This PusLic BirL originated in the LEGISLATIVE ASSEMBLY,
and, having this day passed, is now ready for presentation to the

Lecisvative CouNciL for its concurrence.
W. R. McCOURT,
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Act No. |, 1944.

An Act to approve an Agreement between the
Commonwealth of Australia of the First
Part, and the States of New South Wales,
Victoria, Queensland, South Australia,
Western Australia and Tasmania of the
Second, Third, Fourth, Fifth, Sixth and
Seventh Parts respectively; and for pur-
poses connected therewith.

Ii 1t enacted by the King's Most Excellent Majesty,

by and with the advice and consent of the Legis-

lative Council and Legislative Assembly of New South

Wales in Parliament assembled, and by the authority of
5 the same, as follows :—

1. (1) This Act may be cited as the *“ Financial Agree- short title
ment Act, 1944.” o

commence- = ¢

ment.
65313 45—A (2)
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(2) This Act shall commence upon a day to be
appointed by the Governor and notified by proclamation
published in the Gazette.

2. The Agreement made on the fifteenth day of Afl*pro"al

5 November, one thousand nine hundred and forty-four, a §

copy of which is set forth in the Schedule to this Act, is
approved.

Agreement,

3. (1) The Consolidated Revenue Fund is hereby Appro-
appropriated to the extent necessary for the purpose of priation.
10 carrying out the Financial Agreement on the part of the
State of New South Wales.

(2) In this section, ““the Financial Agreement’’

means the Agreement a copy of which is set forth in the
Schedule to the Financial Agreement Ratification Act,

15 1928, as varied prior to the date of commencement of this
Act and as varied by the Agreement referred to in section
two of this Act.

THE SCHEDULE,

Section 2.

AGREEMENT made the fifteenth day of November, One thousand
20 nine hundred and forty-four BETWEEN TILE (‘()MMON—: :
WEALTH OF AUSTRALIA (in this Agreement called “the Comi-
monwealth”) of the first part, THE STATE OF NEW SOUTH
WALES of the second part, THE STATE OF VICTORIA of the
third part, THE STATE OF QUEENSLAND of the fourth part,
25 THE STATE OF SOUTH AUSTRALIA of the fifth part, THE #
STATE OF WESTERN AUSTRALIA of the sixth part, and THE
STATE OF TASMANIA of the seventh part (each of the parties of
the second, third, fourth, fifth, sixth and seventh parts being in this
Agreement referred to as a “State” and the expression “the States”
30 hereinafter used meaning where the context so permits or requires all
of such parties) :

WHEREAS an Agreement (hereinafter referred to as “the Finan-
cial Agreement”) was made on the twelfth day of December One
thousand nine hundred and twenty-seven between the parties hereto

35 with respect to the public debts of the States:

AND
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AND WHEREAS the Financial Agreement has been approved by
the Parliaments of the Commonwealth and of the States:

AND WHEREAS the Financial Agreement has been varied by
the following agreements made pursuant to Section 1054 of the Cofi-
stitution of the Commonwealth between the parties hereto, nathely,
an Agreement made the twerty-first day of July One thousand nine
hundred and thirty-one a copy of which Agreemetit is set forth in
the Schedule to the Debt Conversion Agreement Act 1931 of the
Commonwealth, an Agreement made the twenty-second day of Octo-
ber One thousand nine hundred and thirty-one a copy of which
Agreement is set forth in the Schedule to the Debt Convetsion Agree-
ment Act (No. 2) 1931 of the Commonwealth, afid an Agreement
made the third day of July One thousand nine hundred and thirty-
four a copy of which Agreement is set forth in the Schedule to the
Soldier Settlement Loans (Financial Agreement) Act 1935 of the
Commonwealth (each of such Agreements being hereinafter referred
to as an “Amending Agreement” and the expression “the Amending
Agreements” hereinafter used meaning all of such Agreements) :

AND WHEREAS the Amending Agreements have been severally
approved by the Parliaments of the Commonwealth and of the
States:

AND WHEREAS the Commonwealth and the States have agreed
pursuant to Section 105a of the Constitution of the Commonwealth
that the Financidl Agreement as varied by the Amending Agreements
shall be further varied as hereinafter provided:

NOW IT IS HEREBY AGREED as follows:—

1. This Agreement shall come into force upon being authorized or
approved by the Parliaments of the Commonwealth and of the
States but not otherwise.

9. Clause 3 of Part I of the Financial Agreement is varied—

(a) by inserting after sub-clause (b) the following sub-clause:—

(ba) The member representing the Commonweal(h shall
be the Chairman of the Loan Council;

(b) by omitting from sub-clauses (g), (i), (i), (k) and (1) the
phrases “for each financial year”, “for the year”, “for any
vear” and “for that year” (wherever occurring) and inserting
in their stead the phrases “during each financial year”, “dur-
- h ) “d . V2 d “d $ 1 )
ing the year”, uring any year’ an uring that year
respectively ;

(¢) by ontitting from sub-clause (h) the words “for the year”
(second occurring) and inserting in their stead the words
“Quring the year”;

(d) by inserting in paragraph (ii) of sub-clause (i) after the
words “redemption of loans,” the words “or for the funding

of
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of revenue deficits or to meet revenue deficits, or any speci-
fied amount or class of expenditure which the Loan Council
by unanimous decision declares shall not be included,”,
and

5 (e) by omitting from sub-clause (m) the words “other than the
matters referred to in sub-clauses (h) and (j) of clause 37
and inserting in their stead the words “other than the
matters in respect of which unanimous decision is re-
quired by sub-clauses (h), (i) and (j) of this clause”.

10 3. Clause 5 of Part I of the Financial Agreement is varied—

(a) by omitting from the fifth paragraph the words “for the
financial year” and inserting in their stead the words “dur:
ing the financial year”; and

(b) by adding at the end of the seventh paragraph the words
15 “This paragraph shall not apply to or in respect of any of
the loans referred to in sub-clause (ja) of clause 8 of

Part IIT of this Agreement.”

4. Clause 6 of Part I of the Financial Agreement is varied by
omitting from the fifth paragraph the wosds “for the financial year”
90 and inserting in their stead the words “during the financial year”.

5. Clause 3 of Part IIT of the Financial Agreement is varied—

(a) by omitting from sub-clause (e) the word and letter “and
(G)” and inserting in their stead the letters and word
“(G) and (ja)”;
25 (b) by omitting from sub-clause (f) the word and letter “and
(3)” and inserting in their stead the letters and word “(j)
and (ja)”;

(¢) by inserting in sub-clause (J) after the words “In respect
of any loan” the words “(except any of the loans referred
30 to in sub-clause (ja) of this clause)”;
(d) by inserting after sub-clause (i) the following sub-clause :—
(ja) (1) In respect of loans raised by a State or by the
Commonwealth for and on behalf of a State on
the security of Commonwealth Treasury Bills
35 to meet a revenue deficit aceruing after 30th
June, 1927, and before 1st July, 1935 (such
loans being referred to in this sub-clause as
‘special deficit loans’), the Commonwealth and
the State shall respectively in each year dur-
40 ing the period commencing on 1st July next
succeeding the date on which the loans are
raised and ending on 30th June, 1944, pay
from revenue a sinking fund contribution i
the rate of 5s. for cach £100 of the total
45 amount of the face values of the Commonwealth

Treasury
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Treasury Bills which have been issued in re-
spect of special deficit loans of that State and
which are current on 30th June next preced-
ing the commencement of the year in which
the sinking fund contribution is payable.

(2) (i) The amount set out hereunder opposite

the name of a State shall be applied by the
National Debt Commission to the repur-
chase or redemption of securities issued in
respect of special deficit loans of that

State :—
New South Wales .. £1,970,000
Victoria o o7 260,000

Queensland .. 2 125,000
South Agstralia 5 300,000
Western Australia .. 335,000
Tasmania ) i 10,000

£3,000,000

(ii) The amount set out in sub-paragraph (i)
of this paragraph opposite the name of a
State represents the approximate aggre-
gate as on 1st July, 1944, of the sinking
fund contributions paid by the Common-
wealth and that State under paragraph
(1) of this sub-clause together with accu-
mulations on those contributions at the
rate of 44 per centum per annum com-
pounded.

(iii) The provisions of sub-clause (q) of this
clause, which require the State to make
further sinking fund contributions at the
rate of 43 per centum per annum of the
face value of a cancelled security, shall not
apply to or in respect of any security re-
purchased or redeemed under this para-
graph.

(3) In each year during the period of 39 years

commencing on 1st July, 1944, the Common-
wealth and the State concerned shall each pay
from revenue a sinking fund contribution
which, in the case of the Commonwealth, shall
be at the rate of 3s. for each £100 of the
amount of the special deficit loans of that
State, and, in the case of the State, shall be
at the rate of 15s, for each £100 of that amount.

In
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(4

In this paragraph and paragraphs (4) and (5)
of this sub-clause the amount of the special
deficit loans of a State shall be taken to be the
amount set out hereunder opposite the mame
of that State, viz.:—

New South Wales =~ .. £26,120,000
Victoria s e .. 3,995,000
Queensland o .. 2,148,000
South Australia .. .. 4,920,000
Western Australia .. 5,390,000
Tasmania .. o o 445,000

£43,018,000

The sum which is to be taken as the amount of
the special deficit loans of a State as set out
in this paragraph opposite the name of that
State represents the gross total of the special
deficit loans of that State as on 1st July, 1944,
less:
(i) the amount which the National Debt
Commission is required under paragraph
(2) of this sub-clause to apply to the
repurchase or redemption of securities
issued in respect of special deficit loans
of that State; and

(ii) the amount which that State has under-
taken to apply to the redemption or re-
purchase of such securities.

All sinking fund contributions payable under
paragraph (3) of this sub-clause in respect of
the amount of special deficit loans of a State,
and all further sinking fund contributions
required to be made under sub-clause (q) of
this clause upon the cancellation of a security
issued in respect of that amount, shall be applied
to the repurchase or redemption of securities
issued in respect of that amount.

When a loan is raised for the conversion, re-
newal or redemption of the whole or any por-
tion of the amount of the special deficit loans
of a State, the only sinking fund contributions
to be made by the Commonwealth and the State
in respect of the amount or portion so con-
verted, renewed or redeemed shall be sinking
fund contributions at the same rate and for
the same period and upon the same amount as
if such amount or portion had not been con-
verted, renewed or redeemed; and

(e)
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(e) by inserting after sub-clause (q) the following sub-clauses:—

(r) (1)

(2)

(s) (D

Subject to paragraph (2) of this sub-clause, a
State may, from time to time, pay to the Nat-
jonal Debt Commission a sum in addition to
sinking fund contributions for the purpose of
being applied to the repurchase or redemption
of securities issued in respect of a public debt
of the State or a loan raised by the Common-
wealth for and on behalf of the State. The
provisions of sub-clause (q) of this clause shall
apply with respect to any security so repur-
chased or redeemed (including any security
repurchased or redeemed in accordance with
paragraph (2) of this sub-clause) provided that
the State shall not be required to make any
further sinking fund contribution under sub-
clause (q) of this clause upon the cancellation
of the security.

If any such sum is tendered by the State to
the National Debt Commission, and is accepted
by the National Debt Commission, for the
purpose mentioned in paragraph (1) of this
sub-clause but subject to either or both of the
following conditions, namely,

(i) that the sum shall be applied to the repur-
chase or redemption of particular securi-
ties specified by the State;

(ii) that sinking fund contributions of the
Commonwealth and the State payable
under sub-clause (b), (f), (h), (j) or (ja)
of this clause in respect of the amount
represented by the repurchased or re-
deemed securities shall cease as from
the date of cancellation of those
securities,

that sum shall be applied, and the condition or
conditions shall take effect, accordingly.

Where, upon the conversion or partial conver-
sion at a discount of a loan raised by or on
behalf of a State, sinking fund moneys are
applied to the redemption of any amount of
the converted loan, the State shall repay to the
National Debt Commission from State revenue
so much of the sinking fund moneys so applied
as does not exceed the aggregate amount of the
discounts allowed to subscribers to the lpan
raised to effect the conversion or partial cen-
version.

@
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(2) Repayment by the State shall, unless otherwise
approved by the National Debt Commission,
be by equal annual instalments extending over
the period of the loan raised to effect the con-
version or partial conversion. For the purpose
of caleulating the amount of the annual instal-
ments any broken portion of a year shall be
disregarded.

(3) Where, by the terms of the loan raised to effect
the conversion or partial conversion, the bor-
rower has an option as to the date upon which
the borrower shall be entitled to redeem the
loan, the period of the loan shall, for the pur-
poses of this sub-clause, be deemed to be the
period terminating upon the earliest date of
redemption provided for by the terms of the
loan.

(4) All repayment instalments payable to the Nat-
ional Debt Commission in pursuance of this
sub-clause shall be payable at such times as
shall be fixed by the National Debt Commission,
and shall be applied as if they were sinking
fund contributions made by the State under
this clause, provided that the State shall not
be required to make any further sinking fund
contribution under sub-clause (q) of this clause
upon the cancellation of any security to the
repurchase or redemption of which any repay-
ment instalment has been applied.

(t) Al sinking fund contributions payable under this
Agreement in respect of overseas debt, and all fur-
ther sinking fund contributions so payable upon
the cancellation of securities in respect of overseas
debt, shall be calculated at the mint par of exchange
prevailing on Ist July, 1927. ;

6. (1) The variations made by paragraphs (a), (b) and (¢) of
clause 2, by paragraph (a) of clause 3, and by clause 4, of this Agree-
ment shall come into force on the date on which this Agreement
comes into force.

(2) The variations made by paragraphs (d) and (e¢) of
clause 2, by paragraph (b) of clause 3, and by paragraphs (a), (b)
and (c) of clause 5, of this Agreement shall be deemed to have come
into force on 1st July, 1927,

(3) Paragraph (1) of sub-clause (ja) of clause 8 of Part 111
of the Financial Agreement, inserted by clause 5 of this Agreement,
shall be deemed to have come into force on 1st July, 1927,

4)
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(4) Paragraphs (2), (3), (4) and (5) of sub-clause (ja) of
clause 3 of Part IIT of the Financial Agreement, inserted by clause 5
of this Agreement, shall be deemed to have come into force on
1st July, 1944,

(5) Sub-clause (r) of clause 3 of Part III of the Financial
Agreement, inserted by clause 5 of this Agreement, shall come into
force on the date on which this Agreement comes into force.

(6) Sub-clause (s) of clause 3 of Part II1 of the Financial
Agreement, inserted by clause 5 of this Agreement, shall be deemed
to have come into force on 1st July, 1937.

(7) Sub-clause (t) of clause 3 of Part III of the Finanoial
Agreement, inserted by clause 5 of this Agreement, shall be deemed
to have come into force on 1st July, 1927.

7. (1) The Financial Agreement as varied by clause 18 of the
Amending Agreement made the third day of July, One thousand nine
hundred and thirty-four and by clauses 2, 3, 4 and 5 of this Agree-
ment is further varied—

(a) by the deletion of clause 7 of Part I and the whole of Part
II (other than the heading “Part II”) therefrom:

(b) by renumbering and relettering the provisions thereof in
accordance with the numbering and lettering of the Agree-
ment set out in the Schedule to this Agreement; and

(¢) by such variations of the provisions thereof as are con-
sequential upon the variations effected by paragraphs (a)
and (b) of this clause.

(2) The Agreement set out in the Schedule to this Agreement
shall be taken to be the Financial Agreement as varied by clause 18
of the Amending Agreement made the third day of July One thou-
sand nine hundred and thirty-four and by clauses 2, 3, 4 and 5 of this
Agreement and sub-clause (1) of this clause.

IN WITNESS whereof the Prime Minister of the Commonwealth
of Australia and the Premiers of each of the States of New South
Wales, Victoria, Queensland, South Australia, Western Australia,
and Tasmania have signed this Agreement respectively for and on
behalf of the Commonwealth of Australia and of the said States.

Signed by the Prime Minister
of the Commonwealth of
Australia for and on be-
half of the said Common- JOHN CURTIN.
wealth in the presence
of—
F. A. MgLAvGHLIN.

Signed by the Premier of the
State of New South
Wales for and on behalf
of the said State in the

presence of—
M. K. WeR.

W. J. McKELL.

Signed
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Signed by the Premier of the
State of Vietoria for and

on behalf  of the said
State in the presence
of —

A. T. SMITHERS.

Signed by the Premier of the
State of Queensland for
and on behalf of the
said State in the presence
of—

E. A. CROSSER.

State of South Australia
for and on behalf of the
said State in the presence
of—

R. R. StuckEey.

Signed by the Premier of the
State of Western Aus-
tralia for and on behalt
of the said State i the
presence of—

A. J. Rem.

Signed by the Premier of the
State of Tasmania for
and on behalf of the said
State in the presence
of—

E. PARKES.

Signed by the Premier of the§

A. A. DUNSTAN.

FRANK A. COOPER.

T. PLAYFORD.

J. WILLCOCK.

ROBERT COSGROVE.
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THE SCHEDULE.

THE FINANCIAL AGREEMENT.*

AGREEMENT made the twelfth day of December One thousand
nine hundred and twenty-seven BETWEEN THE COMMON-
WEALTH OF AUSTRALIA (in this Agreement called the Com-
monwealth) of the first part, THE STATE O NEW SOUTH
WALES of the second part, THE STATE OF VICTORIA of the

third part, THE STATE OF QUEENSLAND of the fourtk part,”

THE STATE OF SOUTH AUSTRALIA of the fifth part, THE
STATE OF WESTERN AUSTRALIA of the sixth part, and THE
STATE OF TASMANIA of the seventh part (each of the parties
of the second, third, fourth, fifth, sixth, and seventh parts being in
this Agreement referred to as a State and the expression “the States”
hereinafter used meaning where the context so permits or requires
all of such parties).

WHEREAS with a view to making provision for the adjustment
of Commonwealth and State financial relations the general principle
of a draft scheme was affirmed by a Conference of Commonwealth
and State Ministers in Melbourne which commenced on the sixteenti
day of June One thousand nine hundred and twenty-seven;

AND WHEREAS permanent effect cannot be given to the pro-
posals contained in the said scheme unless the Constitution of the
Commonwealth is altered so as to confer on the Parliament of the
Commonwealth power to make laws for carrying out or giving per-
manent effect to such proposals;

AND WHEREAS pending the submission to the electors of a pro-
posed law for the alteration of the said Constitution as aforesaia
and in order to obtain immediately some of the advantages which
would result from united action by adoption of the said scheme the
Commonwealth and the States have agreed that for the period com-
mencing on the first day of July One thousand nine hundred and

twenty-seven

* This Agreement is a reprint of the Financial Agreement made the
12th December, 1927, between the Commonwealth and the States, as varied
by provisions of other Agreements made between the same parties, namely,
by Clause 18 of an Agreement made the 3rd July, 1934, and by Clauses 2, 3,
4 and 5, and sub-clause (1) of Clause 7, of an Agreement made the 15th
November, 1944.

The Financial Agreement is also affected by the following Agreements
made between the Commonwealth and the States, namely, an Agreement
made the 21st July, 1931, and an Agreement made the 22nd Oectober, 1931,
and by provisions, other than Clause 18, of the aforesaid Agreement made
the 3rd July, 1934, and by an Agreement made the 11th September, 1928,
between the Commonwealth and the State of Tasmania.

The variations made by the Agreement of the 15th November, 1944 (other
than those which are noted in the margin of this reprint as being effective
from specified dates), came into force on the date on which that Agree-
ment came into force. e

11
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T

twenty-seven and ending on the thirtieth day of June One thousand
nine hundrd and twenty-nine certain of the proposed provisions of
the said scheme shall be temporarily adopted:

NOW THIS AGREEMENT WITNESSETH:
b PART 1.

