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Stanve assedS

Ms Helen Minnican O‘i‘?
Acting Clerk of the Legislative Assembly
Parliament House
Macquarie Street

SYDNEY NSW 2000

Dear Ms Minnican

| refer to Report No. 1/56 of the Joint Standing Committee on Electoral Matters entitled
Inquiry into the Final Report of the Expert Panel — Political Donations and the Government
Response’ dated June 2016.

In accordance with Legislative Assembly Standing Order No. 303A, | wish to present the
enclosed Government response to the Clerk.

| have written separately to the Clerk of the Legislative Council to present the Government's
response in accordance with Legislative Council Standing Order No. 233.

The contact officer for this matter in the Department of Premier and Cabinet is Sarah Wyatt,
Principal Legal Officer (T: 9228 4903, email: sarah.wyatt@dpc.nsw.gov.au).

Yours sincerely

¢ Hon. John Ba#laro MP
ing for andon behalf of the Premier

GPO Box 5341, Sydney NSW 2001 = P: (02) 8574 5000 ® F: (02) 9339 5500 ® www.premier.nsw.gov.au
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GOVERNMENT

INQUIRY INTO THE FINAL REPORT OF THE EXPERT PANEL — POLITICAL DONATIONS
AND THE GOVERNMENT’S RESPONSE (REPORT 1/56 — JUNE 2016)

GOVERNMENT RESPONSE

In May 2014, the NSW Government announced the appointment of an independent panel of
experts (the Panel) chaired by Dr Kerry Schott to consider and report on options for the reform
of election funding laws. The Panel was ultimately tasked with considering ‘the best way to
remove any corrosive influence of donations in New South Wales'.

On 24 December 2014, the Panel provided its final report to the Government. While the Panel
supported the key pillars of the existing Election Funding, Expenditure and Disclosures Act
1981 (NSW) (the Election Funding Act), its report contained 50 recommendations for
improving the current rules in areas such as disclosure of political donations and expenditure,
caps and bans on donations, expenditure limits, public funding, regulation of third-party
campaigners, political party governance, and compliance and enforcement.

Central to the Panel’s report was its finding that the Election Funding Act has become complex
and difficult to administer due to a series of significant, ad hoc amendments. The Panel’s first
recommendation was that the Election Funding Act be comprehensively reviewed so that it is
simple, easy to understand and has clear policy objectives.

The Government issued its response to the Panel’s final report in March 2015. All but one of the
Panel's recommendations were accepted by the Government in principle, subject to further
review of the Panel's final report (and the Government's response) by the Joint Standing
Committee on Electoral Matters (the Committee) in the context of its review of the 2015
election. The only Panel recommendation that the Government did not accept was that an
independent body be established to approve future changes to the public funding entitiements
of parties and candidates (Recommendation 42). This recommendation was rejected on the
basis that the parliamentary process ensures that amendments to election funding laws are
subject to proper scrutiny and debate, noting that such a body does not exist in any other
jurisdiction that administers a public funding scheme.

On 23 June 2016, the Committee published its final report. The Committee endorsed 44 of the
Panel's 50 recommendations in principle. Importantly, the Committee shared the Panel’s view
that the Election Funding Act should be comprehensively reviewed and rewritten to ensure that
it achieves its objects.

The Government accepts all of the Committee’s recommendations. The Government’s views on
each of the Committee’s recommendations (and the corresponding recommendations of the
Panel) are set out in further detail in Attachment A. As the ICAC noted in its recent report on
Operation Spicer, the shared recommendations of the Panel and the Committee align closely
with the majority of the corruption prevention recommendations made by the ICAC in its



December 2014 report, Election funding, expenditure and disclosure in NSW: Strengthening
accountability and transparency.

The Government is committed to electoral reform as a matter of priority. Consistent with the
views of both the Committee and the Panel, the Government will continue its review of the
Election Funding, Expenditure and Disclosures Act 1981 (NSW) and the Parliamentary
Electorates and Elections Act 1912 (NSW) in consultation with stakeholders, and is working
towards having new electoral laws in place at least 12 months before the 2019 election.
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