This PuBLIC BILL originated in the 1LEGISLATIVE ASSEMBLY, and,

having this day passed, is now ready for presentation to the |_.EGISLATIVE
COUNCIL for its concurrence.

ALLAN PICKERING,
Clerk of the Legislative Assembly.

Legislative Assembly Chamber,
Sydney, 23 September, 1964.

Pew South Tlales
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Act No. , 1964.

An Act to make further provisions for the indemni-
fication of building societies against loss; to
authorise the issue of different classes of shares
by permanent building societies; for these and
other purposes to amend the Co-operation Act,
1923-1963; and for purposes connected therewith.

BE it enacted by the Queen’s Most Excellent Majesty, by
and with the advice and consent of the Legislative
Council and Legislative Assembly of New South Wales in

Parliament assembled, and by the authority of the same. as
5 follows : —

1. (1) This Act may be cited as the “Co-operation Short title
(Amendment) Act, 1964 and
citation.
(2)
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Act No. , 1964. 2

Co-operation (Amendment).

(2) The Co-operation, Community Settlement, and
Credit Act, 1923, as amended by subsequent Acts and by
this Act, may be cited as the Co-operation Act, 1923-1964.

2. The Co-operation, Community Settlement, and Credit Amendment

Act, 1923, as amended by subsequent Acts, is amended— ‘l’f {';02‘4‘_““

(a) by omitting paragraph (c) of subsection (1A) of Sec. 17a.
section 17A and by inserting in lieu thereof the (TreaSlger

1 . may under-
following paragraph : — take to in-
(c) the amount proposed to be lent reduced by ge‘.n".‘f)’

? uilding
the value of share capital of the member societies
or the sum of two hundred pounds, which- 2gainst loss
ever is the less, does not exceed the sum of circum-
three thousand seven hundred and fifty stances.)
pounds; and;

(b) by omitting from section 18D the words “registered Sec. 18p.
after the commencement of the Co-operation (Cortnnfxence-
(Amendment) Act, 1961,” and by inserting in lieu et
thereof the words “or an association of building glyliiidll}lfw
societies” ; society _%

(c) by inserting at the end of section 18E the following Sec. 18k.
new subsection : — (Potwelr tg

3 < : «1.. +1.q:. _ control ad-
(5) In this section, the expressions “building vertising
society” and “society” include an association of gﬁi?ding
building societies. society.)

(d) by inserting in section 18F after the word “‘society” Sec. 18F.
wherever occurring the words “or an association of t(Irytfzrpre-
building societies™ ; s

(e) by inserting at the end of section 18G the following Sec. 18c.
new subsection : — (Penalty

. ; . for offences
(2) In subsection one of this section, the expres- under sec-
sions “building society”” and “society”, so far as ‘;ggffg;’-
they relate to paragraph (c) or (d) of that sub- and 18E.)
section, include an association of building societies.

(f) by omitting from paragraph (ii) of subsection nine Sec. 46.

of section forty-six the words “trading society” and (Members.)

by inserting in lieu thereof the words “society, not
being a building society or an investment society,”;
(g)
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Act No. . 1964. 3

Co-operation (Amendment).

(g)

(i) by inserting in subsection three of section forty- Sec. 47.
seven after the word “five” the words “and (Shares.)
(5A)7;

(ii) by omitting subsection (5a) of the same sec-
tion and by inserting in lieu thereof the
following subsections : —

(5A) Notwithstanding any other provision
of this section, a permanent building society,
if authorised by its rules,—

(a) may issue different classes of shares as
provided for in its rules;

(b) may declare a greater rate of dividend
in respect of paid-up shares than in
respect of shares that are not paid-up
shares.

(58B) The rules of a permanent building
society—

(a) may provide for the issue of different
classes of shares carrying such rights
and being subject to such conditions as
may be specified in the rules, including
rights entitling the holder of any class
of shares to receive, instead of a
dividend, interest on the shares of that
class which are fully paid-up at such
rate as may be determined by the
board but not exceeding the maximum
rate of dividend which by subsection
fourteen of this section may be paid by
a society in respect of its paid-up share
capital ; and

(b) shall not provide for the holder of any
such class of shares to be repaid his
share capital at any specified date or
time, but nothing in this paragraph
affects the right of a member to with-
draw his share in accordance with the

rules
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Act No. , 1964. 4

Co-operation (Amendment). .

rules of the society or the rights of a
member upon a winding-up of the g
society.

(iii) by omitting from subsection eight of the same
section the words “terminating building society
or of borrowers’ shares” and by inserting in
lieu thereof the words “building society”;

(h) (i) by inserting at the end of paragraph (a) of sec.4s.
subsection five of section forty-eight the words (Reserv%
“not being shares of a permanent building b,:‘ﬂn(%sng
society upon which the member is entitled to societies

: : i and credit
receive interest”; unions.)