1, This Agreement shall have no force or effect and shall not be
binding on any party unless and until it is approved by the Parlia-
mentg of the Commonwealth and of the States. ,
DerFiNITIONS,
10 2. In this Agreement—
“Net Public Debt of a State existing on 30th June, 1927,” means

in respect of each State the amount of debt set forth here- ; .
under opposite to the name of that State, viz.:—
New South Wales .. A &4 .. £234,088,501%
15 Victoria 5 e 2 N .. 136,949,942
Queensland .. i 0 ol .. 101,977,855*
South Australia .. s ot .. 84,834,364%
Western Australia s ot .. 61,060,675
Tasmania .. o i i .. 22,434,060%
20 £641,345,397%

The said amount of the net public debt of each State includes
the debts of that State secured by—
(i) Inscribed Stock, including Local Imseribed Stock
and Government Inscribed Stock:
25 (i1) Instalment Stock;
(ii1) Registered Stock:
(iv) Funded Stock;
(v) Stock payable to bearer:
(vi) Bonds, including registered bonds:
30 (vii) Debentures, including registered debentures and
instalment debentures;
(viii)

* The amounts of the “Net Public Debt” of the States and “Gross Public
Debt” of the States as set out in clause 2, have heen varied as from 1st v
July, 1927, by the provisions of the Agreement made 3rd July, 1934. The
amounts as so varied are as follows:—

Net Publie Gross Public
Debt. Debt.
£ £

New South Wales .. 233,153,779 = 238,506,641
Victoria i .. 136,348 982 % 144,243 570
Queensland .. .. 101,840,622 s 105,122,683
South Australia .. 84,029,376 .l 86,809,017
Western Australia .. 61,060,675 o 70,705,913
Tasmania .. .. 22,314180 .. 24,134,808

638,747,614 i 669,522 632
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(viii) Treasury Bills not repayable within twelve months
from the date of issue; or
(ix) Fixed deposit receipts or special deposit receipts
for moneys borrowed for other than temporary
purposes ;
issued or created by the State or by or on behalf of a Colony
the predecessor of the State in respect of moneys borrowed
by the Colony or State together with debts of the State
to the Commonwealth of the amount set out respectively
10 hereunder opposite to the name of the State so far as those
last mentioned debts are not included by being secured in
manner aforesaid:—

[

New South Wales .. i i .. £12,553,698
Victoria s 55 e S .. 23,688,269
15 Queensland e 4t ¥ .. 16,082,583
South Australia e e g .. 18,446,197
Western Australia .. g % .. 16,739,872
Tasmania i o % ik .. 3,948,613

£91,459,232

20 after deducting therefrom the amount for which the Com-
monwealth by this Agreement assumes liability under
Clause 13 of this Agreement and the amount of any moneys
or securities standing to the credit of a sinking fund, redemy-
tion fund, or a fund of a like nature of the State as on
25 30th June, 1927, and does not include any moneys raised by
the State by way of overdraft, fixed deposit, or special deposit
for temporary purposes only.
The said sum of £234,088,501 (being the amount of the
debt of New South Wales abovementioned) comprises the
30 debts referred to in, and has been computed in the manner
shown in, the statement signed by representatives of the
Commonwealth and of New South Wales.
“Gross Public Debt of a State existing on 30th Juune, 1927,
means in respect of each State the amount of debt set forth

35 hereunder opposite to the name of that State, viz.:—
New South Wales .. > 3 .. £239,441,363%
Victoria o3 o e 2o .. 144,844 530%
Queensland ot i = .. 105,259,916%
South Australia .. o ok .. 87,614,005%

4@ Western Australia . . &3 oo %y 70,705,913
Tasmania .. o s o~ .. 24254 ,688%

£672,120,415%

The
* See footnote to definition of “Net public debt of a State existing on
30th June, 1927,” in this clause.
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The said amount of the gross public debt of each State
includes the net publie debt of that State together with the
amount for which the Commonwealth by this Agreement
assumes liability under Clause 13 of this Agreement and the

5 amount of any moneys or securities standing to the credit
of any sinking fund, redemption fund or fund of a like
nature of the State as on 30th June, 1927,

“Transferred Properties” means the properties mentioned or
specified in the Schedule of Transferred Properties signed
10 by representatives of the Commionwealth and the States as
revised to the 30th June, 1927, being properties which became
vested in the Commonwealth pursuant to Seetion 85 (i) of

the Constittition of the- Commonwealth.

“The Loan Courncil” means the Australian Loan Council created
15 in pursuance of this Agreement.

“Bondholder” means an owner of any—
(i) Inseribed Stock, including Local Inscribed Stock
and Government Inscribed Stock;
(i) Imstalment Stock;
20 (ii1) Registered Stock;
(iv) Funded Stock;
(v) Stock payable to bearer;
(vi) Bonds, including registered bonds;
(vii) Debentures, including registered debentures and
25 instalment debentures;
(viii) Treasury Bills not repayable within twelve months
from the date of issue; or
(ix) Fixed deposit receipts or special deposit receipts for
moneys borrowed for other than temporary purposes;
30 issued or created by a State or by or on behalf of a Colony
the predecessor of the State in respect of borrowed moneys
but does not include the Commonwealth.

AvustrALIAN Loax Councir,

3. (1) (a) There shall be an Australian Loan Council which shall
35 consist of one represéntative of the Commonwealth who shall be—

(i) the Prime Minister of the Commonwealth; or
(ii) in the absence of the Prime Minister at any time from a
meeting of the Council—a Minister nominated in writing by
the Prime Minister,
40 and one representative of each State who shall be—
(iii) the Premier of that State; or

(iv) in the absence of the Premier at any time from a meeting
of the Council—a Minister nominated in writing by the
Premier of that State.

45 Provided that if, in the opinion of the Prime Minister or of any
Premier of a State, special circumstances exist at any time which
make it desirable so to do, the Prime Minister or the Premier, as

the

14

Sub-clause
(1)
substituted:
by Agree-
ment of
3rd July,
1934,
clause 18,
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the case may be, may nominate some other person to represent tlie
Commonwealth or the State (as the ease may be) as a member of the
Loan Council.
(b) Any nomination of a representative of a State shall
5 be notified in writing by the Premier of the State to the Prime
Minister.

(2) The member representing the Commonwealth on the Loan
Council shall hold office during the pleasure of the Prime Minister
of the Commonwealth and a member representing a State shall hold

10 office during the pleasure of the Premier of the State which the
member was appointed te represent.

(3) The member represetiting the Commonwealth shall be the
Chairman of the Loan Council.

(4) A decision in which all the members for the tithe being of
15 the Loan Council concur shall be a unanimous decision 6f the Lo4n
Council notwithstanding any vacaney then existitig in its memmbet-
ship.
(5) A meeting of the Loan Council may at any time be con-
vened by the member representing the Commonwealth, and shall
20 be so convened upon the request of at least three miembers represent-
ing States.

(6) ‘A majority of the members of the Loan Council shall cori-
stitute a quorum of the Loan Council for the exercise of its puwers
at any meeting. Provided that—

25 (a) a member may at any time appoint in writing a deputy to
act in his absence; and any deputy so appointed may in the
absence of the member exercise all the powers and functions
of the member and his presence shall be deemed the presence
of the member; and

30 (b) an absent member who has not appointed a deputy may vote
by letter or by telegram, and in such case that member
shall be counted as being present in relation only to the
questions on which he has voted.

(7) The Loan Council may make rules of procedure including

35 rules relating to places, times, and notices of meetings, and conduct

of business at meetings, and from time to time may alter such
rules.

(8) The Commonwealth and each State will from time to

time, while Part III of this Agreement is in force, submit to the
40 Loan Council a programme setting forth the amount it desires to
raise by loans during each financial year for purposes other than
the conversion, renewal or redemption of existing loans or temporary
purposes. Each programme shall state the estimated total amount of
such loan expenditure during the year, and the estimated amount- of
45 repayments which will be available towards meeting that experdicure.
Any revenue deficit to be funded shall be included irn sach loan
programme; and the amount of such deficit shall be set out. Loans
for

15
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for Defence purposes approved by the Parliament of the Common-
wealth shall not be included in the Commonwealth’s loan programme
or be otherwise subject to this Agreement.
(9) If the Loan Council decides that the total amount of the Varied by
5 loan programme for the year cannot be borrowed at reasonable rates CETesmans
and conditions it shall decide the amount to be borrowed during the November,
year, and may by unanimous decision allocate such amount between 21';‘1.4[ 2,
the Commonwealth and the States. .
(10) If the members of the Loan Council fail to arrive at a Varied by
10 unanimous decision under the last preceding sub-clause allocating Agreement
the amount to be borrowed during any year, the amount to be of 15th
> . November
borrowed during that year shall be allocated as follows:— 1944, d .
(a) The Commonwealth shall, if it so desires, be entitled to ?]]z)';l?uﬁ
have one-fifth or any less proportion of such amount allo- (d). The
15 cated to the Commonwealth; and variation
made by
(b) Each State shall be entitled to have allocated to it a sum clause 2
(being a portion of the balance of such amount) bearing (d) became
to the balance of such amount the same proportion which the i?(;;tll‘gi
net loan expenditure of that State in the preceding five jypy, 1927—
20 years bears to the net loan expenditure of all the States Agreement
during the same period. Provided that any State may, if of 15th {
it so desires, have allocated to it a sum less than the sum i\()(:}\:.lllll'):;:;c
to which it is entitled under this sub-clause or no sum, anc 6 (2).
that when a less sum or no sum has been allocated to any
25 State or States in manner aforesaid the amount then
remaining available for allocation shall be allocated to the
other States in the proportion which the net loan expeln-
diture of each of such other States in the preceding five
years bears to the met loan expenditure of all such other
30 States during the same period. For the purposes of this
sub-clause net loan expenditure does not include expen-
diture for the conversion, renewal, or redemption of loans, .
or for the funding of revenue deficits or to meot revenue
deficits, or any specified amount or class of expenditure
35 which the Loan Council by unanimous decision declares
shall not be included, but means the gross other loan expel- ’
diture of a State less any amounts of such expenditure
repaid to the State other than moneys repaid to the State
in manner stated in sub-clause (9) of Clause 12 of this
40 Agreement.,
(11) If the total amount to be borrowed as aforesaid during viried
any year is to be borrowed by means of more than one loan the Loan by Agrec-
Couneil may by unanimous decision apportion between the Common- ment Urf
wealth and the States the amount to be borrowed by each such loan ll)i]t,h]l(\)ﬂcm'
4p other than the loan by means of which the balance of the total elative.
amount to be borrowed as aforesaid during the year is borrowed.
(12)
i
i
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(12) If the members of the Loan Council fail to arrive at a
unanimous decision under the last preceding sub-clause apportioning
the amount to be borrowed as aforesaid by any loan the amount to
be borrowed by that loan shall be apportioned between the Common-
wealth and the States in proportion to the amount then to be
borrowed as aforesaid for the Commonwealth and for each State
during the year.

(13) The Commonwealth and each State will also from time
to time, while Part III of this Agreement is in force, submit to the
Loan Council a statement setting out the amount it requires during
each financial year for the conversion, renewal or redemption of
existing loans.

(14) (a) If the members of the Loan Council fail to arrive
at a unanimous decision on any matter other than the matters in
respect of which unanimous decision is required by sub-clauses (9),
(10) and (11) of this clause and sub-clause (2) of clause 4 of
this Agreement, the matter shall be determined by a majority of
votes of the members.

(b) On every question for decision by the Loan Council
the member representing the Commonwealth shall have two votes
and a casting vote, and each member representing a State shall have
one vote.

(15) A decision of the Loan Council in respect of a matter
which the Loan Council is by this Agreement empowered to decide
shall be final and binding on all parties to this Agreement.

(16) In this clause the expressions “Prime Minister” and
“Premier” include the persons for the time being respectively acting
as such.

Furure Borrowinzs oF COMMONWEALTH AND STATES.

4. (1) Except in ecases where the Loan Council has decided
under sub-clause (2) of this clause that moneys shall be borrowed
by a State, the Commonwealth, while Part IIT of this Agreement is
in force, shall, subject to the decisions of the Loan Council and sub-
jeet also to Clauses 5 and 6 of this Agreement, arrange for all bor-
rowings for or ou behalf of the Commonwealth or any State, and
for all conversions, remewals, redemptions, and consolidations of
the Public Debts of the Commonwealth and of the States.

(2) If at any time the Loan Council by unanimous decision
so decides, a State may in accordance with the terms of the decision
borrow moneys outside Australia in the name of the State, and issuc
securities for the momeys so borrowed. The Commonwealth shall
gaarantee that the State will perform all its obligations to bond

holders in respect of the moneys so borrowed. For all the purposes of

this Agreement, including the making of sinking fund contributions,
the moneys so borrowed shall be deemed to be moneys borrowed by
the Commonwealth for and on behalf of that State.

45—B (3)
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(3) If any State after the 30th June, 1927, and before this
Agreement has been approved hy the Parliaments of the Common-
wealth and of the States, hag borrowed moneys in the name of the
State and issued securities for the moneys so borrowed, such moneys

5 shall for all the purposes of this Agreement, including the making
of sinking fund contributions, be deemed to be moneys borrowed
by the Commonwealth for and on behalf of that State.

(4) While Part IIT of this Agreement is in force, moneys
shall not be borrowed by the Commonwealth or any State otherwise

10 than in accordance with this Agreement.

BORROWING BY STATES.

5. (1) For any purpose (including the redemption of securities
given or issued at any time for moneys previously horrowed or used
in manner stated in this clause) a State may, while Part I1I of this

15 Agreement is in foree:—

(a) Subject to any maximum limits decided upon by the Loan
" Counecil from time to time for interest, brokerage, discount
and other charges, borrow moneys within the State from
authorities, bodigs, funds or institutions (including Sayings

20 Banks) constituted or established under Commonwealth or

State law or practice apd from the public by counter sales
of securities, and

(b) use any public moneys of the State which gre available
under the laws of the State.

25 (2) Any seecurifies that are issued for mgneys so borrowed or
used shall be Commonwealth securities, to be provided by the Com-
monwealth upon terms approved by the Loan ‘Council.

(3) Where any such borrowing or use is solely for temporary
purposes, the provisions of this Agreement, other than this clause,

30 shall not apply.

(4) Where any such borrowing or use is not solely for tem-
porary purposes, and Commonwealth securities are issued in respect
thereof, the moneys borrowed or wused shall be deemed to be
moneys borrowed by the Commonwealth for and on behalf of the

35 State, and may be retained by the State. A State may convert
securities given or issued at any time by that State for moneys
previously borrowed or used in manner stated in this clause. New
securities issued on any such conversion shall be Commonwealth
securities to be provided by the Commonwealth upon terms approved

40 by the Loan Council. The amount for which such new securities are
issued shall be deemed to be moneys borrowed by the Commonwealth
for and on behalf of the State.

(5) If the moneys deemed under this clause to be moneys
borrowed by the Commonwealth on behalf of a State, together with
45 the amounts raised by the Commonwealth for and on behalf of the
State exceed the total amount of loan moneys decided upon by the
Loan Council as the moneys to be raised for and on behalf of the
State

18
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State during the financial year in which the money is deemed to be
borrowed, the excess shall, unless the Loan Council otherwise decides,
be deemed to be moneys received by the State in the following year
on account of its loan programme for that year.

5 (6) For the purposes of this clause counter sales of securities
shall be deemed to mean sales of securities made at the offices of the
State Treasury, and at such other places as may be decided upon by
the Loan Council.

(7) The Commonwealth shall not be under any obligation to
10 make sinking fund contributions in respect of moneys borrowed or
used pursuant to this clause to meet a revenue deficit of a State, but
the provisions of sub-clause (10) of clause 12 of this Agreement
shall apply respectively to all moneys borrowed or used for that
purpose. This sub-clause shall not apply to or in respect of any
15 of the loans referred to in sub-clause (11) of clause 12 of this
Agreement.

(8) Except in cases where the Loan Council has otherwise
decided under sub-clause (2) of clause 4 of this Agreement a State
shall not have the right to invite loan subscriptions by the issue of

920 a public prospectus.

(9) Notwithstanding anything contained in this Agreement,
any State may use for temporary purposes any public moneys of the
State which are available under the laws of the State, or may,
subject to maximum limits (if any) decided upon by the Loan Council

25 from time to time for interest, brokerage, discount and other charges,
borrow money for temporary purposes by way of overdraft or fixed,
special or other deposit, and the provisions of this Agreement other
than this sub-clause shall not apply to such moneys.

BorrowiNg By COMMONWEALTH.

30 6. (1) For any purpose (including the redemption of securities
given or issued at any time for moneys previously borrowed or used
in manner stated in this clause) the Commonwealth may, while Part
IIT of this Agreement is in force—

(a) Subject to any maximum limits decided upon by the Loan
35 Council from time to time for interest, brokerage, discount
and other charges, borrow moneys within the Commonwealth
from authorities, bodies, funds or institutions (including
Savings Banks) constituted or established under Common-
wealth or State law or practice and from the public by
40 counter sales of securities, and
(b) use any public moneys of the Commonwealth which are
available under the laws of the Commonwealth.
(2) Any securities that are issued for moneys so borrowed or
used shall be Commonwealth securities, to be provided by the Com-
45 monwealth upon terms approved by the Loan Council.
; (3)
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(3) Where any such borrowing or use is solely for temporary
purposes, the provisions of this Agreement, other than this clause,
shall not apply.

(4)° Where any such borrowing or use is not solely for tem-
porary purposes, and Commonwealth securities are issued in respect
thereof, the moneys borrowed or used may be retained by the Com-
monwealth. The Commonwealth may convert securities given or
issued' at any time by the Commonwealth for moneys previously bor-
rowed or used in manner stated in this clause. New securities issued
on any such conversion shall be Commonwealth securities to be pro-
vided by the Commonwealth upon terms approved by the Loan
Counecil.

(5)- If the moneys so borrowed or used are not borrowed or used
solely for temporary purposes and Commonwealth securities are issued
in respect thereof, and such moneys, together with other moneys
borrowed by the Commonwealth for and on behalf of the Common-
wealth as part of the total amount of loan moneys decided upon by
the Loan Council as the moneys to be raised for and on behalf of the
Commonwealth during the financial year in which the securities are
issued, exceed such total amount the excess shall unless the Loan
Council .otherwise decides be deemed to be moneys received by the
Commonwealth in the following year on account of its loan pro-
gramme for that year.

(6) For the purposes of this clause counter sales of securities
chall be deemed to mean sales of sccurities made at the offices of the
Commonwealth Treasury, and at such other places as may be decided
upon by the Loan Council.

(') Notwithstanding anything contained in this Agreement,
the Commonwealth may use for temporary purposes any public
moneys of the Commonwealth which are available under the laws
of the Commonwealth or may, subject to maximum limits (if any)
decided upon by the Loan Counecil from time to time for interest,
brokerage, discount and other charges, borrow money for temporary
purposes by way of overdraft or fixed, special or other deposit, and
the provisions of this Agreement other than this sub-clause shall not
apply t2 such moneys.

7. * * w w* *

PART II.

20
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PART III.

8. This Part of this Agreement shall not come into force or be
binding upon any party hereto unless before the 1st July, 1929, the
Constitution of the Commonwealth has been altered in accordance

5 with the proposals referred to in Part IV of this Agreement and a
law of the Parliament of the Commonwealth has been made there-
under validating this Agreement, but shall come into full force and
effect if and when before the said date the Constitution is so altered
and this Agreement is so validated.

10

9. When this Part of this Agreecment comes into force every matter
ar thing done and payment made under or in pursuance of Part 11
of this Agreement shall be deemed, so far as is practicable, to have
been done or made under this Part of this Agreement to the same
extent as if this Part had then in fact been in force, and all necessary
15 adjustments shall be made in respect of moneys so paid in order to
ensure that no party hereto shall be liable for or make double pay-
ments in respect of the same matter.

PERMANENT PROVISIONS.
TARING ovER Startes’ Purric DEpTs.

20  10. Subject to the provisions of this Part of this Agreement the
Commonwealth will take over on the 1st July, 1929 :—
(i) the balance then unpaid of the gross public debt of each
State existing on 30th June, 1927; and

(ii) all other debts of each State existing on the 1st July, 1929,

25 for moneys borrowed by that State which by this Agreement
are deemed to be moneys borrowed by the Commonwealth
for and on behalf of that State—

and will in respect of the debts so taken over assume as between the
Commonwealth and the States the liabilities of the States to bond-
30 holders.
PayMeENT oF INTEREST.

11. (1) Subject to this clause the Commonwealth will pay to
bondholders from time to time interest payable on the Public Debts
of the States taken over by the Commonwealth as aforesaid other

35 than debts due by the States to the Commonwealth.

(2) The Commonwealth will in each year during the period
of 58 years, commencing on 1st July, 1927, provide by equal monthly
instalments the following amounts in respect of each State as shown
hereunder towards the interest payvable by that State:—

40 New South Wales .. Ao = 4 .o £2.91 411
Victoria e . o .o o' .. 2,127,159
Queensland e o ih 25 3 .. 1,096,235
South Australia I e i i o 703,816
Western Australia .. s £ o = 473,432

45 Tasmania 5y e " - e £ 266,859

£7,584,912

-,4 ‘4 . (f;)
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(3) Each State shall in each year during the same period of
58 years pay to the Commonwealth the excess over the amouuts to be
provided by the Commonwealth under the last preceding sub-clause
necessary to make up as they fall due the interest charges falling
due in that year on the public debt of that State taken over by the
Commonwealth as dforesaid and then unpaid, and on any moneys
borrowed by the Commonwealth on behalf of that State and then
unpaid, and after the expiration of the said period each State shail
in each year pay to the Commonwealth, as they fall due, the whole
of the interest charges on any debt then unpaid and included in the
public debt of that State taken over by the Commonwealth as afore-
said, and on any moneys borrowed by the Commonwealth on behalf
of that State and then unpaid.

(4) The thetliod by which payrents shall be made by a State
under sub-clitse (3) of this cliuse shall be arranged from time to
time between the Comimonwealth and that State.

