ms CURTAIN: Thatis right. For Destination NSW, their legis lation actually sets themup as an entity
with a CEO and with different kinds of authority than the Jobs for NSW fund had. Whilst Destination NSW is
part of the Treasury cluster, it still retains its entity status but working closely with—we work closely together,
mainly because our objectives are aligned around job creation and economic prosperity for the State, and for
Destination NSW, focused onthe tourismspace.

The Hon. GREG DONNELLY: Soitis justin aslightly different orbit. It is certainly there but it orbits
slightly differently fromthe way in which Jobs for NSW does.

Ms CURTAIN: Thatis right.

The Hon. GREG DONNELLY: 1 will move to more specific questions about Destination NSW.
When did theprevious CEO, Ms Chipchase, finish her duties with the organisation?

Ms CURTAIN: Ibelieve it was 21 December.

Mr MAHONEY: It was 20 December.

Ms CURTAIN: It was the last day before the Christmas break.

The Hon. GREG DONNELLY: Okay,so the end oflast year. Sir, you have become the Acting CEO?
Mr MAHONEY: Thatis correct.
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The Hon. GREG DONNELLY: Thatbecame operational orapplicable fromwhat date?
Mr MAHONEY: From 16 December, to allow a handover with Ms Chipchase.

The Hon. GREG DONNELLY: How did the handover go?

Mr MAHONEY: Extremely positively.

The Hon. GREG DONNELLY: Okay. Just to confirmthe circumstances of Ms Chipchase finishing
up in the role, did she resign fromthe position? Justto refresh our memory.

Ms CURTAIN: The Destination NSW CEO is a ministerial appointment. It was agreed between
Ms Chipchaseandthe Minister thatit was the right time forher to move on.

The Hon. GREG DONNELLY: To be de-appointed, Isuppose.
Ms CURTAIN: Yes.

The Hon. GREG DONNELLY: Are youaware ofany particularissues that broughtthatabout, or was
it justamutual arrangement?

Ms CURTAIN: Not specifically. I was not party to the conversations between the Minister and
Ms Chipchase.

The Hon. GREG DONNELLY: Mr Mahoney, you have indicated that the few days' transition
arrangement into the new role went satisfactorily foryourself. Are you interested in applying for the permanent
appointment tothe role ofthe CEO of Destination NSW?

Mr MAHONEY: No,Idid notapply fortherole.
The Hon. GREG DONNELLY: So, you are the Acting CEO?
Mr MAHONEY: Thatis correct, yes.

The Hon. GREG DONNELLY: From the bestinformation you have, is there a time frame in which
we can expect the permanentappointment to be made?

Mr MAHONEY: The appointment ofthenew CEO, Mr Steve Cox, has been announced. His projected
start date is 4 May.

The Hon. GREG DONNELLY: Whatis his background?

Mr MAHONEY: Mr Cox is currently Managing Director, Retail—I think that is his current title—
at Dymocks.

The Hon. GREG DONNELLY: He works for a book retailer and he is becoming the CEO of
Destination NSW. That is what you understand?

Mr MAHONEY: That is my understanding. I was not involved in the recruitment process but that is
what was in his biography.

The Hon. GREG DONNELLY: Okay. You seemto know what is in his biography. Did you identify
any experience in tourismin his biography?

Ms CURTAIN: [ was partofthe initial recruitment panel. Again, it is a ministerial appointment.

The Hon. GREG DONNELLY: [ understand that.

Ms CURTAIN: I was part of the initial recruitment that we went through and it was a very thorough
process with an independent recruiter who helpedus to do a fulland thorough search for individuals to be part of
that process. He came out as the recommended candidate fromthat process.

The Hon. GREG DONNELLY: You were obviouslyinvolvedto a point. Does he have any experience
in tourism?

Ms CURTAIN: Not specifically in his curriculum vitae, but through the process he demonstrated his

understandingandalso his ability to lead an organisationand all ofthe other characteristics we were looking for
as part ofthat process.
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The Hon. GREG DONNELLY: Did the agency—that body, group, organisation or consulting firm,
whatever it was—that was engaged to assistin the process of interviewing and considering individuals for the role
recommend him as the appointee?

Ms CURTAIN: They did put himon the shortlist. There was a panel that was put together, including
members of the Destination NSW board, myselfand an independent panel member as well as then other steps to
go through in terms of meeting with the secretary and also with the Minister and the Treasurer.

The Hon. GREG DONNELLY: How many were on the shortlist?
Ms CURTAIN: Offthe top ofmy head, [thinkabout seven.

The Hon. GREG DONNELLY: Would you be able to provide the names of those shortlisted people
onnotice?

Ms CURTAIN: Iwill havetocheck. Iamnotsurebutlwill take it on notice to lookinto that.

The Hon. GREG DONNELLY: [ am particularly interested in whether any of those seven had
experience in tourism. With respect to where Destination NSW currently sits, we canvassed this moring that
obviously in 2018-19 there was a 16 per cent cut in its budget and then in the 2019-20 cycle a $35 million, or
almost 20 percent, cutin its budget. In terms of dealing with the challenges thatare associated with the compound
effect ofthe drought, bushfires and the coronavirus, Mr Mahoney, can you explain to me how Destination NSW
has been able to deal with all the requests for support fromthose involved in the touris m industry who would,
quite naturally, turn to an organisation like Destination NSW for assistance?

Mr MAHONEY: The approach that Destination NSW has taken in this instance is to provide a
whole-of-State approach rather than to respond to the individual requests fromindividual operators for support,
which we felt was the most appropriate thingto do under the circumstances.

The Hon. GREG DONNELLY: If an individual tourist operator, arising from the bushfires, for
example, has rung up Destination NSW and identified themas such—they owna caravan park or a theme park or
whatever it might be—seeking support and assistance in regard to the difficulties that have befallen them, what is
the response fromDestination NSW to that request for assistance?

Mr MAHONEY: The advice we have given anybody who has contacted us in relation to different areas
or different requests for support has been to direct themto either State or Federal funding packages or suppoit
packages that might be available to them and which are relevant to their particular situation. We have also
encouraged our six Destination Networks to provide the same information to anyone whomthey will be dealing
with on the groundin their local area.

The Hon. GREG DONNELLY: [ turn to the $10 million that was set asidespecifically for the program
back in February, the tourismrecovery package. As [ understand from the Minister's answer this morning, that
was $10 million drawn down on current reserves of Destination NSW. That was not additional money from
Treasury, was it, as faras you understand?

Mr MAHONEY: As per the Minister's testimony this morning, it was a reallocation of existing
Destination NSW's budget.

The Hon. GREG DONNELLY: With respectto that$10 million that has beenredirected, where would
that $10 million actually have been directed had there notbeen a call on it for that need that has arisen fromthe
emergency?

Mr MAHONEY: Again, to reiterate the Minister's testimony this morning, it was redirected from an
existing budgetthat would have beenallocated to advertising activities which at the time, given the circumstances
of'the bushfire and droughtand the emerging situation with coronavirus, it was not appropriate forus toroll out.

The Hon. GREG DONNELLY: Justto be clear, that $10 million had been effectively earmarked as an
expenditure on advertising but had not proceeded because ofthe circumstances that you have described. Thena
decision was taken tothenredirectthatmoney to this program. Is that your testimony?

Mr MAHONEY: Thatis correct, yes.

The Hon. GREG DONNELLY: With respect to that decision of deferring the $10 million to what
would have been ordinary expenditure on advertising, or whatever it may have been allocated to do, when was
that decision made to not proceed with that expenditure of $10 million?
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Mr MAHONEY: We had commenced discussionaroundthis priorto the end ofthe last calendar year
when the bushfire situation had started to take effect in other parts of New South Wales. We had already
commenced planning forsome type ofrecovery action at that time. We were looking within the organisation to
reallocate fundingto recovery activities in anticipation ofthere needing to be some activity. We had alsoputon
hold any of our marketing activity more generally because there was a state of emergency on two separate
occasions and we were in close contact with the Rural Fire Service and other emergency services organisations
about theappropriateness of pushing people out into the regions.

The Hon. GREG DONNELLY: I have one final question. The new name, is it Global NSW?
Ms CURTAIN: Thatis the strategyname.

The Hon. GREG DONNELLY: Yes, thatis the name of the strategy. What hangs offthat? Is there a
fund that underpins that or are there specific ministerial resp onsibilities that underpin that? It is a significant
evolution on the matter of the jobs strategy. I am just wondering beyond the name—Global NSW—could you
just, if you do not mind, give us a picture of what it actually entails?

Ms CURTAIN: Sure. The strategy draws together a number of different parts of the new teans that
joined Treasury after the last election. There is a lot of work that is already done around industry development,
investment attraction and supporting exporters. We have an international teamalready and there was s ome work
done with the Government to look at, "How can we bring all ofthis together and how can we make it as efficient
as possible to deliver the greatest economic prosperity and jobs growth?" That is where we, together with the
Government, looked at what the strategy should be. In terms of working to that Global NSW strategy, the work
that my team is doing currently in Treasury is already working towards those priorities that are set out in the
strategy. We are working with Government on what the future funding ofthat might be as well. We are already
directing the work that we are doing towards driving the outcomes fromthe strategy.

The Hon. GREG DONNELLY: [ will return to that after my hiatus.

The ACTING CHAIR: I direct my questions to Mr Sangster and Mr Draper. [ asked earlier about the
M12. When will constructionon theM 12 begin?

Mr SANGSTER: No, Chair, you may wellneed to ask Transportaround that. The EIS was on exhibition
last year, so thatis a project thatis progressingbutl amnot across the exact detail of the timing.