(ii) by inserting in subsection eight of the same
section at the end of the definition of “Sur-
plus” the words “but for the purposes of
subsection one of this section any sums paid
or credited to members by way of interest on
share capital shall not be deducted from the
income of the society for the purpose of deter-
mining the surplus”;

(i) (i) by inserting in paragraph (a) of subsection one Sec. 72.
of section seventy-two after the words “credit (Name and
union” the words “an association of credit 2d4ress)
unions, a permanent building society or an
association of permanent building societies™ ;

(ii) by inserting in paragraph (b) of the same sub-
section after the words ‘“‘credit union” where
firstly occurring the words “or an association
of credit unions”.

3. (1) This section shall apply to— Variation
: ; of certain
(a) every agreement which was entered into before the agreements

commencement of this Act, between a building 22 ™I

society duly registered under the Co-operation,

Community Settlement, and Credit Act, 1923, as

amended by subsequent Acts, and the Treasurer,

and which is in force at such commencement,

whereby in consideration of the execution by the
Treasurer



ActNo.. = ,1964.

Co-operation (Amendment).

Treasurer pursuant to the Government Guarantees
Act, 1934-1948, of a guarantee in favour of the
bank society or body of persons mentioned in the
agreement (which bank society or body of persons

5 is in this section referred to as “the lender”) the
building society undertakes to observe the cove-
nants, stipulations and conditions specified in the
agreement ; and

(b) every agreement, being an equitable mortgage,
10 which was entered into before the commencement
of this Act between a building society duly regis-
tered as aforesaid and the Rural Bank of New South
Wales (in this section referred to as “the lender”)
whereby in consideration of loans made by the
15 said bank to the building society, the building
society undertakes to observe the covenants,
stipulations and conditions specified in the agree-
ment.

For the purposes of paragraph (a) of this subsection “body
20 of persons” includes the Government Insurance Office of New
South Wales.

(2) Notwithstanding anything contained in any agree-
ment to which this section applies, the agreement shall not
operate to preclude the building society which is a party

25 thereto from making, out of moneys borrowed by it from the
lender, advances to a member of the society to the extent and
in the circumstances contemplated by section 17A of the
Co-operation Act, 1923-1963, as amended by this Act,
and authorised by the rules of the society.

30 (3) Where any agreement to which this section
applies contains a covenant to the effect that the society
that is a party to the agreement will not in any case out
of money borrowed by it from the lender advance to any
one member of the society any greater amount than the

35 amount specified in such agreement or in a notice in writing
by the Treasurer to the society as the maximum amount which
at the date of the advance is permitted to be advanced to any
one member, nothing in that covenant shall preclude the

society




Act No. , 1964.

Co-operation (Amendment).

society from advancing out of money borrowed by it from the
lender to any one member of the society an amount which
when reduced by the value of the share capital of the member
or the sum of two hundred pounds, whichever is the less,

5 does not exceed the sum of three thousand seven hundred
and fifty pounds.

(4) Notwithstanding the rules of any society which is
a party to an agreement to which this section applies such
society may—

10 (a) make an advance to any member of the society up to
the maximum amount which it is permitted to
advance to such member under such agreement as
varied by subsection three of this section; and

(b) issue shares to any member of the society of such

15 value as will enable the member to obtain from
the society an advance up to such maximum
amount.

BY AUTHORITY:
V. C. N. BLIGHT, GOVERNMENT PRINTER, SYDNEY, NEW SOUTH WALES—1964
[84]
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No. , 1964.

To make further provisions for the indemni-
fication of building societies against loss; to
authorise the issue of different classes of shares
by permanent building societies; for these and

other purposes to amend the Co-operation Act,
1923-1963; and for purposes connected therewith.

[MR. MANNIX on behalf of MR. LANDA;—16 September,
1964.]

BE it enacted by the Queen’s Most Excellent Majesty, by
and with the advice and consent of the Legislative
Council and Legislative Assembly of New South Wales in
Parliament assembled, and by the authority of the same, as

5 follows : —

1. (1) This Act may be cited as the “Co-operation sport itle
(Amendment) Act, 1964”. and

citation.

(2)
74376 24—
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Act No. , 1964. 2 N

Co-operation (Amendment).

(2) The Co-operation, Community Settlement, and
Credit Act, 1923, as amended by subsequent Acts and by

this Act,

may be cited as the Co-operation Act, 1923-1964.

2, The Co-operation, Community Settlement, and Credit Amendment

(a)

(b)

(c)

(d)

(e)

(f)

of Act No.
1, 1924,

by omitting paragraph (c) of subsection (1A) of Sec. 17a.
section 17A and by inserting in lieu thereof the (Treasurer

3 ’ may under-
following paragraph : — taki o

(c) the amount proposed to be lent reduced by gffifl‘é‘iigy
the value of share capital of the member societics
or the sum of two hundred pounds, which- 2gainst loss
ever is the less, does not exceed the sum of circum-
three thousand seven hundred and fifty Stances.)

pounds; and;

by omitting from section 18D the words “‘registered Sec. 18p.
after the commencement of the Co-operation ( Comnflencc-
(Amendment) Act, 1961,” and by inserting in lieu jgyertising

thereof the words “or an association of building ll;y_;i new

ok S uilding
societies’™ ; society.)
by inserting at the end of section 18 the following Sec. 18k. .
new subsection : — (Power to

