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Mr Paul Gibson MP

Chair

Public Accounts Committee
Legislative Assembly
Parliament House
Macquarie Street UTTTS
SYDNEY NSW 2000 e

Dear Mr Gibson

Thank you for your letter dated 17 March 2010 in which you sought advice on
progress with implementation of the recommendations in the Auditor-General's
Performance Audit Report No 185 ‘Sustaining Native Forests’.

You would be aware that Forests NSW initial written response was tabled in the
NSW Parliament on 29 April 2009, along with Auditor Generals Report. You will have
noted that Forests NSW accepted all nine of the Auditor General’s recommendations.
A submission is attached outlining Forests NSW action taken to date on the
implementation of each of the audit recommendations.

| appreciate your invitation to comment on the perceived benefits of the audit to
Forests NSW. Besides those that | refer to in the submission tabled in the NSW
Parliament, several benefits to Forests NSW arising from the Audit can be gleaned
from the remarks in the attached progress report. The main benefit of the report is
likely to be the added impetus it gave for Forests NSW to initiate significant changes
to Native Forest Operations Branch and hardwood pricing.

In addition, | believe that the public interest in the cash loss incurred on native forest
operations, as noted by the Auditor General, has raised the community’s awareness
that sustainable management of the State’s natural resources demands achieving an
appropriate balance between economic, social and environmental aspects.

| wo
to

d welcome any comments that the Auditor General or the Committee may wish
¢ on this submission or the opportunity to discuss any relevant issues raised.

Yo ;,-4 sincerely

\‘

Chief Executive

Forests NSW is a Public Trading Enterprise within the NSW Department of Primary Industries



‘0102 Jaqwaosg AQ asn ‘Praif uo joedur
0} jjels 80O [euolbey AMSN S1S9404 0] a|ge|leA. 8 0} WSISAS aU) Joj Yoel] Ya1ym sjuane
uo siylom Juswdoleasp ay] Buissalboid s| $100) SO pue asegelep ay) Jayyo pue synso.
JO uoonuIsuo) "welsAs Juswebeuew JUaAS }S8.0) BARU BU) 10} pale|dwod Bunsaniey jje
(seoiniag Ansealo usaq sey Yaom ubissp pue Buidoos ‘yels [euoibey ypm uoneynsuon) a.1mdes o} sysa.ioy
pue juswasbeuep ‘JusuIwon) 9AIjeU 40 WIB)SAS
pueT to0)08iq) 0L0¢ Juswisbeuewt
MSN sisa.04 yoea uQ snjejs 09Qq | Agsadoy sy epesbdn | |
31vd | NOILLYAN3IWNOD3Y
ALITIFGISNOdS3Y LNIWINOD/SNILVLS and

SNOILVANIWNOD3Y 40 NOILVINIWITdNI
SNOILVHIdO LSFHOH IAILYN ONINIVLSNS - L1IANVY IONVINHOS¥3d




(seoinieg Ansalo
pue juswabeuepy
pue Joaiq)
MSN slsalod

‘0S JO SYjuoW Z|
Xau 8y} JeAo Umop pappaq ale sabueyo |euonelado Bugsaatey ay) [nun syefoid
Apnjs ajepdn Jayunj Aue jo jusweouswioD ay) Jaep o} sesodoid AASN S1Sel04

‘suonelado Jsaaley Jo S} Nsal SU} UO 3|qE|IBAE BJEp

3y} Ut pejosyal aq |IIm abBueyo [eInoiABYSq SIY} UIN) U] "Sioue aanpal o) pajedioue
sl AjlAoe auIyoew Jseniey jo Bunioel) swil-eal Yum paulquiod ‘Seuepunog

}seniey Jo sssualeme Jojelado pasealou| sy ‘sswoone Jayo Buoluy “Inoiaeyaq
10jersdo aulyoew Jsje |im ABojouyos) mau ay) 1ey) Saasijag AMASN Sise104

"Spew aie sNa-Mes aisum suoljeoo] sy} Buimoys eyep juiod

pue pasisAel) sey Asulyorw }saaley ay} alaym Afjoexa jo Buipiooal pejewone
ay} st 109foid ey wouy Jyousq Juepodw Uy "SBLEPUNOJ BAJE UOISN|OXS O] SAIE|9.
uopisod pue uopeoo] Jieu) Buidejdsip sdew (swi-{esl) aA) Yim siojesado suryoeu
pue si0joesu0D apiaoid [m WelsAs ey] ‘suopelado pue Buuueld Bunsealey u
‘ABojouyosl (Sd9) weisAs Buluonisod [eqo|o Ajleloadse ‘ABojouyos) mau Aojdws
0} paubisep s| ey weiboid Bupesuibua-sl Jofew e uo payiequis Sy ASNA