The ACTING CHAIR: It is just that the Australian Government, the Department of Infrastructure,
Transport, Cities and Regional Development specifically said that construction would begin in 2020. Are you not
aware of when in 2020 it will commence?

Mr SANGSTER: No,Iamnot.

Mr DRAPER: We can take that on notice and find out what the date is. We would have that, pethaps,
registered in our assurance.

The ACTING CHAIR: Have properties along the M 12 been acquired, compulsorily or otherwise?

Mr DRAPER: Again, you are probably best directing those questions to Transport because it is
managing thatprocess. I do not know theanswerto your question.

The ACTING CHAIR: So Infrastructure NSW hasno involvement in this?

Mr DRAPER: Wedonothavearolein delivering that project. Werun an assurance programacross a
number of projects. Actually, there are probably about 800 projects. That is one of them. We get reports from
Transport, which is theagency responsible fordelivery.

The ACTING CHAIR: There is no use asking you further questions on this if that is the case. What
about the Northern Road upgrade?

Mr DRAPER: It would be the same.
The ACTING CHAIR: The same situation?

Mr SANGSTER: 1t is very well progressed. There are sections that are already complete and very
substantial sections are already under construction. It has been that way lately—

The ACTING CHAIR: Butyou are notinvolved whatsoever in that project?
Mr SANGSTER: No, againitis run by Transport.
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The ACTING CHAIR: And the Bringelly Road upgrade?
Mr SANGSTER: Same thing.
The ACTING CHAIR: Ithinkwe are going to finish early today.

Mr DRAPER: Transportis on tomorrow soyoumay get it then.

The ACTING CHAIR: 1 will askthis question about the Wylde Mountain Bike Trail. Is that the
appropriate pronunciation? Are youaware of'it?

Mr SANGSTER: I amaware of the bike track in the Western Sydney Parkland at the northern end. Is
that the oneyoumean?

The ACTING CHAIR: Idonotknow exactly whereit. Is the new track being built?

Mr SANGSTER: That is part of the planning work that [ understand is being looked at by the M12
team.

The ACTING CHAIR: Do you know when the new track will be built?

Mr SANGSTER: No, again, that is a Transport question.

The ACTING CHAIR: What aboutthe potential fuel pipeline, is that under Infrastructure NSW?
Mr SANGSTER: It is Transport.

The ACTING CHAIR: Iwill notaskyou questions on that either.

The Hon. GREG DONNELLY: I will continue. Returning to Destination NSW, you explained about
the $10 million and how that had been deployed and then we started to talk about Global NSW and how that fit
into the scheme ofthings. It is described by youas a brand or it covers a descriptionof whatthenew jobs initiative
is for New South Wales. lam trying to grasp precisely, when one says "Global NSW", what is one immediately
expected to understand?

Ms CURTAIN: Itis astrategy with thetwo key outcomes it is looking for are job creation and economic
growth.

The Hon. GREG DONNELLY: Thatis whatitis as aconcept. Is it run out of Treasury?
Ms CURTAIN: Yes.

The Hon. GREG DONNELLY: I[s that a way in which one can easily describeit?

Ms CURTAIN: Yes.

The Hon. GREG DONNELLY: s it meant to apply across all portfolio areas, orhow does oneseeit
to apply?
Ms CURTAIN: Within Treasury,do you mean?

The Hon. GREG DONNELLY: Is Global NSW to be seen as something thatis quite specific to
Treasury or does its remit go beyond that?

Ms CURTAIN: Yes, it does gobeyond. I mean with some ofthe work that we do around, say, industry
development, we work very closely with the Department of Planning, Industry and Environment as well as, at
times, Transport and Water in a number of different areas. With precinctdevelopment there is a big involvement
from the regional team within the Department of Planning, Industry and Environment who lead on the regional
special activation precincts, as referred to within the strategy, as well as a number of different sort o f clusters
being involvedin precinct development. Even the aerotropolis is one ofthe precincts referred to, and to develop
the aerotropolis just about every cluster [ thinkis involved to some degree. It has been set up with Treasury as the
lead to implement the strategy itself, but it is a whole-of-government strategy which will involve many parts of
government.

The Hon. GREG DONNELLY: In light ofthat answer, in terms ofasking questions about Global NSW
and all relevant matters, should thatquestioning be directed to the Treasurer, because it is the Treasurer who has
ultimate responsibility ?
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Ms CURTAIN: It was launched by the Premier, the Treasurer and the Deputy Premier, and
Minister Ayres also has responsibility for parts ofit. When you look at the strategy thereare many parts to it and
it actually crosses overthe portfolios ofall Ministers within the Treasury cluster.

The Hon. GREG DONNELLY: To help a punter like me understand, is there a chart or is there a
description somewhere that onecan look at to see which Minister has res ponsibility for whatpart of Global NSW,
because it sounds a bit amorphous to me.

Ms CURTAIN: Thereis nothingin the strategy itself, but it is around job creation. Part ofthe strategy
talks about investment attraction, which is in Minister Ayre's title. It talks about trade, which is in the
Deputy Premier's title, and also the administrative orders that are jointly held with the Treasurer, so making him
responsible as well for parts of’it, so it is ajoint thing and there are a lot of briefs that we write which will go to
all ofthose Ministers to keep themupdated on progress.

The Hon. GREG DONNELLY: Let us say a corporationin New South Wales wants to work out who
to go and speakto because they have a proposition that may link into this. How do they work out who to go and
speakto?

Ms CURTAIN: Ifit is a corporation looking to export, that would fall under the Trade portfolio with
the Deputy Premier. If it is a corporation looking to be part of a precinct development or looking to assist with
bringing more investmentinto New South Wales, thatsits with Minister Ayres.

The Hon. GREG DONNELLY: To help corporations understand whoto go to, is there a portal which
they go throughto find outwho to speak to, which department or which Minister?

Ms CURTAIN: Thereis a website for Global NSW. There is a website now that was put up when the
strategy was launched and we are working on making that more detailed at the moment so that it is even clearer
for people coming to the websiteto know which way to go and what the responsibilities are.

The Hon. GREG DONNELLY: That will help providesome direction tonavigate whereto go in tems
of who might be the relevant Minister?

Ms CURTAIN: Thatis right,and there is also a Global NSW website and telephone number that they
can either call or email and we will be able to help direct them.

The Hon. GREG DONNELLY: Thatis run by Treasury effectively?
Ms CURTAIN: Yes,by my team.
The Hon. GREG DONNELLY: Justoutofinterest, whereabouts is it run from, what premises?

Ms CURTAIN: My teamis spread around actually, but the majority of the teamin Sydney are split
between Martin Place and the Sydney Startup Hub in York Street, and we also have some regional teams who are
assisting exporters, andalsoan international team.

The Hon. GREG DONNELLY: Going backto the matter ofthe regional tourismawards, Mr Mahoney,
how long have you worked for orbeen associated with Destination NSW ?

Mr MAHONEY: Approximately two and a halfyears.

The Hon. GREG DONNELLY: With respect to regional tourismawards, youhaveheardabout those
awards?

Mr MAHONEY: Yes,I am familiar with the regional tourismawards.

The Hon. GREG DONNELLY: With respect to the regional tourism awards, has hitherto the
New South Wales Government supported those awards?

Mr MAHONEY: The New South Wales Government has supported themon one occasion only in the
last financial year through a payment to the New South Wales Business Chamber, which was the organis ation
responsible for running them.

The Hon. GREG DONNELLY: So in the 2018-19 financial year, through Destination NSW, a payment
was made—a grant or whatever it was described as—to a business council, did you say?

Mr MAHONEY: Itis now called Business NSW, but the NSW Business Chamber.
The Hon. GREG DONNELLY: Do you know how much money that was?
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Mr MAHONEY: Yes,I do.
The Hon. GREG DONNELLY: Could you pleasetellme what it was?
Mr MAHONEY: It was $10,000 per Destination Network.

The Hon. GREG DONNELLY: What was the aggregate amount, because I assume the networks
combined their figures. Is thata fair statement?

Mr MAHONEY: There are six Destination Networks.
The Hon. GREG DONNELLY: So was it $60,000?
Mr MAHONEY: It was $60,000.

The Hon. GREG DONNELLY: So that contribution was $60,000 from Destination NSW in the last
financial yearto support theregional tourismawards?

Mr MAHONEY: Yes,thatis correct. If] may explain, I thinkin the Minister's testimony this morning
he talked aboutthe factthatthey hadnot been runregularly overthe course ofthelast few years, thatin fact they
had been runsporadically across the State, and in line with the establishment ofthe Destination Networks and the
aspiration of the Destination Networks to work with their regional stakeholders to create events that would
celebrate success on a local level. Destination NSW provided seed money, which was to help them be re-
established and theintention was—and it was clearly communicated at the time—that this would not be ongoing
and that local government and the Destination Networks should work together to encourage the funding for these
awards to be generated fromwithin New South Wales regions.

The Hon. GREG DONNELLY: Areyou sayingthen,to be clear, that with respect to the $60,000 that
we have understood was an amount provided in the last financial year for these awards, that was offered on a
one-offbasis?

Mr MAHONEY: Thatis correct. It was to reset the Regional Tourism A wards program. [ would alo
just like to be really clear for the panel in terms of the explanation. Anyone in regional New South Wales can
apply forthe State awards, which Destination NSW has supported for many years, regardless of whether there is
a regional awards intermediary process.

The Hon. GREG DONNELLY: In light of what has beset the State in the regions, have you given
considerationto themaking ofa paymentora grantto enable these awards to runthis year? Is that something that
has been considered?

Mr MAHONEY: Wealready have alongstanding commitment to support the Stateawards.
The Hon. GREG DONNELLY: Yes, but my question relates to the regional tourismawards.

