
This PUBLIC BILL originated in the LEGISLATIVE ASSEMBLY, 

and, having this day passed, is now ready for presentation to the 
LEGISLATIVE COUNCIL for its concurrence. 

W. R. McCOURT, 
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Sydney, 2 April, 1946. 
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Act No. , 1946. 
An Act to authorise an Agreement between the 

Commonwealth of Australia and the State 
of New South Wales relating to hospital 
benefits to be executed by or on behalf 
of the State of New South Wales and to 
approve such Agreement ; to amend the 
Public Hospitals Act, 1929-1943 ; and for 
purposes connected therewith. 

BE it enacted by the King's Most Excellent Majesty, 
by and with the advice and consent of the Legis-

lative Council and Legislative Assembly of New South 
Wales in Parliament assembled, and by the authority of 

5 the same, as follows :- 
1. This Act may be cited as the "Hospital Benefits 

Agreement Act, 1946." 
3967 119— 2. 

Short 
title. 
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Hospital Benefits Agreement. - 

The execution, by or on behalf of the State 
of-New South Wales',bf an Agreement with the Common-
wealth of Australia, relating to the Provision of hosPital 
benefits, substantially in accordance with the' heads of 

5 agreement specified in the Schedule to this Act, is 
hereby authorised. 

The Agreement as made and executed by or 
on behalf of the State of New South Wales and the 
Commonwealth of Australia is hereby approved. 

10 3. The Public Hospitals Act, 192,91, is amended: 

(a) by inserting next after section thirty-two the 
following new section :- 

32A. During the period within which the 
Agreement executed and approved under the 

15 

	

	provisions of the Hospital benefits Agreement 
Act, 1946, is in forCe— 

(a) no means test shall be imposed on and 
no fees shall be charged to or in 
respect of qualified persons occupying 

20 

	

	 beds in pnblic wards in public 
hospital's ; " 

Provided that the Commission may 
permit the board to charge fees in 
respect of -beds in a public ward which 

25 

	

	 are temPoi''arily used. as non-public 
ward beds • 

(13) (i) the charges per day payable by 
qualified persons pursuant to the 
provisions of this Part and in force 

30 

	

	 at the commencement of the afore- 
said Agreement in respect of beds 
in non-public wards in public hospi-
tals shall be reduced by the amount 
of the Commonweat~ Hospital  

35 	 Benefit Rate fdr non-public wards; 

Execution 
of Agree-
ment 
relating 
to hospital 
benefits. 

Approval 
of 
executed 
Agreement. 

Amendment 
of Act No. 8, 
1929. 

New section 
32e. 

Charges 
during 
operation 
of Agree-
ment under 
Hospital 
Benefits 
Agreement 
Act, 1946. 

(ii) the charges payable by qualified 	„T 
persons pursuant to the provisions 
of this Part and in force at tlst 

commencement 
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Hospital Benefits Agreement. 

commencement of the aforesaid 
Agreement in respect of beds in 
non-public wards in public hospi-
tals shall not be increased or 5 	 varied without the approval of the 
Commission, nor shall 41137 charges 
be imposed by a board in respect 
of beds in non-public wards in 
public hospitals established after 10 	 the commencement of the aforesaid 
Agreement unless such charges 
have, been approved by the 
Commission. 

In this section the terms "clualthed person", 15 	"public ward", "public hospital", "non-public 
ward" and "Commonwealth Hospital Benefit 
Rate for non-public wards" shall have the 
meanings respectively ascribed thereto in the 
aforesaid Agreement. 

20 	(b) by inserting at the end of section forty the see. 40. 
following new subsection 	 (Contri- 

(lb) The' governor may by proclamation be euhti:mile s ) published in the Gazette direct that the 
contributiOn scheme conducted under and in 

25 	accordance with the provisions of this section 
by any hospital or group of hospitals and any 
scheme conducted by the Metropolitan Ftospi-
tals Contribution Fund of New South Wales and 
in operation immediately before a d4te specified 

30 	in such proclamation shall as from such date 
terminate and cease to be in operation. Such 
proclamation shall contain such provisions as 
the Governor may deem necessary for giving 
effect to the objects and purposes of this sub- 

35 	section. 
Upon the date so specified in such 

proclamation :— 
(a) such proclamation shall be given effect 

to according to its tenor; 
(b) 
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Hospital Benefits Agreement. 

(b) any contribution paid in advance under 
any such contribution scheme in 
respect of any period of more than one 
week after such date shall on applica- 

5 tion' by the contributor within one 
month from such date be refundable to 
the contributor. 

-a. 
Upon publication of any such proclamation 

a contributor under any such contribution 
10 scheme shall only be entitled to any benefit 

under the rules of any such contribution scheme 
up to and including the date specified in such 
proclamation as the date upon which such 
contribution scheme shall terminate and cease 

15 to be in operation. 

THE SCHEDULE. 
HOSPITAL BENEFITS: HEADS OF AGREEMENT. 

1. The agreement shall not have any force or effect unless and 
until authorized or approved by the Parliament of the State concerned 

20 2. The agreement shall be in force. for a minimum period of five 
years and thereafter shall be subject to termination after [here 
specify a period of notice by either party of not less than one year]. 

The Commonwealth shall, subject to compliance by the State 
with the provisions of the agreement, pay to the State, by way of 

25 financial assistance, in respect of beds occupied by qualified persons 
in public and non-public wards in public hospitals, amounts 
determined in accordance with the agreement. 

The amount to be paid by the Commonwealth for any financial 
year in respect of beds in public wards in public hospitals shall be 

30 determined by multiplying the Commonwealth Hospital Benefit Rate 
for Public Wards by the number of daily occupied beds in public 
wards in that financial year. 

The amount to be paid by the Commonwealth for any financial 
year In respect of beds in non-public wards in public hospitals shall 

35 be determined by multiplying the Commonwealth Hospital Benefit 
Rate for Non-public Wards by the number of daily occupied beds 
in non-public wards in that financial year. 

THE 

Sec. 2. 
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Hospital Benefits Agreement. 

THE SCHEDULE—Continued. 
(1) The State shall, out of the amount paid to the State for 

each financial year under paragraph four of this Schedule, set aside 
the amount (if any) ascertained by subtracting from the amount 

5  so paid the aggregate of— 
(a) the amount ascertained by multiplying the Commonwealth 

Hospital Benefit Expenditure Rate for Public Wards 
by the. number of daily occupied beds in public wards 
in that financial year; and 

10 	(b) the amount by which donations (including voluntary 
contributions) received by public hospitals during that 
financial year and used for the maintenance of public 
hospitals is less than [here insert an amount determined 
by the Commonwealth, and the State based on the 

15 

	

	 average amount received by public hospitals during the 
financial years 1942-43 and 1943-44 by way of donations 
(including voluntary contributions) and used for the 
maintenance of public hospitals]. 

(2) The State shall not use. the amount so set aside, or interest 
20 thereon, otherwise than for capital expenditure on public hospitals 

as approved by the Commonwealth. 
If the amount paid to the State for any financial year under 

paragraph four of this Schedule is less than the aggregate. of the 
amounts referre.d to in clauses (a) and (b) of sub-paragraph (1) 

25 of the last preceding paragraph, the Commonwealth shall pay to the 
State the amount of the difference. 

(1) Subject to the next succeeding paragraph, the State shall 
ensure that no means test is imposed on, and that no fees are charged 
to or in respect of, qualified persons occupying beds in public wards 

30 in public hospitals. 
(2) The State may permit a public hospital to charge fees in 

respect of beds in a public ward which are temporarily used as non-
public ward beds. 

