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1. Introduction

1.1 The Legalise Cannabis NSW Party welcomes the opportunity to make a submission to the
Joint Standing Committee on Electoral Matters regarding the adequacy of the annual
amount distributed from the Administration Fund to eligible minor parties under the
Electoral Funding Act 2018 (“the Act”).

1.2 The Administration Fund plays a critical role in enabling smaller parties to meet the
essential operational and compliance obligations necessary to participate effectively in New
South Wales’ democratic system.

1.3 However, the current level of funding provided under the Administration Fund to minor
parties is inadequate to meet the genuine costs of party administration and compliance.

2. Compliance and Registration Requirements in New South Wales

2.1 New South Wales imposes the most stringent and ongoing requirements on registered
political parties of any Australian jurisdiction.

2.2 Unlike other states, where party registration is reviewed periodically (often once per
electoral cycle), the NSW Electoral Commission (NSWEC) requires continual demonstration
of eligibility, including the maintenance of a minimum number of verified members. This
requirement applies equally to large and small parties.

2.3 In addition, the compliance workload associated with financial reporting, disclosures,
audits, and quarterly claims under the Administration Fund is substantial. These are fixed
costs that cannot be scaled down for smaller organisations.

2.4 All parties receiving funding under the Administration Fund—regardless of size—must
meet the same extensive compliance obligations under the Act and the Electoral
Commission’s guidelines.

2.5 These requirements are essential for accountability but represent a fixed cost that
disproportionately impacts minor parties. The workload associated with bookkeeping,
auditing, and reporting is largely identical whether a party has one elected member or
many.



2.6 Given this ongoing administrative and audit burden, the adequacy of the current
entitlement under the Administration Fund is crucial to ensuring that smaller parties can
operate effectively, meet their statutory obligations, and maintain registration.

3. Comparison with Victoria

3.1 By comparison, Victoria provides a significantly broader framework of support for
political parties with parliamentary representation.

3.2 In Victoria, Members of the Legislative Council (MLCs) are provided with electorate
offices, in addition to their parliamentary offices and Parliamentary Advisers.

3.3 In New South Wales, there is no equivalent funding for electorate offices or electorate
staff for MLCs, and parliamentary staff are expressly prohibited from engaging in party-
political work.

3.4 In Victoria, while Electorate Officers are expressly precluded from participating in party-
political activities, Parliamentary Advisers are not subject to that restriction. This
arrangement affords Victorian parties with parliamentary representation greater
operational capacity, as Parliamentary Advisers can support both parliamentary duties and
broader party operations.

3.5 In contrast, in New South Wales all parliamentary staff are prohibited from undertaking
party-political work. Consequently, NSW parties—particularly smaller ones—lack the
structural staffing and communications capacity available to their Victorian counterparts,
making the adequacy of the Administration Fund even more critical.

4, Recommendations

4.1 That there be a significant increase in the current entitlement under the Administration
Fund for minor parties to reflect the true cost of administering and running a political party
in New South Wales.

4.2 That the Administration Fund be sufficient to provide for broader staffing support
similar to that available in other jurisdictions, such as Victoria.

4.3 That the level of funding available under the Administration Fund be sufficient to
maintain a party office in Sydney and at least one regional office.

4.4 That the entitlement under the Administration Fund be reviewed on the basis of actual
costs rather than CPI alone, to ensure that funding remains adequate in real terms.
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