Mr MAHONEY: Wehave made it clear fromthe outset, fromlast year, thatthis was a one-off payment
and that it was not an ongoing contribution to the awards. We have spoken to the Destination Networks about
encouraging themto work with their local stakeholders to generate support fromlocal governmentand fromany
othertourismindustry operators who may be interested in supporting these awards ona local basis.

The Hon. GREG DONNELLY: My question specifically was in light of the circumstances we find
ourselves in. Obviously the world has changed quite dramatically in the last monthorso.

The ACTING CHAIR: The other question [ wanted to ask was about Dunheved Road. Is that under
your—

Mr DRAPER: No,sorry.

The ACTING CHAIR: Mr Draper, can you explain what involvement Infrastructure NSW has had
with the proposed $400 million upgrade forthe Sydney Showground?

Mr DRAPER: [am notaware that we have had any involvement in that. Ifit is registered as a project
under our assurances regime we may have had to provide some assurance over that, but to the best of my
knowledge we haveno involvement.

The ACTING CHAIR: No involvement?
Mr DRAPER: In the Sydney Showground upgrade—is that what youare asking?
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The ACTING CHAIR: The questionwas: Can youexplain what involvement Infrastructure NSW has
had with the proposed $400 million upgrade forthe Sydney Showground?

Mr DRAPER: To the best of my knowledge, we have no involvement unless it is registered under our
assurance regime. Ifthere is any updated information on that, [ will provide thatto the Committee.

The ACTING CHAIR: Has there been any commitment fromthe State Government towards that?
Mr DRAPER: As we have had noinvolvement, I could notanswer that question.

The ACTING CHAIR: You are not aware whether there will be any further funding from the State
Government to the Sydney Showground?

Mr DRAPER: No,I amsorry,Icannot helpyouwith that.

The ACTING CHAIR: With the ANZ Stadiumset to be out of operation fortwo years, whathas been
done to ensure Sydney Olympic Park does not become a ghost town?

Mr DRAPER: Thestadiumis scheduledto be decommissioned as a stadiumin the middle of the year,
around July. Sydney Olympic Park of course has many facilities within it and the construction at the stadiumwill
have no impact on the operation of the rest of Sydney Olympic Park. All those other venues will continue to
operate. It is a project contained within the boundaries of the existing structure of the stadium. [ know Sydney
Olympic Park has its own master plan and has anumber ofotheractivities thatcontinue there. [understand that
the rest of Sydney Olympic Park will continue to operate as it does now. As you probably know, the number of
events that are held at Stadium Australia are not the only thing that sustains Sydney Olympic Park. There are
many businesses andresidents whoare located onthatsite onan ongoingbasis.

The ACTING CHAIR: Has Infrastructure NSW raised any concern about the short-term future of
businesses and jobs in Sydney Olympic Park while the ANZ Stadiumis out ofaction?

Mr DRAPER: Have weraised any concerns about that?

The ACTING CHAIR: Yes, as Infrastructure NSW?

Mr DRAPER: No,we have notraisedany concerns about that.
The ACTING CHAIR: You haveno concerns?

Mr DRAPER: No. Thereis aplanning process thatthe stadiumis going through. We would expect to
get planning consent later this year, around the middle of the year. As part of that, there was a social impact
statement done, as is part of most planning processes. Anythingthatwas coveredthere will be contained in that.
There has beena very lowrate of responses and submissions on that planning application. In fact, Ibelieve— am
going frommemory here—there are only five objections to that and none ofthemare from people located within
the Sydney Olympic Park precinct. They are from members of the public who have a contrary view about the
worth of proceeding with the project for other reasons. As far as [ am aware, there are no objections from any
otherbusinesses orresidents located within the Sydney Olympic Park.

The ACTING CHAIR: Mr Draper, you mentioned something about social impact statement. When
will that finish?

Mr DRAPER: That is part of the planning submission. That is usually done as part of the planning
submission. It is already done.

The ACTING CHAIR: Mr Mahoney, has Destination NSW raised any concerns aboutthe impact the
stadiumupgrades may haveon local businesses, jobs, tourismand the precinct as a whole?

Mr MAHONEY: DestinationNSW hasnot raised any concerns in relation to that matter.

The ACTING CHAIR: On all thoseareas—local business, jobs, tourismand the precinctas a whole—
nothing?

Mr MAHONEY: Our focus is on working with government to provide content for those stadiums. In
fact, our work is around creating an amenity in those facilities which would encourage people to visit the area.

The Hon. GREG DONNELLY: Returning to the jobs area. Perhaps if [ direct my questions to
Ms Curtain and if there needs to be others involved, just let me know. With respect to unemployment figures in
New South Wales and unemploymentbroken down by regions across the State, so we can clearly understand this,
we presume that the Australian Bureau of Statistics [ABS] regularreports onunemploymentare used valuably to
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inform you about those numbers. In addition to the ABS regular reporting on unemployment in New South Wales,
does NSW Treasury collect its own information in regard to unemployment or source from other sources
information to informyou about understanding theunemploymentlevels in the State?

Ms CURTAIN: Thatis led by the economics team, but I can tellyou what [know. [am not an expert.
The Hon. GREG DONNELLY: Yes, as far as you can. That is fine.

Ms CURTAIN: My understanding is the ABS data is the key statistical measure that we use, but
certainly there is a lot of work the team do meeting with industry, meeting with peak bodies to understand what
is happening on the ground and to get anecdotal evidence. I know our chief economist is often holding round
tables and meeting with relevant stakeholders to geta feel for what is happening on the ground as well, so we can
understand whatmight be coming. But the ABS datais the key source.

The Hon. GREG DONNELLY: To thebestofyourknowledge—and, once again, ifyouneed to take
this on notice, feel free to do so—you are not aware that the NSW Treasury collects quite separately
unemploymentdata in New South Wales? It primarily draws down on the ABS data?

Ms CURTAIN: ABSdata,thatis right.

The Hon. GREG DONNELLY: Inrespect ofinfrastructure projects, forinstance, in New South Wales
that are undertaken and discerning with respectto thelikely boost to employmentorjob numbers associated with
a project, how are those numbers established? Obviously we hear numbers aboutthis project is going to produce
X number ofjobs. Does the Treasury itself provide information for the Governmentabout numbers like projected
jobs associated with a particular project?

Ms CURTAIN: For specific projects, it is led by the agency that is leading onthe project development.
Those numbers are normally created as part of the business case that is put forward to government. That would
beled by, if it is a transport project, by Transport.

The Hon. GREG DONNELLY: If we take that as an example—because obviously it has relevance to
what is happening in western Sydney—in terms ofa number thatis asserted, where do those numbers come from?

Who creates those numbers? [ amnot being pejorative about that. Those numbers are asserted. Who calculates
those numbers?

Ms CURTAIN: Idonothavethatspecific information.[amnot sure if Mr Sangster has that.

The Hon. GREG DONNELLY: Perhaps if we move over to western Sydney, specifically the
200,000 jobs which are beingasserted are goingto arise fromthe aerotropolis project. We heard the Minister this
morming provide some explanation of the antecedents of where that 200,000 came from. But do you know the
basis upon which that 200,000 was arrived at?

Mr SANGSTER: That was work that was undertaken by the Greater Sydney Commission [GSC] as
part oftheirwork in forming up the City Deal with the Commonwealth and thoseeightlocal governments and its
target. We need to reiterate that it is a target than an initial forecast. It is something that we are working towards
achieving. That is done based on a number of modelling and I can tell you also frommy previous experiences in
health, that there are often ways in which you begin to look at construction jobs. In a health project there is an
agreed methodology that you look at, direct and indirect jobs. There are ways th at economists' economics comes
togetherto forecast.

The Hon. GREG DONNELLY: Econometricians will use various models to produce numbers.

Mr SANGSTER: That is right. Within western Sydney, when those numbers were done it preceded me.
But talking to the Economic Commissioner, Mr Geoff Roberts, at the time, who came up with that within the
GSC, it was done based on population forecasts and having economic models that understand job creation per
person and ensuring particularly within the Western Parkland City that we achieve the vision of the 30-minute
city. It was to ensure we create more jobs locally to stop people having to travel outside the district for work. That
is the genesis of thattarget that does actually look at a combination ofthose factors to set a target to say we need
to ensure we are creating even more jobs, and specifically good -quality jobs in the west.

The Hon. GREG DONNELLY: Thatis very important, butthe figure 0£200,000—and just going back
to yourexplanation you provided about where the figure effectively came from—is that 200,000 jobs created by
the aerotropolis project?Is that whattheassertionis? I wish to be clear about what the 200,000 s pecifically means.

Mr SANGSTER: As part of the overarching City Deal—which has 38 commitments, which is
capitalising ontheinvestmentin things like the airport that the Federal Government is investing in—the woik the
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State Government is doing, between the two governments there are commitments around $20 billion worth of
infrastructure. It is about ensuring that we are focused as partofthat Global NSW and jobs accretion process, that
we are actually very focused on job creation not just property development. This is about ensuring that, as we
design thecity, that it is being done through a lens fundamentally ofjob creation rather than justbroader residential
development, for instance.

The ACTING CHAIR: Is that $20 billion to be spentin the next four years? Whatis the time span?

Mr SANGSTER: That is on all of those projects, so that includes things like the airport, the roads
projects andrail. Thosejobs are thenbeing very carefully targeted. Picking up on your earlier question around the
targeting, if you go back to the Economic Blueprint released by Treasury late lastyear youwill also see the target
industries. Thatwas oneofthe things [ would just add to Ms Curtain's previous evidence around that. We are then
looking at what the new industries, the growth industries and both industries and jobs that diversify New South
Wales'jobs base are to ensure that we keep growth in jobs in New South Wales in the mediumto long term.

