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Mr Bruce Notley-Smith MP

Chair, Public Accounts Committee
Parliament of New South Wales
Macquarie Street

SYDNEY NSW 2000

Dear Mr Notley-Smith

Thank you for your letter seeking a response to the Auditor-General's Report on Regional
Road Funding — Block Grant and REPAIR Programs, tabled 8 May 2014.

| note that Roads and Maritime Services previously provided a formal response to each
recommendation. This was published as part of the final report.

Since May 2014, Roads and Maritime established a working group to review the Auditor-
General's recommendations. The group included representatives from the Office of Local
Government, Local Government NSW, the Institute of Public Works Engineering Australasia
(NSW Division) and three local councils.

The working group has reached consensus on the recommendations considered. Roads
and Maritime is taking action to implement 13 recommendations and three are now
complete. The implementation of 10 of the 13 recommendations require further
consideration and consultation in the context of Local Government and Fit for the Future
reforms, particularly as Joint Organisations are implemented from September 2016.

The recommendation to incorporate the Block Grant funds currently distributed on the basis
of the discontinued 3x3 road funding program into the Block Grants roads component was
considered outside the terms of the working group. As such, Roads and Maritime is
considering the recommendation and notes that any proposal to change the funding model
for Regional Roads, agreed with Local Government, will require the concurrence of the
Minister for Roads, Maritime and Freight.

| have enclosed a summary of the status of each recommendation, including measures
already implemented by Roads and Maritime.

| hope this has been of assistance. If you have any further questions Mr Mike Cush,
Network General Manager NSW, at RMS on (02) 02 8588 5650 would be pleased to take
your call.

Yours sincerely

/34

Peter Duncan
Chief Executive 16 SEP 200

Roads and Maritime Services
101 Miller Street North Sydney NSW 2060 | Locked Bag 928 North Sydney NSW 2059 DX10516 | www.rms.nsw.gov.au | 131 782
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