(5) In this section, the expressions “building 523‘,’5?}1:"
society” and “society” include an association of Il;ﬁiallding -
building societies. society.)

by inserting in section 18F after the word “society” Sec. 18F.
wherever occurring the words “or an association of (Interpre-
building societies™ ; o)

by inserting at the end of section 18G the following Sec. 18c.

new subsection : — (Penalty
for offences

(2) In subsection one of this section, the expres- under sec-
sions “building society” and “society”, so far as ‘,'gg_sllgg~
they relate to paragraph (c) or (d) of that sub- and 18E.)

section, include an association of building societies.

by omitting from paragraph (ii) of subsection nine Sec. 46.

of section forty-six the words “trading society” and (Members.)
by inserting in lieu thereof the words “society, not

being a building society or an investment society,”:

(g)
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Act No. ., 1964.

Co-operation (Amendment).

(g)

(i) by inserting in subsection three of section forty- Sec. 47.
seven after the word “five” the words “and (Shares.)
(5A)7; '

(ii) by omitting subsection (5A) of the same sec-
tion and by .inserting in lieu thereof the
following subsections : —

(5A) Notwithstanding any other provision
of this section, a permanent building society,
if authorised by its rules,—

(a) may issue different classes of shares as
provided for in its rules;

(b) may declare a greater rate of dividend
in respect of paid-up shares than in
respect of shares that are not paid-up
shares.

(5B) The rules of a permanent building
society—

(a) may provide for the issue of different
classes of shares carrying such rights
and being subject to such conditions as
may be specified in the rules, including
rights entitling the holder of any class
of shares to receive, instead of a
dividend, interest on the shares of that
class which are fully paid-up at such
rate as may be determined by the
board but not exceeding the maximum
rate of dividend which by subsection
fourteen of this section may be paid by
a society in respect of its paid-up share
capital ; and

(b) shall not provide for the holder of any
such class of shares to be repaid his
share capital at any specified date or
time, but nothing in this paragraph
affects the right of a member to with-
draw his share in accordance with the

rules
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Act No. , 1964. 4

Co-operation (Amendment).

rules of the society or the rights of a
member upon a winding-up of the
society.

(iii) by omitting from subsection eight of the same
section the words “terminating building society
or of borrowers” shares” and by inserting in
lieu thereof the words “building society”;

(h) (i) by inserting at the end of paragraph (a) of Sec. 8.
subsection five of section forty-eight the words (Reserve
“not being shares of a permanent building f&?&igf
society upon which the member is entitled to societies

. X - and credit
receive interest”; unions.)

(ii) by inserting in subsection eight of the same
section at the end of the definition of “Sur-
plus” the words “but for the purposes of
subsection one of this section any sums paid
or credited to members by way of interest on
share capital shall not be deducted from the
income of the society for the purpose of deter-
mining the surplus”;

(i) (i) by inserting in paragraph (a) of subsection one Sec. 72.
of section seventy-two after the words “credit (Name and
union” the words “an association of credit 2dress)
unions, a permanent building society or an
association of permanent building societies”;

(ii) by inserting in paragraph (b) of the same sub-
section after the words “credit union” where
firstly occurring the words “or an association
of credit unions”.

3. (1) This section shall apply to— Variation

of certain
(a) every agreement which was entered into before the agreements

commencement of this Act, between a building 2™ TUIes
society duly registered under the Co-operation,
Community Settlement, and Credit Act, 1923, as
amended by subsequent Acts, and the Treasurer,
and which is in force at such commencement,
whereby in consideration of the execution by the
Treasurer




Act No. — ~, 1964.

Co-operation (Amendment).

Treasurer pursuant to the Government Guarantees
Act, 1934-1948, of a guarantee in favour of the
bank society or body of persons mentioned in the
agreement (which bank society or body of persons

5 is in this section referred to as ‘“the lender”) the
building society undertakes to observe the cove-
nants, stipulations and conditions specified in the
agreement ; and

(b) every agreement, being an equitable mortgage,
10 which was entered into before the commencement
of this Act between a building society duly regis-
tered as aforesaid and the Rural Bank of New South
Wales (in this section referred to as “the lender”)
whereby in consideration of loans made by the
15 said bank to the building society, the building
society undertakes to observe the covenants,
stipulations and conditions specified in the agree-
ment.

For the purposes of paragraph (a) of this subsection “body
20 of persons” includes the Government Insurance Office of New
South Wales.

(2) Notwithstanding anything contained in any agree-
ment to which this section applies, the agreement shall not
operate to preclude the building society which is a party

25 thereto from making, out of moneys borrowed by it from the
lender, advances to a member of the society to the extent and
in the circumstances contemplated by section 17A of the
Co-operation Act, 1923-1963, as amended by this Act,
and authorised by the rules of the society.