The Hon. GREG DONNELLY: Thathas beena helpful explanationbecause there is the view that the
200,000 arises specifically as a result ofthe aerotropolis project. But thatis just part thereof ofthe explanation of
that total figure, is it not?

Mr SANGSTER: It is for the whole Western Parkland City. We need to be really, really clear that we
are just as interested in driving new jobs and employment into Penrith, St Marys, Liverpool and Campbelltown
as we are just in the aerotropolis, which is that 11,000 hectare area around the airport. It is critical that we get
more jobs in the Western Parkland City in toto and thatis the commitment forthe City Dealin total.

The Hon. GREG DONNELLY: As faras you are concerned, Mr Sangster, that figure 0£200,000 is an
acceptable figure to be working with as an aspirational figure?

Mr SANGSTER: It is atarget that we have been set. We are working feverishly to work through how
we are going to achieve that. The work we have donearound the 18 MOU s already is the starting point to ensure
that we start what is a land development project with economic attraction and job creation. That is essential to
that, which we are doing in the way we are going aboutour business.

The Hon. GREG DONNELLY: Thankyou forthat. Ms Curtain, just turning back to the matter of jobs
and specifically the calculation not of the net increase but matters of net decrease—can I give examples? For
example, one that is well known and has been in the public domain and debate is that the New South Wales
Government made a decision to have the new intercity fleet trains built in South Korea. That was a
whole-of-government decision. That decision obviously resulted in that work, those jobs, not being done n
New South Wales. My question is thatas part ofthe jobs responsibility thatyou are working with, with the jobs
Minister and with your colleagues in Treasury, is advice provided to Government to inform them about the net
loss of opportunity of jobs arising from a project like announcing the building of the trains overseas? I am not
being political about this. Is it a piece of information that is put into the basket for consideration when the whole
project is being looked at and that information is drawn down by ultimately the decision-makers, which s the
Government?

Ms CURTAIN: [havebeen in this role sincemid last yearso [have not been involved. To date I have
not been getting involved in advice specifically on jobs in relation to infrastructure projects. Thatinformationmay
be being providedbutit is not somethingthatlam involved in at the moment.

The Hon. GREG DONNELLY: Would you be able to take thatonnoticeto see what you can establish?
Hitherto has there been a provision of information to Government around decisions of offshoring work—thatis
the termused by the Government—be it hard work as in metal, like trains, orsofter workaas in teleconferencing
or telecommunications? In other words, jobs that go overseas. Is there actually analysis done of the jobs not
available in New South Wales arising fromthe offshoring of work?

Ms CURTAIN: Icantakethatonnotice.

The Hon. GREG DONNELLY: Take it on notice, yes. With respect to the new airport that is being
built and the rail carriages and related infrastructure associated with that—I am specifically talking about the
carriages and the rolling stock, I should say—is thata matter whereby you inside your part of Treasury would be
providing advice to the Government about the jobs that would be available in the State if this work was done in
New South Wales as opposed to going overseas?

Ms CURTAIN: Ihavenotbeenaskedto doitto date.
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The Hon. GREG DONNELLY: Would yoube able to take on noticeand find out whether ornot there
is an intention to ask youto provide some briefing? It may notbeyou. It mightbe someone else domiciled working
specifically with you or someone else in Treasury to provide that information about thejobs.

Ms CURTAIN: Icantakeitonnotice.

The Hon. GREG DONNELLY: Thank youvery much. Can I just go back to Mr Sangster about the
matter of the rail infrastructure specifically supporting the aerotropolis project? You were good enough in some
earlier questioning to explain what you understood were the rail structures that were going to be in place when
the airport opens in 2026. That is what you understand. Whatabout your understanding of other forward planning
that is being made in regard to other rail infrastructure associated with supporting the airport? In your position,
clearly you at the most senior level are briefed on critical matters associated with this very significant project.
I amnot asking youto specify rail stations perse. [amtrying to geta picture ofthe forward planning thatis taking
place because2026is not that faraway.

Mr SANGSTER: MrDonnelly,thank you for your question. The stage one commitment is the one that
we talked aboutearlierand is absolutely essential, as you havedescribed. In the last election the Government did
make a commitment to begin planning for other connections to the airport. There has notbeen commitment around
timing but my understanding is that Transport has begun looking at planning work for those other connections,
some of which you described earlier, whether thatis south Macarthur or whether thatis across to Leppington and
the other connections. [ am aware there is planning work that has been done but lam not across the detail ofthat
planning work.

The Hon. GREG DONNELLY: This is for the benefit of people who are going to wake up tomomow
morning and say, "Gee, [ want to read the Hansard for the budget estimates yesterday on western Sydney and
related matters". Iam sure there are many ofthemout there. You have just got to know wherethey live.

Mr SANGSTER: Our community in Western Parkland City loves the work you are doing. [am sure,
MrDonnelly, they are reading with greatinterest.

The Hon. GREG DONNELLY: They are probably watching it on the web, Mr Sangster, so you be
careful with youranswers. My question s, for the purposes of everyone to be clear with respectto thatstage one
that you havejust described, could you just explain what that is with a bit more specificity?

Mr SANGSTER: The public commitment made is the airport line that connects fromthe T1 line at
St Marys to the airport when the airport opens. That is the very public commitment. And then extending on into
the aerotropolis core, which is the new CBD that will be built just to the southand east ofthe airport where the
new advanced manufacturing precinct will go. That is what stage one encompasses.

The ACTING CHAIR: Canlaska questioninregards to the $3 billion metro blowout? Did that have
any effect orimpact on any ofthe projects in Infrastructure NSW but particularly on western Sydney projects?

Mr SANGSTER: Thatis nota questionthat [ can answer. Thatis a question for the Treasurer.

The ACTING CHAIR: Perhaps Mr Draper? So $3 billion was obviously put into the metro project.
That would have been allocated elsewhere. Whatimpact would that have had on Infrastructure NSW projects in
terms of delivery as well?

Mr DRAPER: In terms ofthe costs ofthe project and the budget for the project, thatis something that
Mr Constance canrespondto tomorrow. [ think he has spoken aboutit publicly. [am not aware that the reported
changein the budget for the project thathe has mentioned publicly has any impact onany other projects. There i
nothingthat has beenreported tous that would suggestthat—we have got a very large programhappening in New
South Wales. There is closeto $100 billion just over the first four years. Although that amountthat you mentioned
is a large figure—

The ACTING CHAIR: Three percent?

Mr DRAPER: 1t is overthe life of the decade of projects that we are delivering. It is a relatively small
amount. [would be surprisedifit has any significant impact on our delivery of projects in New South Wales.

The ACTING CHAIR: You do not foresee anything at the moment?
Mr DRAPER: No.

(Shortadjournment)
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The Hon. GREG DONNELLY: Mr Sangster I return to the aerotropolis project specifically and the
aerotropolis precinct. Willyou confirmthe square hectares ofthat again?

Mr SANGSTER: Yes, in schedule 1to our Act whatis described as the initialarea is 11,200 hectares.

The Hon. GREG DONNELLY: Thatis initial. Is that in anticipation of potential extensionofthat as
some point in time in the future?

Mr SANGSTER: There are provisions in the Act that allow that area to be extended. If you conceive
areas such as Barangaroo are 20 hectares, that has taken a fair while to build out. Building out 11,200 hectares
will take 30 or40 years or more—50 years perhaps—depending on how fastdevelopmentactually goes on. I think
what is more likely to happen is specific economic corridors that run in other directions, whether that is along
road or rail corridors or other things that get built, that may change when some of those corridors actually do
occur. Fornow, that is an awfullot ofland. That is enough to keep us busy fora while before expandingit.

The Hon. GREG DONNELLY: You have enough on your plate. With respect to the 11,200 square
hectares—

Mr SANGSTER: Justhectares. It would be 112 square kilometres, the measure.

The Hon. GREG DONNELLY: Withrespecttothatarea, in terms ofthe preponderance ofairport and
airport-related and commercial developments, vis-a-vis what we would call "residential" can you provide the
approximate proportion, just sowe havea picture—as bestyoucan?

Mr SANGSTER: Absolutely. The Western Sydney Aerotropolis Plan was released on 6 December
2019. Thatis a public document thatis currently out for consultation. That document is a very critical document
because it ascribes eight precincts within that area but it also calls for comments from community, based on a
proposed set of structures that would allow for approximately 20 per cent of the area to be residential or mixed
use in nature, roughly. The importance ofthat is the location ofthose beingin very specific geographic locations
that ensure thatthe noise contours are never impeded.

The 24-hour nature of this airport is absolutely essential. The limits on residential are for two reasons:
one, to ensure that we do not ever have the circumstance that we currently have in Mascot and our ensuring that
we actually keep residential and sensitive uses away fromthe noise fromthe airport; two, and most importantly,
we have been talking formuch ofthe day about a very clear focus on job creation, and so ensuring that we have
land appropriately zoned for advanced manufacturing on the eastern side of the airport and then on the westem
side of the airport for agribusinesses, which are intense agriculture, freight, logistics and other supporting
infrastructures. It is really important that plan sets out in some detail those zones, those areas, those precincts
within that total area that actually havethose intended land uses, proposed land uses. The Government will make
a decision later, we hope this year, around zoning those areas forthose uses. lamnot sure ifthat has given youa
good description.

The Hon. GREG DONNELLY: Thatis good. [amdealing with rough figures here so I take it as 20 per
cent, which leaves thedifference of 80 per cent which would bethe airport, airport-related and other—

Mr SANGSTER: The airport land belonging to the Commonwealth is about 1,800 hectares of that
11,200 hectare area. So it is twice the size of Mascot, just out of interest.

