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However, even a rudimentary review of international practices confirms that not
to be so. In fact, cruise ships can do in Sydney Harbour what they cannot do within
24 nautical miles of the Californian coastline.

And let’s not forget the words of the former Planning Minister Brad Hazzard. On 26
August 2011, he reassured Parliament:

“If White Bay has a cruise ship terminal, a lot of work will need to be done to
ensure that it is suitable to the community and that it will enliven the area by
providing opportunities. It certainly should not be something that damages the
community.”

Unfortunately, the NSW Government has failed its own test.

With the start of the next cruise season fast approaching, immediate action by

the NSW Government and the Environment Protection Authority — in cooperation with
Federal authorities — is required to protect the health of local residents and more
broadly, maintain public confidence in the cruise shipping industry.

In light of the evidence presented in the attached appendix, the following measures
should be urgently progressed:

1. Designate Sydney Harbour an “Emissions Control Area”.

‘Beachwatch’ data collected by the NSW Office of Environment and Heritage has shown
that over the past two decades, water quality has improved dramatically in Sydney
Harbour as a result of effective environmental regulation and stormwater capture. This
improvement in water quality has seen a breeding colony for little penguins emerge in
the north of the harbour, and many water species that have not been spotted for over a
century are returning.

The natural beauty of Sydney Harbour together with the tax-payer funded programs
that have helped improve the Harbour's water quality and surrounding foreshore make
Sydney Harbour a prime berth for the cruise industry. Successful environmental
regulation has helped to create a profitable business.

The NSW Government must continue to protect Sydney Harbour and the residents who
live on its foreshores. The Government must build on previous environmental
successes by establishing strict controls on emissions and designating Sydney Harbour
an ‘emissions control area.’

This would bring NSW into line with the arrangements prevailing in North America and
Europe, and allow the sulphur content of fuel oil used by cruise ships to be regulated to
a maximum of 0.1 per cent.

The current Australian cap is 35 times greater at 3.5 per cent, while
the sulphur content of fuel used by vehicles on our roads is restricted to just 0.001









Australia lags behind North America and Europe when it comes to the

regulation of the diesel fuel used by cruise ships.

Reducing the sulphur content of diesel fuel is critical to reducing the
significant impacts of diesel emissions on human health.

[Reducing the sulphur content in fuel to 0.1 per cent reduces dangerous S02, PM10 &
PM2.5 emissions by 80-90 per cent & NOy by 5-6 per cent.]

Governments in North America and Europe have recognised the health
risks to their citizens and regulated for low sulphur fuels well ahead of the
international regulatory timetable.

This was achieved by designating Emissions Control Areas. ECAs are
buffer zones along the coastline in which vessels must reduce harmful
emissions. Australia has no ECAs.

These international developments in regulating sulphur content of fuel
were well known prior to the approval of the White Bay Cruise Terminal in
2011.

Currently in Australia ships are allowed to burn heavy fuel oil with
sulphur content 35 times higher than what is permissible in the waters
off European cities and 3,500 times higher than the cap on the fuel
used in Australian cars.

North America California Australia
ECA
designated? Yes Yes Yes No
ECA description | 200 nautical California fuel EU directive set N/A
miles out from sulphur separate
the east and requirements — requirements for
west coast of 24 nautical miles | ships at berth
North America out from the and ships moving
coast of California | between EU Ports
Date ECA
designated August 2011 July 2009 Jan 2010 N/A
Fuel sulphur 2012 - 1% 2009 - 0.5% 2010 — 0.1% at 3.5%
limits 2015 -0.1% 2012 - 0.1% berth and 1%
when moving
between ports

« Australia is subject to the International Maritime Organisation’s MARPOL
Annex VI, enacted in 2008 to control exhaust emissions from vessels on the












