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¢ Application of TPA'’s transport models including the Strategic Freight Model (SFM),
Sydney Freight Movement Model (FMM) and the Port Botany Sydney Airport Freight
Movement Model (PB_SA_FMM).

e Consultation with other agencies including BITRE and NSW Department of Industry.

An overview of the relationships between the various domestic and international drivers to the
commodity group forecasts is shown in Figure 1.
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Other dairy
Other dairy includes cheese, yoghurt and butter.

Other dairy production is driven by NSW consumption (domestic end users), and exports
(overseas end users). Other dairy production that serves NSW consumption is forecast to
grow in line with population growth. This reflects historical cheese production data (from Dairy
Australia), showing growth rates reflecting population growth.

Other dairy exports

Other dairy exports are forecast to grow at 2% for the next 15 years, before falling to grow at
the rate of population growth. According to MariTrade/ABS data, exports were 0.01mt for
2016.

TPA has assumed that Bega, Fonterra and the Murray Goulburn Co-op each export a small
percentage of their production through Melbourne Ports and Port Botany (Fonterra
exclusively). These volumes are captured in Table 35.

Other dairy imports

NSW consumption of other dairy has been estimated by adding domestic production and
imports (overseas production that serves excess demand). Based on import data from
ABARES, it has been assumed that 29% of imports of other dairy are destined for NSW.

NSW imports of other dairy are forecast to grow at 3% per annum over the next five years,
before falling by 0.2% annually until 2033, where they are expected to grow in line with
population growth. National imports have averaged 4% over the last five years, however per
capita consumption is not expected to continue to increase in line with this level of growth.

With production forecast to grow in line with population, the net result is consumption growing
at a rate that is slightly above population in the short term (due to the higher imports growth
rate).

Drinking milk

Dairy Australia data indicates that the total NSW milk production was 0.85 million tonnes for
the base year (2016).

For the forecast years, TPA has applied the annual population rate increase from the TZP
2016 forecasts to both drinking milk supply and consumption. Historical consumption data
over the last decade averaged 1% annually, indicating that increases have been largely in line
with incremental changes in population.

The Australian Dairy Situation and Outlook Report (2017), from Dairy Australia, indicates that
growth in production is expected in the coming years as NSW farmers expect to increase their
herd sizes and productivity.

NSW Freight Commodity Demand Forecasts, Final Report — August 2018
64







