The Hon. GREG DONNELLY: Thankyou,thatis useful information. With respectto the 20 per cent
or thereabouts forresidential ormixed, are you able to provide an approximate figure—and ifnot, please take it
on notice—ofthenumber of people who will live in that 20 percent? Obviously the other places are workplaces.

Mr SANGSTER: Correct.

The Hon. GREG DONNELLY: There are workforces in those workplaces. People will live in the
residential and mixed. How many people may live in that 20 per cent?

Mr SANGSTER: We havenot donetheexact populationdata down at thatlevel. The forecast released
by the Department of Planning is more on a local government area level rather than down at that level of
specificity. For example, the residential area that we would see developed through Rossmore and just into the
piece of the Aerotropolis Core that would make up part of Liverpool's overall population projections. But
obviously they have otherareas in Liverpool thatalso may grow. The timing and sequencing also willhave a very
significant measure on what that population forecast actually looks like.
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The ACTING CHAIR: If 200,000 jobs are created, are they for people living in the area and outside
the area? Is that what you are saying? Ifyou do not have a proper calculation of the 20 per cent residential area
will they come fromoutside thearea?

Mr SANGSTER: Let us be very clear on the 200,000 jobs. That is across the totality of the Westem
Parkland City; across those eight local governmentareas. W e anticipate and expectthat anumber ofthose will be
at the airport proper. The Commonwealth Government has made some commentary aboutthosenumbers. Wewill
test those for veracity as we go forward. We will have jobs inside that 11,200 hectares in those very specific
industries that we are very focused on bringing to New South Wales and growing in thatarea. But also, as I talked
about before, those other areas—whether it is in the Hawkesbury, down in Wollondilly, Campbelltown, Camden,
Liverpooland/or Penrith, St Marys economic corridor—are all critically important areas.

We know, for example, in places like Nepean Hospital, where a very significant upgrade is going on, it
will grow the number ofjobs ultimately in thathealth and education precinct. Specifically at Liverpool, an upgrade
ofthe health and education precinctthere and Campbelltown also has a significant upgrade going on there. There
will bejobs in thosehealthand education precincts that grow as part ofthat overall precinct that we are growing
with all of that supporting infrastructureand job creation going on.

The Hon. GREG DONNELLY: That is helpful. With respect to looking at the precinct, the
11,200 hectares, in terms of identifying specific infrastructure needs like, for example, for a hospital, a decision
needs to be made. Obviously there is a network of hospitals in western Sydney but we are creating this precinct
with all the hope that goes with it and the work and the population who will live there hopefully. What is the
decision-making process, if you can help me—and I accept your position that youdonot work for NSW Health—

Mr SANGSTER: Not for the past 14 months orso, no.

The Hon. GREG DONNELLY: Thatis why he has got deep insights into NSW Health. What will be
the process of making the judgementaboutthe health infrastructure required in this new precinct?

Mr SANGSTER: Schools orpolice?

The Hon. GREG DONNELLY: Yes, indeed. It is a generic question and I am using health as an
example.

Mr SANGSTER: It is areally very good question. That workis being done here forthe first time in a
relatively novel way. We have agroup thathas been formed call the Planning Partnership. That is actually bringing
all ofthose Stateagencies together, together with the key threelocal government areas—Campbelltown, Liverpool
and Penrith—whose lands intersectin thatinitial area. It is that teamthat has released the planning document you
saw released on 6 December last year. They are operating under a delegation from the planning Minister.
Critically, that group will continue to now work on precinct planning that will begin to make reservations for
those infrastructures as they go.

We are intimately involved in more of the master planning that sits below the precinct planning. So m
some of those early activation areas that we are focused on we will be looking about where do we then actually
bring on specific pieces of infrastructure. In the Aerotropolis Core area, we may look at some early education
pieces ofinfrastructure early and working closely with the education departmentto actually ensure that we have
got that planningand longer-termthinking about how that actually works. There is a very specific piece of work
that is going on by that group. It is actually led by a Liverpool council employee. That is part of the City Deal
commitment: that we do planning differently with all the agencies sitting in the same organisation with local
government to go aboutdoing that task in the aerotropolis. It is a critical task.

The Hon. GREG DONNELLY: Can I ask this question? Sorry if it appears to be a bit naive. In that
model, which appears tobe a sensible model, thereis an overlooking to see what the needs are that need to be met
in these various Stateinfrastructure areas. It is looking at the land that will be available to be able to, in fact, put
a school, hospital or police station. There is not any prospect of that land being sold already for some other
purpose, that they are looking effectively at what is the starting point, which is essentially a clean slate? We are
not going to have problems of some authority taking this prime piece ofland that would have been a great piece
of land for X school.

Mr SANGSTER: Very little. The Commonwealth Government currently owns theairportsite. There i
114 hectares ofland that will form the Aerotropolis Core that is currently in Commonwealth Government hands
and is part ofthe City Deal and will come to the State. Aside fromthat, the State Government owns very little of
the land inside the precinct. Therest of it is privately held land, a combination of some large landowners and a
significant number of smaller landowners.
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The Hon. GREG DONNELLY: So thatis effectively gone forthe purposes ofthembeing not ablk to
purchase—unless, obviously, the Government decided it needed this particular location and then would have to
enterinto sort ofa commercialnegotiation, [ presume.

Mr SANGSTER: Or, as part of the planning process, if a landowner and/or developer wants to bring
on a precinct, then as part of that negotiation a very common thing in this sort of land transaction would be:
Mr Developer, yes, we will allow that outcome butin exchange for that outcome we needthena school siteto be
provided as part ofthat, ora police station to be provided, or land forthose sorts of services. Whatthat planning
exercise will do ata precinct levelis ensure that we havethatland planning done proactively.

The Hon. GREG DONNELLY: IfI could—sorry forjumpingaround here—I will return to the matters
of Treasury andjust going back to this pointthat [ know you did take on noticebutI would like to return to it just
to be clear. In terms oftheestablishments of— will call it—the netnegative effect on jobs with respect to projects
that involve State sector employees going overseas, that ordinarily would involve State sector employees or
employees in the non-State sector—in other words, projects that go overseas, for which otherwise employees
would have been Statesector employees, ornon-State sector employees whichis everybody else. Yourevidence
was that youhavebeen in the role for only a relatively shortperiod of time and that you were not aware of whether
or not modelling was done within Treasury to provide that advice. That is something that you will have to speak
to your colleagues about.

Ms CURTAIN: My understanding is that the modelling is done by the agency responsible for the
project.

The Hon. GREG DONNELLY: So the agency does the modelling.

Ms CURTAIN: Any impact on jobs that has been highlighted to Government on a particular project
shouldbe highlighted in the business case.

The Hon. GREG DONNELLY: s that amandated requirement that needs to be undertaken when, n
fact, this is being undertaken? In other words, is this an obligation enforced to the agency?Is it required to do that
or you are not sure?

Ms CURTAIN: [ wouldhavetocheck. The business cases generally highlight the job creation elements
fromthe projects but I will have to check.

The Hon. GREG DONNELLY: Perhaps youcould take it on notice. Just following that, with respect
to an agency, would it be typical, say, fora rail project—we are usingrailas an example. We could take a ferry
project or projects ofinfrastructure that are being built overseas that will come back and be used here in Australia
orspecifically in New South Wales. Wheredoes theagency go to have thatcalculation done ofthatimpact? Does
they go to Treasury, forexample, to see the expert advice frompeople within Treasury to help themcome to that
understanding of what that is, or would they go perhaps to a third-party consulting firm? Do you have an
understanding ofhow they come up with these numbers?

Ms CURTAIN: There is another part of Treasury that is responsible for the business case guidelines
and what needs to be included in those guidelines. They will give advice on what should be included. But my
understanding is that Treasury does not do theactualmodelling ofa specific project because the people with the
detail ofthe project itselfare the agency and they may engage consultants where required.

The Hon. GREG DONNELLY: Once again, tothe extent youneed to clarify any ofthis onnotice, that
is fine.  am not trying to ambush you. [am just trying to clearly understand the ways in which there is —first of
all, it is pleasing that it appears that there is actually a process of doing some analysis of the job impact on the
offshoring ofwork, be it, as I said, the hard work like the building ofa train or the softer work like working in a
call centre. But there is some work done. But your understanding is that effectively the agency itself'is the one
that does thework or finds someoneto do thework to establish whatthose numbers might be.

Ms CURTAIN: Yes, whoeveritis who is bringing the proposalto Government would do any analysis
required to answer those questions.

The Hon. GREG DONNELLY: With respectto those numbers that are brought forward by the agency,
does Treasury look at thosenumbers and assess those numbers? s that something that the NSW Treasury does if
an agency comes up with the figures? Is thatinterrogated by Treasury in any way tosee if it is a reasonable figure
or number?

Ms CURTAIN: Iwouldhave to take that onnotice.
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The Hon. MARK BUTTIGIEG: It is an interesting question, I guess, because I think what my
honourable colleague is referring to is the fact that you could have multi-persevered methodologies from the
various agencies feeding into that and unless Treasury has a common lens through which to objectively judge
those projectsit is kind of like, well, it looks okay, tick.

Ms CURTAIN: Thereis a part of Treasury that looks after the business case guidelines. They review
any business cases thatare brought forward to Governmentas to whether those guidelines have been met in tenms
of the information provided.

The Hon. MARK BUTTIGIEG: Based onthesamesetofguidelines?

Ms CURTAIN: Thatis notan areal am responsible forbut there is a part that is responsible for those
guidelines. The Treasury, in part of ourbudget—a part of Treasury normally reviews key business cases if they
are coming up to Government for funding approval but the agency itself is the one that has the detail to do the
detailed modelling on impacts.