30 (3) Where any agreement to which this section
applies contains a covenant to the effect that the society
that is a party to the agreement will not in any case out
of money borrowed by it from the lender advance to any
one member of the society any greater amount than the

35 amount specified in such agreement or in a notice in writing
by the Treasurer to the society as the maximum amount which
at the date of the advance is permitted to be advanced to any
one member, nothing in that covenant shall preclude the

society
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Co-operation (Amendment).

society from advancing out of money borrowed by it from the
lender to any one member of the society an amount which
when reduced by the value of the share capital of the member
or the sum of two hundred pounds, whichever is the less,

5 does not exceed the sum of three thousand seven hundred
and fifty pounds.

(4) Notwithstanding the rules of any society which is
a party to an agreement to which this section applies such
society may—

10 (a) make an advance to any member of the society up to
the maximum amount which it is permitted to
advance to such member under such agreement as
varied by subsection three of this section; and

(b) issue shares to any member of the society of such

15 value as will enable the member to obtain from
the society an advance up to such maximum
amount.

BY AUTHORITY:
V. C. N. BLIGHT, GOVERNMENT PRINTER, SYDNEY, NEW SOUTH WALES—1964
[8d.]










CO-OPERATION (AMENDMENT) BILL, 1964.

EXPLANATORY NOTE.

THE objects of this Bill are—

(a)

(b)

(c)

(d)

(e)

(f)

(g)

to increase the maximum amount which may be lent by a society and in
respect of which the Treasurer may grant an indemnity;

to empower the Registrar of Co-operative Societies to control advertising by
associations of building societies;

to make further provision as to when a person ceases to be a member of a
society;

to authorise permanent building societies to issue different classes of shares,
including shares which entitle the holder to interest thereon instead of a
dividend;

to enable associations of credit unions, permanent building societies and
associations of permanent building societies to be registered without the word
“co-operative” or the abbreviation “Co-op.” in their names;

to vary certain agreements and rules as a consequence of the amendment
referred to in paragraph (a) above;

to make other amendments ancillary to or consequential upon the foregoing.

74375 24—







PROOF

No. , 1964.

A BILL

To make further provisions for the indemni-
fication of building societics against loss; to
authorise the issue of different classes of shares
by permanent building societies; for these and
other purposes to amend the Co-operation Act,
1923-1963; and for purposes connected therewith.

[MR. MANNIX on behalf of MR. LANDA;—16 September,
1964.]

BE it enacted by the Queen’s Most Excellent Majesty, by
and with the advice and consent of the Legislative
Council and Legislative Assembly of New South Wales in
Parliament assembled, and by the authority of the same, as
5 follows : —

1. (1) This Act may be cited as the “Co-operation sport title

(Amendment) Act, 1964”. and
(2’ citation.

74375 24—



Act No. , 1964. 2

Co-operation (Amendment).

(2) The Co-operation, Community Settlement, and
Credit Act, 1923, as amended by subsequent Acts and by
this Act, may be cited as the Co-operation Act, 1923-1964.

2. The Co-operation, Community Settlement, and Credit Amendment

. f Act No.
5 Act, 1923, as amended by subsequent Acts, is amended— L o

(a) by omitting paragraph (c) of subsection (1A) of Sec. 17a.
section 17A and by inserting in lieu thereof the (Treasurer

; ; may under-
following paragraph : — take to in-

(c) the amount proposed to be lent reduced by ge'.nn.ify
! uilding
10 the value of share capital of the member societies
or the sum of two hundred pounds, which- 2gainst loss
) 1n certain
ever is the less, does not exceed the sum of circum-
three thousand seven hundred and fifty Stances.)

pounds; and;

15 (b) by omitting from section 18D the words “registered Sec. 18p.
after the commencement of the Co-operation ( Cortnngence-
(Amendment) Act, 1961,” and by inserting in lieu s
thereof the words “or an association of building ﬁﬂii‘d?ﬁw
societies”’ ; society.g)

20 (c) by inserting at the end of section 18E the following Sec. 18k.
new subsection : — (Power to

p : ; «1...:1.9:_  control ad-
(5) In this section, the expressions “building vertising
society” and “society” include an association of lﬁiﬁ‘dmg
building societies. society.)

25 (d) by inserting in section 18F after the word “society” Sec. 18F.
wherever occurring the words “or an association of (Interpre-
building societies”; oo

(e) by inserting at the end of section 18G the following Sec. 18.

new subsection : — (Penalty
¥ % : for offences
30 (2) In subsection one of this section, the expres- under sec-
sions “building society” and “society”, so far as tllggsllgrf'
they relate to paragraph (c) or (d) of that sub- and 18k.)

section, include an association of building societies.

(f) by omitting from paragraph (ii) of subsection nine Sec. 46.
35 of section forty-six the words “trading society” and (Members.)
by inserting in lieu thereof the words “society, not
being a building society or an investment society,”;

(g2)
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Co-operation (Amendment).

(g) (i) by inserting in subsection three of section forty- Sec. 47.
seven after the word “five” the words “and (Shares.)