"9]EP-JO-IN0 89 UOOS PINOM }| ‘MOU PaJ0a||00 21oMm BlEp
J'snyl syjuow Buinsua sy} Jano sabueys Jolew obispun |im ssonoeid asay)
‘1aASMOH "sa0ljoeid JUBLIN9Y JO UO)IBAISSHO WO) SSWOD SSIPNIS Ylog 1o} Ele(

"9)Ep JEU) O] SMOIAS) OpIM
-81e]s aUf} JO s)nsal sy Buisuewwins Qg 1990100 Ul 9|ge|ieae aq |jim Hodas ¢
"0L0Z J0 t1apenb paiy) ay) Ul SOUSLULIOD |[IM JSEOD YLON 28U} J0J UORE|0D Ble(]

‘uap3 10} pue uoibal-gng NNy wi
spoompiey auld]y 9y} Joj Aemuapun ale Smainey ‘pals|dwod ale s)sa10) ssalidAn
LUB}SBAA PUB WING) PaY JOAIY ‘JSEBOD) UINOS 8U) J0) SISIPOW SJB1 S3UIS JO SMBIASY

"Apnis ajepdn Jsiyipow sjes 9)L)s B pue Apnis (NWYHN) arepdn Jaipop
BalY S|qE)SOnIBH 18N B Isalpnis paje|al Ing sjeledas om] SOA|oAUl uolejuswa|duy
Juswwon

‘pedejap uonejuswajdwi |In4 ‘pejusws|dwi Ajied sneis

6002
Jdsg

'sojeul}so

sy jo Aoeinooe
ay} aaouduut

0} saipn}s
Ja1jipowu ayeu
B)LI}S pue eaie
Jou sy asijeuly




(seo1n9g Alsalog
pue Juswabeuepy

‘Hodey [enuuy 0L0Z- 6002 SH Ul UolewIoul Siy} uo Jode.

Ap1gnd o} 9|qe aq 0} s}oadxa MSN S1S0104 "S)esse 18840} SANBU AMSN
$]S9.04 JO UOfjeN|BA JO POUIBW MO|4 Use) paiunoosi pajusws|duwi-Apusosl
8Y} uidispun 0} JoPIO Ul PAEIND[ED 9JaM SBJBWINSS ‘BA0QE Palels Sy
JJUSLLWOY)

‘uoiffau yoea a0y
poomdind pue
sboj Ayjenb moj
‘sbojmes [jeuwis
Ayrenb ybiy
‘sbojmes ab.ig]
Ayjenb ybyy aoj
sajeullyso pjoik

