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The Director

Seneral Purpose Standing Commitlee Ne B
Parlizment House

Macquane Sireet

SYDNEY NSW 2000

9 Sepiembar 2011

Dear Sir
Submission- Coal Seam Gas Enquiry

The Gunnedah Shire Local Government area is ceniral to much of the Coal Seam Gas (CSG) exploration
and potential expansion of the industry in NSW. The development of this induslry in the Gupnedah ragion
over the jast two years has created considerable public debzale, controversy and community concern. There
are major concarns sbold the potential impacts of CSG activitics on agriculwral tand, weter aquilars and
residential communities,

Suhslantial reserves of coal seam gas are locaied in the Guinedah Cosal Basin vaih estmates for
recoverable reserves up to 30 inllion subic feet - & vast enargy potentiat that could, in theory, provde the
energy needs for NSW for the next 300 years. Given this, thers are considerable pressures 1o develop this
major resource. Council wishes io ensure thai appropriste measiures.are in place o addrass polental
environmenial, social and econemic implications of CSG on the Gunnedah landscapa and i1s community.

It is noted within the Terms of Refarence under the economic and social implications of CSG activiies hal
the impact on "Local Govemment, including provision of focalregional Infrasiruciure and local plarning
controf mechanisms is (o be considered.”

The following comments are made:
1. Notification of CGS Exploration Licenses

There should be a requirement for the NSW Government and sucsessiul companias 1o advise local
councils of the releass of sxploration licgnces and the assooated condibens and ts should pe the
sama for the granling of zny project approvals. It ie suggestzd that thera be formal consuttalion
batwsen the relevant State government agencias assassing CSG project applicalions with local
councils to discuss the proposal before determination  As part of this, the companies should be
reguired to compile an 2ssessment of potential impacts on local infrastruclure. such as roads, ard
proposed off-sel measuras, This should be required at the exploration ghase and again gt the
project application phase.

2. Access

There is significant concern in the community that access srrangements to proparies subject 1o
exploration are to he asdvantage of e explorer with the landowner having fzvw righis and litic
racourse should issuss arise in the course of exnloration apart from sxpensive legal action. TAcst
landowners do not have the resources te take legal action againsi large gas development
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companias should there be issuas with access and consequantly are significantly disasivanisgsc It
is apparently thal legislation in this area requires revision to beiter protact the landownear and
impreve the landowner's tights in respact of expicration on their land. KMost landowners do not hava
the resources to lake legal aclion against large gas devetopment companies should there e issues
with access and conseguently are significantly cisadvantzsged,

3. Standard Compensation Agreement

Orne of the many concarns expressed by members of the community Iz the lack of 2 standard
compansation arrangement for landholders on whose oroperty exploration  andfor  projact
infrastructure is proposed. Understandably, many peaple fzel they are at a significan: disadvantags
dealing with large and wel-resourced companiss anc feel pressured. A standarg Emplats -~
agreement with appropriats market-based minimum compensation figures would provids 2 basis for
negotiations above the minimum set by governrant.

4, Community Contributions Program

There should also be a compuisory community contribution prograrm established oy companigs that .
receive project approval from the NSW Government. These programs should be admmnistered &
arms-length from the developer, by the community and provide financial support for community
programs and svenis for the full fife: of the approved project.

Given the significant implications for the Gunnedsh Local Government Area and the Namoi region generally,
Councit is pleased to pote that & hearing on this issue will be held at Narrabri on 16 Novamber 2011,
Council iooks forward to the opportunity ta present te this hearing.

Yours falthiuliy

Rabert £ Ca;ﬁpbeli
GENERAL MANAGER
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