(54)7;
(ii) by omitting subsection (5A) of the same sec-
5 tion and by inserting in lieu thereof the

following subsections : —

(5a) Notwithstanding any other provision
of this section, a permanent building society,
if authorised by its rules,—

10 (a) may issue different classes of shares as
provided for in its rules;

(b) may declare a greater rate of dividend
in respect of paid-up shares than in
respect of shares that are not paid-up

15 shares.

(5B) The rules of a permanent building

society—
. (a) may provide for the issue of different
classes of shares carrying such rights
20 and being subject to such conditions as
" may be specified in the rules, including

rights entitling the holder of any class
of shares to receive, instead of a
dividend, interest on the shares of that

25 class which are fully paid-up at such
rate as may be determined by the
board but not exceeding the maximum
rate of dividend which by subsection
fourteen of this section may be paid by

30 a society in respect of its paid-up share
capital ; and

(b) shall not provide for the holder of any
such class of shares to be repaid his
share capital at any specified date or

35 time, but nothing in this paragraph
affects the right of a member to with-
draw his share in accordance with the

rules
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Co-operation (Amendment).

rules of the society or the rights of a
member upon a winding-up of the
society.

(iii) by omitting from subsection eight of the same
5 section the words “terminating building society
or of borrowers’ shares” and by inserting in

lieu thereof the words “building society”;

(h) (i) by inserting at the end of paragraph (a) of sec.4s.
subsection five of section forty-eight the words (Reiierv%

10 “not being shares of a permanent building pyiiding
society upon which the member is entitled to societies

: : ” and credit
receive interest”; unions.)

(ii) by inserting in subsection eight of the same
section at the end of the definition of “Sur-
15 plus” the words “but for the purposes of
subsection one of this section any sums paid
or credited to members by way of interest on
share capital shall not be deducted from the
income of the society for the purpose of deter-
20 mining the surplus”; -

(i) (i) by inserting in paragraph (a) of subsection one Sec. 72.
of section seventy-two after the words “credit (Name and
union” the words “an association of credit 34ress) ¢
unions, a permanent building society or an
25 association of permanent building societies”;

(ii) by inserting in paragraph (b) of the same sub-
section after the words “credit union” where
firstly occurring the words “or an association
of credit unions”.

30 3. (1) This section shall apply to— Variation
: . of certain
(a) every agreement which was entered into before the agreements

commencement of this Act, between a building 29 ™IS
society duly registered under the Co-operation,
Community Settlement, and Credit Act, 1923, as
35 amended by subsequent Acts, and the Treasurer,
and which is in force at such commencement,
whereby in consideration of the execution by the
Treasurer




Act No. , 1964.

Co-operation (Amendment).

Treasurer pursuant to the Government Guarantees
Act, 1934-1948, of a guarantee in favour of the
bank society or body of persons mentioned in the
agreement (which bank society or body of persons

5 is in this section referred to as “the lender”) the
building society undertakes to observe the cove-
nants, stipulations and conditions specified in the
agreement ; and

(b) every agreement, being an equitable mortgage,
10 which was entered into before the commencement
of this Act between a building society duly regis-
tered as aforesaid and the Rural Bank of New South
Wales (in this section referred to as “the lender™)
whereby in consideration of loans made by the
15 said bank to the building society, the building
society undertakes to observe the covenants,
stipulations and conditions specified in the agree-
ment.

For the purposes of paragraph (a) of this subsection “body
20 of persons” includes the Government Insurance Office of New
South Wales.

(2) Notwithstanding anything contained in any agree-
ment to which this section applies, the agreement shall not
operate to preclude the building society which is a party

25 thereto from making, out of moneys borrowed by it from the
lender, advances to a member of the society to the extent and
in the circumstances contemplated by section 17A of the
Co-operation Act, 1923-1963, as amended by this Act,
and authorised by the rules of the society.

30 (3) Where any agreement to which this section
applies contains a covenant to the effect that the society
that is a party to the agreement will not in any case out
of money borrowed by it from the lender advance to any
one member of the society any greater amount than the

35 amount specified in such agreement or in a notice in writing
by the Treasurer to the society as the maximum amount which
at the date of the advance is permitted to be advanced to any
one member, nothing in that covenant shall preclude the

society
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Co-operation (Amendment).

society from advancing out of money borrowed by it from the
lender to any one member of the society an amount which
when reduced by the value of the share capital of the member
or the sum of two hundred pounds, whichever is the less,

S does not exceed the sum of three thousand seven hundred
and fifty pounds.

(4) Notwithstanding the rules of any society which is
a party to an agreement to which this section applies such
society may—

10 (a) make an advance to any member of the society up to
the maximum amount which it is permitted to
advance to such member under such agreement as
varied by subsection three of this section; and

(b) issue shares to any member of the society of such

15 value as will enable the member to obtain from
the society an advance up to such maximum
amount.

BY AUTHORITY:
V. C. N. BLIGHT, GOVERNMENT PRINTER, SYDNEY, NEW SOUTH WALES—1964
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Act No. 33, 1964.