(1) The. State shall ensure that the charges per day payable 
35 by qualified persons in respect of beds in non-public wards in public 

hospitals shall be reduced by the amount of the Commonwealth 
Hospital Benefit Rate for Non-public Wards. 

The State shall ensure that no increase in those charges is 
made without the concurrence of the. Commonwealth and that any 

40 such increase made after the first day of September, 1945, and 
prior to the date of the agreement shall cease to be. applied, as from 
the date of the agreement, unless the Commonwealth concurs in 
the increase. 

The Commonwealth shall not refuse its concurrence under 
45 the last preceding sub-paragraph in respect of any increase of 

charges necessitated by increased costs. 
THE 
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THE SCHEDULE--Continued. 
(4) 'the State shall ensure that, except with the concurrence of 

the Commonwealth, no charge is made to qualified persons for 
services or comforts in public or non-public wards in public hospitals 

5 for which it was not customary to make a charge as at the first day 
of September, 1945. 

The Commonwealth and the State, in conjunction with any 
other State which enters into an agreement with the Commonwealth 
in terms similar to the terms of the agreement, shall establish a 

10 council, to be known as the National Hospital Council, to advise the 
Commonwealth and the States with respect to any matter relating 
to hospitals which is referred to the Council by the Commonwealth 
or a State. 

The agreement may provide that nothing in the agreement 
15 shall be construed so as to affect the State's control of clinical 

teaching and research in public hospitals. 
The agreement may contain such incidental and supplementary 

provisions as are necessary to give effect to the Commonwealth 
Hospital Benefits Scheme. 

20 13. The agreement shall contain definitions substantially to the 
following effect and such other definitions as are necessary:— ,  

"the Commonwealth Hospital Benefit Rate for Public Wards" 
means six shillings or such other rate as is, from time to 
time, agreed upon between the Commonwealth and the 

25 	State; 
"the ,Commonwealth Hospital Benefit Rate for Non-public 

Wards" means six shillings or such other rate as is, trom 
time to tithe, agreed upon between the Commonwealth and 
the State; 

30 	"the Commonwealth Hospital Benefit Expenditure Rate for 1'ublic 
means [here insert ai amount determined by the 

Commonwealth and the State based on the average amount 
recovered during the financial years 1942-43 and 1943-44 
fro ,patients in puhtic wards for each, daily occupied bed] 

35 	or,such other Amount as is, froth time to, time, agreed upon 
between the. Commonwealth and the State; 

"public hospital" means a hospital (not being a tuberculosis 
hospital within the meaning of the Tuberculosis Act 1945) 
whicb- 

40 	 (a) is ordinarily recognized as a public hospital; and 
(b) is in receipt of a grant for maintenance from the State, 

and includes a State institution used for hospital purposes 
and a ward in any other institution maintained or subsi-
dized by. the State which, is used for hospital purposes and 

45 	is for the time being approved by the Commonwealth. 
"public ward" means a ward which is ordinarily recognized  as 

a_ public ward; 
TRII 
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Hospital Benefits Agreement. 

THE SCHEDULE—COntinued. 

"non-public ward" means a ward other than a public ward; 
"qualified person" means a person who was ordinarily resident 

in Australia at the time of admission to a public hospital 
5 and is occupying a bed for the purposes of hospital treat- 

ment, and includes, where two or more children are born 
at one birth, any child born at that birth in excess of one, 
and also any newly born child except during the time the 
mother of that child is occupying a bed, but does not 

10 include a member of the staff of a public hospital receiving 
treatment in his own quarters or a person whose fees are 
born by the Commonwealth or who has received, or is 
entitled to receive, those fees under any law in force in the 
State; and 

15 "daily occupied bed" means a bed occupied by a qualified person 
for a full day (the day of admission and the day of discharge 
together being counted as one day). 

Sydney: Thomas Henry Tennant, Government Printer-1946. 
[7d.] 
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HOSPITAL BENEFITS AGREEMENT BILL. 

Schedule of Amendments referred to in Legislative Council's Message of 
11th April,  1946. 

No. 1.—Page 3, clause 3, line 31. After "operation"  insert  "or be varied in its operation 
and amended as to rates, benefits and conditions in such manner and to such 
extent as the Governor deems desirable as a consequence of the coming into 
force of the Agreement executed and approved under the provisions of the 
Hospital Benefits Agreement Act, 1946." 

No. 2.—Page 4. el o use 3, line ;3.  Omit  "(b)" insert  "As from the date upon which 
any contribution scheme terminates and ceases to be in operation" 

No. 3.—Page 4, clause 3, line 12. After "proclamation" insert "under which any such 
contribution scheme is terminated and ceases to be in operation" 

3967 	119— 
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This PUBLIC BILL originated in the LEGISLATIVE ASSEMBLY, 
and, having this day passed, is now ready for presentation to the 
LEGISLATIVE COUNCIL for its concurrence. 

W. R. McCOURT, 
Clerk of the Legislative Assembly. 

Legislative Assembly Chamber, 
Sydney, 2 April, 1946. 

The LEGISLATIVE COUNCIL has this day agreed to this Bill with 
Amendments. 

W. K. CHARLTON, 
Clerk of the Parliaments. 

Legislative Council Chamber, 
Sydney, 11th April, 1946. 

PrilJ 60110 faVaitg. 

ANNO DECIMO 

GEORG'', VI REGIS. 
• *****, „*„**, „*.* ******** • • 

Act No. , 1946. 
An Act to authorise an Agreement between the 

Commonwealth of Australia and the State 
of New South Wales relating to hospital 
benefits to be executed by or on behalf 
of the State of New South Wales and to 
approve such Agreement ; to amend the 
Public Hospitals Act, 1929-1943 ; and for 
purposes connected therewith. 

BE it enacted by the King's Most Excellent Majesty, 
by and with the advice and consent of the Legis-

lative Council and Legislative Assembly of New South 
Wales in Parliament assembled, and by the authority of 

5 the same, as follows :- 
1. This Act may be cited as tho "Hospital Benefits 

Agreement Act, 1946." 
3967 119— 	 2. 
NOTE.—The words to be inserted are printed in black letter. 

Short 
title. 
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Hospital Benefits Agteenient. 

2. (1) The execution, by or on behalf of the State 
of New South Wales, of an Agreement with the Common-
*ehlth Of Atihtthlia, teldting to the pit:1140)h df he§pithl 
benefits, substantially in titedttititide with the heads of 

5 agreement specified in the Schedule to this Act, is 
hereby authorised. 

(2) The Agreement as made and eiteciited by or 
on behalf of the State of New Smith Wales and tile 
Commonwealth of Australia is hereby approved. 

10 3, The Public Hospitals Act, 1929-1943, is amended: 

(a) by inserting next after section thirty-tWo the 
following new section:- 

32A. During the period within which the 
Agreement e* kilted and h plifbVed finder the 

15 

	

	provisions of the tiosiiitai Benefits Agreement 
Act, 1946, is iti foree— 

rio tiledlig test shall be imposed tth and 
no fees shall be charged to or in 
respect of titililified lief§ons occupying 

20 

	

	 beds in public wards in public 
hospitals ; 

Provided that the Commission MAY 
petrdit the bdatd to charge fees iii 
respect of beds in a public ward which 

25 

	

	 are tethtiorarily used hs non-public 
ward beds; 
(i) the :charges per day payable by 

qualified persons ,pttrsuant to the 
provisions of this Part and in force 

30 	 at the commencement of the afore- 
said Agreetnent in respect of 44 
in 	Wards 	hOgpi- 
thls Shall lie tedficed by the tittititliit 
of the cdtninotweaith ilo§pitai 

35 	 Benefit REite for non-public wards; 
(ii) the charges payable by qualified 

persbns pursuant to the provisions 
of this Part and hi fotce at the 

cordthencetlient 

Execution 
of Agree-
ment 
relatint 
to hospital 
benefits. 

tfproval 

executed 
Agreement. 

