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Review 
The ICA commends the New South Wales Government in its establishment of the New South Wales 
Reconstruction Authority (NSWRA).  We support: 

1. The NSWRA being established as a permanent entity to provide ongoing disaster management, 
risk reduction, and resilience building, including its scope extending to working with various 
stakeholders to integrate resilience into urban planning, infrastructure development, and 
community preparedness. 

2. Powers including: 
a. Designating reconstruction areas and developing comprehensive reconstruction plans. 
b. Implementing resilience and mitigation projects aimed at reducing the risk of future 

disasters. 
c. Streamlining planning and approval processes to expedite recovery and resilience 

projects. 
d. Coordinating with all levels of government, private sector, and communities to enhance 

disaster preparedness. 
e. Facilitating the rapid reconstruction of critical infrastructure and housing through 

streamlined legislative processes. 
3. The adaptability of NSWRA’s legislative framework, allowing it to address a wide range of 

disaster scenarios. The focus on risk reduction and resilience means that the NSWRA can 
implement measures that mitigate the impact of potential future disasters, thus reducing the 
need for extensive recovery efforts. 

The ICA recognises the legislative framework of the NSWRA covering the full lifecycle of disaster risk 
management as nation leading, and reflective of contemporary thinking regarding disaster risk 
management. 
The ICA also acknowledges the significant accomplishment of the development and release of New 
South Wales and Australia’s first State Disaster Mitigation Plan. 
In summary, the ICA is comfortable that the current policy objectives and settings are appropriate.  We 
urge the New South Wales government to apply these to prioritise the focus areas and opportunities 
set out following. 

Focus Areas and Opportunities 
ICA consistently advocates for collaborative solutions to treat risk and build resilience in our 
communities.  ICA urges the NSWRA to utilise its considerable scope to capture the following 
opportunities: 

Coordination and Collaboration 
ICA sees an opportunity for coordination and collaboration with the insurance industry to be more 
formalised and effective.  We have been advocating for all states and territories to form ‘Recovery 
Arrangements’ with the insurance industry which may include: 

1. Policy Consultation 
Consultation on disaster relief, recovery and resilience funding policy prior to events can ensure equity 
and streamlined delivery when needed most. 
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Key opportunities we have identified include reviewing policy holder eligibility and evidentiary 
requirements to ensure equity and to avoid unnecessary delay in the payment of grants. 

2. Operations and Delivery 
Collaboration on recovery operations and program delivery before disasters occur speeds up recovery 
after a disaster strikes, and coordination in recovery provides for less friction for policy holders and the 
community. 
Key opportunities we have identified include pre-planning for state coordinated clean ups and 
resilience programs to ensure focus is on delivery rather than design during recovery. 

3. Data Sharing 
All agencies and collaborators sharing data to create a unified operational and community picture can 
improve decision making for the community’s benefit. 
Key opportunities we have identified include sharing claims and rapid damage assessment data to 
build a more comprehensive picture of impacts to inform triage and focus in recovery. 
We would welcome the opportunity to further discuss Recovery Arrangements with the New South 
Wales Government. 

Risk Reduction 
The NSWRA has access to diversified funding sources, including state and federal funds, as well as 
grants and investments aimed at resilience and risk reduction. This ensures a more stable and 
continuous flow of resources, enabling the NSWRA to undertake long-term projects and initiatives.  
The Insurance Council advocates the NSWRA use its scope to focus on:  

1. Land Use and Managed Retreat 

The planning system must play a crucial role in limiting exposure of development to natural hazards, 
including by adopting an evidenced based, risk management approach to land use planning.  Effective 
land use planning in areas that are subject to natural hazard risk can significantly reduce the increase 
in disaster risk and enhance the resilience of existing and future communities.   

The policy objectives of land use planning must focus on mitigation and the impacts of a disaster at the 
time of planning approval. Future financial losses to homeowners, businesses and government can be 
avoided with better planning and investment. 

ICA acknowledges the difficult challenge posed by existing property approved under legacy land use 
and planning schemes.  This challenge must be faced and ICA supports managed retreat as the most 
effective treatment for the risks posed to the most highly hazard exposed communities. 

To help facilitate improved decision making in NSW to ensure extreme weather is properly assessed 
and addressed in planning decisions, the Insurance Council looks forward to the finalisation of a 
framework and guidance on nationally agreed principles for natural disaster and climate risk 
considerations in land use planning decisions.  This framework and guidance, which are being led by 
the NSW Government, are an important part of jurisdictions’ response to National Cabinet’s 
declaration in December 2022 that “the days of developing on flood plains needs to end.”  As the 
largest state NSW should lead on this to ensure development in high-risk areas like parts of Western 
Sydney does not occur. 

2. Construction Codes  

The National Construction Code (NCC) is based on three mandatory core objectives established  
under the Intergovernmental Agreement for the operation of the Australian Building Codes Board  

  
  