An Act to make further provisions for the indemni-
fication of building societies against loss; to
authorise the issue of different classes of shares
by permanent building societies; for these and
other purposes to amend the Co-operation Act,
1923-1963; and for purposes connected therewith,
[Assented to, 1st October, 1964.]

BE it enacted by the Queen’s Most Excellent Majesty, by
and with the advice and consent of the Legislative
Council and Legislative Assembly of New South Wales in
Parliament assembled, and by the authority of the same, as
follows : —

1. (1) This Act may be cited as the “Co-operation
(Amendment) Act, 1964”.

(2)
81695  [84)]

Short title
and

citation.



2 Act No. 33, 1964.

Co-operation (Amendment).

(2) The Co-operation, Community Settlement, and
Credit Act, 1923, as amended by subsequent Acts and by
this Act, may be cited as the Co-operation Act, 1923-1964.

Amendment 2, The Co-operation, Community Settlement, and Credit

‘l’f f}cztﬁ"' Act, 1923, as amended by subsequent Acts, is amended—

Sec. 17a. (a) by omitting paragraph (c) of subsection (1a) of
(Treasurer section 17A and by inserting in lieu thereof the
P }ﬁ’frfr following paragraph : —

dbel.nn.lfy (c) the amount proposed to be lent reduced by
uilding .

societies the value of share capital of the member
against loss or the sum of two hundred pounds, which-
in certain )

circum- ever is the less, does not exceed the sum of

i three thousand seven hundred and fifty

pounds; and;

Sec. 18p. (b) by omitting from section 18D the words “registered
(Comrxflence- after the commencement of the Co-operation
s O (Amendment) Act, 1961,” and by inserting in lieu
g)j,?dr}:w thereof the words “or an association of building
site societies™;

Sec. 18E. (c) by inserting at the end of section 18E the following
(Powelr tg new subsection : —

t 2 i : ¥ St
Sg?tirs?n; (5) In this section, the expressions “building
gy.a. society” and “society” include an association of

uilding i o s
society.) building societies.
Sec. 18F. (d) by inserting in section 18F after the word “society”
(Interpre- wherever occurring the words “or an association of
tation.) b ildi St At
uillding societies” ;

Sec. 18a. (e) by inserting at the end of section 186 the following
(Penalty new subsection : —
for offences . . :
under sec- (2) In subsection one of this section, the expres-
‘1’3@31188[?' sions “building society” and “society”, so far as
and 18E.) they relate to paragraph (c) or (d) of that sub-

“section, include an association of building societies.
Sec. 46. (f) by omitting from paragraph (ii) of subsection nine
(Members.) of section forty-six the words “trading society” and

by inserting in lieu thereof the words “society, not
being a building society or an investment society,”;

(g)
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(g)

(i) by inserting in subsection three of section forty- Sec. 47.

(i1)

seven after the word “five” the words “and (Shares.)
(5A)7;

by omitting subsection (5A) of the same sec-
tion and by inserting in lieu thereof the
following subsections : —

(5A) Notwithstanding any other provision
of this section, a permanent building society,
if authorised by its rules,—

(a) may issue different classes of shares as
provided for in its rules;

(b) may declare a greater rate of dividend
in respect of paid-up shares than in
respect of shares that are not paid-up
shares.

(5B) The rules of a permanent building
society—

(a) may provide for the issue of different
classes of shares carrying such rights
and being subject to such conditions as
may be specified in the rules, including
rights entitling the holder of any class
of shares to receive, instead of a
dividend, interest on the shares of that
class which are fully paid-up at such
rate as may be determined by the
board but not exceeding the maximum
rate of dividend which by subsection
fourteen of this section may be paid by
a society in respect of its paid-up share
capital ; and

(b) shall not provide for the holder of any
such class of shares to be repaid his
share capital at any specified date or
time, but nothing in this paragraph
affects the right of a member to with-
draw his share in accordance with the

rules
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Sec. 72.

(Name and
address.)

Variation
of certain
agreements
and rules.

Act No. 33, 1964.

Co-operation (Amendment).

(h)

(1)

(ii1)

(i1)

(1)

(i1)

rules of the society or the rights of a
member upon a winding-up of the
society.

by omitting from subsection eight of the same
section the words “terminating building society
or of borrowers’ shares” and by inserting in
lieu thereof the words “building society”;

by inserting at the end of paragraph (a) of
subsection five of section forty-eight the words
“not being shares of a permanent building
society upon which the member is entitled to
receive interest”;

by inserting in subsection eight of the same
section at the end of the definition of “Sur-
plus” the words “but for the purposes of
subsection one of this section any sums paid
or credited to members by way of interest on
share capital shall not be deducted from the
income of the society for the purpose of deter-
mining the surplus™;

by inserting in paragraph (a) of subsection one
of section seventy-two after the words “credit
union” the words “an association of credit
unions, a permanent building society or an
association of permanent building societies™;

by inserting in paragraph (b) of the same sub-
section after the words “credit union” where
firstly occurring the words “or an association
of credit unions”.