pueT Jopaliq) 0L0¢ J0 sjnsau ay)
MSN sisal04 )oel} uo si poday Jenuuy 0L-600Z ul Buiuoday :snjeyg | aunp podau Apprigng
'$90.n0s8l ssaidAd wayinos pue wnb pal BULIBAIY S} JO SjUBWISSSSSE
[2UOIB3. S) U] UOISSILIWLOY 82IN0SaY [BINJEN U} )SISSE 0} SaIpn)s pjaik
0} paloAap aiom $32In0sal Jueolubis ‘uouppe U] "S|3 eyl uo ainypusdxe
pa3ebpnqun Jo W1 $ 49A0 Juads AASN $1S2104 “I9PI0 HNOY) JUSWUONAUT
pue pue e ypm Aldwoo 0] Juswiaiels 1oeduw| [BJUSWUOIAUT AMSN
$]S8.104 B Ul ]sISSe 0} A|pajoadxsun papoAIp 89 0] pey S90IN0sas s|qe|ieAe
9} JO 1sow asneoaq paAe|ap SBM SMalAal 18810} aABU ay) Jo ssoiboud ay | suonejueid
poomp.etif
"s|qe|(leAR sWo029q Sp|aIA [enoe pue 10J sajeuliyse
ssjewss bunsaaley se pue ainjew suonejueid ay) se s} J8A0 pauls) praif
aq JIIM SPISIA 81niny JO SUOHOIPaId ‘AIOJUSALI B|ge|leA. 9)ep-0}-dn jsoL ay} JOMBIADI Y »
Uo paseq useq sey siy] "uonenea 400 60024 2y} 4o} suoneiue|d poompley nwing
8y} 10} pejquIasse Uaaq aAeY Jiodal pue [opowt a)e1sa mau e ‘AJejiuIg D ]SE0)
ipnog ‘uspg
"8]B1$9 18810} SAfjRU BU) Jo uopenjea (4DQ) Mo|4 YseD pajunoosiq Buipnjout
600¢4d 8u} Ul pasn usaq aAeY sajew|}ss plaiA alep-0l-dn jsow sy | uoibay
wiaynos ul
'slaploysyels Asnpul o) pases|a. Uad( aABY smalaal (IS0 YUON 6007 S)s940} aAlRU
ou) pug) }1se0D Yinog 8y ‘suolfai-gns usp3 pue nwn| sy} Joy Aemiopun J0J sajeu}se
ale pue uoIbal-gns 1SBOD UINOS By} 10} Pala|dwoD usaq sABY SMaIABI PIBIA praif
(seoinleg Aljsal04 JJUBWIWOYD) JOMBINDI Y o
pue juswabeuely :JO S}Insau 9y}
pueT] Jojand) 0102 1eqwiadaq Aq | 0L0Z |podas  Apignd
MSN s1salo4 djisqam MSN Isaio4 uo Buipodal oljgnd pajajdwios smalAsy isnyelg | aunp | pue  ayeuspufn




(seoniag Asjsoio,
pue juswabeuey
pue Jojoalq)
MGSN S81s8J04

"BlIsqom

MSN s1saio4 uo paysiignd aq |m sisA|eue sIy) Jo snsay ‘pasAleue
s elep Jo|d Alojusaul Juswase|das usym Ajpaissalbiold perepdn

aq ued pue uolbey Y4y wsyinog Jo} paledald Buiag i UORLIO]

‘010z AelN Ul siepjoysyels Ansnpul 0} psuodal
Sem pue suolfial jses yuou ay) 4oy paje|dwos Ajpbie] si yom siy L
(S|eaowal )saAlel] PUE JMoIb bunelodiooul) 700z AIOIUSAUL
DUIpuels Jsurebe $(00¢ AOJUSAU| BUIPUE]S JO UOReIidU0oay (g
OHsgOM AMASN
S)S8404 U0 pajodad aq [m salepdn Jenuue ainind (gzz-szz bed
~ ¥ XIpuaddy) suswas.by 188104 |euoibay ay) Jo uonejuswajdw|
uo podey sseubold MSN SU) ul pajuasald usaqg sey UoeuLoul
S|y "IND S|qemo|ie Ujim paiedwod SHNSSl JSOAIRY [A] oIbajeRs (|
:sAem om] ul payoeoidde aq ueo sajewRsSs pIA sA sjnsal Buuedwon
Juswwon)

'0L0Z 1oqwsoa(
Aq ayisgam MSN 1s8404 uo Buipodal a1jqnd fejejdwo Ajebae] :snjeig

010¢
aunp

‘0102

aunp butuels
Afjenuue synsai
ayy. Hoday
sojeuljso

4o Aoeunooe

oy} bunsey}

O supal e se
spoliad 1eah aay
IBA0 so)BUI}SO
piaiA s3i jsutebe
S)Insau jseAley
suseduwion




(suonessdp
}$9104 8AleN
‘Jo0308.1Q)
MEN sisal04

‘welboud

uonejuswsalddns Apadolad ayeaud sy} 3o Juaiul [euifuo au} Jo Japulewsd

3y} 9AsIyoe 0] MSN Ssisalod Buidipy aq |m yun ey ‘Buiop os U -uibrew

10 99} B Jo} Jaqui} sIY) Jjos o} s1amolb Ausdoid ajeand Bunsisse sonias pred
B apiaoid 0} osfe pue sounosal saqun Auadord ajeaud sseooe o) Bupjoas si
Hun ayL "Buipunj-Jjos awo29q ||IM JUN U} Jey) SIseq 8y} Uo ‘Jun sssuisng
uonejuswalddng Jaqui) Auadold aleaud e dn }os sey pMASN S1S2404

