


 

 

 

 

These graphs demonstrate that negative gearing, despite growing in popularity, is 
clearly not contributing to a growth in new houses and may actually be a disincentive to 
construction.   

Churches Housing Inc reiterates our recommendation that the State Government 
advocates to the Federal Government for the abolition of negative gearing: 

16. Federal Government modify the taxation consequences of negative gearing. While grandfathering the 
taxation of existing investments, the taxation benefits of negative gearing should only apply prospectively 
to investment in newly constructed dwellings (for a maximum of 10 years after purchase). In addition, 
negative gearing may be claimed by investors of new dwellings who commit to renting their property at 
75% of market value for 10 years after purchase.  
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