(1) This section shall apply to—

(a) every agreement which was entered into before the

commencement of this Act, between a building
society duly registered under the Co-operation,
Community Settlement, and Credit Act, 1923, as
amended by subsequent Acts, and the Treasurer,
and which is in force at such commencement,

whereby in consideration of the execution by the

Treasurer
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Treasurer pursuant to the Government Guarantees
Act, 1934-1948, of a guarantee in favour of the
bank society or body of persons mentioned in the
agreement (which bank society or body of persons
is in this section referred to as “the lender”) the
building society undertakes to observe the cove-
nants, stipulations and conditions specified in the
agreement ; and

(b) every agreement, being an equitable mortgage,
which was entered into before the commencement
of this Act between a building society duly regis-
tered as aforesaid and the Rural Bank of New South
Wales (in this section referred to as “the lender”)
whereby in consideration of loans made by the
said bank to the building society, the building
society undertakes to observe the covenants,
stipulations and conditions specified in the agree-
ment.

For the purposes of paragraph (a) of this subsection “body
of persons™ includes the Government Insurance Office of New
South Wales.

(2) Notwithstanding anything contained in any agree-
ment to which this section applies, the agreement shall not
operate to preclude the building society which is a party
thereto from making, out of moneys borrowed by it from the
lender, advances to a member of the society to the extent and
in the circumstances contemplated by section 17A of the
Co-operation Act, 1923-1963, as amended by this Act,
and authorised by the rules of the society.

(3) Where any agreement to which this section
applies contains a covenant to the effect that the society
that is a party to the agreement will not in any case out
of money borrowed by it from the lender advance to any
one member of the society any greater amount than the
amount specified in such agreement or in a notice in writing
by the Treasurer to the society as the maximum amount which
at the date of the advance is permitted to be advanced to any
one member, nothing in that covenant shall preclude the

society

5
|
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society from advancing out of money borrowed by it from the
lender to any one member of the society an amount which
when reduced by the value of the share capital of the member
or the sum of two hundred pounds, whichever is the less,
does not exceed the sum of three thousand seven hundred
and fifty pounds.

(4) Notwithstanding the rules of any society which is
a party to an agreement to which this section applies such
society may—

(a) make an advance to any member of the society up to
the maximum amount which it is permitted to
advance to such member under such agreement as
varied by subsection three of this section; and

(b) issue shares to any member of the society of such
value as will enable the member to obtain from
the society an advance up to such maximum
amount.

BY AUTHORITY:
V. C. N. BLIGHT, GOVERNMENT PRINTER, SYDNEY, NEW SOUTH WALES—1964









1 certify that this PuBLiC BILL, which originated in the 1.LEGISLATIVE

ASSEMBLY, has finally passed the LLEGISLATIVE COUNCIL and the LEGIS-
LATIVE ASSEMBLY of NEW SOUTH WALES.

ALLAN PICKERING,
Clerk of the Legislative Assembly.

Legislative Assembly Chamber,
Sydney, 23 September, 1964.
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Act No. 33, 1964.

An Act to make further provisions for the indemni-
fication of building societies against loss; to
authorise the issue of different classes of shares
by permanent building societies; for these and
other purposes to amend the Co-operation Act,
1923-1963; and for purposes connected therewith,
[Assented to, 1st October, 1964.]

BE it enacted by the Queen’s Most Excellent Majesty, by
and with the advice and consent of the Legislative
Council and Legislative Assembly of New South Wales in

Parliament assembled, and by the authority of the same. as
follows : — -

1. (1) This Act may be cited as the “Co-operation Short title
(Amendment) Act, 1964”. e

citation.

(2)

I have examined this Bill, and find it to correspond in all respects
with the Bill as finally passed by both Houses.

HOWARD T. FOWLES,
Chairman of Committees of the Legislative Assembly.
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(2) The Co-operation, Community Settlement, and
Credit Act, 1923, as amended by subsequent Acts and by
this Act, may be cited as the Co-operation Act, 1923-1964.

2., The Co-operation, Community Settlement, and Credit
Act, 1923, as amended by subsequent Acts, is amended—

(a)

(b)

(c)

(d)

(e)

(f)

by omitting paragraph (c) of subsection (1a) of
section 17A and by inserting in lieu thereof the
following paragraph : —

(c) the amount proposed to be lent reduced by
the value of share capital of the member
or the sum of two hundred pounds, which-
ever is the less, does not exceed the sum of
three thousand seven hundred and fifty
pounds; and;

by omitting from section 18D the words “registered
after the commencement of the Co-operation
(Amendment) Act, 1961,” and by inserting in lieu
thereof the words “or an association of building
societies” ;

by inserting at the end of section 18E the following
new subsection : —

(5) In this section, the expressions “building
society” and “society” include an association of
building societies.

by inserting in section 18F after the word “society”
wherever occurring the words ‘“‘or an association of
building societies” ;

by inserting at the end of section 18G the following
new subsection : —

(2) In subsection one of this section, the expres-
sions “building society” and “society”, so far as
they relate to paragraph (c) or (d) of that sub-
section, include an association of building societies.