(5) The rate of interest payable under sub-clause (3) of this
clause in respect of moneys borrowed by the Commionwealth on
behalf of a State shall be the full rate of interest payable by the
Commonwealth in respect of the loan by which such moneys were
borrowed or stich other rate of interest as may be payable by the
State to the Commonwealth under any Agreement made or to be
made between the Commonwealth and that State in respect of such
moneys and such interest shall be payable by the State for the tull
term of that loan.

SINKING FUNDS.

12. (1) A sinking fund at the rate of Ts. 6d. per annum for each
£100 of the met public debts of the States existing on 30th June,
1927, shall be established in the manner hereinafter set forth.

(2) During the period of fifty-eight yeats cotiimencing on the
1st July, 1927, the Comimonwealth ghall pay from revenue annually
a sinking fund contribution at the rate of 2s. 6d. for each £100 of
the net public debts of the States existing on 30th June, 1927, and
each State (other than the State of New South Wales) shall in edch
year during the said period pay from revenue a sinking fund con-
tribution at the rate of 5s. for each £100 of the net public debt of
such State existing on 30th June, 1927. The State of New South
Wales during the period of fifty-eight years commencing on the 1st
July, 1928, shall in each year pay from revenue a sinking fund
contribution at the rate of 5s. for each £100 of the net public debt
of that State existitig on 30th June, 1927.

(3) Where in respect of any debt included in the gross Public

Debt of a State existing at the 30th June, 1927, there is under laws
or contracts existing at that date an obligation to provide a sinking
fund at a rate in excess of 7s. 6d. per annum for each £100, any
amount to be so provided in excess of 7s. 6d. per annum for each
£100 shall be provided out of the National Debt Sinking Fund,
established
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established under the laws of the Commonwoa]th Provided that if
any law imposing such an oblig: dtion is repedled or is amended $o
as to reduce the rate of sinking hmd to be provided the only amotnt
(if any) to be provided out of the National Débt glnl\m" Fund
pursuant to this sub-c¢liuse in 10-.1»9(t of that debt ~lmll as from the
date of such repeal or amendment be the amoutit (if any) by which
the reduced rate of sinkihg fund for thé tinie l»vmu exceeds Ts. 6d.
per annum for each £100,

(4) When a loan is issued for the conversion, retiewal; or
redemption of any debt of a State included in the gross Public Debt
of that State existing on 30th June, 1927, the only sinking fund
contributions to be thade by the Commohwealth and that State ih
respect of the debt so converted; retiewed; or redeetned shdll be
sinking fund contributions at the satne rate and for the 8ame period
and upon the same dinount as if such debt had tot been converted,
renewed, or redeemed.

(5) Subject td sub-clatises (8), (10) and (11) of this claige a
sinking fund at the trdte of 108. per annim for eich £100 ¢f the
amount of each new loan raised by a Staté or by the Cbinmonwealth
for and on behalf of 4 Stdte after 30th June, 1927, shiall Beé established.

(6) Subject to stb-clauses (8), (10) ahd (11) of this clause,
in each year during the period of fifty-three yeits from the date
of the raising after 0th June, 1997, of dfly Hew loah by a State or by
the Commonwealth for and on behalf of a State the Common-
wealth and that State shall each pay from revenue a sinking fund
contribution of a sum equal to 5s. for each £100 of the amount of
the new loan. ;

Provided that the period of fifty-three years during which the
State of New South Wales shall make sinking fund tontributions
in respect of new loans raifed in the financial year beginning on
the 1st July, 1927, shall commence on the 1st July, 1928.

(7) For the purpose of the last two preceding sub-cliuses a
loan issued after the 80th June, 1927, to meet a reveniie defieit
which acerued on or before that ddte shall be deemed to be a new
loan, but a loan issued for the conversion, renewal or redemption
of a debt shall not be deemed to be a fet Toan, and where & 10'111
is isswed partly for the conversion, renewal, or redemption of a
debt and partly for other purposes so much only of the 16dn1 as has
been issued for other purposes, sliall be deeimed to be 4 tew loan.

(8) Where it is agreed between the Commonwealth and a State
that 4 loan or any portion of a loan raised after 30th June, 1927, and
mpnndl‘d or to be expended upon wasting assets should 1)0 redeemed
witliin a shorter period than fifty- tinec vears; the aniiua smkmg‘
fund contributions of the Stats i respect of that loan or, the portion
thereof, shall be increased to an Ainoiii{t which with the élill{lilg fund
contributions of the (‘omm(m\\cdlth in respect of that loan or the
portion thereof will provide for the redcmptlon of that loan or the
portion thereof within such shotter period. All sinking fund con-
tributions of the State in vespeet of that loan or the porticu therelcl>f
sha

R ae o
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shall cease on the expiration of the shorter period, but the Common-
wealth contributions in respect of that loan shall continue for the
remainder of the period of fifty-three years from the date of the
raising of that loan, and during such remainder of the period the
State contributions to the sinking fund in respect of other loans of
that State shall be rveduced by the amount of the Commonwealth
contributions during that remainder of the period in respect of such
redeemed loan or the portion thereof. For the purposes of this sub-
clause the sinking fund contributions of the Commonwealth and
the State shall be deemed to accumulate at the rate of 4} per centum
per annum compounded.

(9) Where loan moneys have been advanced by a State under
terms providing for the repayment of such moneys the State shall as and
when such moneys are repaid pay such moneys either to the State
Loan Fund or to the account or fund from which such moneys were
advanced, or to the sinking fund and shall in addition make from
revenue its sinking fund contributions in respect of the loan or loans
from which the moneys so advanced were provided. Provided that
when loan moneys have been advanced by a State to a Public or
Local Authority or body constituted by the State or under the laws
of the State and the Authority or body repays such moneys out of
its revenue the State may out of moneys so repaid make its sinking
fund contributions in respect of the loan moneys so advanced.

(10) In respect of any loan (except any of the loans referred
to in sub-clause (11) of this clause) raised after the 30th June, 1927,
by a State or by the Commonwealth for and on behalf of a State to
meet a revenue deficit aceruing after that date no sinking fund con-
tribution shall be payable by the Commonwealth, but that State
shall for a period sufficient to provide for the redemption of that
loan pay from revenue in each year during such period a sinking
fund contribution at a rate of not less than 4 per centum per annum
of the amount of that loan. For the purposes of this sub-clause the
sinking fund contributions of the State shall be deemed to accumu-
late at the rate of 43 per centum per annum compounded.

(11) (a) In respect of loans raised by a State or by the
Commonwealth for and on behalf of a State on the security of Comi-
monwealth Treasury Bills to meet a revenue deficit aceruing after
30th June, 1927, and before 1st July, 1935 (such loans being referred
to in this sub-clause as “special deficit loans”), the Commonwealth
and the State shall respectively in each year during the period
commencing on 1st July next succeeding the date on which the loans
are raised and ending on 30th June, 1944, pay from revenue a
sinking fund contribution at the rate of 5s. for each £100 of the
total amount of the face values of the Commonwealth Treasury Bills
which have been issued in respect of special deficit loans of that
State and which are current on 30th June next preceding the com-
mencement of the year in which the sinking fund contribution is
payable.

e (b)
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(b) (i) The amount set out hereunder opposite the name
of a State shall be applied by the National Debt Commission to the
repurchase or redemption of securities issued in respect of special
deficit loans of that State:—

New South Wales .. L e 3 .. £1,970,000
Vietoria S % i v i % 260,000
Queensland .. s A G o e 125,000
South Australia o o o e o 300,000
Western Australia g 3% L ik b 335,000
Tasmania H i 44 i o o 10,000

£3,000,000

(ii) The amount set out in sub-paragraph (i) of this
paragraph opposite the name of a State represents the approximate
aggregate as on Ist July, 1944, of the sinking fund contributions
paid by the Commonwealth and that State under paragraph (a) of
this sub-clause together with accumulations on those contributions
at the rate of 4} per centum per annum compounded.

(i1i) The provisions of sub-claunse (18) of this clause,
which require the State to make further sinking fund contributions
at the rate of 4} per centum per annum of the face value of a can-
celled security, shall not apply to or in respect of any security re-
purchased or redeemed under this paragraph.

(¢) In each year during the period of 39 years com-
mencing on 1st July, 1944, the Commonwealth and the State con-
cerned shall each pay from revenue a sinking fund contribution
which, in the case of the Commonwealth, shall be at the rate of 3s.
for each £100 of the amount of the special deficit loans of that State,
and, in the case of the State, shall be at the rate of 15s. for each £100
of that amount. In this paragraph and paragraphs (d) and (e) of
this sub-clause the amount of the special deficit loans of a State shall
be taken to be the amount set out hereunder opposite the name of that
State, viz:

New South Wales .. A RE S .. £26,120,000
Victoria ke 5 > . % .. 3,995,000
Queensland .. S s o L .. 2,148,000
South Australia 3 L = 2 .. 4,920,000
Western Australia .. e 213 o .. 5,390,000
Tasmania o - S e 242 s 445,000

£43,018,000

The sum which is to be taken as the amount of the special deficit
loans of a State as set out in this paragraph opposite the name of
that

25

Effective
from 1st
July, 1944.—
Agreement
of 15th
November,
1944, clause
6 (4).

Effective
from 1st
July, 1944.—
Agreement
of 15th
November,
1944, clause
6 (4).
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thif State répredents the gross total of the specidl deficit loans of
thit Stite a8 il 1st Tuly, 1944, less:— :
(1) the dniodnt which the National Debt Commission is required
under paragraph (b) of this sub-clause to apply to the re-
5 © " purchade or teédemption of securities issued in réspect of
. special deficit loans of that State; and
(11) the amount which that State has undertaken to apply to the
r(‘(lmn])fi(}}n or repurchase of such securities.
(d) All liiking fund econtributions payable under para-
10 zraph (c) of this sub-clause in respect of the amount of specidl
deficit loans of a State, and all further sinking fund contributions
required to be nnl({o under sub-clause (18) of this clause upon the
cancellation of a security issued in respect of that amount, shall
be applied to tlie repiirchase or rademption of sceurities issued in
15 respect of that amount.

(e) When a loan is I'dl\(‘d ’ml the conversion, renewal or
redemption of the whole or ahy portion of the amount of the special
d-ficit loans of a State, the only sinkitig fund contributions to be
made by the Commonwealth and the State in respect of tlie amount

20 or portion so converted, renewed or redeemed shall be sinking fund
contributions at the same rate and for the same period and upon the
same amount as if such amount or portion had not been converted,
1enewed or rede-iied.

(12) All sinking fund contributions to be made in pursuance

25 of this Part of this Agreement shall be debts payable to the National
Debt (ommlsbwn as follows:—

(1) As regiards the net public debt of a Stite (\i:tmn oni 30th
June, 1927—by halfwlrl_w instalments on 30th September
dnd 31st 7\Iarch in each financial year or on such other dates

30 4k may be agreed between the Conimoniealth and that State.

(b) As regards lodns raised after 30th June, 1927—Dby oklil.ﬂ
instialments on the dates on which interest on suchi loans is
payable or on such other dates as may bo dere-d upon betiveen
the Commonwedlth and the State concerned.

35 (13) Subject to the mnext succeeding sub-clause all moneyvs
and securities standing to the credit of sinking funds, redemption
funds and funds of a like nature of a State existing on 30th Jine,

26

Effective
from 1st
July, 1944.—
Agreement

of 15th
November,
1944, clause
6 (4).

Effective
from 1st
July; 1944 —
Agleement
of 15th,
November,
1944, clause
6 (4).

1929, shall forthwith be transferred by the States to the National °

Debt Commission. Nothing in this sub-clause contained shall be
40 deemed to limit the power of a State to cancel before 30th June, 1929,
any such securities.

(14) Where the conditions relating to sinking funds, redeiny-
tion funds, and funds of a like nature as aforesaid held by a State
on trust or by trustees under statutory or contractual obligations

45 preclude the transfer of those funds to the National Debt Com-
mission, such funds shall remain under the control of the State or
those trustees, and the National Debt Commission will either directly
or through the State concerhed miake all flithre payhients to the
State or to those trustees from the sinking fund.

s ‘ (15)
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(15) The Sllll\lll{:, funds - to be established under tlll\ Agr(_e~
ment shall be controlled by the National Debt Commission. The
National Debt Commission may arrange with any State to act as
its agent in connexion with payments due to bondholders.

(16) Sinking fund contributions made under this Agreement
in respect ot the debts of a State and hmds of that State transterred
to the National Debt Comiiission under bub(ﬁduat (13) of this
clause will not be accumulated, but (subject to sub-clauses (14) and
(17) of this clause) will be applied to the redemption of the public
debts of thdt State and of loails rdised by the Comitionwealth for
and on behalf of that State, or to the purcliase of securities isstied
in respect thereof.

(17) If at dny tinie it is deettied 111@\1)Ld]cnt by the National
Debt Commission to 11\p13 sinkiig funds in the mantier set forth in
sub-clause (16) of this clause, such tunds iy be tompoi‘anl) in-
vested in any securities in w hich the National Debt Cotihission is
from time to time by law authorized to invest mioneys.

(18) (a) When a security issued in respect of a public debr of
a State or of a loan raised by the Cotififotiwealth for and oh behalf
of & State is reputchased of redeemed by the Nationdl Debt Coni-
mission such security shall be cancelled—

(1) if a repurchased security—on the last day of September,
December, March, or June next ensuing after the date of
repurchase, or on the date of maturity of the security
whichever shall first occur; and

(ii) if a redeemed security—on the date of redemption.

(b) In dddition to the sinking fund contributions other-
wise payable in respect of that debt or loan thé State concerned
shall—

(i) as from the date of cancéllation of each security and for
the full period during which the said sinking fuid con-
tributions are payable make from revenue a further sinking
fund contribution at the rate of 44 per centum per annum
of the face value of the cancelled security; and

(ii) also pay to the National Debt Commission interest on the
face value of each repurchased security at the rate- pro-
vided by the security from the last date preceding the re-
purchase upon which interest was payable under the terms
of the security up to the date of cddcéllatioh of the security.

(19) (a) Subject to paragraph (b) of this sub-clause, a State
may, from time to time, pay to the L\«lnoll(ll Debt Commission a
sum in addition to sinking fund contributions for the purpose of
bemg applied to the repurchase or redemption of securities issued
in respect of a public debt of the State or a ]mm raised by the
Commonwealth for and on behalf of the State. The provisions of
sub-clause (18) of this clause shall apply with respect to any security
go repurchased or redeemed (including any security repurchased or

redeemed

o

Inserted

by Agrce-
met of
15th Novem-
ber, 1944,
clause 5.
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redeemed in accordance with paragraph (b) of this subclause) pro-
vided that the State shall not be required to make any further sink-
ing fund contribution under sub-clause (18) of this clause upon the
cancellation of the security.

(b) If any such sum is tendered by the State to the
National Debt Commission, and is accepted by the National Debt
Commission, for the purpose mentioned in paragraph (a) of this
sub-clause but subject to either or both of the following conditions,
namely,

(i) that the sum shall be applied to the repurchase or redemp-
tion of particular securities specified by the State;

(ii) that sinking fund contributions of the Commonwealth and
the State payable under sub-clauses (2), (6), (8), (10) or
(11) of this clause in respect of the amount represented by
the repurchased or redeemed securities shall cease as from
the date of cancellation of those securities,
that sum shall be applied, and the condition or conditions shall take
effect, accordingly.

(20) (a) Where, upon the conversion or partial conversion at
a discount of a loan raised by or on behalf of a State, sinking fund
moneys are applied to the redemption of any amount of the con-
verted loan, the State shall repay to the National Debt Commission
from State revenue so much of the sinking fund moneys so applied
as does not exceed the aggregate amount of the discounts allowed
to subseribers to the loan raised to effect the conversion or partial
conversion.

(b) Repayment by the State shall, unless otherwise;
approved by the National Debt Commission, be by equal annual
instalments extending over the period of the loan raised to effect the
conversion or partial conversion. For the purpose of ecaleulating
the amount of the annual instalments any broken portion of a vear
shall be disregarded.

(¢) Where, by the terms of the loan raised to effect the
conversion or partial conversion, the borrower has an option as to
the date upon which the borrower shall be entitled to redeem the
loan, the period of the loan shall, for the purposes of this sub-clause,
be deemed to be the period terminating upon the earliest date of
redemption provided for by the terms of the loan.

(d) All repayment instalments payable to the National
Debt Commission in pursuance of this sub-clause shall be payable at
such times as shall be fixed by the National Debt Clommission, and
ghall be applied as if they were sinking fund contributions made
by the State under this clause, provided that the State shall not be
required to make any further sinking fund contribution under sub-
clause (18) of this clause upon the cancellation of any security to
the repurchase or redemption of which any repayment instalment has
been applied.

" (21)

28

Inserted

by Agreae-
ment of
15th Novem-
ber, 1944,
clause 5.
Effective
from 1st
July, 1937 —
Agreement
of 15th
November,
1944,

clause 6 (6).
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(21) All sinking fund contributions payable under this Agree- {)’\‘“;j;z‘c
ment in respect of overseas debt, and all further sinking fund con- ment of 15th
{ributions so payable upon the cancellation of securities in respect ?,;’;ff“b”’
of overseas debt, shall be calculated at the mint par of exchange clause 5.

Effective from

prevailing on 1st July, 1927. 1st July,
1927.—
o . Agreemerit of
TRANSFERRED PROPERTIES. 15th Novem-
ber, 1944,

13. It is agreed that all questions between the Commonwealth and clause 6 (7).
the States relating to State properties transfterred to the Common-
wealth or acquired by the Commonwealth under section 85 of the
Clonstitution shall be settled as follows:—

(a) The States will as from 1st July, 1929, and as between the
Commonwealth and the States be completely free and dis-
charged from all liability whether in respect of principal,
interest or sinking fund, or otherwise, which liability shall
be assumed by the Commonwealth in respect of so much of
the public debts of the States bearing interest at the rate of
5 per centum per annum, taken over by the Commonwealth
as aforesaid as amounts to the agreed value of transferred
properties, namely £10,924,323, apportioned to the several
States as follows:—

New South Wales 24 s .. £4,788,005
Victoria .. e P o ..o 2,302,862
Queensland A A o .. 1,560,639
South Australia .. A o .. 1,035,651
Western Australia = e A 736,432
Tasmania .. o e 3 i 500,754

Total A 4 ... £10,924,323

(b) The particular portion of the public debt of each State in
respect of which the States shall become free and discharged
from liability shall be determined by the Commonwealth.

(¢) Kach State will issue to the Commonwealth freehold titles
(or, if the laws of any State do not permit of the issue
of frechold titles, then titles as near to freehold as the laws
of that State will permit) for transferred properties consist-
ing of land or interests in land in that State, and all liability
of the Commonwealth to the State in respect of transferred
properties shall as from the 1st July, 1929, be extinguished.

(d) The provisions of Clauses 11 and 12 of this Agreement
shall not apply to the said amount of £10,924,323.

PART IV.—MISCELLANEOUS. X
ExpeNsEs oF LoaN FLOTATION.

14. (1) Each State shall repay to the Commonwealth all ex-
penses incurred or payments made by the Commonwealth in the
performance
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performance of this Agreement in relation to the State, including the
follgwing expenses and payments:—
" (a) Loan flotation charges;
(b) Management charges;
5 (c)” Stamp duties on transfer of securities;
(d) Commission on payment of interest;
(e) Expenses incurred in the conversion renewal redemption
: or consolidation of loans;
(f) Exchange on transference of moneys. ;
10 (2) Unless it is otherwise agreed between the Commaonwealth
and a State, the Commonwealth will not do anything in connexion
with a loan of that State existing on the 30th June, 1927, or raised

thereafter pursuant to this Agreement, which, if done by that State,’

would be a breach of any now existing agreement by that State
15 with any Bank.

(3) A certificate by the Auditor-General ‘of the Common-
wealth stating the amount to be repaid by a State to the Common-
wealth and the matter in respect of which the repayment is to be
made, shall, in the event of a dispute, be conclusive as to the amount

20 and matter stated.
AvTERATION OF THE CONSTITUTION.¥
15. The Commonwealth will take the necessary action to submit to
the Parliament of the Commonwealth and to the electors proposals
for the alteration of the Constitution of the Commonwealth . in the
25 following form:—

“105a. (1) The Commonwealth may make agreements with

the States with respect to the public debts of the States, in-

cluding—
(a) the taking over of such debts by the Commonwealth:;
30 (b) the management of such debts;

(¢) the payment of interest and the provision and manage-
ment of sinking funds in respeet of such debts;

(d) the consolidation, renewal, conversion, and redemption
of such debts;

35 (e) the indemnification of the Commonwealth by the States
in respect of debts taken over by the Commonwealth;
and :

(f) the borrowing of money by the States or by the Com-
monwealth or by the Commonwealth for the States.

40 (2)- The Parliament may make laws for validating any
such agreement made before the commencement of this section.

(3)

* The proposals contained in Clause 15 were submitted to the Par-
liament of the Commonwealth and to the electors and were approved in
accordance with the Constitution of the Commonwealth. The law em-
bodying the proposals became operative on 13th Fgbruary, 1929 (Cons
stitution - Alteration (State Debts), No. 1 of 1929).