‘popad Juswwwoo Alddns poom ay

uypm A|ddns Jaquiiy @1nny 0} 8INGLIUCD ([IM Jequil) SIy)  “Jaquun Ymoiba.
BuiAues puej Jo aseyoaind sy Aq esodind ey} Joj Ajoalipul pasn usaq aAey
Seseyoind Apedoud sjeAld, Joj paewles spunj sy} JO SWOS Jey) 810N

"‘auo|e sasodind uononpoud Jaquil 1o) pue] palaquul aseyaind

0} ‘asudisiug Buipel i JUBWUIBAOS) B SE ‘ASN S1S9104 40} oiluouossun

J Bupjew ‘pue| pasaqui 4o 9oud ayj SE [|oM SB Jaquil Buipue)s 1seAley 0}
$Jybu Jo eoud ayy dn paoioy sBo| s|qe|iw Joj uoedwor ‘pajedpnue uey)
Jaybiy sjsoo pun Jad pue pajediohue uey) sso) alom paleoo|e Aj[enioe spuny
lewaxe oy -Buiooyuo) aq pinom seseyoind Apadoud ayeaud 1oy Buipuny
[eulsix® JO [pAS] ulenad e Bujwunsse pawel) alam sue|d NIST MSN Siselo4

‘s}obie] uonelusws|ddns

Apsdoud sjeaud Jos Bunjesw uo paoejeld jou sem sy oy} woly Buisue
sjuswHWWo0 Juswaalby A|ddng poop sit 19awW 0} AJljige S, JUSLULLIBAOL)
oYl 'shyl "000g punole paubis syuswaalby 18104 jeuoibay

8] ul Jou ‘goQg Ul pawell sueld IN4S3 au) ulles alam s)ebie) Auadoud
8jeAld, sy} Jey) si uoepuSWIWOIa Sil} O} 8)0U punolByoeq Juepodw)
JJusawwon

‘sIseq [eloJsWwWod e
uo Joquiy Aluedoud ajeaud Bulureygo spiemo; Bupjiom st pASN SIS0404
"MOjaq possnasip ale sjabie) Gunaaw jou 10} suoseal ayj :snyejs

V/IN

‘o9soly}
Buissaippe

40 shAem

J9139q dojarap
pue jaquuny
poomp.iey

04 spabue)
ALadoud ayeatd
s} Buljoowy

jou 10j suoseal
ayy} ajebnsoauy




(seo1ni0g
[el0Joww0n)
‘J0}08.1(])
MEN s)sal04

‘suoiejue|d AASN S1S9104 WOl PaoINos SSBLIOI] PUB SOISEM |[ILUMES O)
Al|dde jou saop uopomsal siy} JorsmoH "AloLiose alelausb 0] [elsjewloI]
18810} BAlBU JO 8sN 108.Ip 8Y) siqiyoid g0z suonenbay (jelsusn)
suonelad JusWUOIIAUT BU1 JO UOIIDSI0IH 94} JO /6 9SNB|D) 8sneoa(
8[ge[ieAeun S| }aXJew siy) Ajjusiny ‘paiinbal I 82unos jony Aejuswslddns
B SEB pasn ad p|noo [8NjoIq }S8.10} SAlJBU J] 1SBAUL 0} 8oUBPLUOD

Ja)eaib aney pinom Asip "s|geln aq o} 1l 10} papasu s] iIndybnouyy
9[eos-plIom Jey) s| uoljeloqe]|od ASIA BUl Wol JUles| SUOSSa| 8y} JO sUQ

‘lelajew Ajenb dind jeuonippe Ajenusiod pue jenjoiq 4o}

alsem JsaAley Jsod Bulos)|oo uo uoibas swnH jo suonejue|d poomyos ay}
ul ASIA ynm [eu) e Bupjepspun sie AASN S1sal04 1oxlew ABiaus ajgemausy
3l s1 81sem 18810}, Jo} Bulblsws Ajunpoddo Buisiwold sug ‘sjonpoid
182404 Jo abuel [N} ay) Bunaxew Joj L 8y} Uo sAeme S| MASN S1s8l04

JUaWWOY -

BuroB-up :snjejg

E/N

‘9]SeM 1S9.10]
10} spaxIeW
jeloseuiuiod

buidojanap
40j renuajod
alf) oyebysoau]




