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DearMr{i�..::t:r".

Thank you for writing to seek my response to the Public Accounts Committee's report "The 

appropriation for the services of the Auditor-General for the 2025-2026 financial year". 

I note the Committee's findings in the report. I also note the recommendation to provide more 
details on the Audit Office's funding and budget proposals, and for NSW Government to 
assess whether the current performance audit funding is sufficient. 

As submitted to this Committee previously, the fiscal impacts arising from the Audit Office's 
budget proposals deteriorated the Budget Result by around $10 million over the combined 5- 
year and planning year periods. Most of the fiscal impact is driven by adjustments to the Audit 
Office's operational and budget assumptions, which is largely funded from cost-recovery 
measures for audits and reviews. A summary of the proposals is shown in section 1.15 of your 
Committee's report. 

In addition, as per the Charter of Independence for NSW integrity agencies (TD24-12), which 
took effect in August 2024, efficiency dividends have not been imposed on the Audit Office. 

I am advised NSW Treasury will, in consultation with the Audit Office, consider ways to further 
improve transparency and provide more details on Audit Office's budget proposals and how 
the Audit Office is funded. NSW Treasury will also work with the Audit Office to advise the 
NSW Government on the Audit Office's performance audit funding for the next 2026-27 
Budget. 

Where appropriate, more details will be provided to the Public Accounts Committee for the 
next 2026-27 Budget. 

Thank you for your interest in this matter. 

Sincerely 

Daniel Mookhey MLC 
Treasurer 
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