30
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(3) The Parliament may make laws for the carrying
out by the parties thereto of any such agreement.

(4) Any such agreement may be varied or rescinded
by the parties thereto.

5 (5) Every such agreement and any such variation
thereof shall be binding upon the Commonwealth and the States
parties thereto, notwithstanding anything contained in this Con-
stitution or the constitution of the several States or in any law
of the Parliament of the Commonwealth or of any State.

10 (6) The powers conferred by this section shall mot
be construed as being limited in any way by the provisions of
section 105 of this Constitution.”

INDEMNITY.

16. Each State agrees with the Commonwealth that it will by
15 the faithful performance of its obligations under this Agreement
indemnify the Commonwealth against all liabilities whatsoever in
respect of the public debt of that State taken over by the Common-
wealth as aforesaid (other than the liabilities of the Commonwealth
under this Agreement to pay interest and to make sinking fund
20 contributions and under Clause 13 of this Agreement), and in
respect of all loans of that State in respect of which this Agreement

provides that sinking fund contributions shall be made.

ACCOUNTS.

17. Separate accounts shall be kept by the Commonwealth for each
95 State in respect of Debt, Interest, and Sinking Funds.

Sydney : Thomas Henry Tennant, Government Printer—1944.
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A BILL

To approve an Agreement between the
Commonwealth of Australia of the First
Part, and the States of New South Wales,
Victoria, Queensland, South Australia,
Western Australia and Tasmania of the
Second, Third, Fourth, Fifth, Sixth and
Seventh Parts respectively; and for pur-
poses connected therewith.

[Mr. McKeLL;—30 November, 1944.]

BE it enacted by the King’s Most Excellent Majesty,
by and with the advice and consent of the Legis-
lative Council and Legislative Assembly of New South
Wales in Parliament assembled, and by the authority of
5 the same, as follows : — :

1. (1) This Act may be cited as the ‘ Financial Agree-
ment Act, 1944.”’

65313 45—A (2)

Short title
and
commence-
ment.
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(2) This Act shall commence upon a day to be
appointed by the Governor and notified by proclamation
published in the Gazette.

2. The Agreement made on the fifteenth day of

5 November, one thousand nine hundred and forty-four, a

copy of which is set forth in the Schedule to this Act, is
approved.

3. (1) The Consolidated Revenue Fund is hereby

appropriated to the extent necessary for the purpose of

10 carrying out the Financial Agreement on the part of the
State of New South Wales.

(2) In this section, ‘‘the Financial Agreement”’
means the Agreement a copy of which is set forth in the
Schedule to the Financial Agreement Ratification Act,

15 1928, as varied prior to the date of commencement of this
Act and as varied by the Agreement referred to in section
two of this Act.

THE SCHEDULE.

AGREEMENT made the fifteenth day of November, One thousand

20 nine hundred and forty-four BETWEEN THE COMMON-
WEALTH OF AUSTRALIA (in this Agreement called “the Com-
monwealth™) of the first part, THE STATE OF NEW SOUTH
WALES of the second part, THE STATE OF VICTORIA of the
third part, THE STATE OF QUEENSLAND of the fourth part,

25 THE STATE OF SOUTH AUSTRALIA of the fifth part, THE
STATE OF WESTERN AUSTRALIA of the sixth part, and THE
STATE OF TASMANIA of the seventh part (each of the parties of
the second, third, fourth, fifth, sixth and seventh parts being in this
Agreement referred to as a “State” and the expression “the States”

30 hereinafter used meaning where the context so permits or requires all
of such parties) :

WHEREAS an Agrecement (hereinafter referred to as “the Finan-
cial Agreement”) was made on the twelfth day of December One
thousand nine hundred and twenty-seven between the parties hereto

35 With respect to the public debts of the States:

AND

Approval
of

Agreement.

Appro-
priation.

Section 2.
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AND WHEREAS the Financial Agreement has been approved by
the Parliaments of the Commonwealth and of the States:

AND WHEREAS the Financial Agreement has been varied by
the following agreements made pursuant to Section 105a of the Con-
stitution of the Commonwealth between the parties hereto, namely,
an Agreement made the twenty-first day of July One thousand nine
hundred and thirty-one a copy of which Agreement is set forth in
the Schedule to the Debt Conversion Agreement Act 1931 of the
Commonwealth, an Agreement made the twenty-second day of Octo-
ber One thousand nine hundred and thirty-one a copy of which
Agreement is set forth in the Schedule to the Debt Conversion Agree-
ment Act (No. 2) 1931 of the Commonwealth, and an Agreement
made the third day of July One thousand nine hundred and thirty-
four a copy of which Agreement is set forth in the Schedule to the
Soldier Settlement Loans (Financial Agreement) Act 1935 of the
Commonwealth (each of such Agreements being hereinafter referred
to as an “Amending Agreement” and the expression “the Amending
Agreements” hereinafter used meaning all of such Agreements) :

AND WHEREAS the Amending Agreements have been severally
approved by the Parliaments of the Commonwealth and of the
States:

AND WHEREAS the Commonwealth and the States have agreed
pursuant to Section 105" of the Constitution of the Commonwealth
that the Financial Agreement as varied by the Amending Agreements
shall be further varied as hereinafter provided:

NOW IT IS HEREBY AGREED as follows:—

1. This Agreement shall come into force upon being authorized or
approved by the Parliaments of the Commonwealth and of the
States but not otherwise.

2. Clause 8 of Part I of the Financial Agreement is varied—

(a) by inserting after sub-clause (b) the following sub-clause :—

(ba) The member representing the Commonwealth shall
be the Chairman of the Loan Council;

(b) by omitting from sub-clauses (g), (i), (j), (k) and (1) the
phrases “for each financial year”, “for the year”, “for any
vear” and “for that year” (wherever occurring) and inserting
in their stead the phrases “during each finaneial year”, “dur-
ing the year”, “during any year” and “during that year”
respectively ;

(¢) by omitting from sub-clause (h) the words “for the year”
(second oceurring) and inserting in their stead the words
“during the year”;

(d) by inserting in paragraph (ii) of sub-clause (i) after the
words “redemption of loans,” the words “or for the funding

of
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of revenue deficits or to meet revenue deficits, or any speci-
fied amount or class of expenditure which the Loan Council
by unanimous decision declares shall not be included,”,
and

5 (e) by omitting from sub-clause (m) the words “other than the
matters referred to in sub-clauses (h) and (j) of clause 3”
and inserting in their stead the words “other than the
matters in respect of which unanimous decision is re-
quired by sub-clauses (h), (i) and (j) of this clause”.

10 9. Clause 5 of Part I of the Financial Agreement is varied—

(a) by omitting from the fifth paragraph the words “for the
financial year” and inserting in their stead the words “dur:
ing the financial year”; and

(b) by adding at the end of the seventh paragraph the words
15 “This paragraph shall not apply to or in respect of any of
the loans referred to in sub-clause (ja) of clause 8 of

Part III of this Agreement.”

4. Clause 6 of Part I of the Financial Agreement is varied by
omitting from the fifth paragraph the words “for the financial vear”
20 and inserting in their stead the words “during the financial year”.

5. Clause 3 of Part IIT of the Iinancial Agreement is varied—
(a) by omitting from sub-clause (e) the word and letter “and
(j)” and inserting in their stead the letters and word
“(G) and (ja)”;
25 (b) by omitting from sub-clause (f) the word and letter “and
(3)” and inserting in their stead the letters and word “(j)
and (ja)”;

(¢) by inserting in sub-clause (j) after the words “In respect
of any loan” the words “(except any of the loans referred
30 to in sub-clause (ja) of this clause)”;

(d) by inserting after sub-clause (j) the following sub-clause :—

(ja) (1) In respect of loans raised by a State or by the

Commonwealth for and on behalf of a State on

the security of Commonwealth Treasury Bills

35 to meet a revenue deficit accruing after 30th
June, 1927, and before 1st July, 1935 (such

loans being referred to in this sub-clause as

‘special deficit loans’), the Commonwealth and

the State shall respectively in each year dur-

40 ing the period commencing on 1st July next
succeeding the date on which the loans are

raised and ending on 30th June, 1944, pay

from revenue a sinking fund contribution at

the rate of B5s. for each £100 of the total

45 amount of the face values of the Commonwealth

Treasury
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Treasury Bills which have been issued in re-
spect of special deficit loans of that State and
which are current on 30th June next preced-
ing the commencement of the year in which
the sinking fund contribution is payable.

(2) (i) The amount set out hereunder opposite

the name of a State shall be applied by the
National Debt Commission to the repur-
chase or redemption of securities issued in
respect of special deficit loans of that

State :—
New South Wales .. £1,970,000
Victoria i A% 260,000
Queensland .. i 125,000
South Australia S 300,000

Western Australia .. 335,000
Tasmania Fih e 10,000

£3,000,000

(ii) The amount set out in sub-paragraph (i)
of this paragraph opposite the mame of a
State represents the approximate aggre-
gate as on Ist July, 1944, of the sinking
fund contributions paid by the Common-
wealth and that State under paragraph
(1) of this sub-clause together with accu-
mulations on those contributions at the
rate of 4} per centum per annum com-
pounded.

(iii) The provisions of sub-clause (q) of this
clause, which require the State to make
further sinking fund contributions at the
rate of 43 per centum per annum of the
face value of a cancelled security, shall not
apply to or in respect of any security re-
purchased or redeemed under this para-
graph.

(3) In each year during the period of 39 years

commencing on 1st July, 1944, the Common-
wealth and the State concerned shall each pay
from revenue a sinking fund contribution
which, in the case of the Commonwealth, shall
be at the rate of 5s. for each £100 of the
amount of the special deficit loans of that
State, and, in the case of the State, shall be
at the rate of 15s. for each £100 of that amount.

In
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(4)

In this paragraph and paragraphs (4) and (5)
of this sub-clause the amount of the special
deficit loans of a State shall be taken to be the
amount set out hereunder opposite the name
of that State, viz.:—

New South Wales .. £26,120,000
Victoria o e .. 3,995,000

Queensland e .. 2,148,000
South Australia .. .. 4,920,000
Western Australia .+ 5,390,000
Tasmania .. S o 445,000

£43,018,000

The sum which is to be taken as the amount of
the special deficit loans of a State as set out
in this paragraph opposite the name of that
State represents the gross total of the special
deficit loans of that State as on 1st July, 1944,
less:
(i) the amount which the National Debt
Commission is required under paragraph
(2) of this sub-clause to apply to the
repurchase or redemption of securities
issued in respect of special deficit loans
of that State; and

(ii) the amount which that State has under-
taken to apply to the redemption or re-
purchase of such securities.

All sinking fund contributions payable under
paragraph (3) of this sub-clause in respect of
the amount of special deficit loans of a State,
and all further sinking fund contributions
required to be made under sub-clause (q) of
this clause upon the cancellation of a security
issued in respect of that amount, shall be applied
to the repurchase or redemption of securities
issued in respect of that amount.

When a loan is raised for the conversion, re-
newal or redemption of the whole or any por-
tion of the amount of the special deficit loans
of a State, the only sinking fund contributions
to be made by the Commonwealth and the State
in respect of the amount or portion so con-
verted, renewed or redeemed shall be sinking
fund contributions at the same rate and for
the same period and upon the same amount as
if such amount or portion had not been con-
verted, renewed or redeemed; and

(e)




10

15

20

25

30

35

40

45

Act No. , 1944,

Financial Agreement.

(e) by inserting after sub-clause (q) the following sub-clauses:—

(r) ()

€))

(8) (1

Subject to paragraph (2) of this sub-clause, a
State may, from time to time, pay to the Nat-
ional Debt Commission a sum in addition to
sinking fund contributions for the purpose of
being applied to the repurchase or redemption
of securities issued in respeet of a public debt
of the State or a loan raised by the Common-
wealth for and on behalf of the State. The
provisions of sub-clause (q) of this clause shall
apply with respeet to amny security so repur-
chased or redeemed (inecluding any security
repurchased or tedeemed in accordance with
paragraph (2) of this sub-clause) provided that
the State shall not be required to make any
further sinking fund eontribution under sub-
clause (q) of this clause upon the cancellation
of the security.

If any such sum is tendered by the State to
the National Debt Commission, and is accepted
by the National Debt Commission, for the
purpose mentioned in paragraph (1) of this
sub-clause but subject to either or both of the
following conditions, namely,

(i) that the sum shall be applied to the repur-
chase or redemption of particular securi-
ties specified by the State;

(ii) that sinking fund contributions of the
Commonwealth and the State payable
under sub-clause (b), (f), (h), (j) or (ja)
of this clause in respect of the amount
represented by the repurchased or re-
deemed securities shall cease as from
the date of ecancellation of those
securities,

that sum shall be applied, and the condition or
conditions shall take effect, accordingly.

Where, upon the conversion or partial conver-
gion at a discount of a loan raised by or on
behalf of a State, sinking fund moneys are
applied to the redemption 6f any amount of
the e¢onverted loan, the State shall repay to the
National Debt Commission from State revenue
so much of the sinking fund moneys so applied
as does not exceed the aggregate amount of the
discounts allowed to subscribers to thé loan
raised to effect the conversion or partial con-
version.

@)
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(2) Repayment by the State shall, unless otherwise
approved by the National Debt Commission,
be by equal annual instalments extending over
the period of the loan raised to effect the con-

H version or partial conversion. For the purpose
of caleulating the amount of the annual instal-
ments any broken portion of a year shall be
disregarded.

(3) Where, by the terms of the loan raised to effect

10 the conversion or partial conversion, the bor-
rower has an option as to the date upon which

the borrower shall be entitled to redeem the

loan, the period of the loan shall, for the pur-

poses of this sub-clause, be deemed to be the

15 period terminating upon the earliest date of
redemption provided for by the terms of the
loan.

(4) All repayment instalments payable to the Nat-
ional Debt Commission in pursuance of this
20 sub-clause shall be payable at such times as
shall be fixed by the National Debt Commission,
and shall be applied as if they were sinking
fund contributions made by the State under
this clause, provided that the State shall not
25 be required to make any further sinking fund
: contribution under sub-clause (q) of this clause
upon the cancellation of any security to the
repurchase or redemption of which any repay-
ment instalment has been applied.

30 (t) All sinking fund contributions payable under this
Agreement in respect of overseas debt, and all fur-
ther sinking fund contributions so payable upon
the cancellation of securities in respect of overseas
debt, shall be calculated at the mint par of exchange

35 prevailing on 1st July, 1927.

6. (1) The variations made by paragraphs (a), (b) and (¢) of
clause 2, by paragraph (a) of clause 3, and by clause 4, of this Agree-
ment shall come into force on the date on which this Agreement
comes into force.

40 (2) The variations made by paragraphs (d) and (¢) of
clause 2, by paragraph (b) of clause 3, and by paragraphs (a), (b)
and (c¢) of clause 5, of this Agreement shall be deemed to have come
into force on 1st July, 1927.

(3) Paragraph (1) of sub-clause (ja) of clause 3 of Part III
45 of the Financial Agreement, inserted by clause 5 of this Agreement,
shall be deemed to have come into force on 1st July, 1927.

G s (4)
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(4) Paragraphs (2), (3), (4) and (5) of sub-clause (ja) of
clause 8 of Part III of the Financial Agreement, inserted by clause 5
of this Agreement, shall be deemed to have come into force on
1st July, 1944.

(5) Sub-clause (r) of clause 3 of Part III of the Financial
Agreement, inserted by clause 5 of this Agreement, shall come into
force on the date on which this Agreement comes into force.

(6) Sub-clause (s) of clause 3 of Part IIT of the Financial
Agreement, inserted by clause 5 of this Agreement, shall be deemed
to have come into force on 1st July, 1937.

(7) Sub-clause (t) of clause 3 of Part III of the Financial
Agreement, inserted by clause 5 of this Agreement, shall be deemed
to have come into force on 1st July, 1927.

7. (1) The Financial Agreement as varied by clause 18 of the
Amending Agreement made the third day of July, One thousand nine
hundred and thirty-four and by clauses 2, 3, 4 and 5 of this Agree-
ment is further varied—

(a) by the deletion of clause 7 of Part I and the whole of Part
II (other than the heading “Part II”) therefrom;

(b) by renumbering and relettering the provisions thereof in
accordance with the numbering and lettering of the Agree-
ment set out in the Schedule to this Agreement; and

(e) by such variations of the provisions thereof as are con-
sequential upon the variations effected by paragraphs (a)
and (b) of this clause.

(2) The Agreement set out in the Schedule to this Agreement
shall be taken to be the Financial Agreement as varied by clause 18
of the Amending Agreement made the third day of July One thou-
sand nine hundred and thirty-four and by clauses 2, 3, 4 and 5 of this
Agreement and sub-clause (1) of this clause.

IN WITNESS whereof the Prime Minister of the Commonwealth
of Australia and the Premiers of each of the States of New South
Wales, Victoria, Queensland, South Australia, Western Australia,
and Tasmania have signed this Agreement respectively for and on
behalf of the Commonwealth of Australia and of the said States.

Signed by the Prime Minister
of the Commonwealth of
Australia for and on be-
half of the said Common- JOHN CURTIN.
wealth in the presence
of —
F. A. McLAUGHLIN.

Signed by the Premier of the
State of New South
Wales for and on behalf
of the said State in the
presence of—

M. K. WEir.

W. J. McKELL.

Signed
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Signed by the Premietr of the
State of Vietoria for and
on behalf of the said
State in the presence
of—

A. T. SMITHERS.

Signed by the Premier of the
State of Queensland for
and on behalf of the
said State in the presence
of—

E. A. CROSSER.

State of South Australia
for and on behalf of the
said State in the presence
of—

R. R. STUCKEY.

Signed by the Premier of the
State of Western Aus-
tralia for and on behalf
of the said State in the
presence of—

A. J. Rem.

Signed by the Premier of the
State of Tasmania for
and on behalf of the said
State in the presence
of—

E. PARKES.

Signed by the Premier of the;

A. A. DUNSTAN.

FRANK A. COOPER.

T. PLAYFORD.

J. WILLCOCK.

; ROBERT COSGROVE.

10
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THE SCHEDULE.

THE FINANCIAL AGREEMENT.*

AGREEMENT made the twelfth day of December One thousand
nine hundred and twenty-seven BETWELN THE COMMON-
WEALTH OF AUSTRALIA (in this Agreement called the Com-
monwealth) of the first part, THE STATE O NEW SOUTH
WALES of the second part, THE STATE OF VICTORIA of the
third part, THE STATE OF QUEENSLAND of the fourth part,
THE STATE OF SOUTH AUSTRALIA of the fifth part, THE
STATE OF WESTERN AUSTRALIA of the sixth part, and THE
STATE OF TASMANIA of the seventh part (each of the parties
of the second, third, fourth, fifth, sixth, and seventh parts being in
this Agreement referred to as a State and the expression “the States”
hereinafter used meaning where the context so permits or requires
all of such parties).

WHEREAS with a view to making provision for the adjustment
of Commonwealth and State financial relations the general principle
of a draft scheme was affirmed by a Conference of Commonwealth
and State Ministers in Melbourne which commenced on the sixteenth
day of June One thousand nine hundred and twenty-seven;

AND WHEREAS permanent effect cannot be given to the pro-
posals contained in the said scheme unless the Constitution of the
Commonwealth is altered so as to confer on the Parliament of the
Commonwealth power to make laws for carrying out or giving per-
manent effect to such proposals;

AND WHEREAS pending the submission to the electors of a pro-
posed law for the alteration of the said Constitution as aforesaia
and in order to obtain immediately some of the advantages which
would result from united action by adoption of the said scheme the
Commonwealth and the States have agreed that for the period com-
mencing on the first day of July One thousand nine hundred and

twenty-seven

* This Agreement is a reprint of the Financial Agreement made the
12th December, 1927, between the Commonwealth and the States, as varied
by provisions of other Agreements made between the same parties, namely,
by Clause 18 of an Agreement made the 3rd July, 1934, and by Clauses 2, 3,
4 and 5, and sub-clause (1) of Clause 7, of an Agreement made the 15th
November, 1944.

The Financial Agreement is also affected by the following Agreements
made between the Commonwealth and the States, namely, an Agreement
made the 21st July, 1931, and an Agreement made the 22nd October, 1931,
and by provisions, other than Clause 18, of the aforesaid Agreement made
the 3rd July, 1934, and by an Agreement made the 11th September, 1928,
between the Commonwealth and the State of Tasmania.