Amendment 
of Act No. 8, 
1929. 
New section 
32e. 

Charges 
during 
operation 
of Agree-
ment under 
Hospital 
Benefits 
Agreement 
Act, 1946. 
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Hospital Benefits Agreement. 

commencement of the aforesaid 
Agreement in respect of beds in 
non-public wards in public hospi-
tals shall not be increased or 
varied without the approval of the 
Commission, nor shall any charges 
be imposed by a board in respect 
of beds in non-public wards in 
public hospitals established after 

10 	 the commencement of the aforesaid 
Agreement unless such charges 
have been approved by the 
Commission. 

In this section the terms "qualified person", 
15 	"public warr, "public hospital", "non-public 

ward" and "Pommonwealth Hospital Benefit 
Bate for non-public wards" shall have the 
meanings respectively ascribed thereto in the 
aforesaid Agreement. 

20 	(b) by inserting at the end of section forty the See. 40. 
following new subsection:— 	 (Contri- 

bution 
(10) The Governor may by proclamation schemes.) 

p1.11:0 0M in the Gazette direct that the 
contribution scheme conducted under and in 

25 	accordance with the provisions of this section 
by any hospital or group of hospitals and any 
scheme conducted by the Metropolitan Hospi-
tals Contri boll on Fund of New South Wales and 
in operation immediately before a date specified 

30 	in such proclamation shall as from such date 
terminate and cease to 1w in operation or be 
varied in its operation and amended as to rates, 
benefits and conditions in such manner and to 
such extent as the Governor deems desirable as 

35 	a consequence of the coming into force of the 
Agreement executed and approved under the 
provisions of the hospital Benefits Agreement 
4ct, 194 kiuch proclamation shall contain such 
provisions as the Governor may deem necessary 

40 	for giving effect to the objects and purposes of 
this subsection. 	 Upon 



4 Act No. 	, 1946. 

Hospital Benefits Agreement. 

Upon the date so specified in such 
proclamation such proclamation shall be given 
effect to according to its tenor. 

As from the date upon which any contribu- 

	

5 	tion scheme terminates and ceases to be in 
operation any contribution paid in advance 
under any such contribution scheme in respect 
of any period of more than one week after such 
date shall on application by the contributor 

	

10 	within one month from such date be refundable 
to the contributor. 

Upon publication of any such proclamation 
under which any such contribution scheme is 
terminated arid ceases to be in operation 

	

15 	a contributor under any such contribution 
scheme shall only be entitled to any benefit 
under the rules of any such contribution scheme 
up to and including the date specified in such 
proclamation as the date upon which such 

	

20 	contribution scheme shall terminate and cease 
to be in operation. 

THE SCHEDULE. 	 See. 2. 
HOSPITAL BENEFITS : HEADS OF AGREEMENT. 
The agreement shall not have any force or effect unless and 

25 until authorized or approved by the Parliament of the State concerned 
The agreement shall be in force for a minimum period of five 

years and thereafter shall be subject to termination after [here 
specify a period of notice by either party of not less than one year]. 

The Commonwealth shall, subject to compliance by the State 
30  with the provisions of the agreement, pay to the State, by way of 

financial assistance, in respect of beds occupied by qualified persons 
in public and non-public wards in public hospitals, amounts 
determined in accordance with the agreement. 

The amount to be paid by the Commonwealth for any financial 
35 year in respect of beds in public wards in public hospitals shall be 

determined by multiplying the Commonwealth Hospital Benefit Rate 
for Public Wards by the number of daily occupied beds in public 
wards in that financial year. 

The amount to be paid by the Commonwealth for any financial 
40 year 1n respect of beds in non-public wards in public hospitals shall 

be determined by multiplying the Commonwealth Hospital Benefit 
Rate for Non-public Wards by the number of daily occupied beds 
in non-public wards in that financial year. 

THE 
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Hospital Benefits Agreement. 

THE SCHEDULE—continued. 
(1) The State shall, out of the amount paid to the State for 

each financial year under paragraph four of this Schedule, set aside 
the amount (if any) ascertained by subtracting from the amount 

5 so paid the aggregate of— 
(a) the amount ascertained by multiplying the Commonwealth 

Hospital Benefit Expenditure Rate for Public Wards 
by the number of daily occupied beds in public wards 
in that financial year; and 

10 (b) the amount by which donations (including voluntary 
contributions) received by public hospitals during that 
financial year and used for the maintenance of public 
hospitals is less than [here insert an amount determined 
by the Commonwealth and the State based on the 

15 average amount received by public hospitals during the 
financial years 1942-43 and 1943-44 by way of donations 
(including voluntary contributions) and used for the 
maintenance of public hospitals]. 

(2) The State shall not use. the amount so set aside, or interest 
20 thereon, otherwise than for capital expenditure on public hospitals 

as approved by the Commonwealth. 
If the amount paid to the State for any financial year under 

paragraph four of this Schedule is less than the aggregate, of the 
amounts referred to in clauses (a) and (b) of sub-paragraph (1) 

25 of the last preceding paragraph, the Commonwealth shall pay to the 
State the amount of the difference. 

(1) Subject to the next succeeding paragraph, the State shall 
ensure that no means test is imposed on, and that no fees are charged 
to or in respect of, qualified persons occupying beds in public wards 

30 in public hospitals. 
(2) The State may permit a public hospital to charge fees in 

respect of beds in a public ward which are temporarily used as non-
public ward beds. 

(1) The. State shall ensure that the charges per day payable 
35 by qualified persons in respect of beds in non-public wards in public 

hospitals shall be reduced by the amount of the Commonwealth 
Hospital Benefit Rate for Non-public Wards. 

The State shall ensure that no increase in those charges is 
made without the concurrence of the Commonwealth and that any 

40 such increase made after the first day of September, 1945, and 
prior to the date of the agreement shall cease to be applied, as from 
the date of the agreement, unless the Commonwealth concurs in 
the increase. 

The Commonwealth shall not refuse its concurrence under 
45 the last preceding sub-paragraph in respect of any increase of 

charges necessitated by increased costs. 
Tau 
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Hospital Benefits Agreement. 

THE SCHEDELE—.. continued. 

(4) The State shall ensure that, except with the concurrence of 
the Commonwealth, no charge is made to qualified persons for 
services or comforts in public or non-public wards in public hospitals 

5 for which it was not customary to make a charge as iLt the first day 
of Septenikr, 1145. 

The• Commonwealth and the State, in conjunction with any 
other State which enters into an agreement with the Commonwealth 
in terms similar to the terms of the agreement, shall establish a 

10 council, to he known as the National Hospital Council, to advise the 
Commonwealth and the States with respect to any matter relating 
to hospitals which is referred to the Council by the Commonwealth 
or a State. 

The agreement may provide that nothing in the agreement 
15 shall be construed so as to affect the State's control of clinical 

teaching and research in public hospitals. 
The agreement may contain spell incidental and snpplenientary 

provisions as are necessary to give effect to the Commonwealth 
Hospital Benefits Scheme. 