The Hon. GREG DONNELLY: I guess that question goes to the robustness of what an agency puts
forward as an amount or a number, not that anyone suspecting fora moment it is a bodgie number. But the question
is: Is it actually tested? Ultimately Cabinet will make the decision on these things. The Cabinetis s igning off; so
one would have thoughtthat there is some attemptdone at a very senior level to attest to this to establish whether
it appears to stackup ornotas a figure.

Ms CURTAIN: My roleis focused on future job creation. Thave taken on notice to reviewit.

The Hon. GREG DONNELLY: [ am grateful forthat. I am not looking to lead you down a path that
you do nothave knowledge of. Iam grateful thatyou will take it on notice. Can I go to theissue once again of the
unemployment figures and how we understand these figures and how these figures then are ultimately utilised by
the relevant Ministers to formulate—working with, obviously, people in the department—strategies and
approaches to deal with it? If we take the Shoalhaven and the Southern Highlands region of New South Wales,
my understanding is that approximately now there is a 21 per cent unemployment rate for young peopl.
Iunderstand in the Illawarra region of New South Wales it is approximately 14 per cent. These are rather high
numbers. If we go to the Shoalhaven and the Southern Highlands, I understand that that 21 per cent i
10 percentage points above where it was approximately 12 months ago. That is what [understand.

That is obviously a significant difference. lllawarra is high, Shoalhaven, the Southern Highlands, i
high—a jump of, I believe, around 10 per cent, or thereabouts, in a 12-month period. With respect to
NSW Treasury and the jobs part of the Treasury which informs the jobs Minister, as a matter of course does your
areareport this data to thejobs Minister, of changes like this and draw this to his attention sohe canbe infonmed
about matters like changes ofthat dimension or perhaps even smaller? I ask the question because I presune the
Minister himself—and [ say this respectfully—does not jump on the net and go to the ABS website and try and
work it out for himself; I presume that there are briefings provided to himofunemploymentrates around the State.
Could you help fill in the detail of the information provided to the jobs Minister on an ongoing basis around
matters to do with unemployment?

Ms CURTAIN: The monitoring of the unemployment figures is the responsibility of our economics
group and our chief economist and I understand that briefings are prepared specifically for the Treasurer and
shared with theMinisters as well in relation to their portfolios, but it is not an area thatlam responsible for.

The Hon. GREG DONNELLY: There are briefing documents produced and, to the best of your
knowledge, those Ministers in the Treasury cluster are provided with those documents?

Ms CURTAIN: Yes.

The Hon. GREG DONNELLY: In terms though ofbriefings by yourselfdirectly to thejobs Minister,
howregularly do youmeet with the Minister to have discussions about matters of jobs in New South Wales?

Ms CURTAIN: Everything in my portfolio is related to job creation, so I generally meet with the
Ministerat least weekly.

The Hon. GREG DONNELLY: With respect to those meetings, do you discuss with him matters of
unemploymentin New South Wales?

Ms CURTAIN: [wouldnotberaisingthemgenerally, but [ would be talking to himabout whatwe are
doing around futurejob creation.
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The Hon. GREG DONNELLY: Sorry,[ am just trying to make this distinction because you have got
unemploymentand jobs, so it is almost the opposite sides ofthe coin here potentially. With respect to matters of
unemployment, that would be a matter that he, the Minister, would separately go and find out information about
because you are essentially talking to himabout matters ofjobs. Is that a fair explanation?

Ms CURTAIN: He would be actively briefed by our economics group.

The Hon. GREG DONNELLY: So that is how he would be picking up his knowledge about
unemployment, onewould expect.

Ms CURTAIN: Iexpectso.

The Hon. GREG DONNELLY: Thatis fine.l am just trying to see how he gets the information. With
respectto your briefings to himon at least a weekly basis, do youhavea specific agendayou work through every
time you meet with him?

Ms CURTAIN: It varies depending upon the issues oftheday, [ guess, and what the key issues are that
are coming up orthat we need a direction fromhimon, or giving himan update onthings that we are working on.
Each week will be different.

The Hon. GREG DONNELLY: Sure. Approximately howlong doeachofthese meetings go for, just
approximately?

Ms CURTAIN: Sometimes there is more than one meeting; so sometimes an hour. I guess it depends
onthe—

The Hon. GREG DONNELLY: On oraround an houris a fair sort of figure?

Ms CURTAIN: Generally, to start with, butthen we would have other correspondence during the week
as well.

The Hon. GREG DONNELLY: I am justtrying to understand because these meetings appear to be
quite importantmeetings because this is your primary opportunity to provide himwith information and detail and
knowledge about matters of jobs because that is the role youare carryingoutin yourrole in Treasury.

The Hon. MARK BUTTIGIEG: Canl justclarify somethingon that?
The Hon. GREG DONNELLY: Yes.

The Hon. MARK BUTTIGIEG: Itis justalongthesame sortofline. When theunemployment figures
come through froma particular region youare not necessarily the line oftransmission ofthat information; he will
get it from the Treasury's economics teamas a separate piece ofadvice?

Ms CURTAIN: Yes, the unemployment rates are something that our economics group monitors and
reports on.

The Hon. MARK BUTTIGIEG: 1 am just trying to geta feel for the process. So is the process that
Treasury briefs the Minister for jobs on the regional specific unemployment rates and then, presumably, that
colours his decision-making on job creation, which is then flavoured by your input to him on where the
opportunities are? So if the Shoalhaven has got a particular problem—there is obviously a high unemployment
rate there—then he puts that piece of information together that he has got fromthe economics team, plus where
your opportunities are for job creation?Is thattoo simplistic oris that how it works ?

Ms CURTAIN: I cannot comment on the specifics of what the economics team brief him on, but we
work very closely with thateconomics group in terms of where we are looking to target for opportunities. Wealso
work closely with other parts of government as well in coming up with proposals on how we go forward, and that
is how the Global NSW strategy was put together in terms of where we would focus attention for our team.

The Hon. GREG DONNELLY: We arenot meaningto be critical. My colleague and I are making this
point that one can imagine there is potentially a challenge for the Minister—and this is not reflecting on the
Minister—but he is receiving information from a Treasury official, which is particularly focused on matters of
jobs because that is the brief, so to speak, quite separately receiving information perhaps at other times of the
week from the economics boffins in Treasury about theunemployment rates and that he needs to synthesise those
togetherto getthe complete pictureof what is going onin New South Wales. That is thepoint we are making.
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Ms CURTAIN: We work very closely together with the economics group so they understand what we
are working on. Unemployment is not a simple thing; there are a lot of factors which impact on unemployment
and there are a lot of factors which will impact on where we will target.

The Hon. GREG DONNELLY: There is friction on employment andthereis all sorts of other things.
Ms CURTAIN: Itmoves overtime.

The Hon. GREG DONNELLY: We do understand that. Itis easily adjusted. We do understand these
things, but for the Minister to have the best information in front of himself or herself, they need to have a very
clear picture—this is with respect to the jobs Minister—about matters to do with unemployment in the State and
where he will need to, orshe will need to, as the case may be, targetinitiatives, policies and resources to address
unemployment. Wouldyouagree?

Ms CURTAIN: Allthese pieces of information are very importantto havetogetherand attimes we will
brief him together with the economists. It changes depending upon whatis the topic we are discussing at the time.

The Hon. MARK BUTTIGIEG: IfI could give a concrete example. Let us say theunemploymentrate
in Sydney CBDis 1 percent, within the Shoalhavenitis 21, but there are job opportunities—your brief—in the
Sydney CBD. Does it not then logically flow that irrespective ofthe job opportunities at present in the CBD we
need to focus down in the Shoalhaven? How does thatmeans get applied? Is thatjust purely for the Minister?

Ms CURTAIN: Thekey is that it is not only my activity thatis impacting job creation.
The Hon. GREG DONNELLY: Sure,and we are not just putting it allon you.

Ms CURTAIN: A numberoftheseareasalso,to the extent they are identified as an activation precinct,
then the regional team would be leading them some work; there are infrastructure projects or health projects,
which will create jobs. Not all job creation comes frommy team; my teamis focused specifically on delivering
the Global NSW strategy and that sort of future-focused industry development and precinct development. And
there are other parts of governmentalso that will be creating jobs through the work thatthey do. lam not briefing
on every different piece of job creation work that is happening across the entire State.

The Hon. GREG DONNELLY: Thatis fine. I understand that. But we are dealing with a person who
has the commission as the jobs Minister in New South Wales—that is the Minister who is not with us this
afternoon—and we are trying to clearly understand where he gets his information from on matters to do with
employment and unemployment so he is in the best possible position to be able to make the wisest decisions in
terms of matters to do with policy and related matters. If we take the issue, for example, of the impacts of the
collective effect ofthe drought, the fires and the coronavirus—returning to a theme that we were dis cussing this
morming—we are now moving towards the middle of March or thereabouts, have you provided the Minister, either
yourselforin conjunction with the other officers ofthe economics part of Treasury, information about the likely
impact on unemployment ofthis collection ofevents in New South Wales?

Ms CURTAIN: That information is beingled by our economics group.

The Hon. GREG DONNELLY: The economics group has information about the impact, or it is
working on developing the information?

Ms CURTAIN: As Isaid, they work off the Australian Bureau of Statistics data. The ABS data for
January did notinclude informationon allofthose affected areas.

The Hon. GREG DONNELLY: Of course.

Ms CURTAIN: Because they could not include that information. As more information becomnes
available they share it and, as I think I said earlier, the chief economist has met with a number of, you know,
roundtables and industry bodies to gather anecdotal evidence and that is also shared tothe extent that we have i,
but we do not model our own separate fromthe ABS data. There is some ABS data out; obviously, it has drought
included.