The variations made by the Agreement of the 15th November, 1944 (other
than those which are noted in the margin of this reprint as being effective
from specified dates), came into force on the date om which that Agree-
ment came into force. : 5

e
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twenty-seven and ending on the thirtieth day of June One thousand
nine hundrd and twenty-nine certain of the proposed provisions of
the said scheme shall be temporarily adopted:

NOW THIS AGREEMENT WITNESSETH:

h) PART 1.
1. This Agreement shall have no force or effect and shall not be ¢
binding on any party unless and until it is approved by the Parlia-
ments of the Commonwealth and of the States. .
DEFINITIONS,
10 2. In this Agreement—
“Net Public Debt of a State existing on 30th June, 1927,” means
in respect of each State the amount of debt set forth here-
under opposite to the name of that State, viz.:—
New South Wales .. 25 1 .. £234,088,501*
15 Victoria = ¥, A% Vi .. 136,949,942%
Queensland .. 2 2 s .. 101,977,855%
South Australia .. 2 B .. 84,834,364%
Western Australia & o .. 61,060,675
Tasmania .. o 5 e .. 22,434,060%
20 £641,345,397%
The said amount of the net public debt of cach State includes
the debts of that State secured by—
(i) Imseribed Stock, including Local Inscribed Stock
and Government Inscribed Stock;
25 (i) Instalment Stock;
(ii1) Registered Stock;
(iv) Funded Stock;
(v) Stock payable to bearer;
(vi) Bonds, including registered bonds: -
30 (vii) Debentures, including registered debentures and
instalment debentures;
(viii
* The amounts of the “Net Public Debt” of the States and “Gross Public ¥

Debt” of the States as set out in clause 2, have been varied as from 1st
July, 1927, by the provisions of the Agreement made 3rd July, 1934. The
amounts as so varied are as follows:—

Net Public Gross Public
Debt. Debt.
£ £
New South Wales .. 233,153,779 e 238,506,641
Victoria s .. 136,348,982 s 144,243 570
Queensland .. .. - 101,840,622 i 105,122,683
South Australia .. 84,029,376 25 86,809,017
Western Australia .. 61,060,675 v 70,705,913
Tasmania & .. 22,314,180 o 24,134 808

638,747,614 .. 669,522,632
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(viii) Treasury Bills not repayable within twelve months
from the date of issue; or
(ix) Fixed deposit receipts or special deposit receipts
for moneys borrowed for other than femporary
purposes;
issued or created by the State or by or on behalf of a Colony
the predecessor of the State in respect of moneys borrowed
by the Colony or State together with debts of the State
to the Commonwealth of the amount set out respectively
hereunder opposite to the name of the State so far as those
last mentioned debts are mnot included by being secured in
manner aforesaid:—

New South Wales .. i 53 .. £12,553,698
Victoria o e o o .. 23,688,269
Queensland 2 A ik .. 16,082,583
South Australia i 1 i .. 18,446,197
Western Australia .. o o .. 16,739,872
Tasmania = 3 i 5 .. 3,948,613

£91,459,232

after deducting therefrom the amount for which the Com-
monwealth by this Agreement assumes liability under
Clause 13 of this Agreement and the amount of any moneys
or securities standing to the credit of a sinking fund, redemp-
tion fund, or a fund of a like nature of the State as on
30th June, 1927, and does not include any moneys raised by
the State by way of overdraft, fixed deposit, or special deposit
for temporary purposes only.

The said sum of £234,088,501 (being the amount of the
debt of New South Wales abovementioned) comprises the
debts referred to in, and has been computed in the manner
shown in, the statement signed by representatives of the
Jommonwealth and of New South Wales.

“Gross Public Debt of a State existing on 30th June, 1927,

means in respect of each State the amount of debt set forth
hereunder opposite to the name of that State, viz.:—

New South Wales .. 2 T .. £239,441,363%
Victoria s s A A .. 144,844,530%
Queensland "k s i .. 105,259,916%
South Australia .. s = .. 87,614,005%
Western Australia .. o e s 70,705,913
Tasmania .. Y e b .. 24254,688%
£672,120,415*
The

* See footnote to definition of “Net public debt of a State existing on
80th June, 1927, in this clause.

13




Act No. , 1944,

Financial Agreement.

The said amount of the gross public debt of each State
includes the net public debt of that State together with the
amount for which the Commonwealth by this Agreement
assumes liability under Clause 13 of this Agreement and the

5 amount of any moneys or securities standing to the credit
of any sinking fund, redemption fund or fund of a like
nature of the State as on 30th June, 1927.

“Transferred Properties” means the properties mentioned or
specified in the Schedule of Transferred Properties signed
10 by representatives of the Commonwealth and the States as
revised to the 30th June, 1927, being properties which became
vested in the Commonwealth pursuant to Section 85 (i) of

the Constitution of the Commonwealth.

“The Loan Council” means the Australian Loan Council created
15 in pursuance of this Agreement.

“Bondholder” means an owner of any—
(i) Imseribed Stock, including Local Inscribed Stock
and Government Inscribed Stock;
(ii) Instalment Stock;
20 (iii) Registered Stock;
(iv) Funded Stock;
(v) Stock payable to bearer;
(vi) Bonds, including registered bonds;
(vii) Debentures, including registered debentures and
25 instalment debentures;
(viii) Treasury Bills not repayable within twelve months
from the date of issue; or
(ix) Fixed deposit receipts or special deposit receipts for
moneys borrowed for other than temporary purposes;
30 issued or created by a State or by or on behalf of a Colony
the predecessor of the State in respect of borrowed moneys
but does not include the Commonwealth.

AvstraLiAN Loaxy Councin,

a9

3. (1) (a) There shall be an Australian Loan Council which shall
35 consist of one representative of the Commonwealth who shall be—
(i) the Prime Minister of the Commonwealth; or
(i1) in the absence of the Prime Minister at any time from a
meeting of the Council—a Minister nominated in writing by
the Prime Minister,
40 and one representative of each State who shall be—
(iii) the Premier of that State; or
(iv) in the absence of the Premier at any time from a meeting

of the Council—a Minister nominated in writing by the
Premier of that State.

45 Provided that if, in the opinion of the Prime Minister or of any
Premier of a State, special circumstances exist at any time which
make it desirable so to do, the Prime Minister or the Premier, as

the

14

Sub-clause
iy
substituted
by Agree-
ment of
3rd July,
1934,
clause 18,
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the case may be, may nominate some other person to represent the
Commonwealth or the State (as the case may be) as a member of the
Loan Council.

(b) Any nomination of a representative of a State shall
5 be notified in writing by the Premier of the State to the Prime
Minister.

(2) The member representing the Commonwealth on the Loan
Council shall hold office during the pleasure of the Prime Minister
of the Commonwealth and a member representing a State shall hold
office during the pleasure of the Premier of the State which the
member was appointed to represent.

10

(3) The member representing the Commonwealth shall be the
Chairman of the Loan Council.

(4) A decision in which all the members for the time being of
the Loan Council concur shall be a unanimous decision of the Loan
Council notwithstanding any vacancy then existing in its member-
ghip.

15

(5) A meeting of the Loan Council may at any time be con-
vened by the member representing the Commonwealth, and shall
be so convened upon the request of at least three members represent-
ing States.

20

(6) A majority of the members of the Loan Council shall con-
stitute a quorum of the Loan Council for the exercise of its powers
at any meeting. Provided that—

25

(a) a member may at any time appoint in writing a deputy to
act in his absence; and any deputy so appointed may in the
absence of the member exercise all the powers and functions
of the member and his presence shall be deemed the presence
of the member; and

30 (b)

an absent member who has not appointed a deputy may vote
by letter or by telegram, and in such case that member
shall be counted as being present in relation only to the

questions on which he has voted.

(") The Loan Council may make rules of procedure including

35 rules relating to places, times, and notices of meetings, and conduct

of business at meetings, and from time to time may alter such
rules.

(8) The Commonwealth and each State will from time to

time, while Part III of this Agreement is in force, submit to the
40 Loan Council a programme setting forth the amount it desires to
raise by loans during each financial year for purposes other than
the conversion, renewal or redemption of existing loans or temporary
purposes. Each programme shall state the estimated total amount of
such loan expenditure during the year, and the estimated amount of
45 repayments which will be available towards meeting that experdicure.
Any revenue deficit to be funded shall be included in such loan
programme, and the amount of such deficit shall be set out. Loans
for

15

Inserted by
Agreement
of 15th
November,
1944,
clause 2.

Varied by
Agreement
of 15th
November,
1944,
clause 2.
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for Defence purposes approved by the Parliament of the Common-
wealth shall not be included in the Commonwealth’s loan programme
or be otherwise subject to this Agreement.
(9) If the Loan Council decides that the total amount of the
5 loan programme for the year cannot be borrowed at reasonable rates
and conditions it shall decide the amount to be borrowed during the
year, and may by unanimous decision allocate such amount between
the Commonwealth and the States.

(10) If the members of the Loan Council fail to arrive at a

10 unanimous decision under the last preceding sub-clause allocating

the amount to be borrowed during any year, the amount to be
borrowed during that year shall be allocated as follows:—

(a) The Commonwealth shall, if it so desires, be entitled to
have one-fifth or any less proportion of such amount allo-

cated to the Commonwealth: and

15

(b) Lach State shall be entitled to have allocated to it a sum
(being a portion of the balance of such amount) bearing
to the balance of such amount the same proportion which the
net loan expenditure of that State in the preceding five
years bears to the net loan expenditure of all the States
during the same period. Provided that any State may, if
it so desires, have allocated to it a sum less than the sum
to which it is entitled under this sub-clause
that when a less sum or no sum has been allocated to any
State or States in manner aforesaid the amount then
remaining available for allocation shall be allocated to the
other States in the proportion which the net loan expen-
diture of each of such other States in
years bears to the net loan expenditure
States during the same period.  For the purposes of this
sub-clause mnet loan expenditure does not include expen-
diture for the conversion, renewal, or redemption of loans,
or for the funding of revenue deficits or to meet revenue
deficits, or any specified amount or class of expenditure
which the Loan Council by unanimous decision declares
shall not be included, but means the gross other loan expen-
diture of a State less any amounts of such expenditure
repaid to the State other than moneys repaid to the State
in manner stated in sub-clause (9) of Clause 12 of this
Agreement,

20

or no sum, and

[
<

the preceding five
of all such other

30

35

40

(11) If the total amount to be borrowed as aforesaid during
any year is to be borrowed by means of more than one loan the Loan
Couneil may by unanimous decision apportion between the Common-
wealth and the States the amount to be borrowed by each such loan

45 other than the loan by means of which the balance of the total

amount to be borrowed as aforesaid during the year is borrowed.

(12)

16

Varied by
Agreement
ot 15th
November,
1944,
clause 2.

Varied by
Agreement
of 15th
November,
1944,
clause 2
(b) and
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variation
made by
clause 2

(d) became
effective
from 1st
July, 1927—
Agreement
of 15th
November,
1944, clause
6 (2).

Varied

by Agree-
ment of
15th Novem-
ber, 1944,
clause 2.
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(12) If the members of the Loan Council fail to arrive at a
unanimous decision under the last preceding sub-clause apportioning
the amount to be borrowed as aforesaid by any loan the amount to
be borrowed by that loan shall be apportioned between the Common-

b wealth and the States in proportion to the amount then to be
borrowed as aforesaid for the Commonwealth and for each State
during the year. .

(13) The Commonwealth and each State will also from time

to time, while Part IIT of this Agreement is in force, submit to the

10 Loan Council a statement setting out the amount it requires during

each financial year for the conversion, renewal or redemption of
existing loans.

(14) (a) If the members of the Loan Council fail to arrive
at a unanimous decision on any matter other than the matters in
respect of which unanimous decision is required by sub-clauses (9),
(10) and (11) of this clause and sub-clause (2) of clause 4 of
this Agreement, the matter shall be determined by a majority of
votes of the members.

15

(b) On every question for decision by the Loan Council
the member representing the Commonwealth shall have two votes
and a casting vote, and each member representing a State shall have
one vote.

20

(15) A decision of the Loan Council in respect of a matter
which the Loan Council is by this Agreement empowered to decide
shall be final and binding on all parties to this Agreement.

25

(16) In this clause the expressions “Prime Minister” and
“Premier” include the persons for the time being respectively acting
as such.

Furure Borrowings or COMMONWEALTH AND STATES.
30

4. (1) Except in cases where the Loan Council has decided
under sub-clause (2) of this clause that moneys shall be borrowed
by a State, the Commonwealth, while Part IIT of this Agreement is
in force, shall, subject to the decisions of the Loan Council and sub-
jeet also to Clauses 5 and 6 of this Agreement, arrange for all bor-
35 rowings for or on behalf of the Commonwealth or any State, and
for all conversions, renewals, redemptions, and consolidations of
the Public Debts of the Commonwealth and of the States.

(2) If at any time the Loan Council by unanimous decision
so decides, a State may in accordance with the terms of the decision
40 borrow moneys outside Australia in the name of the State, and issue
securities for the moneys so borrowed. The Commonwealth shall
saarantee that the State will perform all its obligations to bond
holders in respeet of the moneys so borrowed. For all the purposes of
this Agreement, including the making of sinking fund contributions,
45 the moneys so borrowed shall be deemed to be moneys borrowed by
the Commonwealth for and on behalf of that State.
45—B (3)

17
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(8) If any State after the 30th June, 1927, and before this
Agreement has been approved by the Parliaments of the Common-
wealth and of the States, has borrowed moneys in the name of the
State and issued securities for the moneys so borrowed, such moneys

5 shall for all the purposes of this Agreemient, including the making
of sinking fund contributions, be deemed to be moneys borrowed
by the Commonwealth for and on behalf of that State.

(4) While Part III of this Agreement is in force, moneys
shall not be borrowed by the Commonwealth or any State otherwise
10 than in accordance with this Agreement.

BORROWING BY STATES.

5. (1) For any purpose (including the redemption of securities
given or issued at any time for moneys previously borrowed or used
in manner stated in this elause) a State may, while Part ITI of this

15 Agreement is in foree:—

(a) Subject to any maximum limits decided upon by the Loan
Council from time to time for interest, brokerage, discount
and other charges, borrow moneys within the State from
authorities, bodies, funds or institutions (ineluding Savings

20 Banks) constituted or established under Commonwealth or
State law or practice and from the public by counter sales
of securities, and

(b) use any public moneys of the State which are available
under the laws of the State.

25 (2) Any securities that are issued for moneys so borrowed or
used shall be Commonwealth securities, to be provided by the Com-
monwealth upon terms approved by the Loan Council.

(3) Where any such borrowing or use is solely for temporary
purposes, the provisions of this Agreement, other than this clause,
30 shall not apply.

(4) Where any such borrowing or use is not solely for tem-
porary purposes, and Commonwealth securities are issued in respect
thereof, the moneys borrowed or wused shall be deemed to be
moneys borrowed by the Commonwealth for and on behalf of the

35 State, and may be retained by the State. A State may convert
securities given or issued at any time by that State for moneys
previously borrowed or used in manner stated in this clause. New
securities issued on any such conversion shall be Commonwealth
sccurities to be provided by the Commonwealth upon terms approved

40 by the Loan Council. Fhe amount for which such new securities are
issued shall be deemed to be moneys horrowed by the Commonwealth
for and on behalf of the State.

(5) If the moneys deemed under this clause to be moneys
borrowed by the Commonwealth on behalf of a State, together with
45 the amounts raised by the Commonwealth for and on behalf of the
State exceed the total amount of loan moneys decided upon by the
Loan Council as the moneys to be raised for and on behalf of the
State

18
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State during the financial year in which the money is deemed to be
borrowed, the excess shall, unless the Loan Council otherwise decides,
be deemed to be moneys received by the State in the following year
on account of its loan programme for that year.

5 (6) For the purposes of this clause counter sales of securities
shall be deemed to mean sales of securities made at the offices of the
State Treasury, and at such other places as may be decided upon by
the Loan Council. i

(1) The Commonwealth shall not be under any obligation to
10 make sinking fund contributions in respect of moneys borrowed or
used pursuant to this clause to meet a revenue deficit of a State, but
the provisions of sub-clause (10) of clause 12 of this Agreement
shall apply respectively to all moneys borrowed or used for that
purpose. This sub-clause shall not apply to or in respect of any
15 of the loans referred to in sub-clause (11) of clause 12 of this
Agreement.

(8) Except in cases where the Loan Council has otherwise
decided under sub-clause (2) of clause 4 of this Agreement a State
shall not have the right to invite loan subscriptions by the issue of

920 a public prospectus.

(9) Notwithstanding anything contained in this Agreement,
any State may use for temporary purposes any public moneys of the
State which are available under the laws of the State, or may,
subject to maximum limits (if any) decided upon by the Loan Council

25 from time to time for interest, brokerage, discount and other charges,
borrow money for temporary purposes by way of overdraft or fixed,
special or other deposit, and the provisions of this Agreement other
than this sub-clause shall not apply to such moneys.

BorrowiNg By COMMONWEALTH,

30 6. (1) For any purpose (including the redemption of securities
given or issued at any time for moneys previously borrowed or used
in manner stated in this clause) the Commonwealth may, while Part
IIT of this Agreement is in force—

(a) Subject to any maximum limits decided upon by the Loan
35 Council from time to time for interest, brokerage, discount
and other charges, borrow moneys within the Commonwealth
from authorities, bodies, funds or institutions (including
Savings Banks) constituted or established under Common-
wealth or State law or practice and from the public by
40 counter sales of securities, and
(b) use any public moneys of the Commonwealth which are
available under the laws of the Commonwealth.

(2) Any securities that are issued for moneys so borrowed or

used shall be Commonwealth securities, to be provided by the Com-
45 monwealth upon terms approved by the Loan Council.

: (3)

19
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(3) Where any such borrowing or use is solely for temporary
purposes, the provisions of this Agreement, other than this clause,
shall not apply.

(4) Where any such borrowing or use is not solely for tem-
porary purposes, and Commonwealth securities are issued in respect
thereof, the moneys borrowed or used may be retained by the Com-
monwealth. The Commonwealth may convert securities given or
issued at any time by the Commonwealth for moneys previously bor-
rowed or used in manner stated in this clause. New securities issued
on any such conversion shall be Commonwealth securities to be pro-
vided by the Commonwealth upon terms approved by the Loan
Council.

(5) If the moneys so borrowed or used are not borrowed or used
solely for temporary purposes and Commonwealth securities are issued
in respect thereof, and such moneys, together with other moneys
borrowed by the Commonwealth for and on behalf of the Common-
wealth as part of the total amount of loan moneys decided upon by
the Loan Council as the moneys to be raised for and on behalf of the
Commonwealth during the financial year in which the securities are
issued, exceed such total amount the excess shall unless the Loan
Council otherwise decides be deemed to be moneys received by the
Commonwealth in the following year on account of its loan pro-
gramme for that year.

(6) For the purposes of this clause counter sales of securities
shall be deemed to mean sales of securities made at the offices of the

Commonwealth Treasury, and at such other places as may be decided
upon by the Loan Council.

(7) Notwithstanding anything contained in this Agreement,
the Commonwealth may use for temporary purposes any public
moneys of the Commonwealth which are available under the laws
of the Commonwealth or may, subject to maximum limits (if any)
decided upon by the Loan Council from time to time for interest,
brokerage, discount and other charges, borrow money for temporary
purposes by way of overdraft or fixed, special or other deposit, and

the provisions of this Agreement other than this sub-clause shall not
apply to such moneys.
. * # * W %
PART II.
i # * ™ *
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PART III.

8. This Part of this Agreement shall not come into force or be
binding upon any party hereto unless before the 1st July, 1929, the
Constitution of the Commonwealth has been altered in accordance

5 with the proposals referred to in Part IV of this Agreement and a
faw of the Parliament of the Commonwealth has been made there-
under validating this Agreement, but shall come into full force and
effect if and when before the said date the Constitution is so altered
and this Agreement is so validated.

10 9. When this Part of this Agreement comes into force every matter
or thing done and payment made under or in pursuance of Part IT
of this Agreement shall be deemed, so far as is practicable, to have
been done or made under this Part of this Agreement to the same
extent as if this Part had then in fact been in force, and all necessary

15 adjustments shall be made in respect of moneys so paid in order to
ensure that no party hereto shall be liable for or make double pay-
ments in respect of the same matter.

PERMANENT PROVISIONS.
TARING ovER StaTES” PUuBLic DEesrs.

20  10. Subject to the provisions of this Part of this Agreement the
Commonwealth will take over on the 1st July, 1929 :—
(i) the balance then unpaid of the gross public debt of each
State existing on 30th June, 1927; and
(ii) all other debts of each State existing on the 1st July, 1929,
25 for moneys borrowed by that State which by this Agreement
are deemed to be moneys borrowed by the Commonwealth
for and on behalf of that State—
and will in respect of the debts so taken over assume as between the
Commonwealth and the States the liabilities of the States to bond-
30 holders.
PayMeENT oF INTEREST.

11. (1) Subject to this clause the Commonwealth will pay to
bondholders from time to time interest payable on the Public Debts
of the States taken over by the Commonwealth as aforesaid other

35 than debts due by the States to the Commonwealth.

