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3.3 Southern NSW/ Snowy Mountains - In late December and Early January, the 
Snowy mountains fires took hold, resulting in 65 outages of 330 kV assets. 
Unfortunately on the 4th January, four of the 330 kV lines tripped within minutes of 
each other and caused the NEM regional separation of NSW from Victoria. This 
separation is the subject of a separate AEMO report.  
 
One of the four lines out of service was the most damaged line within  
330 kV network, line 2. This line had sufficiently damaged insulators on multiple 
structures such that it was impossible to re-energise the line. This line took a number 
of weeks to repair due to both the significance of the damage and the difficulty in 
assessing and clearing the access tracks to the site. The nearby U3 line was also 
damaged. This line had melted and annealed conductor, with one phase found on 
the ground. A section of U3 had to be re-strung with new conductor taking 
approximately 3 months to procure and install . 
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Therefore, research has shown there is systemic bias in cost-benefit analysis of major infrastructure. 
Scratch the surface of the cost-benefit analysis of HumeLink, and the problem of costs being 
underestimated and benefits being overestimated, is plain to see. 
 
There are serious problems with the oversight of the cost-benefit analysis of transmission 
infrastructure. The AER takes a very narrow review of their role  limited to enforcing the cost-
benefit guidelines. Obvious mistakes in project evaluations are missed. There is an urgent need for 
all cost-benefit analysis of major infrastructure projects to be independently and expertly reviewed. 
 
The AER states in relation to compelling Transgrid to reapply the RIT-T because of a material change 
in circumstance for the project: We have no power. I think's it is the proponent's responsibility   
 
There is a serious conflict of interest with the decision to reapply the RIT-T being made by the 
proponent, when the proponent has an interest in the RIT-T not being reapplied.  
 
If HumeLink goes ahead, Transgrid will profit massively (a government guaranteed rate of return on 
a billion-dollar investment). Despite it being in the public interest to reapply the RIT-T, to ensure the 
project still has a net benefit, further scrutiny of the HumeLink project, puts Transgrids expected 
massive profits at risk. It is in  best interest to hold the position that, in their opinion, 
there has been no material change in circumstance for the HumeLink project. 
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Further the assumptions in the ISP, that are being used to model the cost and benefits of 
transmission projects, are highly questionable. For instance, even though electrical manufacturing 
costs have increased significantly in the last years (see Figure 1, above), the Step Change scenario, 
that AEMO describes as the most likely scenario, has the following assumptions: 
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