The Hon. GREG DONNELLY: Of course.

Ms CURTAIN: But for bushfires, there is a limited amount in there. We do not have data for the
coronavirus yet.

The Hon. GREG DONNELLY: Sure. We understand that this is moving. But obviously we want our
Ministers to have the best possible information in front of them at the earliest possible time to enable the best
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judgements tobe madeabout what is the wise policy to pursue. Withrespect to the impactofthe drought, the fires
and the COVID-19 virus, what adviceis being put to the jobs Minister aboutthatimpact?

Ms CURTAIN: [ would have to take on notice exactly what it is. There is a whole-of-government
working group working on bushfires, which is being led by the Deputy Premier as the recovery Minister. There
is also a whole-of-government working group looking at the COVID-19 impacts as well, which is taking
information from across the whole cluster.

The Hon. GREG DONNELLY: Butam I to take from youranswer that with respect to what is being
advised to the jobs Minister are about this, dare I say, negative impact that is going to be arising from this
confluence ofevents thatyou are saying NSW Treasury really has to wait forthe ABS data to come out, orit has
some hard information to provide some actual specific adviceto the Minister?

Ms CURTAIN: The only hard information we have is the ABS databutwe do as much work as we can
reasonably do to getanecdotal evidence that we can provide into the discussions.

The Hon. GREG DONNELLY: And you have given some examples ofhow that is going. Other than
the example you have given of how it is collected through meetings and briefings and consultation, that covers
the field about how Treasury might, dareIsay, vacuumup information about matters to do with that employment
and unemploymentin New South Wales?

Ms CURTAIN: IdonotleadthatareasoIwill have to take that onnotice.
The Hon. GREG DONNELLY: Okay. Thatis fine.

The Hon. MARK BUTTIGIEG: [ am not sure whether my colleague covered this while [ was away
but I might just take you through some ofthem. We did sort of touch on this this morning but we might maybe
sharpenthe pencil on some ofthis stuff. Theimpact of coronavirus as a threat on inbound tourism, which I imagine
would be at the pointy end ofthe negative effects on demand, has there been any analysis on the monthly figures
over the next 12 months by region and economic spend in terms of direct and indirect visitor numbers for
international and domestic visitors?

Ms CURTAIN: Idonotbelieve that we have that by region, no.
The Hon. MARK BUTTIGIEG: Whatabout just on a macro levelthen?

Ms CURTAIN: Atthe moment, still there is no specific ABS data outthatincludes thatimpact as yet,
soitis justanecdotal.

The Hon. MARK BUTTIGIEG: Anecdotal fromairline companies' projections, or just some sort of
modelling?

Ms CURTAIN: [would have to speakto the chiefeconomist who has done the work on that in terns
of who he is actually spoken to.

The Hon. MARK BUTTIGIEG: We did touch on this this moming but the Minister was not very
effusive in theanswer. Can you giveus an estimate of the impact on demand ofthe threat over thenext 12 months?

Ms CURTAIN: Yes. I think I have that here. The chief economist gave me some notes. In terns of
specifically of coronavirus—that was your question?Is thatright?

The Hon. MARK BUTTIGIEG: Yes.

Ms CURTAIN: The information I have here is that there is an expectation that there may be a
0.25 percent of gross State product[GSP] growth impact frombushfires and then potentially another 0.6 per cent
of GSP from the coronavirus.

The Hon. MARK BUTTIGIEG: Iamsorry, what were those figures again?
Ms CURTAIN: Itmay bea 0.25 percent—
The Hon. MARK BUTTIGIEG: From bushfires.

Ms CURTAIN: And potentially around 0.6 per cent, which was the figure he gave yesterday in the
Treasurer's briefing.

The Hon. MARK BUTTIGIEG: Okay,so atick overl percent.
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Ms CURTAIN: I thinkhe was suggesting that acombined impact—I do not seemto have the number
here but I recall him mentioning sort of potentially around the three-quarter per cent in total when you combine
the two.

The Hon. MARK BUTTIGIEG: Yes, okay. In terms of international tourism, has the department
formed a view on how—Iunderstand this is a very difficult answer because if people do not want to come, they
do not wantto come—to ameliorate that? Arethere any plans afoot totry to amelioratethat down tick in tourism?

Mr MAHONEY: [may speakto that.
The Hon. GREG DONNELLY: Please.

Mr MAHONEY: Obviously the situation in China and South Korea with travel bans and other measures
in place has meant that Destination NSW has postponed its planned marketing activity. We have preserved the
budget allocated to that activity pending resolution of the situation, but at the same time, to ameliorate the
situation, we have more than 120 different marketing activities taking place in other markets around the world
where coronavirus is not causing trouble bans on residents of those countries to come to A ustralia.

The ACTING CHAIR: While there is—
Mr MAHONEY: Sorry, if | may finish?
The ACTING CHAIR: Yes.

Mr MAHONEY: Also at the time the work that we are doing in relation to bushfire and drought
recovery is tapping into the natural desire that people have to travel, to encourage themto actually travel within
Australia. Those who might have gonesomewhere else are actually spending their travel dollars on travel within
Australia—within New South Wales is our intention.

Ms CURTAIN: I justnoticed we do have here some information from the Tourism and Transport
Forum, who gave an indication that—this is across the whole country—potential international visitation for the
first six months 0£2020 could be down around 40 per cent.

The Hon. MARK BUTTIGIEG: International?
Ms CURTAIN: International visitation, whichis why we are focusing on domestic travel as an increase.

The Hon. MARK BUTTIGIEG: So thereis an attempt to create a substitution effect whereby locals
travelinternally and interstateto compensate forthelack of overseas travellers. Is there any estimation on whether
or not or what percentage that will make up for, that substitution effect?

Mr MAHONEY: We have not done any modelling on that I guess because that this is a dynamic
situationand the coronavirus situation continues to unfold. So it is probably too soon forus to haveany hard data
on that but anecdotally we are hearing that there are more inquiries in relation to domestic travel.

The Hon. MARK BUTTIGIEG: Is that assistance largely dependent on increased marketing or are
their material subsidies being considered as well—in other words, subsidised holidays and that sort ofthing?

Mr MAHONEY: There are no subsidies being planned by Destination NSW in relation to that. I think
there are two elements atplay. Oneis thedeep well of goodwill that we have seen demonstrated in the community
in New South Wales and more generally in Australia with people wanting to give back, whetherit is through the
Empty Esky campaign, the Holiday Here This Year campaign, iLove NSW campaign—all the various campaigns
that are running,. It is tapping into that well of goodwilland people are wanting to provide some sort of support to
communities that have been affected by drought or bushfire. Increasingly, as I said before, [ think the desire that
people have for, [ guess, relief fromthe situation. There is a latent desire for travel and people are probably looking
into their own backyard for the opportunity to havea getaway.

The ACTING CHAIR: But given that there is a growing sense of panic among some people even to
associateorto go places, has thatnotalso impacted internally in terms ofinternal travel?

Mr MAHONEY: Wehaveseenno evidenceofany panic in relation to domestic travel.
The ACTING CHAIR: Right. Thatis good. Thankyou.

Mr MAHONEY: Canl also justadd thatitis important to note that Destination NSW has a balanced
portfolio of investments in international markets. While China is a very important market we are active in
14 different markets around the world and we have a balanced portfolio of investments in those markets.
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The Hon. MARK BUTTIGIEG: From the previous answers, in effect that is being skewed towards
the non-coronavirus-affected markets to try to increasethe uptake oftravel.

Mr MAHONEY: Where thatis possible, yes.
The Hon. MARK BUTTIGIEG: Via advertising campaigns.
Mr MAHONEY: Marketing campaigns generally.

The Hon. GREG DONNELLY: Mr Sangster, you may know the answer to this. What is the cument
plan for the aerotropolis ? Why was Badgerys Creek to Parramatta metro corridor and marshalling yard included
in that plan even though this was not partofthe Commonwealth or New South Wales cities agreement goveming
the development ofthe Badgerys Creek airport? Do you know the answer to that?

Mr SANGSTER: No,thatis aquestion youwould needto askthe planning group. Thatdocument was
prepared and released by them. I would say if you go back and look at the Future Transport Strategy document
that is one ofthose links that is in that document.

The Hon. GREG DONNELLY: It must be a magnificent document. All routes seemto lead back to
this document.

Mr SANGSTER: It is an important document.

The Hon. GREG DONNELLY: It obviously had alot of ambit in it when it was created many years
ago. It has obviously been a very useful and flexible document for the Government over that period. I will ask
MrMahoney aboutevents spending in the context of where we are in mid-March 2020 and looking ahead for the
rest ofthis financial year—I appreciate thereis notmuch left. Is there any money still to be allocated with respect
to events spending by Destination NSW or has that effectively been exhausted and allocated?

Mr MAHONEY: No. In fact I think the Minister may have mentioned it this morning. There is
$1 million ofthe $10 million recovery package which is earmarked forregional events in two categories, micro
events and flagship.

The Hon. GREG DONNELLY: That was mentioned today. Okay.

Mr MAHONEY: That is for two categories of events—a continuation of our flagship event program
and anew programcalled micro events.

The Hon. GREG DONNELLY: This was captured by that majorrelease in February.
Mr MAHONEY: Thatis correct.

The Hon. MARK BUTTIGIEG: This is on a related point. On the 0.75 per cent projection of falling
gross domestic product, what does that translate to roughly in dollar terms ? Do we know?

Ms CURTAIN: The GSP atthe end 0£2018-19 was $614.4 billion. I have not done the calculations in
my head. In the half-yearreview the Government released in December the forecast for GSP growth was to rise
another 1.75 percent in 2019-20. So it is still forecasting an increase but just a lowerone I guess.

