A
“!!.Q!" Premier
N2W | & Cabinet

Mr Paul Gibson MP

Chair

Public Accounts Committee
Legislative Assembly
Parliament of New South Wales
Macquarie Street

SYDNEY NSW 2000

2 2 OCT 2010

Dear Mr Gibson

| refer to your letter of 1 September 2010 (Ref: PAC329) regarding Government
investment in the V8 Supercar races at Sydney Olympic Park. | note your advice that the
Public Accounts Committee is examining the Auditor-General's report and wishes to know
how the Department of Premier and Cabinet (DPC) is responding to each of the report’s
recommendations.

While DPC takes a whole-of-government perspective on events, especially through the
work of its Community Engagement and Events Division, it had only a minimal involvement
in the audit and the event, the latter being coordinated by the Homebush Motor Racing
Authority in the Department of Industry & Investment. DPC administers a policy in relation
to agency user charges for events, which, as the report noted, is currently being reviewed.
| have advised the Auditor General that the review will be completed by 30 June 2011, and
that he will be updated when it has concluded.

| note that the Committee has also written to Industry & Investment and to Events NSW,

who have responded separately to the Committee.

Yours sincerely

(

ey

Brendan O’Reilly
Director General

Governor Macquarie Tower, 1 Farrer Place, Sydney NSW 2000 ® GPO Box 5341, Sydney NSW 2001
Tel: (02) 9228 5555 w F: (02) 9228 5249 m www.dpc.nsw.gov.au
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MIN10/3314
Mr Paul Gibson MP
Chair of the Public Accounts Committee
Pariament of NSW .
Macquarie Street :
SYDNEY NSW 2000 2000y 200

Dear Mr Glbson

Land and Prapsrty Management Authorlty's submission to Performance Audit 181 -
‘Administering Domeatic Waterfront Tenancles’.

{am pleased 10 report that the Land and Property Management Authority (LPMA) has actively
implemented the recommendations of the audit reporf. Many of the changss have been well
receivad by licence holders. LPMA has had graeat success in making the payment of rent easler
with 83% of licence holders chooeing to make quarterly payments as from 1 April 2010.

Improvements have basn made to information avaliable to licence holders. Website content has
been updatad and kay variahles in the formula ars now available on the website. In November
2009 a new policy document and plain English licence document were also made avallable, A
Memorandum of Understandlng with Marltime NSW was devéloped to enhance coérdinetion
betwean the agencles in managing the domastic waterfrant portfollo. Ths artgched gubmigsion
detells LPMA’s ragponse and actions taken to implement the recommsndations contained in the:
Performance Audit. '

In addressing the recomnmiendsfion that LPMA review the Rate of Return (RoR), LPMA engaged
RPMG 1o provide expart advice on how to develop a methodology to detsrmina the RoR. This
expert advica was considered eesantial o address the recommendation sinca the IPART rapornt

did not pravide instruction ari how or when to updata the RoR. Over 100 public submissions
were receivad dnd face-to-face consultations were condiicted with kéy stakeholderd by KPMG.

The KPMG review mace o serigs of recommendations including IPART undertaking =
compréhensive review of the general formula in 201 2, The d@naiysis within the review proposed
options to set the RoR at 2.74% or 3.58%. The current rate RoR is set at 3.05%. Glven that
some areas of the general formula .are not expiisitly defined end :openn 1o inteforetation the
recommendations have hot besn acted upan. At the corcldgion of this period of researeh and
raport, LPMA's posltion was that it was appropriate for IPART to reconsider the matter in the
interests of malntaining ‘an appropriate and sustainable methodology for determining rentals,
This.matter is now uricler cansidsration by Gevsriment, '

1 trust this information hae been of assistance. Should you requira further detalls regarding the
submisslon LPMA’s Mr Donal O'Shea, Senlor Manager Buslness Improverment, Iy available to
agsist yoU @and can be contacted on telephone 48205078 or by email;
D ‘Shea@ipma.ngw.gov.ay,

Y

0
oups falthfully

Tony Kally MLC
Kinister for Lands -

Vago 3. o€ (0
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Q‘C
“l.‘,)' Treasurer
Minister for State and Regional Development

Minister for Ports and Waterways
Nsw Minister for the lllawarra
GOVERNMENT Special Minister of State

QOur Reference: 10/00726

Mr Paul Gibson MP

Chair

Public Accounts Committee
Parliament of NSW
Macquarie St

SYDNEY NSW 2000 8 NOV 2010

Dear Mr Gibson

| refer to your correspondence of 8 September 2010 to NSW Maritime’s Chief Executive,
Mr Steve Dunn, regarding the Auditor General's Report No 191, Administering Domestic
Waterfront Tenancies.

A submission detailing actions taken by NSW Maritime in response to the
recommendations is attached.

If you require any further information, please do not hesitate to contact NSW Maritime’s
Chief Exegutjve, Mr Steve Dunn on (02) 9364 2019.

THE HON ERIC ROOZENDAAL MLC

Level 36, Governor Macquarie Tower, 1 Farrer Place, Sydney NSW 2000
Tel: (02) 9228 3535 Fax: (02) 9228 4469
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