20 13. The agreement shall contain definitions stibstantiaPT to the 
following effect and such other definitions as are necessary 

"the Commonwealth Hospital Benefit 'Rate for Public Wards" 
means six shillings or such other rate as is, from time to 
tine, agreed upon between the Commonwealth and the 

25 	Stitte; 
"the Commonwealth Hospital Benefit Rate for Non-public 

Wards;' means six shillings or such other rate as is, from 
time to time, agreed upon between the Commonwealth and 
the State; 

30 	"the Commonwealth Hospital Benefit Expenditure Rate for Public 
Wards" moans [here insert an amount determined by the 
Canmaawealth and the State based on the average amount 
recovered during the financial years 1942-43 and 1943-44 
from patients in  public, Wards far each  daily accupied bed] 

35 	ur 	 PS  is, from time to time, agreed upon 
between the Commonwealth and the State; 

"public hospital" means a hospital (not being a tilherePlefilie 
hospital within the meaning of the 7'nbereulosis Act 1945) 
which- 

40 	(a) is ordinarily recognized as a public hospital; and 
(h) is in receipt of a grant for maintenance from the State, 

and includes a State institution used for hospital purposes 
and a ward in any other institution maintained or subsi-
dized by the State which is used for hospital purposes and 

45 	i4`. V.r the time being approved lay the Commonwealth. 
"public warily' means a ward' which is Ordinarily recognized as 

a public ward; 
TRY 
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Hospital Benefits Agreement. 

THE SCHEDULE—continued. 

"non-public ward" means a ward other than a public ward; 
"qualified person" means a person who was ordinarily resident 

in Australia at the time of admission to a public hospital 

	

5 	and is occupying a bed for the purposes of hospital treat- 
ment, and includes, where two or more children are born 
at one birth, any child born at that birth in excess of one, 
and also any newly born child except during the time the 
mother of that child is occupying a bed, but does not 

	

10 	include a member of the staff of a public hospital receiving 
treatment in his own quarters or a person whose fees are 
born by the. Commonwealth or who has received, or is 
entitled to receive, those fees under any law in force in the 
State; and 

	

15 	"daily occupied bed" means a bed occupied by a qualified person 
for a full day (the day of admission and the day of discharge 
together being counted as one day). 

Sydney: Thomas Henry Tennant, Government Printer-1946. 
[7d.] 
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Hospital Benefits Agreement Bill, 1946. 

EXPLANATORY NOTE. 

This Bill authorises the execution of an Agreement (in accordance with certain defined 

Heads of Agreement) between the Commonwealth of Australia and the State of 
New South Wales relating to hospital benefits and approves such Agreement. 

The main provisions of the proposed Agreement are— 

The Commonwealth shall pay to the State in respect of beds occupied by 
qualified persons in public and non-public wards in public hospitals an amount 
of six shillings (or such other amount as may be agreed upon) for each 
daily occupied bed. 
The State shall ensure that no means test is imposed on and that no fees 
are charged to or in respect of qualified persons occupying beds in public 
wards in public hospitals. 
The State shall ensure that the charges payable by qualified persons in respect 
of beds in non-public wards in public hospitals shall be reduced by the sum 
of six shillings per day or such other rate as is from time to time agreed 
upon. 
Where the amount paid to the State in respect of occupied beds in public 
wards exceeds the total of patients' fees collected during the average of certain 
base years plus the amount by which donations and voluntary contributions 
to public hospitals fall short of the average received during the same base 
years, then the excess amount is to be set aside for capital expenditure on 
public hospitals. 

This Bill also amends the Public Hospitals Act, 1929-1943, for the purpose of giving 
effect to the provisions of the Agreement as set out in paragraphs (b) and (c) above, 

and requires the Hospitals Commission's approval to any variation of charges to 
persons occupying beds in non-public wards in public hospitals. 

The Public Hospitals Act, 1929-1943, is also amended to make provision for the 
termination upon proclamation by the Governor of contribution schemes conducted 
by any hospital or group of hospitals or by the Metropolitan Hospitals Contribution 

Fund of New South Wales. 

3967 	119— 
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No. , 1946. 

A BILL 
To authorise an Agreement between the 

Commonwealth of Australia and the State 
of New South Wales relating to hospital 
benefits to be executed by or on behalf 
of the State of New South Wales and to 
approve such Agreement ; to amend the 
Public Hospitals Act, 1929-1943 ; and for 
purposes connected therewith. 

[MR. KELLY;-28 March, 1946.] 

BE it enacted by the King's Most Excellent Majesty, 
by and with the advice and consent of the Legis-

lative Council and Legislative Assembly of New South 
Wales in Parliament assembled, and by the authority of 

5 the same, as follows :- 
1. This Act may be cited as the "Hospital Benefits 

Agreement Act, 1946." 
3967 119- 

Short 
title. 
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Hospital Benefits Agreement. 

2. (1) The execution, by or on behalf of the State 
of New South Wales, of an Agreement with the Common-
wealth of Australia, relating to the provision of hospital 
benefits, substantially in accordance with the heads of 

5 agreement specified in the Schedule to this Act, is 
hereby authorised. 

(2) The Agreement as made and executed by or 
on behalf of the State of New South Wales and the 
Commonwealth of Australia is hereby approved. 

10 	3. The Public Hospitals Act, 1929-1943, is amended : 

(a) by inserting next after section thirty-two the 
new section :- 

32A. During the period within which the 
Agreement executed and approved under the 

15 

	

	provisions of the Hospital Benefits Agreement 
Act, 1946, is in force— 

no means test shall be imposed on and 
no fees shall be charged to or in 
respect of qualified persons occupying 

20 

	

	 beds in public wards in public 
hospitals ; 

Provided that the Commission may 
permit the board to charge fees in 
respect of beds in a public ward which 

25 

	

	 are temporarily used as non-public 
ward beds; 
(i) the charges per day payable by 

qualified persons pursuant to the 
provisions of this Part and in fore.) 

30 

	

	 at the commencement of the afore- 
said Agreement in respect of beds 
in non-public wards in public hospi-
tals shall be reduced by the amount 
of the Commonwealth Hospital 

35 	 Benefit Rate for non-public wards; 
(ii) the charges payable by qualified 

persons pursuant to the provisions 
of this Part and in force at the 

commencement 

Execution 
of Agree-
ment 
relating 
to hospital 
benefits. 

Approval 
of 
executed 
Agreement_ 

Amendment 
of Act No. 8, 
1929. 
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32A. 
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operation 
of Agree-
ment under 
Hospital 
Benefits 
Agreement 
Act, 1946. 
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Hospital Benefits Agreement. 

commencement of the aforesaid 
Agreement in respect of beds in 
non-public wards in public hospi-
tals shall not be increased or 5 	 varied without the approval of the 
Commission, nor shall any charges 
be imposed by a board in respect 
of beds in non-public wards in 
public hospitals established after 
commencement of the aforesaid 
Agreement unless such charges 
have been approved by the 
Commission. 

In this section the terms "qualified person", 
15 	"public ward", "public hospital", "non-public 

ward" and "Commonwealth Hospital Benefit 
Rate for non-public wards" shall have the 
meanings respectively ascribed thereto in the 
aforesaid Agreement. 