by omitting from paragraph (ii) of subsection nine
of section forty-six the words “trading society” and
by inserting in lieu thereof the words “society, not
being a building society or an investment society,” ;
(g)
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(g) (i) by inserting in subsection three of section forty- Sec. 47. |
seven after the word “five” the words “and (Shares.)
(5A)”;

(ii) by omitting subsection (5A) of the same sec-
tion and by inserting in lieu thereof the
following subsections : —

(5A) Notwithstanding any other provision
of this section, a permanent building society,
if authorised by its rules,—

(a) may issue different classes of shares as
provided for in its rules;

(b) may declare a greater rate of dividend
in respect of paid-up shares than in
respect of shares that are not paid-up
shares.

(58B) The rules of a permanent building
society—

(a) may provide for the issue of different
classes of shares carrying such rights
and being subject to such conditions as
may be specified in the rules, including
rights entitling the holder of any class
of shares to receive, instead of a
dividend, interest on the shares of that
class which are fully paid-up at such
rate as may be determined by the
board but not exceeding the maximum
rate of dividend which by subsection
fourteen of this section may be paid by
a society in respect of its paid-up share
capital ; and

(b) shall not provide for the holder of any
such class of shares to be repaid his
share capital at any specified date or
time, but nothing in this paragraph
affects the right of a member to with-
draw his share in accordance with the

rules
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rules of the society or the rights of a
member upon a winding-up of the
society.

(iii) by omitting from subsection eight of the same
section the words “terminating building society
or of borrowers’ shares” and by inserting in
lieu thereof the words “building society”;

(h) (i) by inserting at the end of paragraph (a) of
subsection five of section forty-eight the words
“not being shares of a permanent building
society upon which the member is entitled to
receive interest” ;

(ii) by inserting in subsection eight of the same
section at the end of the definition of “Sur-
plus” the words “but for the purposes of
subsection one of this section any sums paid
or credited to members by way of interest on
share capital shall not be deducted from the
income of the society for the purpose of deter-
mining the surplus™;

(i) (i) by inserting in paragraph (a) of subsection one
of section seventy-two after the words “credit
union” the words “an association of credit
unions, a permanent building society or an
association of permanent building societies™;

(ii) by inserting in paragraph (b) of the same sub-
section after the words “credit union” where
firstly occurring the words “or an association
of credit unions™.

3. (1) This section shall apply to—

(a) every agreement which was entered into before the
commencement of this Act, between a building
society duly registered under the Co-operation,
Community Settlement, and Credit Act, 1923, as
amended by subsequent Acts, and the Treasurer,
and which is in force at such commencement,
whereby in consideration of the execution by the

Treasurer
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Treasurer pursuant to the Government Guarantees
Act, 1934-1948, of a guarantee in favour of the
bank society or body of persons mentioned in the
agreement (which bank society or body of persons
is in this section referred to as “the lender”) the
building society undertakes to observe the cove-
nants, stipulations and conditions specified in the
agreement ; and

(b) every agreement, being an equitable mortgage,
which was entered into before the commencement
of this Act between a building society duly regis-
tered as aforesaid and the Rural Bank of New South
Wales (in this section referred to as “the lender”)
whereby in consideration of loans made by the
said bank to the building society, the building
society undertakes to observe the covenants,
stipulations and conditions specified in the agree-
ment.

For the purposes of paragraph (a) of this subsection “body
of persons” includes the Government Insurance Office of New
South Wales.

(2) Notwithstanding anything contained in any agree-
ment to which this section applies, the agreement shall not
operate to preclude the building society which is a party
thereto from making, out of moneys borrowed by it from the
lender, advances to a member of the society to the extent and
in the circumstances contemplated by section 17A of the
Co-operation Act, 1923-1963, as amended by this Act,
and authorised by the rules of the society.

(3) Where any agreement to which this section
applies contains a covenant to the effect that the society
that is a party to the agreement will not in any case out
of money borrowed by it from the lender advance to any
one member of the society any greater amount than the
amount specified in such agreement or in a notice in writing
by the Treasurer to the society as the maximum amount which
at the date of the advance is permitted to be advanced to any
one member, nothing in that covenant shall preclude the

society
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society from advancing out of money borrowed by it from the
lender to any one member of the society an amount which
when reduced by the value of the share capital of the member
or the sum of two hundred pounds, whichever is the less,
does not exceed the sum of three thousand seven hundred
and fifty pounds.

(4) Notwithstanding the rules of any society which is
a party to an agreement to which this section applies such
society may—

(a) make an advance to any member of the society up to
the maximum amount which it is permitted to
advance to such member under such agreement as
varied by subsection three of this section; and

(b) issue shares to any member of the society of such
value as will enable the member to obtain from
the society an advance up to such maximum
amount.

In the name and on behalf of Her Majesty I assent to
this Act.
E. W. WOODWARD,

Governor.
Government House,

Sydney, 1st October, 1964.