(2) The Commonwealth will in each year during the period
of 58 years, commencing on 1st July, 1927, provide by equal monthly
instalments the following amounts in respect of each State as shown
hereunder towards the interest payable by that State:—

40 New South Wales .. 8 o 43 .. £2917,411
Victoria gl % it ok b .. 2]1927,159
Queensland AN e 5 % b .. 1,096,235
South Australia i i o T o 703,816
Western Australia .. 0 L o e 473,432

45 Tasmania .. ol ol i o .. 266,859

£7,584,912

©))

0
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(3) Each State shall in each year during the same period of
58 years pay to the Commonwealth the excess over the amounts to be
provided by the Commonwealth under the last preceding sub-clause
necessary to make up as they fall due the interest charges falling
due in that year on the public debt of that State taken over by the
Commonwealth as aforesaid and then unpaid, and on any moneys
borrowed by the Commonwealth on behalf of that State and then
unpaid, and after the expiration of the said period each State shail
in each year pay to the Commonwealth, as they fall due, the whole
of the interest charges on any debt then unpaid and included in the
public debt of that State taken over by the Commonwealth as afore-
said, and on any moneys borrowed by the Commonwealth on behalf
of that State and then unpaid.

(4) The method by which payments shall be made by a State
under sub-clause (8) of this clause shall be arranged from time to
time between' the Commonwealth and that State.

(5) The rate of interest payable under sub-clause (3) of this
clause in respect of moneys borrowed by the Commonwealth on
behalf of a State shall be the full rate of interest payable by the
Commonwealth in respect of the loan by which such moneys were
borrowed or such other rate of interest as may be payable by the
State to the Commonwealth under any Agreement made or to be
made between the Commonwealth and that State in respect of such
moneys and such interest shall be payable by the State for the full
term of that loan.

SivkiNg Fusps.

12. (1) A sinking fund at the rate of 7s. 6d. per annum for each
£100 of the net public debts of the States existing on 30th June,
1927, shall be established in the manner hereinafter set forth.

(2) During the period of fifty-eight years commencing on the
1st July, 1927, the Commonwealth shall pay from revenue annually
a sinking fund contribution at the rate of 2s. 6d. for each £100 of
the net public debts of the States existing on 30th June, 1927, and
each State (other than the State of New South Wales) shall in each
year during the said period pay from revenue a sinking fund con-
tribution at the rate of 5s. for each £100 of the net public debt of
such State existing on 30th June, 1927. The State of New South
Wales during the period of fifty-eight years commencing on the 1st
July, 1928, shall in each year pay from revenue a sinking fund
contribution at the rate of 5s. for each £100 of the net public debt
of that State existing on 30th June, 1927.

(8) Where in respect of any debt included in the gross Public
Debt of a State existing at the 80th June, 1927, there is under laws
or contracts existing at that date an obligation to provide a sinking
fund at a rate in excess of 7s. 6d. per annum for each £100, any
amount to be so provided in excess of 7s. 6d. per annum for each
£100 shall be provided out of the National Debt Sinking Fund,
established




Act No. , 1944

Financial Agreement.

established under the laws of the Commonwealth. Provided that if
any law imposing such an obligation is repealed or is amended so
as to reduce the rate of sinking fund to be provided the only amount
(if any) to be provided out of the National Debt Sinking Fund

p pursuant to this sub-clause in respect of that debt shall as from the
date of such repeal or amendment be the amount (if any) by which
the reduced rate of ginking fund for the time being exceeds Ts. 6d.
per annum for each £100.

(4) When a loan is issued for the conversion, retiewal, or

10 redemption of any debt of a State included in the gross Public Debt
of that State existing on 30th June, 1927, the only sinking fund
contributions to be made by the Commonwealth and that State in
respect of the debt so converted, renewed, or redeemed shall be
sinking fund contributions at the same rate and for the same period

15 and upon the same amount as if such debt had not been converted,
renewed, or redeemed.

(5) Subject to sub-clauses (8), (10) and (11) of this clause a
sinking fund at the rate of 10s. per anhum for each £100 of the
amount of each new loan raised by a State or by the Commonwealth

920 for and on behalf of a State after 30th June, 1927, shall be established.

(6) Subject to sub-clauses (8), (10) and (11) of this clduse,
in each yedar during the period of fifty-three years from the date
of the raising after 30th June, 1927, of any tiew loan by a State or by
the Commonwealth for and on behalf of a State the Common-

95 wealth and that State shall each pay from revenue a sinking fund
contribution of a sum equal to 5s. for each £100 of the amount of
the new loan.

Provided that the period of fifty-three years during which the
State of New South Wales shall make sinking fund contributions

30 in respect of new loans raised in the financial year beginning on
the 1st July, 1927, shall commence on the 1st July, 1928.

(7) TFor the purpose of the last two preceding sub-clauses a
loan issued after the 30th June, 1927, to meet a revenue deficit
which accrued on or before that date shall be deemed to be a new

35 loan, but a loan issued for the conversion, renewal or redemption
of a debt shall not bé deemed to be a new loan, and where a loan
is issued partly for the conversion, renewal, or redemption of a
debt and partly for other purposes so much only of the loan as has
been issued for other purposes, shall be deemed to be & new loan.

40 (8) Where it is agreed between the Commonwealth and a State
that a loan or any portion of a loan raised after 80th June, 1927, and
expended or to be expenided upon wasting assets should be redeemed
within a shorter period than fifty-three years, the annudl sinking
fund contributions of the State in respect of that loan or the portion

45 thereof, shall be increased to an amount which with the sinking fund
contributions of the Commonwealth in respect of that loan or the
portion thereof will provide for the redemption of that loan or the
portion thereof within such shotter period. All sinking fund con-
tributions of the State in eespect ol that loan or the portipn thereof

shall

23
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shall cease on the expiration of the shorter period, but the Common-

wealth contributions in respect of that loan shall continue for the

remainder of the period of fifty-three years from the date of the

raising of that loan, and during such remainder of the period the
B State contributions to the sinking fund in respect of other loans of
that State shall be reduced by the amount of the Commonwealth
contributions during that remainder of the period in respect of such
redeemed loan or the portion thereof. For the purposes of this sub-
clause the sinking fund contributions of the Commonwealth and
the State shall be deemed to accumulate at the rate of 4} per centum
per annum compounded.

10

(9) Where loan moneys have been advanced by a State under
terms providing for the repayment of such moneys the State shall as and
when such moneys are repaid pay such moneys either to the State
Loan Fund or to the account or fund from which such moneys were
advanced, or to the sinking fund and shall in addition make from
revenue its sinking fund contributions in respect of the loan or loans
from which the moneys so advanced were provided. Provided that
when loan moneys have been advanced by a State to a Public or
20 Local Authority or body constituted by the State or under the laws

of the State and the Authority or body repays such moneys out of
its revenue the State may out of moneys so repaid make its sinking
fund contributions in respect of the loan moneys so advanced.

15

(10) In respect of any loan (except any of the loans referred
25 to in sub-clause (11) of this clause) raised after the 30th June, 1927,
by a State or by the Commonwealth for and on behalf of a State to
meet a revenue deficit aceruing after that date no sinking fund con-
tribution shall be payable by the Commonwealth, but that State
shall for a period sufficient to provide for the redemption of that
30 loan pay from revenue in each year during such period a sinking
fund contribution at a rate of not less than 4 per centum per annum
of the amount of that loan. For the purposes of this sub-clause the
sinking fund contributions of the State shall be deemed to accumu-
late at the rate of 4} per centum per annum compounded.

(11) (a) In respect of loans raised by a State or by the
Commonwealth for and on behalf of a State on the security of Com-
monwealth Treasury Bills to meet a revenue deficit aceruing after
30th June, 1927, and before 1st July, 1935 (such loans being referred
to in this sub-clause as “special deficit loans”), the Commonwealth
and the State shall respectively in each year during the period
commencing on 1st July next suceceeding the date on which the loans
are raised and ending on 30th June, 1944, pay from revenue a
sinking fund contribution at the rate of 5s. for each £100 of the
total amount of the face values of the Commonwealth Treasury Bills
which have been issued in respect of special deficit loans of that
State and which are current on 30th June next preceding the com-
mencement of the year in which the sinking fund contribution is
payable.

35

40

45
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(b) (i) The amount set out hereunder opposite the name
of a State shall be applied by the National Debt Commission to the
repurchase or redemption of securities issued in respect of special
deficit loans of that State:—

New South Wales .. i o = .. £1,970,000
Victoria e 16 e a0 - i 260,000
Queensland .. ik B o o 5 125,000
South Australia S o b 2 i 300,000
Western Australia .. £ e o o5 335,000
Tasmania 5 i g s s o 10,000

£3,000,000

(ii) The amount set out in sub-paragraph (i) of this
paragraph opposite the name of a State represents the approximate
aggregate as on 1st July, 1944, of the sinking fund contributions
paid by the Commonwealth and that State under paragraph (a) of
this sub-clause together with accumulations on those contributions
at the rate of 4} per centum per annum compounded.,

(iii) The provisions of sub-clause (18) of this clause,
which require the State to make further sinking tund contributions
at the rate of 44 per centum per annum of the face value of a can-
celled security, shall not apply to or in respect of any security re-
purchased or redeemed under this paragraph.

(¢) In each year during the period of 39 years com-
mencing on 1st July, 1944, the Commonwealth and the State con-
cerned shall each pay from revenue a sinking fund econtribution
which, in the case of the Commonwealth, shall be at the rate of 3s.
for each £100 of the amount of the special deficit loans of that State,
and, in the case of the State, shall be at the rate of 15s. for each €100
of that amount. In this paragraph and paragraphs (d) and (e) of
this sub-clause the amount of the special deficit loans of a State shall
be taken to be the amount set out hereunder opposite the name of that
State, viz:—

New South Wales .. 2 % =9 .. £26,120,000
Victoria o i & b e .. 3,995,000
Queensland .. o i LF s .. 2,148,000
South Australia s o - o .. 4,920,000
Western Australia .. e ! o .o 5,390,000
Tasmanisa 5 ol b L A - 445,000

£43,018,000

The sum which is to be taken as the amount of the special deficit
loans of a State as set out in this paragraph opposite the name of
that

25
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tliat State represents the gross total of the special deficit loans of
thit State as on 1st July, 1944, less:—
(i) the amount which the National Debt Commissioti is required
under paragraph (b) of this sub-clause to apply to the re-
5§ purchase or redemption of securities issued in respect of
special deficit loans of that State; and
(ii) the amount which that State has undertaken to apply to the
redemption or repurchase of such securities.

(d) All ginking fund contributions payable under para-
10 zraph (¢) of this sdb-clause in respect of the amount of special
deficit loans of a State, and all further sinking fund contributions
required to be made under sub-clause (18) of this clause upon the
cancellation of a sccurity issued in respect of that amount, shall
be applied to the réputrchase or rademption of sccurities issued in
15 respect of that amount.
(e) When a loan is raised for the conversion, renewal or
redemption of the whole or any portion of the amount of the special
d ficit loans of a State, the only sinking fund contributions to be
made by the Coitnmonwealth and the State in respect of the amount
90 or portion so eomverted, renewsd or redeemed shall be sinking fund
contributions at the same rate and for the same period and upon the
same amcunt gs if such anount or portion had not been converted,
1enewed or redesmed.

(12) All sinking fund contributions to be made in pursuance
25 of this Part of this Agreement shall be debts payable to the National
Debt Commission as follows :—
(i) As regards the net public debt of a State existing on 30th
June, 1927—by half-yearly instalments on 30th September
and 31st March in each financial year or on such other dates
30 ds may be agreed between the Commonwealth and that State.
(h) As regards loans raiscd after 30th June, 1927—by equal
: instalments ofi the dates on which interest on such loans is
payable or on stich other dates as may be agre=d upon betweei
the Commonwealth and the State concerned.
35H (13) Subject to the next succeeding sub-clause all moneys
and securities standing to the credit of sinking funds, redemption
funds and funds of a like nature of a State existing on 30th June,
1929, shall forthwith be transferred by the States to the National
Debt Commission. Nothing in this sub-clause contained shall be
40 deemed to limit the power of a State to cancel before 30th June, 1929,
any such securities.

(14) Where the conditions relating to sinking funds, redemp-
tion funds, and funds of a like nature as aforesaid hLeld by a State
on trust or by trustees under statutory or contractual obligations

45 preclude the transfer of those funds to the National Debt Com-
mission, such funds shall remain under the control of the State or
those trustees, and the National Debt Commission will either directly
or through the State concerned make all future payments to the
State or to those trustees from the sinking fund.

(15)

26
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(15) The sinking funds to be established under this Agree-
ment shall be controlled by the National Debt Commission. The
National Debt Commission may arrange with any State to act as
its agent in connexion with payments due to bondholders.

) (16) Sinking fund contributions made under this Agreement
in respect of the debts of a State and funds of that State transferred
to the National Debt Commission under sub-clause (13) of this
clause will not be accumulated, but (subject to sub-clauses (14) and
(17) of this clause) will be applied to the redemption of the public

10 debts of that State and of loans raised by the Commonwealth for
and on behalf of that State, or to the purchase of securities issued
in respect thereof.

(17) If at any time it is deemed inexpedient by the National
Debt Commission to apply sinking funds in the marnner set forth in
sub-clause (16) of this clause, such funds may be temporarily in-
vested in any securities in which the National Debt Commission is
from time to time by law authorized to invest moneys.

15

(18) (a) When a security issued in respect of a public debt of

a State or of a loan raised by the Commonwealth for and on behalt

20 of a State is repurchased or redeemed by the National Debt Cori-
miission such security shall be cancelled—

(i) if a repurchased security—on the last day of September,
December, March, or June next ensuing after the date of
repurchase, or on the date of maturity of the security

25 whichever shall first occur; and

(ii) if a redeemed security—on the date of redemption.

(b) In addition to the sinking fund contributions other-
wise payable in respect of that debt or loan the State concerned
shall—

(i) as from the date of cancellation of each security and for
the full period during which the said sinking fund con-
tributions are payable make from revenue a further sinking
fund contribution at the rate of 4% per centum per annum
of the face value of the cancelled security; and

35 (ii) also pay to the National Debt Commission interest on the
face value of each repurchased security at the rate pro-
vided by the security from the last date preceding the re-
purchase upon which interest was payable under the terms
of the security up to the date of cancellation of the security.

30

40 (19) (a) Subject to paragraph (b) of this sub-clause, a State
may, from time to time, pay to the National Debt Commission a
sum in addition to sinking fund contributions for the purpose of
being applied to the repurchase or redemption of securities issued
in respect of a public debt of the State or a loan raised hy the

45 Commonwealth for and on behalf of the State. The provisions of
sub-clause (18) of this clause shall apply with respect to any security
so repurchased or redeemed (including any security repurchased or

redeemed

27
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redeemed in accordance with paragraph (b) of this subclause) pro-
vided that the State shall not be required to make any further sink-
ing fund contribution under sub-clause (18) of this clause upon the
cancellation of the security.

[

(b) If any such sum is tendered by the State to the
National Debt Commission, and is accepted by the National Debt
Commission, for the purpose mentioned in paragraph (a) of this
sub-clause but subject to either or both of the following conditions,
namely,

10 (i) that the sum shall be applied to the repurchase or redemp-
tion of particular securities specified by the State;

(i1) that sinking fund contributions of the Commonwealth and
the State payable under sub-clauses (2), (6), (8), (10) or
(11) of this clause in respect of the amount represented by
15 the repurchased or redeemed securities shall cease as from
the date of cancellation of those securities,
that sum shall be applied, and the condition or conditions shall take
effect, accordingly.

(20) (a) Where, upon the conversion or partial conversion at
a discount of a loan raised by or on behalf of a State,.sinking fund
moneys are applied to the redemption of any amount of the con-
verted loan, the State shall repay to the Nattonal Debt Commission
from State revenue so much of the sinking fund moneys so applied
as does not exceed the aggregate amount of the discounts allowed
25 {0 subseribers to the loan raised to effect the conversion or partial

conversion.

(b) Repayment by the State shall, unless otherwise
approved by the National Debt Commission, be by equal annual
instalments extending over the period of the loan raised to effect the

30 conversion or partial conversion. For the purpose of caleulating
the amount of the annual instalments any broken portion of a year
shall be disregarded.

20

(¢) Where, by the terms of the loan raised to effect the

conversion or partial conversion, the borrower has an option as to

3D the date upon which the borrower shall be entitled to redeem the

loan, the period of the loan shall, for the purposes of this sub-clause,

be deemed to be the period terminating upon the earliest date of
redemption provided for by the terms of the loan.

(d) All repayment instalments payable to the National
40 Deht Commission in pursuance of this sub-clause shall be payable af
such times as shall be fixed by the National Debt Commission, and
ghall be applied as if they were sinking fund contributions made
by the State under this clause, provided that the State shall not be
required to make any further sinking fund contribution under sub-
45 clause (18) of this clause upon the cancellation of any security to
the repurchase or redemption of which any repayment instalment has
been applied.
(21)

28
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(21) All sinking fund contributions payable under this Agree- {)"'f\léﬁge

> ment in respect of overseas debt, and all further sinking fund con- mentof 15th
tributions so payable upon the cancellation of securities in respect Yops "
. of overseas debt, shall be calculated at the mint par of exchange clauses.
" R - o Effective from
5 prevailing on 1st July, 1927, 1st July,
1927.—
. m ) Agreement of
TRANSFERRED PROPERTIES. 15th Novem-
ber, 1044,

13. It is agreed that all questions between the Commonwealth and clause 6 (7).
the States relating to State properties transferred to the Common-
wealth or acquired by the Commonwealth under section 85 of the
10 Constitution shall be settled as follows :—

(a) The States will as from 1st July, 1929, and as between the
Commonwealth and the States be completely free and dis-
charged from all liability whether in respect of principal,
interest or sinking fund, or otherwise, which liability shall

15 be assumed by the Commonwealth in respect of so much of
the public debts of the States bearing interest at the rate of
5 per centum per annum, taken over by the Commonwealth
as aforesaid as amounts to the agreed value of transferred
properties, namely £€10,924,323, apportioned to the several

20 States as follows:—
New South Wales - % .. £4788,005
Victoria P & ¥ 2,302,862
Queensland Lo 5 75 .. 1,560,639
South Australia .. 5 i .. 1,085,631
% Western Australia s o Pk 736,432
Tasmania .. 3% % o > 500,754
Total s S i .. £10,924.823
2 (b) The particular portion of the public debt of each State in
respect of which the States shall become free and discharged
30 from liability shall be determined by the Commonwealth.

(¢) Each State will issue to the Commonwealth freehold titles
¢ (or, if the laws of any State do mot permit of the issue
of freehold titles, then titles as near to freehold as the laws
of that State will permit) for transferred properties consist-
ing of land or interests in land in that State, and all liability

35 ; : ’
of the Commonwealth to the State in respect of transferred
properties shall as from the 1st July, 1929, be extinguished.
(d) The provisions of Clauses 11 and 12 of this Agreement
shall not apply to the said amount of £10,924,323.
40 PART IV.—=MISCELLANEOUS.

ExpensEs or LoaN FLoTATION.

14. (1) Each State shall repay to the Commonwealth all ex-
penses incurred or payments made by the Commonwealth in the
performance
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performance of this Agreement in relation to the State, including the
following expenses and payments:—

(a) Loan flotation charges;

(b) Management charges;

(¢) Stamp duties on transfer of securities;

(d) Commission on payment of interest;

(e) Expenses incurred in the conversion renewal redemption

or consolidation of loans;

(f) Exchange on transference of moneys.

(2) Unless it is otherwise agreed between the Commonwealth
and a State, the Commonwealth will not do anything in connexion
with a loan of that State existing on the 30th June, 1927, or raised
thereafter pursuant to this Agreement, which, if done by that State,
would be a breach of any now existing agreement by that State
with any Bank.

(3) A certificate by the Auditor-General of the Common-
wealth stating the amount to be repaid by a State to the Common-
wealth and the matter in respect of which the repayment is to be
made, shall, in the event of a dispute, be conclusive as to the amount
and matter stated.

ALTERATION OF THE CONSTITUTION.* ;

15. The Commonwealth will take the necessary action to submit to
the Parliament of the Commonwealth and to the eleetors proposals
for the alteration of the Constitution of the Commonwealth in the
following form:— .

“105a. (1) The Commonwealth may make agreements with
the States with respect to the public debts of the States, in-
cluding—

(a) the taking over of such debts by the Commonwealth;

(b) the management of such debts;

(c) the payment of interest and the provision and manage-
ment of sinking funds in respect of such debts;

(d) the consolidation, renewal, conversion, and redemption
of such debts;

(e) the indemnification of the Commonwealth by the States
in respect of debts taken over by the Commonwealth;
and

(f) the borrowing of money by the States or by the Com-
monwealth or by the Commonwealth for the States.

(2) The Parliament may make laws for validating any
such agreement made before the commencement of this section.

(3)

*The proposals contained in Clause 15 were submitted to the Par-
liament of the Commonwealth and to the electors and were approved in
accordance with the Constitution of the Commonwealth. The law em-
bodying the proposals became operative on 13th February, 1929 (Conm-
stitution Alteration (State Debts), No. 1 of 1929).