20 	(b) by inserting at the end of section forty the See. 46. 
following new subsection :— 	

1()
Crtri- 

(10) The Governor may by proclamation sleniles.) 
pubblished in the Gazette direct that the 
contribution scheme conducted under and in 

25 	accordance with the provisions of this section 
by any hospital or group of hospitals and any 
scheme conducted by the Metropolitan Hospi-
tals Contribution Fund of New South Wales and 
in operation immediately before a date specified 

30 	in such proclamation shall as from such date 
terminate and cease to be in operation. Such 
proclamation shall contain such provisions as 
the Governor may deem necessary for giving 
effect to the objects and purposes of this sub- 

35 	section. 
Upon the date so specified in such 

proclamation :— 
(a) such proclamation shall be given effect 

to according to its tenor ; 
(b) 

10 
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(b) any contribution paid in advance under 
any such contribution scheme in 
respect of any period of more than one 
week after such date shall on applica-
tion by the contributor within one 
month from such date be refundable to 
the contributor. 

Upon publication of any such proclamation 
a contributor under any such contribution 
scheme shall only be entitled to any benefit 
under the rules of any such contribution scheme 
up to and including the date specified in such 
proclamation as the date upon which such 
contribution scheme shall terminate and cease 
to be in operation. 

THE SCHEDULE. 
HOSPITAL BENEFITS : HEADS OF AGREEMENT. 

1. The agreement shall not have any force or effect unless and 
until authorized or approved by the Parliament of the State concerned. 

20 2. The agreement shall be in force for a minimum period of five 
years and thereafter shall be subject to termination after [here 
specify a period of notice by either party of not less than one year]. 

The Commonwealth shall, subject to compliance by the State 

25 with the provisions of the agreement, pay to the State, by way of 
financial assistance, in respect of beds occupied by qualified persons 
in public and non-public wards in public hospitals, amounts 
determined in accordance with the agreement. 

The amount to be paid by the Commonwealth for any financial 
year in respect of beds in public wards in public hospitals shall be 

30 determined by multiplying the Commonwealth Hospital Benefit Rate 
for Public Wards by the number of daily occupied beds in public 
wards in that financial year. 

The amount to be paid by the Commonwealth for any financial 
year in respect of leds in non-public wards in public hospitals shall 

35 be determined by multiplying the Commonwealth Hospital Benefit 
Rate for Non-public Wards by the number of daily occupied beds 
in non-public wards in that financial year. 

THE 

5 

10 

15 

See. 2. 
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Hospital Benefits Agreement. 

THE SCHEDULE—Continued. 

(1) The State shall, out of the amount paid to the State for 
each financial year under paragraph four of this Schedule, set aside 
the amount (if any) ascertained by subtracting from the amount 

5 so paid the aggregate of— 
(a) the amount ascertained by multiplying the Commonwealth 

Hospital Benefit Expenditure Rate for Public Wards 
by the number of daily occupied beds in public wards 
in that financial year; and 

10 (b) the amount by which donations (including voluntary 
contributions) received by public hospitals during that 
financial year and used for the maintenance of public 
hospitals is less than [here insert an amount determined 
by the Commonwealth. and the State based on the 

15 average amount received by public hospitals during the 
financial years 1942-43 and 1943-44 by way of donations 
(including voluntary contributions) and used for the 
maintenance of public hospitals]. 

(2) The State shall not use. the amount so set aside, or interest 
20 thereon, otherwise than for capital expenditure on public hospitals 

as approved by the Commonwealth. 
If the amount paid to the State for any financial year under 

paragraph four of this Schedule is less than the aggregate of the 
amounts referred to in clauses (a) and (b) of sub-paragraph (1) 

25 of the last preceding paragraph, the Commonwealth shall pay to the 
State the amount of the difference.. 

(1) Subject to the next succeeding paragraph, the State shalt 
ensure that no means test is imposed on, and that no fees are charged 
to or in respect of, qualified persons occupying beds in public wards•  

30 in public hospitals. 
(2) The State may permit a public hospital to charge fees in 

respect of beds in a public ward which are temporarily used as non-
public ward beds. 

(1) The. State shall ensure that the charges per day payable• 
35 by qualified persons in respect of beds in non-public wards in public 

hospitals shall be reduced by the amount of the Commonwealth 
Hospital Benefit Rate for Non-public Wards. 

The State shall ensure that no increase in those charges =s• 
made without the concurrence of the Commonwealth and that any 

40 such increase made after the first day of September, 1945, and" 
prior to the date of the agreement shall cease to be applied, as from 
the date of the agreement, unless the Commonwealth concurs in 
the increase. 

The Commonwealth shall not refuse its concurrence under 
45 the last preceding sub-paragraph in respect of any increase of -

charges necessitated by increased costs. 
THE . 
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THE SCHEDULE—Con tinued. 
(4) The State shall ensure that, except with the concurrence of 

the Commonwealth, no charge is made to qualified persons for 
services or comforts in public or non-public wards in public hospitals 

5 for which it was not customary to make a charge as at the first day 
of September, 1945. 

The Commonwealth and the State, in conjunction with any 
other State which enters into an agreement with the Commonwealth 
in terms similar to the terms of the agreement, shall establish a 

10 council, to be known as the National Hospital Council, to advise the 
Commonwealth and the States with respect to any matter relating 
to hospitals which is referred to the Council by the Commonwealth 
or a State. 

The agreement may provide that nothing in the agreement 
15 shall be construed so as to affect the State's control of clinical 

teaching and research in public hospitals. 
The agreement may contain such incidental and supplementary 

provisions as are necessary to give effect to the Commonwealth 
Hospital Benefits Scheme. 

10 13. The agreement shall contain definitions substantially to the 
following effect and such other definitions as cre necessary :— 

"the Commonwealth Hospital Benefit Rate for Public Wards" 
means six shillings or such other rate as is, from time to 
time, agreed upon between the Commonwealth and the 

25 State; 
"filo Commonwealth Hospital Benefit Rate for Non-public 

Wards" means six shillings or such other rate as is, from 
time to time, agreed upon between the Commonwealth and 
the State; 

30 "the Commonwealth Hospital Benefit Expenditure Rate for Public 
Wards" means [here insert an amount determined by the 
Commonwealth and the State based on the average amount 
recovered during the financial years 1942-43 and 1943-44 
from patients in public wards for each, daily occupied bed] 

35 or such other amount as is, from time to time, agreed upon 
between the Commonwealth and the State; 

"public hospital" means a hospital (not being a tuberculosis 
hospital within the meaning of the Tuberculosis Act 1945) 
which- 

40 (a) is ordinarily recognized as a public hospital; and 
(b) is in receipt of a grant for maintenance from the State, 

and includes a State institution used for hospital purposes 
and a ward in any other institution maintained or subsi-
dized by the State which is used for hospital purposes and 

-45 is for the time being approved by the Commonwealth. 
"public ward" means a ward which is ordinarily recognized as 

a public ward; 
THE 
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Hospital Benefits Agreement. 

THE SCHEDULE—Continued. 

"non-public ward" means a ward other than a public ward; 
"qualified person" means a person who was ordinarily resident 

in Australia at the time of admission to a public hospital 
5 and is occupying a bed for the purposes of hospital treat- 

ment, and includes, where two or more children are born 
at one birth, any child born at that birth in excess of one, 
and also any newly born child except during the. time the 
mother of that child is occupying a bed, but does not 

10 include a member of the staff of a public hospital receiving 
treatment in his own quarters or a person whose fees are 
born by the Commonwealth or who has received, or is 
entitled to receive, those fees under any law in force in the 
State; and 

15 "daily occupied bed" means a bed occupied by a qualified person 
for a full day (the day of admission and the day of discharge 
together being counted as one day). 