The Hon. MARK BUTTIGIEG: Slower growth, yes, but potentially significant. When you look at
those figures, if it is 1 per cent of $600 billion, let's call it $6 billion. We are talking about a significant hit to
demand and yet we are talking aboutbudgets of $10 million, $1 million. It does seemincongruent in terms of the
response, wouldyounotagree?

Ms CURTAIN: Itis a decision for government. There is a lot of work that is being done around bushfire
and coronavirus recovery and this is just one small part ofthat. There is a lot more that is happening butit is not
being led by us.

The Hon. MARK BUTTIGIEG: Are there moves afoot to supplement the Federal Government
initiative of $10 billion at the State levelin terms of'solid injections fromthe State itself?

Ms CURTAIN: On tourism?
The Hon. MARK BUTTIGIEG: Intourismand investment in general, yes.

Ms CURTAIN: Other than what Mr Mahoney has talked about I am not aware of the specifics. We
know we are working with government on the current budget process and what willbe happening fromthis budget
onwards.
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The Hon. MARK BUTTIGIEG: As a Treasury official is it concerning, given the onset of these
disasters and the potential effect on the economy, that it kind of feels like there is an element of dragging the
chain, in an economic sense, in terms ofa response?

Ms CURTAIN: I wouldnotsay that. There is a huge response fromgovernment and across the whole
ofgovernment in terms ofthe bushfire response and as wellnow considering coronavirus. The Minister answered
this morning about the tourismposition and as Mr Mahoney has mentioned there was careful timing in terms of
when it was appropriateto be suggesting visitors visit regional New South Wales again. W e wanted to make sure
that the worst of the crisis was over. But the $10 million is what is allocated to this financial year and we are
working with government on what thebudget for the future years will look like.

The Hon. MARK BUTTIGIEG: Who would questions about A boriginal tourismand bushfire recovery
be best directed to?

Mr MAHONEY: [amhappy torespondto those questions.

The Hon. MARK BUTTIGIEG: Is Destination NSW aware of the loss of Aboriginal sites of
significance as a result ofthe bushfires?

Mr MAHONEY: We are generally aware, through the destruction of the natural landscape, of the
potentialimpact ofthat on country for Aboriginal people.

The Hon. MARK BUTTIGIEG: Interms ofaccess to those sites ofsignificanceandtheloss, has there
been any forensic audit done onthat?

Mr MAHONEY: Destination NSW commenced an audit back in December last year—a progressive
audit ofthe damage to both the natural and the built environment—through our Destination Networks, which are
on the ground. It did not specifically identify Aboriginal heritage as a separate category but within the broader
category of tourisminfrastructure or tourismservices the information was captured.

The Hon. MARK BUTTIGIEG: So we gotan overall perspectiveon the macro effect butin terms of
specifically Indigenous sector, for want of a better term, we do not have an idea of the effect that the bushfires
might have had on that area?

Mr MAHONEY: Otherthan mediareports on the subject, there is nothing that is definitive in relation
to that matter.

The Hon. MARK BUTTIGIEG: Is the Government intending to zero in on thatsector and pethaps do
an audit to work out what assistanceifany can be provided?

Mr MAHONEY: Destination NSW works very closely with the NSW Aboriginal Tourism Operators
Council, which is a collective of Aboriginal owned and operated businesses and through which it typically works
in terms of industry development—so creating opportunities for Aboriginal people to create a tourism-based
business. We could certainly use that forumin order to identify the particular areas of concern.

The Hon. MARK BUTTIGIEG: It sounds like it has not been done to date but there is an intention to
engage.
Mr MAHONEY: Correct.

The Hon. MARK BUTTIGIEG: Keeping on the bushfire effect and recovery workshops, which
bushfire-affected Destination Networks held recovery workshops?

Mr MAHONEY: To date I believe that Destination Southern NSW, Destination Sydney Surrounds
South and Destination Riverina Murray, three ofthe most heavily affected, have completed workshops.

The Hon. MARK BUTTIGIEG: Are the details ofthose meetings—minutes, times and all that sortof
thing—publicly available?

Mr MAHONEY: The eventsthemselves were promoted to their stakeholder network in advance of the
events. I do not have that informationto hand butit can be provided.

The Hon. MARK BUTTIGIEG: Do we have anidea of which agencies attended?

Mr MAHONEY: Again I donothave thatinformation to hand but the participants who registered for
those events would be readily available.

The Hon. MARK BUTTIGIEG: Are there more ofthose planned?
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Mr MAHONEY: There may be. I think it is also important to acknowledge the fact that there are a
number of bushfire disaster recovery meetings which Destination NSW participates in on a regularbasis, which
are convened by different—across governmentagency meetings. They happen on a fairly regular basis. Now that
the bushfire situation has resolved, the frequency ofthose meetings has reduced but nonetheless they continue to
meet and exchange data across agencies. So I think there is probably a mix of two things. There is the bushfire
recovery summit type activities that were either initiated by or co-convened by the Destination Networks as well
as those cross-agency forums.

The Hon. MARK BUTTIGIEG: 1 picked up on part of your answer, where the immediate crisis has
obviously passed us now with the majority, if not all, of the fires out. Is it not a problem with these things that
when all the focus of the media attention and politicians has moved on it is the on-the-ground recovery and the
information getting back to government ins trumentalities as to what the roadblocks are that matters in the medium
to long term?

Mr MAHONEY: Yes. I donotwant to suggest with my response that it is no longera priority. I was
indicating that the frequency with which those meetings are taking place has changed, because the situation has
resolved. However, the contentofthose meetings has shifted frommatters ofsafety and security to recovery and
resilience discussions.

The Hon. MARK BUTTIGIEG: Which Destination NSW network chairs or CEOs attend regional
recovery meetings in each area impacted by bushfires?

Mr MAHONEY: [ personally attended and spoke at the Destination Southern/Sydney Surrounds South
bushfire recovery meeting. Representatives from Destination NSW attended the Riverina/Murray event. [ was
personally, due to other work commitments, unable to go but it was my intention to do so. My colleague whois
with us in theroom, our general manager for communications, has been our representative on the bushfire recovery
working groups.

The Hon. GREG DONNELLY: If I could pick up the theme ofthe Regional Visitor Economy Fund,
which I understand was the successor to what was originally called the Regional TourismFund.

Mr MAHONEY: Itis thereverse, if] may correct you.

The Hon. GREG DONNELLY: It is the other way around, [apologise. With respect to the money n
that fund presently, do youhavea dollar figure on how much may be in that fund?

Mr MAHONEY: The Regional TourismFund ended on30June 2019.

The Hon. GREG DONNELLY: So that fund was exhausted and there was nothing left in it at that
time?

Mr MAHONEY: Thatis correct.

The Hon. GREG DONNELLY: With respectto that fundandits usethatconcluded at thattime, there
has been no subsequent announcement ofa like fund to do similar distribution of grants and payments?

Mr MAHONEY: From the beginning of this financial year, Destination NSW undertook a review of
the record funding that it had made in regional tourism. That review was continuing up untilabout October last
yearand then the bushfire situation commenced. That necessitated a reprioritisation of our focus and of funding
programs.

The Hon. MARK BUTTIGIEG: Do we have an idea of how much money has been awarded to the
Regional TourismFund sinceits inceptionin 2016?

Mr MAHONEY: ltis 55 projects with a value of $8 million.

The Hon. MARK BUTTIGIEG: There was a media release on 2 December 2019 where apparently
$13 million was available forthe fund, but on the website there is a list 0of50 projects which have been awarded
grant funding from the program and they total $7,289,000. There is obviously a gap of roughly $6 million. Do
you have an explanation for that?

Mr MAHONEY: Yes. Thebalance ofthe $13 million and what was originally publicly announced for
that fund was spent on regional projects, including an allocation of $500,000 to each of the six Destination
Networks forthemto investin priority projects identified through their destination management plans.
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The Hon. MARK BUTTIGIEG: At the last estimates hearing the Minister and Destination NSW
attended there was a request that the CEO table a list of funding for all these successful tourism grants, but
apparently that has not been provided. Are you able to provide us with thattable today or give it on notice?

Mr MAHONEY: [amhappy to take that onnotice.

The Hon. MARK BUTTIGIEG: Atthe last budget estimates hearing thatthe Minister and Destination
NSW attended the CEO said that some of the inconsistencies between announcements and dates were due to
projects not being completed. Is it usual for Destination NSW to only announce projects after they have been
completed?

Mr MAHONEY: It is usual for Destination NSW to announce a project only once an agreement has
been signed with theparty. Typically, it is reported ifit has been completed within that financial year. [ am happy
to take that questionalso on notice to confirmthose details.

The Hon. MARK BUTTIGIEG: s there an agreed time line of when these things should be announced
so that there is no confusion over the funding envelope? The implication is that, ifthey are announced at different
times, people get confused about what is left and how much to go.

Mr MAHONEY: The Regional TourismFund is not a round-based program. We do not open a round
and it closes and then there is an evaluation of the assessments. It was open 365 days of the year, which means
that a project application or an application for funding canbe received on 1 July. It will go through an assessment
process and contracting and it could be announced at the conclusion of that process. We might not get another
application for funding until September. It is, by nature, a progressive process in terms of contracting and
announcements.

The ACTING CHAIR: Any questions fromthe Government?
The Hon. TAYLOR MARTIN: No, no questions fromthe Government.

The ACTING CHAIR: That concludes ourbudget estimates hearing. [ thank the Committee, Hansard
and the witnesses for their attendance. I note that witnesses have taken some questions onnotice. The Committee
secretariatwill be in touch with yousoon in regard to those questions.

(The witnesses withdrew.)

The Committee proceeded to deliberate.
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