(seoiniog
[2IDJBWIIOD)
‘J0108110)
MSN s)sauo4

"sassaJboid uonejuaws|dw s se WwoisAs
2oud sy Buiuny suy uj Asnpul Jaquil} 84} UM 3IOM 0} SnULOD [[im AMSNA

‘ureyo Ajddns sjoym ay) Buoje Ayjqeureisns
[eloueuly 2y} aAacidw o} sjusuodwod sbejney pue Bujsaaley o) Aleaooal
1800 ||n} JO SsiuBId [elUBWEPUN) BY) UO paseq aJe sasealtoul pasodoid ay |

"UoNE}NSUOD

[2UORIppE J0J MOJ[E O} 01.0Z AINP | [Bun welsAs Buipud Jodwis e o) uonisues
e pue asealoul 9aud paseq AoAIng 1oxJel Joquilt e jo uonejusws|dul

8y} J9jop 0] paaibe MSN4 ‘Alsnpui Yim Uuoie)nsuod o) asuodsal uj

0102 Idy | wouy
Buiousiiwoo pousad JEsA-Z B J2A0 (SjUSWBACW 8oUd paseq-1eyew [ewiou

BDA0UE PUE IBA0) Sosealoul 901d 9,8 XIS JO $o19S B JO Jsui oY) Aldde pjnom
¥ Jey) siawoisno Bomes poompaey Alenb ybiy sy pasiApe MSN 5158104

‘siseq s|geulelsns wua) Buo) e uo a1eiado 0}
aNuRuUoD 0} suoijeiado 15810} sANeU 10} [eluasse s| Buloud sjonpoad Jaquwi)
9Aljeu Jo soud ay) Ul sseausoul Juedijubis B ‘pajou jedauss) 10jIpny ay) sy

"salioba1es Jonpoud Jo sbued sy} jo uonesyldwis pue sesealosul

30l4d Uj0q SSAJOAU[ WIBJSAS MBU BU| "0S 1O syjuow Z| 1sed sy} 1oA0
Alisnpul yum pajsa) usaq sey pue padojersp sem Wa)sAs Bupud mau vy
. U

‘pajuswalduw Ajoaissalboid Bulaq ale ajnpayos
aseaoul aoud paAosdde pue waysAs Buioud 1aquuny maN :ssasbouid

6002
29Q

Quaiedsued) S| e
poaJdoAoIal
o4e S1S00
uononpoud
boj saunsuzy e
-Jey}
6002 1vquisdeg
Aq woyshs
Buord mau
e Buronposjut
Aq Burond
Jaquin) saouduul
pue Ajdung




{sooinleg
12I0JBLIWOY)
‘Joy00017)
MSN sisalod

"J8]SIUIA 2Y} JO UONRISPISUOD U} 0] S YSM Pasinal
Jo mau pasodoud puagns [|Im AASN SIS2104 ‘Uone)nsuoo Ansnpul Buimoljo

"Josse ay} Jo Aljigeleylew

BU) pPUE 1S3AU| 0) 9ANUBDU| SH ‘AJUNdas aoinosal s Alsnpul Bupnps.

se usas aq Aew sasneo pasodoud ay) Jo aoussald ayj Jey) SI UISOUOD
Jofew suQ ‘pesijeuy aie sjuswesalby A|ddng poop 210jeq SISWIOISND YHIM
uoissnosip adinbau [IIM UOONIISUOD "SYSM PasIAS) puBR MaU OJUl SBSNe|D
pasodoud sy} Buonposu jo sidibuud sy} spyoddns ANy ApASN $189404
:ssauboud

0L0¢

111g (uonleAlasay WNg pay euULIBAIY) S)ied jeuoiieN a1} jo Juswioeus
ay} Buimoi|oy Jaquiy wnb pas jo Aiddns 10} (YSM) Siuswaaiby
Alddng poops mau ay) Bulwely Ul asle Aew UOEPUBLIWIOIA

sy} yuswaldwi 03 Aylunjoddo sl 8y} ‘fejdisuud ul papoddng :snjejg

V/N

‘Sjuaioabe
Ajddns

poom aimny

jie ui1 ‘uoneaoye
ui uonoanpal
ayqesuaduion
-uou

40§ mojje jey;
sjuawiadinbou
MOINBI

piaif apnjout
suonesado
}sod0f aAnjeu
40} afqisuodsau
A)siuil ayy jey)
puawiwioosas ap