Sydney: Thomas Henry Tennant, Government Printer-1946. 
[7d.] 
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Act No. 37, 1946. 
An Act to authorise an Agreement between the 

Commonwealth of Australia and the State 
of New South Wales relating to hospital 
benefits to be executed by or on behalf 
of the State of New South Wales and to 
approve such Agreement ; to amend the 
Public Hospitals Act, 1929-1943; and for 
purposes connected therewith. [Assented 
to, 21st May, 1946.] 

BE it enacted by the King's Most Excellent Majesty, 
by and with the advice and. consent of the Legis-

lative Council and Legislative Assembly of New South 
Wales in Parliament assembled, and by the authority of 
the same, as follows :- 

1. This Act may be cited as the "Hospital Benefits Short 
Agreement Act, 1946." title. 
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Execution 
of Agree-
ment 
relating 
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benefits. 

Approval 
of 
executed 
Agreement. 

Amendment 
of Act No. 8, 
1929. 

New section 
82A. 

Charges 
during 
operation 
of Agree-
ment under 
Hospital 
Benefits 
Agreement 
Act, 1946. 

Hospital Benefits Agreement. 

2, (1) The execution, by or on behalf of the State 
of New South Wales, of an Agreement with the Common-
wealth of Australia, relating to the provision of hospital 
benefits, substantially in accordance with the heads of 
agreement specified in the Schedule to this Act, is 
hereby authorised. 

(2) The Agreement as made and executed by or 
on behalf of the State of New South Wales and the 
Commonwealth of Australia is hereby approved. 

3. The Public Hospitals Act, 1929-1943, is amended : 

(a) by inserting next after section thirty-two the 
following new section :- 

32A. During the period within which the 
Agreement executed and approved under the 
provisions of the Hospital Benefits Agreement 
Act, 1946, is in force— 

no means test shall be imposed on and 
no fees shall be charged to or in 
respect of qualified persons occupying 
beds in public wards in public 
hospitals ; 

Provided that the Commission may 
permit the board to charge fees in 
respect of beds in a public ward which 
are temporarily used as non-public 
ward beds; 
(i) the charges per day payable by 

qualified persons pursuant to the 
provisions of this Part and in force 
at the commencement of the afore-
said Agreement in respect of beds 
in non-public wards in public hospi-
tals shall be reduced by the amount 
of the Commonwealth Hospital 
Benefit Rate for non-public wards ; 

(ii) the charges payable by qualified 
persons pursuant to the provisions 
of this Part and in force at the 

commencement 



Act No. 37, 1946. 3 

a 

• 

Hospital Benefits Agreement. 

commencement of the aforesaid 
Agreement in respect of beds in 
non-public wards in public hospi-
tals shall not be increased• or 
varied without the approval of the 
Commission, nor shall any charges 
be imposed by a board in respect 
of beds in non-public wards in 
public hospitals established after 
the commencement of the aforesaid 
Agreement unless such charges 
have been approved by the 
Commission. 

In this section the terms "qualified person", 
"public ward", "public hospital", "non-public 
ward" and "Commonwealth Hospital Benefit 
Rate for non-public wards" shall have the 
meanings respectively ascribed thereto in the 
aforesaid Agreement. 

(b) by inserting at thC end of section forty the 
following new. subsection :— 

(10) The Governor may by proclamation 
published in the Gazette direct that the 
contribution scheme conducted under and in 
accordance with the provisions of this section 
by any hospital or group of hospitals and any 
scheme conducted by the Metropolitan Hospi-
tals Contribution Fund of New South Wales and 
in operation immediately before a date specified 
in such proclamation shall as from such date 
terminate and cease to be in operation or be 
varied in its operation and amended as to rates, 
benefits and conditions in such manner and to 
such extent as the Governor deems desirable as 
a consequence of the coming into force of the 
Agreement executed and approved under the 
provisions of the Hospital Benefits Agreement 
Act, 1946. Such proclamation shall contain such 
provisions as the Governor may deem necessary 
for giving effect to the objects and purposes of 
this subsection. Upon 

Sec. 40. 
(Contri-
bution 
schemes.) 
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Hospital Benefits Agreement. 

Upon the date so specified in such 
proclamation such proclamation shall be given 
effect to according to its tenor. 

As from the date upon which any contribu-
tion scheme terminates and ceases to be in 
operation any contribution paid in advance 
under any such contribution scheme in respect 
of any period of more than one week after such 
date shall on application by the contributor 
within one month from such date be refundable 
to the contributor. 

Upon publication of any such proclamation 
under which any such contribution scheme is 
terminated and ceases to be in operation 
a contributor under any such contribution 
scheme shall only be entitled to any benefit 
under the rules of any such contribution scheme 
up to and including the date specified in such 
proclamation as the date upon which such 
contribution scheme shall terminate and cease 
to, be in operation. 

Si.. IL THE SCHEDULE. 
HOSPITAL BENEFITS : HEADS OF AGREEMENT. 
The agreement shall not have any force or effect unless and 

until authorized or approved by the Parliament of the State concerned. 
The agreement shall be in force for a minimum period of five 

years and thereafter shall be subject to termination after  [here 
specify a period of notice by either party of not less than one year]. 

The Commonwealth shall, subject to compliance by the State 
with the provisions of the agreement, pay to the State, by way of 
financial assistance, in respect of beds occupied by qualified persons 
in public and non-public wards in public hospitals, amounts 
determined in accordance with the agreement. 

The amount to be paid by the Commonwealth for any financial 
year in respect of beds in public wards in public hospitals shall be 
determined by multiplying the Commonwealth Hospital Benefit Rate 
for Public Wards by the number of daily occupied beds in public 
wards in that financial year. 

The amount to be paid by the Commonwealth for any financial 
year m respect of beds in non-public wards in public hospitals shall 
be determined by multiplying the Commonwealth Hospital Benefit 
Rate for Non-public Wards by the number of daily occupied beds 
is non-public wards in that financial - year. 

Taa 

e,  • 
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Hospital Benefits Agreement. 

THE SonEnuLE—continued. 
6. (1) The State shall, out of the amount paid to the State for 

each financial year under paragraph four of this Schedule, set aside 
the amount (if any) ascertained by subtracting from the amount 
so paid the aggregate of— 

the amount ascertained by multiplying the Commonwealth 
Hospital Benefit Expenditure Rate for Public Wards by 
the number of daily occupied beds in public wards in that 
financial year; and 
the amount by which donations (including voluntary 
contributions) received by public hospitals during that finan-
cial year and used for the maintenance of public hospitals is 
less than [here insert an amount determined by the 
Commonwealth and the State based on the average amount 
received by public hospitals during the financial years 
1942-43 and 1943-44 by way of donations (including 
voluntary contributions) and used for the maintenance of 
public hospitals]. 

(2) The State shall not use. the amount so set aside, or interest 
thereon, otherwise than for capital expenditure on public hospitals 
as approved by the Commonwealth. 

7. If the amount paid to the State for any financial year under 
paragraph four of this Schedule is less than the aggregate of the 
amounts referred to in clauses (a) and (b) of sub-paragraph (1) 
of the last preceding paragraph, the Commonwealth shall pay to the 
State the amount of the difference. 

8. (1) Subject to the next succeeding paragraph, the State shall 
ensure that no means test is imposed on, and that no fees are charged 
to or in respect of, qualified persons occupying beds in public wards 
in public hospitals. 

(2) The State may permit a public hospital to charge fees in 
respect of beds in a public ward which are temporarily used as non-
public ward beds. 

