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2 March 2018 
 
Portfolio Committee No. 6 - Planning and Environment 
NSW Legislative Council 
Parliament House 
6 Macquarie Street 
Sydney  NSW  2000 
 
 
Dear Committee, 
 
Inquiry into the music and arts economy in NSW 
 
As the peak body for Australia’s $2.5 billion live performance industry, Live Performance Australia 
welcomes the opportunity to make a submission to this Inquiry into the music and arts economy in 
New South Wales (Inquiry). 
 
The live performance industry employs over 34,000 people nationally; supports more than 500 
performing arts companies around Australia plus hundreds of venues, producers and music promoters. 
It supports the development of world-class talent both on stage and in production and technical areas. 
The industry attracts more than 18 million people each year to shows in capital cities, regional centres 
and country towns across Australia. 
 
LPA’s submission provides a summary of live performance activity in New South Wales (NSW) 
currently, and recommendations for how issues identified by our industry can be addressed to support 
a thriving live performance industry in NSW. 
 
Summary of LPA Recommendations 

1. Advocate for the Federal Government to provide tax incentives on pre-production costs 
for live productions to assist Australian producers finance the staging of new 
productions and attract investment in an internationally competitive market; 

2. Establish a major seed fund for original works of scale developed in NSW; 
3. Build a new lyric theatre in Sydney to meet the demand for musical theatre 

productions; 
4. Establish a fund to support the professional development of regional venue staff; and 
5. Establish a contemporary music action plan to grow the live music economy in NSW. 

 
A vibrant live performance industry is critical to the economic, social and cultural wellbeing 
of NSW, and we ask the Government to continue to support and promote investment in our 
industry. 
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Screen Australia’s recent study (November, 2017) found that 91% of screen producers surveyed 
reported that the introduction of the Producer Offset has provided a range of benefits critical to 
their business. The benefits include: 

• significantly increasing the equity stake retained by screen producers to sustain their 
business and consistently produce content; 

• making it easier to raise finance and increasing business revenue; 
• providing a measure of security and confidence to attract investors to otherwise high-risk 

investments.2 
 
Australian theatrical producers also compete for investors with international jurisdictions that offer 
significant tax incentives (e.g. UK and USA). The UK Theatre Tax Relief (TTR) scheme, in effect since 
September 2014, entitles live performance production companies in the UK to claim 20% of its total 
qualifying pre-production costs for non-touring productions, and 25% for touring productions. Both 
commercial and publicly-funded (subsidised) productions are eligible and can benefit from the 
scheme. Theatrical producers in the UK reported that the TTR scheme has improved their ability to 
finance new productions, resulting in more investment, employment and innovative risk-taking.3 
Almost 2,000 live productions have benefited from the scheme since its introduction, saving a total 
of £60 million that can then be reinvested into developing more new work and supporting more 
jobs.4 
 
Australia’s live performance industry needs a similar regime of tax incentives to attract the level of 
investment required to produce and stage world-class shows, support more Australian jobs and 
drive industry growth. Without internationally competitive tax incentives for our industry, 
Australian live performance risks being left behind in what is now a thriving global industry. 
 
Economic analysis undertaken by Ernst & Young (EY)5 found that investment incentives would 
encourage commercial producers and subsidised organisations to produce more work, and 
therefore increase economic activity. The level of economic activity generated increases as the level 
of investment incentives increases (see Table 1).  
 
The EY modelling estimates that: 

• a 10% tax incentive would support 22 new productions, generating an additional 
$229.5 million in industry turnover, an additional $100.1 million in industry value add and 
863 additional jobs  

• a 25% tax incentive would support 347 new productions, generating an additional $760.6 
million in industry turnover, an additional $337.2 million in industry value add and 2,906 
additional jobs 

• a 40% tax incentive would support 555 new productions, generating an additional 

                                                           
2 Screen Australia (November 2017), Skin in the Game: The Producer Offset 10 Years On, p.3-17 
3 Society of London Theatre, Media Release (11 May 2016), Ticket Relief News, accessed online:  
< https://uktheatre.org/theatre-industry/news/tax-relief-news/>; The Stage (21 July 2017), Theatre tax relief brings savings 
to nearly 2,000 shows, accessed online: < https://www.thestage.co.uk/news/2017/theatre-tax-relief-brings-savings-nearly-
2000-shows/>. 
4 Ibid. 
5 Ernst and Young (2016), Investment support for the live performance industry, Report for Live Performance Australia 




