30
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(8) The Parliament may make laws for the carrying
out by the parties thereto of any such agreement.
(4) Any such agreement may be varied or rescinded

by the parties thereto.

(5) Every such agreement and any such variation

thereof shall be binding upon the Commonwealth and the States .

parties thereto, notwithstanding anything contained in this Con-
stitution or the constitution of the several States or in any law
of the Parliament of the Commonwealth or of any State.

(6) The powers conferred by this section shall mnot
be construed as being limited in any way by the provisions of
section 105 of this Constitution.”

INDEMNITY.

16. Fach State agrees with the Commonwealth that it will by
the faithful performance of its obligations under this Agreement
indemnify the Commonwealth against all liabilities whatsoever in
respect of the public debt of that State taken over by the Common-
wealth as aforesaid (other than the liabilities of the Commonwealth
under this Agreement to pay interest and to make sinking fund
contributions and under Clause 13 of this Agreement), and in
respect of all loans of that State in respect of which this Agreement
provides that sinking fund contributions shall be made.

AccounTs.

17. Separate accounts shall be kept by the Commonwealth for cach

25 State in respect of Debt, Interest, and Sinking Funds.

Sydney : Thomas Henry Tennant, Government Printer—1944.

[2s.]
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Act No. 29, 1944.

An Act to approve an Agreement between the
Commonwealth of Australia of the First
Part, and the States of New South Wales,
Victoria, Queensland, South Australia,
Western Australia and Tasmania of the
Second, Third, Fourth, Fifth, Sixth and
Seventh Parts respectively; and for pur-
poses connected therewith. [Assented to,
8th December, 1944.]

E it enacted by the King’s Most Excellent Majesty,

by and with the advice and consent of the Legis-
lative Council and Legislative Assembly of New South
Wales in Parliament assembled, and by the authority of
the same, as follows :— :

1. (1) This Act may be cited as the ‘‘ Financial Agree-
ment Act, 1944.””

67317 (‘7)

-

Short title
and
commence-
ment.
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Approval
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Section 2.
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(2) This Act shall commence upon a day to be
appointed by the Governor and notified by proclamation
published in the Gazette.

2. The Agreement made on the fifteenth day of
November, one thousand nine hundred and forty-four, a
copy of which is set forth in the Schedule to this Act, is
approved.

3. (1) The Consolidated Revenue Fund is hereby
appropriated to the extent necessary for the purpose of
carrying out the Financial Agreement on the part of the
State of New South Wales.

(2) In this section, ‘‘the Financial Agreement’’
means the Agreement a copy of which is set forth in the
Schedule to the Financial Agreement Ratification Act,
1928, as varied prior to the date of commencement of this

Act and as varied by the Agreement referred to in section
two of this Act.

THE SCHEDULE.

AGREEMENT made the fifteenth day of November, One thousand
nine hundred and forty<four BETWEEN THE COMMON-
WEALTH OF AUSTRALIA (in this Agreement called “the Comni-
monwealth”) of the first part, THE STATE OF NEW SOUTH
WALES of the second part, THE STATE OF VICTORIA of the
third part, THE STATE OF QUEENSLAND of the fourth part,
THE STATE OF SOUTH AUSTRALIA of the fifth part, THE
STATE OF WESTERN AUSTRALIA of the sixth part, and THE
STATE OF TASMANTIA of the seventh part (each of the parties of
the second, third, fourth, fifth, sixth and seventh parts being in this
Agreement referred to as a “State” and the expression “the States”

hereinafter used meaning where the context so permits or requires all
of such parties) :

WHEREAS an Agreement (hereinafter referred to as “the Finan-
cial Agreement”) was made on the twelfth day of December One
thousand nine hundred and twenty-seven between the parties hereto
with respect to the public debts of the States:

AND
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AND WHEREAS the Financial Agreement has been approved by
the Parliaments of the Commonwealth and of the States:

AND WHEREAS the Financial Agreement has been varied by
the following agreements made pursuant to Section 1054 of the Con-
stitution of the Commonwealth between the parties hereto, namely,
an Agreement made the twenty-first day of July One thousand nine
hundred and thirty-one a copy of which Agreement is set forth in
the Schedule to the Debt Conversion Agreement Act 1931 of the
Commonwealth, an Agreement made the twenty-second day of Octo-
ber One thousand nine hundred and thirty-one a copy of which
Agreement is set forth in the Schedule to the Debt Conversion Agree-
ment Act (No. 2) 1931 of the Commonwealth, and an Agreement
made the third day of July One thousand nine hundred and thirty-
four a copy of which Agreement is set forth in the Schedule to the
Soldier Settlement Loans (Financial Agreement) Act 1935 of the
Commonwealth (each of such Agreements being hereinafter referred
to as an “Amending Agreement” and the expression “the Amending
Agreements” hereinafter used meaning all of such Agreements) :

AND WHEREAS the Amending Agreements have been severally
approved by the Parliaments of the Commonwealth and of the
States:

AND WHEREAS the Commonwealth and the States have agreed
pursuant to Secction 1054 of the Constitution of the Commonwealth
that the Financial Agreement as varied by the Amending Agrcements
shall be further varied as hereinafter provided:

NOW IT IS HEREBY AGREED as follows :—

1. This Agreement shall come into force upon being authorized or
approved by the Parliaments of the Commonwealth and of the
States but not otherwise.

2. Clause 3 of Part I of the Financial Agreement is varied—

(a) by inserting after sub-clause (b) the following sub-clause :—
(ba) The member representing the Commonwealth shall
be the Chairman of the Loan Council;

{b) by omitting from sub-clauses (2), (i), (j), (k) and (1) the
phrases “for each financial year”, “for the year”, “for any
vear” and “for that year” (swherever occurring) and inserting
in their stead the phrases “during each financial year”, “dur-
ing the year”, “during any year” and “during that year”
respectively ;

{c) by omitting from sub-clause (h) the words “for the year”
(second oceurring) and inserting in their stead the words
“during the year”;

! (d) by inserting in paragraph (ii) of sub-clause (i) after tha
words “redemption of loans,” the words “or for the funding

of
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of revenue deficits or to meet revenue deficits, or any speci-
fied amount or class of expenditure which the Loan Council
by unanimous decision declares shall not be included,”,
and

(e) by omitting from sub-clause (m) the words “other than the
matters referred to in sub-clauses (h) and (j) of clause 3”
and inserting in their stead the words “other than the
matters in respect of which unanimous decision is re-
quired by sub-clauses (h), (i) and (j) of this clause”.

3. Clause 5 of Part I of the Financial Agreement is varied—

(a) by omitting from the fifth paragraph the words “for the
finaneial year” and inserting in their stead the words “dur-
ing the financial year”; and

\ (b) by adding at the end of the seventh paragraph the words
“This paragraph shall not apply to or in respeet of any of
the loans referred to in sub-clause (ja) of clause 3 of
Part III of this Agreement.”

4. Clause 6 of Part I of the Financial Agreement is varied by
omitting from the fifth paragraph the words “for the finaneial year”
and inserting in their stead the words “during the financial year”.

5. Clause 3 of Part IIT of the Financial Agreement is varied— }

(a) by omitting from sub-clause (e) the word and letter “and
(j)” and inserting in their stead the letters and word
£0) and (Ga)es

(b) by omitting from sub-clause (f) the word and letter “and
(3)” and inserting in their stead the letters and word “(j)
and (ja)”;

| (c) by inserting in sub-clause (j) after the words “In respect
of any loan” the words “(except any of the loans referred
to in sub-clause (ja) of this clause)”;

(d) by inserting after sub-clause (j) the following sub-clause :—

(a) (1) In respect of loans raised by a State or by the
Commonwealth for and on behalf of a State on
the security of Commonwealth Treasury Bills
to meet a revenue deficit acerming after 30th
June, 1927, and before 1st July, 1935 (such
loans being referred to in this sub-clause as
‘special deficit loans’), the Commonwealth and
the State shall respectively im each year dur-
ing the period commencing on 1st July next
sveceeding tne date on which the loans are
raised and eunding on 30th June, 1944, pay
from revenue a sinking fund contribution at
the rate of Bs. for each £100 of the total
amount of the face values of the Commonwealth

Treasury
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Treasury Bills which have been issued in re-
spect of special deficit loans of that State and
which are current on 30th June next preced-
ing the commencement of the year in whichs
the sinking fund contribution is payable.

(2) (i) The amount set out hereunder opposite:
the name of a State shall be applied by the
National Debt Commission to the repur-
chase or redemption of securities issued im
respect of special deficit loans of that

State :—
New South Wales .. £1,970,000
Victoria oS e 260,000
Queensland .. e 125,000

South Australia o 300,000
Western Australia .. 335,000
Tasmania o Hi: 10,000

£3,000,000

(ii) The amount set out in sub-paragraph (i)
of this paragraph opposite the name of &
State represents the approximate aggre-
gate as on 1st July, 1944, of the sinking
fund contributions paid by the Common-
wealth and that State under paragraph
(1) of this sub-clause together with accu-
mulations on those contributions at the
rate of 43 per centum per annum com-
pounded.

(ii1) The provisions of sub-clause (q) of this
clause, which require the State to make
further sinking fund contributions at the
rate of 4% per centum per annum of the
face value of a cancelled security, shall not
apply to or in respect of any security re-
purchased or redeemed under this para-
graph.

(3) In each year during the period of 39 years
commencing on 1st July, 1944, the Common-
wealth and the State concerned shall each pay
from revenue a sinking fund contribution
which, in the case of the Commonwealth, shalt
be at the rate of 5s. for each £100 of the
amount of the special deficit loans of that
State, and, in the case of the State, shall be
at the rate of 15s. for each £100 of that amount..

In
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€]

In this paragraph and paragraphs (4) and (5)
of this sub-clause the amount of the special
deficit loans of a State shall be taken to be the
amount set out hereunder opposite the mame
of that State, viz.:—

New South Wales .. £26,120,000
Victoria Ve s s 3,995,000
Queensland 4 .. 2,148,000
South Australia .. .. 4,920,000
Western Australia .. 5,890,000
Tasmania .. Set s 445,000

£43,018,000

The sum which is to be taken as the amount of
the special deficit loans of a State as set out
in this paragraph opposite the name of that
State represents the gross total of the special
deficit loans of that State as on 1st July, 1944,
less:
(i) the amount which the National Debt
Commission is required under paragraph
(2) of this sub-clause to apply to the
repurchase or redemption of securities
issued in respect of special deficit loans
of that State; and

(ii) the amount which that State has under-
taken to apply to the redemption or re-
purchase of such securities.

All sinking fund contributions payable under
paragraph (3) of this sub-clause in respect of
the amount of special deficit loans of a State,
and all further sinking fund contributions
required to be made under sub-clause (q) of
this clause upon the cancellation of a security
issued in respect of that amount, shall be applied
to the repurchase or redemption of securities
issued in respect of that amount.

When a loan is raised for the conversion, re-
newal or redemption of the whole or any por-
tion of the amount of the special deficit loans
of a State, the only sinking fund contributions
to be made by the Commonwealth and the State
in respect of the amount or portion so con-
verted, renewed or redeemed shall be sinking
fund contributions at the same rate and for
the same period and upon the same amount as
if such amount or portion had not been con-
verted, renewed or redeemed; and

O
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(e) by inserting

(r) (1)

(€))

() (1)

after sub-clause (q) the following sub-clauses:—

Subject to paragraph (2) of this sub-clause, a
State may, from time to time, pay to the Nat-
ional Debt Commission a sum in addition to
sinking fund contributions for the purpose of
being applied to the repurchase or redemption
of securities issued in respect of a public debt
of the State or a loan raised by the Common-
wealth for and on behalf of the State. The
provisions of sub-clause (q) of this clause shall
apply with respect to any security so repur-
chased or redeemed (including any security
repurchased or redeemed in accordance with
paragraph (2) of this sub-clause) provided that
the State shall not be required to make any
further sinking fund contribution under sub-
clause (q) of this clause upon the cancellation
of the security.

If any such sum is tendered by the State to
the National Debt Commission, and is accepted
by the National Debt Commission, for the
purpose mentioned in paragraph (1) of this
sub-clause but subject to either or hoth of the
following conditions, namely,
(i) that the sum shall be applied to the repur-
chase or redemption of particular securi-
ties specified by the State;

(ii) that sinking fund contributions of the
Commonwealth and the State payable
under sub-clause (b), (f), (h), (j) or (ja)
of this clause in respect of the amount
represented by the repurchased or re-
deemed securities shall cease as from
the date of cancellation of those
securities,

that sum shall be applied, and the condition or
conditions shall take effect, accordingly.

Where, upon the conversion or partial conver-
sion at a discount of a loan raised by or on
behalf of a State, sinking fund moneys are
applied to the redemption of any amount of
the converted loan, the State shall repay to the
National Debt Commission from State revenue
so miuch of the sinking fund moneys so applied
as does not exceed the aggregate amount of the
discounts allowed to subscribers to the loan
raised to effect the conversion or partial com-
version.

@)
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(2) Repayment by the State shall, unless otherwise
approved by the National Debt Commission,
be by equal annual instalments extending over
the period of the loan raised to effect the con-
version or partial conversion. For the purpose
of calculating the amount of the annual instal-
ments any broken portion of a year shall be
disregarded.

(3) Where, by the terms of the loan raised to effect
the conversion or partial conversion, the bor-
rower has an option as to the date upon which
the borrower shall be entitled to redeem the
loan, the period of the loan shall, for the pur-
poses of this sub-clause, be deemed to be the
period terminating upon the earliest date of
redemption provided for by the terms of the
Joan.

(4) All repayment instalments payable to the Nat-
jonal Debt Commission in pursuance of this
sub-clause shall be payable at such times as
shall be fixed by the National Debt Commission,
and shall be applied as if they were sinking
fund contributions made by the State under
this eclause, provided that the State shall not
be required to make any further sinking fund
contribution under sub-clause (q) of this clause
upon the cancellation of any security to the
repurchase or redemption of which any repay-
ment instalment has been applied.

(t) All sinking fund countributions payable under this
Agreement in respect of overseas debt, and all fur-
ther sinking fund centributions so payable upon
the cancellation of securities in respect of overseas
debt, shall be caleulated at the mint par of exchange
prevailing on 1st July, 1927.

6. (1) The variations made by paragraphs (a), (b) and (c) of
<lause 2, by paragraph (a) of clause 3, and by clause 4, of this Agree-
ment shall come into ferce on the date on which this Agreement
<omes into force.

(2) The variations made by paragraphs (d) and (e) of
elause 2, by paragraph (b) of clause 3, and by paragraphs (a), (b)
and (e) of clause 5, of this Agreement shall be deemed to have come
jnto forece on 1st July, 1927.

(3) Paragraph (1) of sub-clause (ja) of clause 3 of Part III
of the Financial Agreement, inserted by clause 5 of this Agreement,
shall be deemed to have come into foree on Ist July, 1927.

(4)
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(4) Paragraphs (2), (3), (4) and (5) of sub-clause (ja) of
clause 3 of Part 111 of the Financial Agreement, inserted by clause 5
of this Agreement, shall be deemed to have come into force on
1st July, 1944,

(5) Sub-clause (r) of clause 3 of Part III of the Financial
Agreement, inserted by clause 5 of this Agreement, shall come into
force on the date on which this Agreement comes into force.

(6) Sub-clause (s) of clause 3 of Part IIT of the Financial
Agreement, inserted by clause 5 of this Agreement, shall be deemed
to have come into force on 1st July, 1937.

(1) Sub-clause (t) of clause 8 of Part IIL of the Financial
Agreement, inserted by clause 5 of this Agreement, shall be deemed
to have come into force on 1st July, 1927.

7. (1) The Financial Agreement as varied by clause 18 of the-
Amending Agreement made the third day of July, One thousand uive
hundred and thirty-four and by clauses 2, 3, 4 and 5 of this Agree-
ment 1s further varied—

(a) by the deletion of clause T of Part I and the whole of Part

II (other than the heading “Part II”) therefrom;
(b) by renumbering and relettering the provisions thereof im
accordance with the numbering and lettering of the Agree-
i ment set out in the Schedule to this Agreement; and
(¢) by such variations of the provisions thereof as are con-
sequential upon the variations effected by paragraphs (a)
and (b) of this clause.

(2) The Agreement set out in the Schedule to this Agreement
shall be taken to be the Financial Agreement as varied by clause 18
of the Amending Agreement made the third day of July One thou-
sand nine hundred and thirty-four and by clauses 2, 3, 4 and 5 of this
Agreement and sub-clause (1) of this clause.

IN WITNESS whereof the Prime Minister of the Commonwealtt
of Australia and the Premiers of each of the States of New South
Wales, Victoria, Queensland, South Australia, Western Australia,
and Tasmania have signed this Agreement respectively for and on
behalf of the Commonwealth of Australia and of the said States..

Signed by the Prime Minister
of the Commonwealth of
Australia for and on be-
half of the said Common- JOHN CURTIN.
wealth in the presence
of—
F. A. McLAUGHLIN.

Signed by the Premier of the
State of New South
Wales for and on behalf
of the said State in the
presence of—

M. K. WEIR.

W. J. McKELL.

Signed
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Signed by the Premier of the
State of Vietoria for and
on behalf of the said TRl Ve
State in the presence A. A. DUNSTAN.
of—
A. T. SMITHERS.

Signed by the Premier of the
State of Queensland for
, and on behalf of the( = S S
said State in the presence FRANK A. COOPER.
. of—
E. A. CRrOSSER.

Signed by the Premier of the
State of South Australia
for and on behalf of the
said State in the presence

i of-—

T PIAYEORD.
R. R. Stuckey.

Signed by the Premier of the
State of Western Aus-
tralia for and on behalf
of the said State in the
presence of—

A. J. Rem.

J. WILLCOCK.

State of Tasmania for
and on behalf of the said
State in the presence
of—

ROBERT COSGROYVE.

Signed by the Premier of thc;

E. PARKES.

THE
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THE SCHEDULE.

THE FINANCIAL AGREEMENT.*

AGREEMENT made the twelfth day of December One thousand
nine hundred and twenty-seven BETWELEN THE COMMON-
WEALTH OF AUSTRALIA (in this Agreement called the Com-
monwealth) of the first part, THE STATE OI' NEW SOUTIL
WALES of the second part, THE STATE OF VICTORIA of the
third part, THE STATE OF QUEENSLAND of the fourth part,
THE STATE OF SOUTH AUSTRALIA of the fifth part, THE
STATE OF WESTERN AUSTRALIA of the sixth part, and THE
STATE OF TASMANIA of the seventh part (each of the parties
of the second, third, fourth, fifth, sixth, and seventh parts being in
this Agreement referred to as a State and the expression “the States”
hereinafter used meaning where the context so permits or requires
all of such parties).

WHEREAS with a view to making provision for the adjustment
of Commonwealth and State financial relations the general principle
of a draft scheme was affirmed by a Conference of Commonwealth
and State Ministers in Melbourne which commenced on the sixteenth
day of June One thousand nine hundred and twenty-seven;

AND WHEREAS permanent effect cannot be given to the pro-
posals contained in the said scheme unless the Constitution of the
Commonwealth is altered so as to confer on the Parliament of the
Commonwealth power to make laws for carrying out or giving per-
manent effect to such proposals;

AND WHEREAS pending the submission to the electors of a pro-
posed law for the alteration of the said Constitution as aforesaia
and in order to obtain immediately some of the advantages which
would result from united action by adoption of the said gcheme the
Commonwealth and the States have agreed that for the period com-
mencing on the first day of July One thousand nine hundred and

twenty-seven

* This Agreement is a reprint of the Financial Agreement made the

12th Deeember, 1927, between the Commonwealth and the States, as varied

by provisions of other Agreements made between the same parties, namely,
by Clause 18 of an Agrecment made the 3rd July, 1934, and by Clauses 2, 3,
4 and 5, and sub-clause (1) of Clause 7, of an Agreement made the 15th
November, 1944,

The Financial Agreement is also affected by the following Agreements
made between the Commonwealth and the States, namely, an Agreement
made the 21st July, 1931, and an Agreement made the 22nd Oectober, 1931,
and by provisions, other than Clause 18, of the aforesaid Agreement made

the Srd July, 1934, and by an Agreement made the 11th September, 1928,

between the Commonwealth and the State of Tasmania.

The variations made by the Agreement of the 15th November, 1944 (other
than those which are noted in the margin of this reprint 2s heing effc:tive
from specified dates), came into force on the date on which that Agreement
came into force.

11
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twenty-seven and ending on the thirtieth day of June One thousand
mine hundrd and twenty-nine certain of the proposed provisions of
ithe said scheme shall be temporarily adopted:

NOW THIS AGREEMENT WITNESSETH:

BART T

- 1. This Agreement shall have no force or effect and shall not be
binding on any party unless and until it is approved by the Parlia-
ments of the Commonwealth and of the States.