9. (1) The State shall ensure that the charges per day payable 
by qualified persons in respect of beds in non-public wards in public 
hospitals shall be reduced by the amount of the Commonwealth 
Hospital Benefit Rate for Non-public Wards. 

The State shall ensure that no increase in those charges is 
made without the concurrence of the Commonwealth and that any 
such increase made after the first day of September, 1945, and 
prior to the date of the agreement shall cease to be applied, as from 
the date of the agreement, unless the Commonwealth concurs in 
the increase. 

The Commonwealth shall not refuse its concurrence under 
the last preceding sub-paragraph in respect of any increase of 
charges necessitated by increased costs. 

Twz 
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Hospital Benefits Agreement. 

THE SCHEDULE—continued. 
(4) The State shall ensure that, except with the concurrence of 

the Commonwealth, no charge is made to qualified persons for 
services or comforts in public or non-public wards in public hospitals 
for which it was not customary to make a charge as at the first day 
of September, 1945. 

The Commonwealth and the State, in conjunction with any 
other State which enters into an agreement with the Commonwealth 
in terms similar to the terms of the agreement, shall establish a 
council, to be known as the National Hospital Council, to advise the 
Commonwealth and the States with respect to any matter relating 
to hospitals which is referred to the Council by the Commonwealth 
or a State. 

The agreement may provide that nothing in the agreement 
shall be construed so as to affect the State's control of clinical 
teaching and research in public hospitals. 

The agreement may contain such incidental and supplementary 
provisions as are necessary to give effect to the Commonwealth 
Hospital Benefits Scheme. 

The agreement shall contain definitions substantially to the 
following effect and such other definitions as are necessary :—

"the Commonwealth Hospital Benefit Rate for Public Wards" 
means six shillings or such other rate as is, from time to 
time, agreed upon between the Commonwealth and the 
State; 

"the Commonwealth Hospital Benefit Rate for Non-public 
Wards" means six shillings or such other rate as is, from 
time to time, agreed upon between the Commonwealth and 
the State; 

"the Commonwealth Hospital Benefit Expenditure Rate for Public 
Wards" means [here insert an amount determined by the 
Commonwealth and the State based on the average amount 
recovered during the financial years  1942-43 and 1943-44 
from patients in public wards for each, daily occupied bed] 
or such other amount as is, from time to time, agreed upon 
between the Commonwealth and the State; 

"public hospital" means a hospital (not being a tuberculosis 
hospital within the meaning of the  Tuberculosis Act 1945) 
which— 

is ordinarily recognized as a public hospital; and 
is in receipt of a grant for maintenance from the State, 

and includes a State institution used for hospital purposes 
and a ward in any other institution maintained or subsi-
dized by the State which is used for hospital purposes and 
is for the time being approved by the Commonwealth. 

"public ward" means a ward which is ordinarily recognized as 
a public ward; 

Tule 
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Hospital Benefits Agreement. 

THE SCHEDULE—continued. 

"non-public ward" means a ward other than a public ward; 
"qualified person" means a person who was ordinarily resident 

in Australia at the time of admission to a public hospital 
and is occupying a bed for the purposes of hospital treat-
ment, and includes, where two or more children are born 
at one birth, any child born at that birth in excess of one, 
and also any newly born child except during the time the 
mother of that child is occupying a bed, but does not 
include a member of the staff of a public hospital receiving 
treatment in his own quarters or a person whose fees are 
borne by the Commonwealth or who has received, or is 
entitled to receive, those fees under any law in force in the 
State; and 

"daily occupied bed" means a bed occupied by a qualified person 
for a full day (the day of admission and the day of discharge 
together being counted as one day). 

By Authority: • 
THOMAS HENRY TENNANT, Government Printer, Sydney, 1946. 
[3d.] 
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I certify that this Puma BILL, which originated in the LEGIS-
LAnV'i1 ASSEMBLY, has finally passed the LEGISLATIVE COUNCIL and 
the LEGISLATIVE ASSEMBLY Of NEW SOUTH WALES. 

W. R. McCOTJRT, 
Clerk of the Legislative Assembly. 

Legislative Assembly Chamber, 
Sydney, 8 May, 1946. 
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Act No. 37, 1946. 
An Act to authorise an Agreement between the 

Commonwealth of Australia and the State 
of New South Wales relating to hospital 
benefits to be executed by or on behalf 
of the State of New South Wales and to 
approve such Agreement ; to amend the 
Public Hospitals Act, 1929-1943 ; and for 
purposes connected therewith. [Assented 
to, 21st May, 1946.] 

BE it enacted by the King's Most Excellent Majesty, 
by and with the advice and consent of the Legis-

lative Council and Legislative Assembly of New South 
Wales in Parliament assembled, and by the authority of 
the same, as follows :- 

1. This Act may be cited as the "Hospital Benefits 
Agreement Act, 1946." 

2. 
I have examined this Bill, and find it to correspond in all respects 

with the Bill as finally passed by both Houses. 
G. BOOTH, 

Chairman of Committees of the Legislative Assembly. 

Short 
title. 
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Hospital Benefits Agreement. 

(1) The execution, by or on behalf of the State 
of New South Wales, of an Agreement with the Common-
wealth of Australia, relating to the provision of hospital 
benefits, substantially in accordance with the heads of 
agreement specified in the Schedule to this Act, is 
hereby authorised. 

(2) The Agreement as made and executed by or 
on behalf of the State of New South Wales and the 
Commonwealth of Australia is hereby approved. 

The Public Hospitals Act, 1929-1943, is amended : 

(a) by inserting next after section thirty-two thd 
following new section :- 

32n. During the period within which the 
Agreement executed and approved under the 
provisions of the Hospital Benefits Agreement 
Act, 1946, is in force— 

no means test shall be imposed on and 
no fees shall be charged to or in 
respect of qualified persons occupying 
beds in public wards in public 
hospitals ; 

Provided that the Commission may 
permit the board to charge fees in 
respect of beds in a public ward which 
are temporarily used as non-public 
ward beds; 
(i) the charges per day payable by 

qualified persons pursuant to the 
provisions of this Part and in force 
at the commencement of the afore-
said Agreement in respect of beds 
in non-public wards in public hospi-
tals shall be reduced by the amount 
of the Commonwealth Hospital 
Benefit Rate for non-public wards; 

(ii) the charges payable by qualified 
persons pursuant to the provisions 
of this Part and in force at th0 

commencement 
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commencement of the aforesaid 
Agreement in respect of beds in 
non-public wards in public hospi-
tals shall not be increased or 
varied without the approval of the 
Commission, nor shall any charges 
be imposed by a board in respect 
of beds in non-public wards in 
public hospitals established after 
the commencement of the aforesaid 
Agreement unless such charges 
have been approved by the 
Commission. 

In this section the terms "qualified person", 
"public ward", "public hospital", "non-public 
ward" and "Commonwealth Hospital Benefit 
Rate for non-public wards" shall have the 
meanings respectively ascribed thereto in the 
aforesaid Agreement. 

(b) by inserting at th6 end of section forty the 
following new subsection :— 

(10) The Governor may by proclamation 
published in the Gazette direct that the 
contribution scheme conducted under mid in 
accordance with the provisions of this section 
by any hospital or group of hospitals and any 
scheme conducted by the Metropolitan Hospi-
tals Contribution Fund of New South Wales and 
in operation immediately before a date specified 
in such proclamation shall as from such date 
terminate and cease to be in operation or be 
varied in its operation and amended as to rates, 
benefits and conditions in such manner and to 
such extent as the Governor deems desirable as 
a consequence of the coming into force of the 
Agreement executed and approved under the 
provisions of the Hospital Benefits Agreement 
Act, 1946. Such proclamation shall contain such 
provisions as the Governor may deem necessary 
for giving effect to the objects and purposes of 
this subsection. 	 -Upon 

Sec. 40. 
(Contri-
bution 
schemes.) 
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Hospital Benefits Agreement. 

Upon the date so specified in such 
proclamation such proclamation shall be given 
effect to according to its tenor. 

As from the date upon which any contribu-
tion scheme terminates and ceases to be in 
operation any contribution paid in advance 
under any such contribution scheme in respect 
of any period of more than one week after such 
date shall on application by the contributor 
within one month from such date be refundable 
to the contributor. 

Upon publication of any such proclamation 
under which any such contribution scheme is 
terminated and ceases to be in operation 
a contributor under any such contribution 
scheme shall only be entitled to any benefit 
under the rules of any such contribution scheme 
up to and including the date specified in such 
proclamation as the date upon which such 
contribution scheme shall terminate and cease 
to be in operation. 

See. 2. THE SCHEDULE. 
HOSPITAL BENEFITS : HEADS OF AGREEMENT. 
The agreement shall not have any force or effect unless and 

until authorized or approved by the Parliament of the State concerned. 
The agreement shall be in force for a minimum period of five 

years and thereafter shall be subject to termination after [here 
specify a period of notice by either party of not less than one year]. 

The Commonwealth shall, subject to compliance by the State 
with the provisions of the agreement, pay to the State, by way of 
financial assistance, in respect of beds occupied by qualified persons 
in public and non-public wards in public hospitals, amounts 
determined in accordance with the agreement. 

The amount to be paid by the Commonwealth for any financial 
year in respect of beds in public wards in public hospitals shall be 
determined by multiplying the Commonwealth Hospital Benefit Rate 
for Public Wards by the number of daily occupied beds in public 
wards in that financial year. 

The amount to be paid by the Commonwealth for any financial 
year in respect of beds in non-public wards in public hospitals shall 
be determined by multiplying the Commonwealth Hospital Benefit 
Rate for Non-public Wards by the number of daily occupied beds 
in non-public wards in that financial year. 

THE 
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THE SCHEDULE—continued. 
6. (1) The State shall, out of the amount paid to the State for 

each financial year under paragraph four of this Schedule, set aside 
the amount (if any) ascertained by subtracting from the amount 
so paid the aggregate of— 

the amount ascertained by multiplying the Commonwealth 
Hospital Benefit Expenditure Rate for Public Wards by 
the number of daily occupied beds in public wards in that 
financial year; and 

(b) the amount by which donations (including voluntary 
contributions) received by public hospitals during that finan-
cial year and used for the maintenance of public hospitals is 
less than [here insert an amount determined by the 
Commonwealth and the State based on. the average amount 
received by public hospitals during the financial years 
1942-43 and 1943-44 by way of donations (including 
voluntary contributions) and used for the maintenance of 
public hospitals]. 

(2) The State shall not use the amount so set aside, or interest 
thereon, otherwise than for capital expenditure on public hospitals 
as approved by the Commonwealth. 

If the amount paid to the State for any financial year under 
paragraph four of this Schedule is less than the aggregate, of the 
amounts referred to in clauses (a) and (b) of sub-paragraph (1) 
of the last preceding paragraph, the Commonwealth shall pay to the 
State the amount of the difference. 

(1) Subject to the next succeeding paragraph, the State shall 
ensure that no means test is imposed on, and that no fees are charged 
to or in respect of, qualified persons occupying beds in public wards 
in public hospitals. 

(2) The State may permit a public hospital to charge fees in 
respe.ct of beds in a public ward which are temporarily used as non-
public ward beds. 

(1) The. State shall ensure that the charges per day payable 
by qualified persons in respect of beds in non-public wards in public 
hospitals shall be reduced by the amount of the Commonwealth 
Hospital Benefit Rate for Non-public Wards. 

The State shall ensure that no increase in those charges is 
made without the concurrence of the. Commonwealth and that any 
such increase made after the first day of September, 1945, and 
prior to the date of the agreement shall cease to be applied, as from 
the date of the agreement, unless the Commonwealth concurs in 
the increase. 

The Commonwealth shall not refuse its concurrence under 
the last preceding sub-paragraph in respect of any increase of 
charges necessitated by increased costs. 

THE 

(a) 
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(4) The State shall ensure that, except with the concurrence of 

the Commonwealth, no charge is made to qualified persons for 
services or comforts in public or non-public wards in public hospitals 
for which it was not customary to make a charge as at the first day 
of September, 1945. 

The Commonwealth and the State, in conjunction with any 
other State which enters into an agreement with the Commonwealth 
in terms similar to the terms of the agreement, shall establish a 
council, to be known as the National Hospital Council, to advise the 
Commonwealth and the Statei with respect to any matter relating 
to hospitals which is referred to the Council by the Commonwealth 
or a State. 

The agreement may provide that nothing in the agreement 
shall be construed so as to affect the State's control of clinical 
teaching and research in public hospitals. 

The agreement may contain such incidental and supplementary 
provisions as are necessary to give effect to the Commonwealth 
Hospital Benefits Scheme. 

The agreement shall contain definitions substantially to the 
following effect and such other definitions as are necessary :—

"the Commonwealth Hospital Benefit Rate for Public Wards" 
means six shillings or such other rate as is, from time to 
time, agreed upon between the Commonwealth and the 
State; 

"the Commonwealth Hospital Benefit Rate for Non-public 
Wards" means six shillings or such other rate as is, from 
time to time, agreed upon between the Commonwealth and 
the State; 

"the Commonwealth Hospital Benefit Expenditure Rate for Public 
Wards" means [here insert an amount determined by the 
Commonwealth and the State based on the average amount 
recovered during the financial years 1942-43 and 1943-44 
from patients in public wards for each, daily occupied bed] 
or such other amount as is, from time to time, agreed upon 
between the. Commonwealth and the State; 

"public hospital" means a hospital (not being a tuberculosis 
hospital within the meaning of the Tuberculosis Act 1945) 
which— 

is ordinarily recognized as a public hospital; and 
is in receipt of a grant for maintenance from the State, 

and includes a State institution used for hospital purposes 
and a ward in any other institution maintained or subsi-
dized by the State which is used for hospital purposes and 
is for the time being approved by the Commonwealth. 

"public ward" means a ward which is ordinarily recognized as 
a public ward; 

Trig 
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THE SCHEDULE—continued. 
"non-public ward" means a ward other than a public ward; 
"qualified person" means a person who was ordinarily resident 

in Australia at the time of admission to a public hospital 
and is occupying a bed for the purposes of hospital treat-
ment, and includes, where two or more children are born 
at one birth, any child born at that birth in excess of one, 
and also any newly born child except during the time the 
mother of that child is occupying a bed, but does not 
include a member of the staff of a public hospital receiving 
treatment in his own quarters or a person whose fees are 
borne by the Commonwealth or who has received, or is 
entitled to receive, those fees under any law in force in the 
State; and 

"daily occupied bed" means a bed occupied by a qualified person 
for a full day (the day of admission and the day of discharge 
together being counted as one day). 

In the name and on behalf of His Majesty I assent to 
this Act. 

F. R. JORDAN, 
Lieutenant-Governor. 

Government House, 
Sydney, 21st May, 1946. 



I 

1 

t 