DeriniTIONS,
2. In this Agreement—

“Net Public Debt of a State existing on 30th June, 1927,” means

in respect of each State the amount of debt set forth here-
under opposite to the name of that State, viz.:—

New South Wales .. o 3 .. £234088,501%
Viectoria b £ o s .. 136,949,942%
Queensland .. e e S .. 101,977,855%
South Awustralia .. 4 b ..  84,834364*
Western Australia o i .. 61,060,675
Tasmania .. s o b .. 92.434,060*
£641,345,397*

“The said amount of the net public debt of each State includes
ithe debts of that State secured by—

(i) Inseribed Stock, including TLocal Inscribed Stock
and Government Inscribed Stock;
(ii) Imstalment Stock;
(ii1) Registered Stock;
(iv) Funded Stock;
(v) Stock payable to bearer;
‘(vi) Bonds, including registered bonds:
(vii) Debentures, including registered debentures and
instalment debentures;
(viii)
* The amounts of the “Net Public Debt” of the States and “Gross Public
Debt” of the States as set out in clause 2, have been varied as from 1st
July, 1927, by the provisions of the Agreement made 3rd July, 1934. The
amounts as so varied are as follows:—

Net Publie Gross Public
Debt. Debt.
2y £
New South Wales .. 233,153,779 B 238,506,641
Vietoria s .. 136,348,982 5% 144,243 570
Queensland .. .. 101,840,622 5 105,122.683
South Australia F 84,029,376 £ 86.809.017
Western Australia .. 61,060,675 & 70,705.913
Tasmania .. .. 22314180 ¥ 24,134,808
638,747,614 e 665,522,632
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(viii) Treasury Bills not repayable within twelve months
from the date of issue; or

(ix) Fixed deposit receipts or special deposit receipts
for moneys borrowed for other than temporary
purposes;

issued or created by the State or by or on behalf of a Colony
the predecessor of the State in respect of moneys borrowed
by the Colony or State together with debts of the State
to the Commonwealth of the amount set out respectively
hereunder opposite to the name of the State so far as those
Jast mentioned debts are not included by being secured in
manner aforesaid:—

New South Wales .. 2 .. £12,553,698
Victoria o 5 R s .. 23,688,269
Queensland 16,082,583
South Australia 18,446,197
‘Western Australia .. A 16,739,872
Tasmania K % i 28 .. 3,948,613

£91,459,232

after deducting therefrom the amount for which the Com-
monwealth by this Agreement assumes liability under
Clause 13 of this Agreement and the amount of any moneys
or securities standing to the credit of a sinking fund, redemp-
tion fund, or a fund of a like nature of the State as on
30th June, 1927, and does not include any moneys raised by
the State by way of overdraft, fixed deposit, or special deposit
for temporary purposes only.

The said sum of £234,088,501 (being the amount of the
debt of New South Wales abovementioned) comprises the
debts referred to in, and has been computed in the manner
shown in, the statement signed by representatives of the
Commonwealth and of New South Wales.

“Gross Public Debt of a State existing on 30th June, 1927,

means in respect of each State the amount of debt set forth
hereunder opposite to the name of that State, viz.:—
New South Wales .. .. £239,441,363*

‘ Viectoria

144 844 530%
Queensland 3 105,259,916%
South Australia .. 87,614,005%
Western Australia . 70,705,913
Tasmania .. e o e 24,254,688*

£672,120,415*
The

"% See footnote to definition of “Net public debt of a State existing om

30th June, 1927,” in this clause.

13
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The said amount of the gross public debt of each State
includes the net public debt of that State together with the:
amount for which the Commonwealth by this Agreement
assumes liability under Clause 13 of this Agreement and the:
amount of any moneys or securities standing to the eredit
of any sinking fund, redemption fund or fund of a like
nature of the State as on 30th June, 1927.

“Transferred Properties” means the properties mentioned or
specified in the Schedule of Transferred Properties signed
by representatives of the Commonwealth and the States as
revised to the 30th June, 1927, being properties which became
vested in the Commonwealth pursuant to Section 85 (i) of
the Constitution of the Commonwealth.

“The Loan Council” means the Australian Loan Council created
in pursuance of this Agreement.
“Bondholder” means an owner of any—
(i) Imseribed Stock, including TLocal Inscribed Stock
and Government Inscribed Stock;
(ii) Instalment Stock;
(ii1) Registered Stock;
(iv) Funded Stock;
(v) Stock payable to bearer;
(vi) Bonds, including registered bonds;
(vii) Debentures, including registered debentures and
instalment debentures;
(viii) Treasury Bills not repayable within twelve months
from the date of issue; or
(ix) Fixed deposit receipts or special deposit receipts for
moneys borrowed for other than temporary purposes ;
issued or created by a State or by or on behalf of a Colony
the predecessor of the State in respect of borrowed moneys
but does not include the Commonwealth.

Avstraniaxy Loax Couxcrr,

b alatge 3. (1) (a) There shall be an Australian Loan Council which shall

(1) consist of one representative of the Commonwealth who shall be—
substituted 2 : AT 5

],\.’_\‘,rec_ (i) the Prime Minister of the Commonwealth; or

ment of (i1) in the absence of the Prime Minister at any time from a
3rd July, meeting of the Council—a Minister nominated in writing by
1934, the Prime Minister,

elause 18,
and one representative of each State who shall be—

(ii1) the Premier of that State; or

(iv) in the absence of the Premier at any time from a meeting
of the Council—a Minister nominated in writing by the
Premier of that State.

Provided that if, in the opinion of the Prime Minister or of any
Premier of a State, special circumstances exist at any time which
make it desirable so to do, the Prime Minister or the Premier, as

the
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‘the case may be, may nominate some other person to represent the
Commonwealth or the State (as the case may be) as a member of the
TLoan Council.

(b) Any nomination of a representative of a State shall
be notified in writing by the Premier of the State to the Prime
Minister.

(2) The member representing the Commonwealth on the Loan
‘Council shall hold office during the pleasure of the Prime Minister
of the Commonwealth and a member representing a State shall hold
office during the pleasure of the Premier of the State which the
member was appointed to represent.

(3) The member representing the Commounwealth shall be the
Chairman of the Loan Council.

(4) A decision in which all the members for the time being of
the Loan Council concur shall be a unanimous decision of the Loan
Council notwithstanding any vacancy then existing in its member-
ship.

(5) A meeting of the Loan Council may at any time be con-
vened by the member representing the Commonwealth, and shall
be so convened upon the request of at least three members represent-
ing States.

(6) A majority of the members of the Loan Council shall con-
stitute a quorum of the Loan Council for the exercise of its powers
at any meeting. Provided that—

(a) a member may at any time appoint in writing a deputy to
act in his absence; and any deputy so appointed may in the
absence of the member exercise all the powers and functions
of the member and his presence shall be deemed the presence
of the member; and

+ {(b) an absent member who has not appointed a deputy may vote
by letter or by telegram, and in such case that member
shall be counted as being present in relation only to the
questions on which he has voted.

(7) The Loan Council may make rules of procedure including
rules relating to places, times, and notices of meetings, and conduct
of business at meetings, and iyrom time to time may alter such
rules.

(8) The Commonwealth and each State will from time to
time, while Part III of this Agreement is in force, submit to the
Loan Council a programme setting forth the amount it desires to
raise by loans during each financial year for purposes other than
the conversion, renewal or redemption of existing loans or temporary
purposes. Iach programme shall state the estimated total amount ot
such loan expenditure during the year, and the estimated amount of
repayments which will be available towards meeting that expenditure.
Any revenue deficit to be funded shall be included in such loan
prograinme, and the amount of such deficit shall be set out. Loans

for
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for Defence purposes approved by the Parliament of the Common-
wealth shall not be included in the Commonwealth’s loan programme
or be otherwise subject to this Agreement.

(9) If the Loan Council decides that the total amount of the
loan programme for the year cannot be horrowed at reasonable rates
and conditions it shall decide the amount to be borrowed during the
vear, and may by unanimous decision allocate such amount between
the Commonwealth and the States.

(10) If the members of the Loan Council fail to arrive at a
unanimous decision under the last preceding sub-clause allocating
the amount to be borrowed during any year, the amount to be
borrowed during that year shall be allocated as follows:—

(a) The Commonwealth shall, if it so desires, be entitled to
have one-fifth or any less proportion of such amount allo-
cated to the Commonwealth; and

(b) Each State shall be entitled to have allocated to it a sum
(being a portion of the balance of such amount) bearing
to the balance of such amount the same proportion which the
net loan expenditure of that State in the preceding five
years bears to the net loan expenditure of all the States
during the same period. Provided that any State may, if
it so desires, have allocated to it a sum less than the sum
to which it is entitled under this sub-clause or no sum, and
that when a less sum or no sum has been allocated to any
State or States in manner aforesaid the amount then
remaining available for allocation shall be allocated to the
other States in the proportion which the net loan expen-
diture of each of such other States in the preceding five
years bears to the met loan expenditure of all such other
States during the same period. For the purposes of this
sub-clause mnet loan expenditure does not include expen-
diture for the conversion, renewal, or redemption of loans,
or for the funding of revenue deficits or to meet revenue
deficits, or any specified amount or class of expenditure
which the Loan Council by unanimous decision declares
/ shall not be included, but means the gross other loan expen-
diture of a State less any amounts of such expenditure
repaid to the State other than moneys repaid to the State
in manner stated in sub-clause (9) of Clause 12 of this
Agreement.

(11) If the total amount to be borrowed as aforesaid during
any year is to be borrowed by means of more than one loan the Loan
Council may by unanimous decision apportion between the Common-
wealth and the States the amount to be borrowed by each such loan
other than the loan by means of which the balance of the total
amount to be borrowed as aforesaid during the year is borrowed.

(12)
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(12) If the members of the Loan Council fail to arrive at a
unanimous decision under the last preceding sub-clause apportioning
the amount to be borrowed as aforesaid by any loan the amount to
be borrowed by that loan shall be apportioned between the Common-
wealth and the States in proportion to the amount then to be
borrowed as aforesaid for the Commonwealth and for each State
during the year.

(13) The Commonwealth and each State will also from time
to time, while Part ITI of this Agreement is in force, submit to the
Loan Council a statement setting out the amount it requires during
each financial year for the conversion, renewal or redemption of
existing loans.

(14) (a) If the members of the Loan Council fail to arrive A

at a unanimous decision on any matter other than the matters in
respect of which unanimous decision is required by sub-clauses 9),
(10) and (11) of this clause and sub-clause (2) of clause 4 of
this Agreement, the matter shall be determined by a majority of
votes of the members.

(b) On every question for decision by the Loan Council
the member representing the Commonwealth shall have two votes
and a casting vote, and each member representing a State shall have
one vote.

(15) A decision of the Loan Council in respect of a matter
which the Loan Council is by this Agreement empowered to decide
shall be final and binding on all parties to this Agreement.

(16) In this clause the expressions “Prime Minister” and
“Premier” include the persons for the time being respectively acting
as such.

Furure BorrOWINGs OF COMMONWEALTH AND STATES.

4. (1) Except in cases where the Loan Council has decided
under sub-clause (2) of this clause that moneys shall be borrowed
by a State, the Commonwealth, while Part ITIT of this Agreement is
in force, shall, subject to the demqons of the Loan Council and sub-
ject a]so to Clauses 5 and 6 of this Agreement, arrange for all bor-
rowings for or oun behalf of the Commonwealth or any State, and
for all conversions, renewals, redemptions, and consolidations of
the Public Debts of the Commonwealth and of the States.

(2) If at any time the Loan Council by unanimous decisiorr
so decides, a State may in accordance with the terms of the decision
borrow moneys outside Australia in the name of the State, and issue
securities for the moneys so borrowed. The Commonwealth shall
gaarantee that the State will perform all its obligations to bond
holders in respect of the moneys so borrowed. For all the purposes of
this Agreement, including the making of sinking fund contributions,
the moneys so borrowed shall be deemed to be moneys borrowed by
the Commonwealth for and on behalf of that State.

(3>
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(8) If any State after the 30th June, 1927, and before this
Agreement has been approved by the Parliaments of the Common-
wealth and of the States, has borrowed moneys in the name of the
State and issued securities for the moneys so borrowed, such moneys
shall for all the purposes of this Agreement, including the making
of sinking fund contributions, be deemed to be moneys borrowed
by the Commonwealth for and on behalf of that State.

(4) While Part ITT of this Agreement is in force, moneys
shall not be borrowed by the Commonwealth or any State otherwise
than in accordance with this Agreement.

BORROWING BY STATES.

5. (1) For any purpose (including the redemption of securities
given or issued at any time for moneys previously borrowed or used
in manner stated in this clause) a State may, while Part IIL of this
Agreement is in force:—

(a) Subject to any maximum limits decided upon by the Loan
Council from time to time for interest, brokerage, discount
and other charges, borrow moneys within the State from
authorities, bodies, funds or institutions (including Savings
Banks) constituted or established under Commonwealth or
State law or practice and from the public by counter sales
of securities, and

(b) use any public moneys of the State which are available
under the laws of the State.

(2) Any securities that ave issued for moneys so borrowed or
used shall be Commonyealth securities, to be provided by the Com-
monwealth upon terms approved by the Loan Council.

3) Where any such borrowing or use is solely for temporary
purposes, the provisions of this Agreement, other than this clause,
shall not apply.

(4) Where any such borrowing or use is not solely for tem-
porary purposes, and Commonwealth securities are issued in respect
thereof, the moneys borrowed or used shall be deemed to be
moneys borrowed by the Commonwealth for and on behalf of the
State, and may be retained by the State. A State may convert
securities given or issued at any time by that State for moneys
previously borrowed or used in manner stated in this clause. New
securities issued on any such conversion shall be Commonwealth
securities to be provided by the Commonwealth upon terms approved
by the Loan Council. The amount for which such new securities are
issued shall be deemed to be moneys borrowed by the Commonwealth
for and on behalf of the State.

(5) If the moneys deemed under this clause to be moneys
borrowed by the Commonwealth on behalf of a State, together with
the amounts raised by the Commonwealth for and on behalf of the
State exceed the total amount of loan moneys decided upon by the
T.oan Council as the moneys to be raised for and on behalf of the

State
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State during the financial year in which the money is deemed to be
horrowed, the excess shall, unless the Loan Council otherwise decides,
be deemed to be moneys recelved by the State in the following year
on account of its Joan programme for that year.

(6) For the purposes of this clause counter sales of securities
shall be deemed to mean sales of securities made at the offices of the
State Treasury, and at such other places as may be decided upon by

the Loan Council.

(7) The Commonwealth shall not be under any obligation to Variedby

Agreement of

make sinking fund contributions in respect of moneys borrowed or 1sth Nover.

ber, 1944,

used pursuant to this clause to meet a revenue deficit of a State, but AR
the provisions of sub-clause (10) of clause 12 of this Agreement Variation
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November,
1944, clause
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(8) Except in cases where the Loan Council has otherwise
decided under sub-clause (2) of clause 4 of this Agreement a State
shall not have the right to invite loan subscriptions by the issue of

a publiec prospectus.

(9) Notwithstanding anything contained in this Agreement,
any State may use for temporary purposes any public moneys of the
State which are available under the laws of the State, or may,
subject to maximum limits (if any) decided upon by the Loan Counecil
from time to time for interest, brokerage, discount and other charges,
borrow money for temporary purposes by way of overdraft or fixed,
special or other deposit, and the provisions of this Agreement other
than this sub-clause shall not apply to such moneys.

BorrowNg By Com MONWEALTH,

6. (1) For any purpose (including the redemption of securities
given or issued at any time for moneys previously borrowed or used
in manner stated in this (,lause) the Commonwealth may, while Part
IIT of this Agreement is in force—

(a) Subject to any maximum limits decided upon by the Loan

(bh)

Council from time {o time for interest, brokerage, discount
and other charges, borrow moneys within the Commonwealth
from authorities, bodies, funds or institutions (including
Savings Banks) constituted or established under Common-
wealth or State law or practice and from the public by
counter sales of securities, and

use any public moneys of the Commonwealth which are
available under the laws of the Commonwealth.

(2) Any securities that are issued for moneys so borrowed or
used shall be Commonwealth securities, to be provided by the Com-
monwealth upon terms approved by the Loan Council.

G
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(3) Where any such borrowing or use is solely for temporary
purposes, the provisions of this Agreement, other than this clause,
shall not apply.

(4) Where any such borrowing or use is not solely for tem-
porary purposes, and Commonwealth securities are issued in respect
thereof, the moneys borrowed or used may be retained by the Com-
monwealth. The Commonwealth may convert securities given or
issued at any time by the Commonwealth for moneys previously bor-
rowed or used in manner stated in this clause. New securities issued
on any such conversion shall be Commonwealth securities to be pro-
vided by the Commonwealth upon terms approved by the Loan
Council.

(5) If the moneys so borrowed or used are not borrowed or used
solely for temporary purposes and Commonwealth securities are issued
in respect thereof, and such moneys, together with other moneys
borrowed by the Commonwealth for and on behalf of the Common-
wealth as part of the total amount of loan moneys decided upon by
the Loan Council as the moneys to be raised for and on behalf of the
Commonwealth during the financial year in which the securities are
issued, exceed such total amount the excess shall unless the Loan
Council otherwise decides be deemed to be moneys received by the
Commonwealth in the following year on account of its loan pro-
gramme for that year.

(8) For the purposes of this clause counter sales of securities
shall be deemed to mean sales of securities made at the offices of the
Commonwealth Treasury, and at such other places as may be decided
upon by the Loan Council.

(1) Notwithstanding anything contained in this Agreement,
the Commonwealth may use for temporary purposes any public
moneys of the Commonwealth which are available under the laws
of the Commonwealth or may, subject to maximum limits (if any)
decided upon by the Loan Council from time to time for interest,
brokorage, discount and other charges, borrow money for temporary
purposes by way of overdraft or fixed, special or other deposit, and
the provisions of this Agreement other than this sub-clause shall not
apply to such moneys.

' * * * * *
PART IL
) & * * *

PART
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PART III.

8. This Part of this Agreement shall not come into force or be
binding upon any party hereto unless before the 1st July, 1929, the
Constitution of the Commonwealth has been altered in accordance
with the proposals referred to in Part IV of this Agreement and a
iaw of the Parliament of the Commonwealth has been made there-
under validating this Agreement, but shall come into full force and
effect if and when before the said date the Constitution is so altered
and this Agreement is so validated.

9. When this Part of this Agreement comes into force every matter
or thing done and payment made under or in pursuance of Part IT
of this Agreement shall be decmed, so far as is practicable, to have
been done or made under this Part of this Agreement to the same
extent as if this Part had then in fact been in force, and all necessary
adjustments shall be made in respect of moneys so paid in order to
ensure that no party hereto shall be liable for or make double pay-
ments in respect of the same matter.

PERMANENT PROVISIONS.
TaxiNe over Stares Pusric Desrs.
10. Subject to the provisions of this Part of this Agreement the
Commonwealth will take over on the 1st July, 1929 :—
(1) the balance then unpaid of the gross public debt of each
State existing on 30th June, 1927; and
(ii) all other debts of each State existing on the 1st July, 1929,
for moneys borrowed by that State which by this Agreement
are deemed to be moneys borrowed by the Commonwealth
for and on behalf of that State—
and will in respect of the debts so taken over assume as between the
Commonwealth and the States the liabilities of the States to bond-
holders.
PavyMENT OF INTEREST.

11. (1) Subject to this clause the Commonwealth will pay to
bondholders from time to time interest payable on the Public Debts
of the States taken over by the Commonwealth as aforesaid other
than debts due by the States to the Commonwealth.

(2) The Commonwealth will in each year during the period
of 58 years, commencing on 1st July, 1927, provide by equal monthly
instalments the following amounts in respect of each State as shown
hereunder towards the interest payable by that State:—

New South Wales .. A i e .. £2917,411
Viectoria it 4 o g A .. 2,127,159
Queensland $ S o e b .. 1,096,235
South Australia s ALY os i 8 703,816
Western Australia ..« o ik 3 5o 473,432
Tasmania ik & AR s .o o 266,859

£7,584,912

(33
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(3) Each State shall in each year during the same period of
58 years pay to the Commonwealth the excess over the amounts to be
provided by the Commonwealth under the last preceding sub-clause
necessary to make up as they fall due the interest charges falling
due in that year on the public debt of that State taken over by the
Commonwealth as aforesaid and then unpaid, and on any moneys
borrowed by the Commonwealth on behalf of that State and then
unpaid, and after the expiration of the said period each State shail
in each year pay to the Commonwealth, as they fall due, the whole
of the interest charges on any debt then unpaid and included in the
public debt of that State taken over by the Commonwealth as afore-
said, and on any moneys borrowed by the Commonwealth on behalf
of that State and then unpaid.

(4) The mc*hod by which payments shall be made by a State
under sub-clause (3) of this clause shall be arranged from time to
time between the Commonwealth and that State.

(5) The rate of interest payable under sub-clause (3) of this
clause in respect of moneys borrowed by the Commonwealth on
behalf of a State shall be the full rate ¢f interest payable by the
Commonwealth in respect of the loan by which such moneys were
borrowed or such other rate of interest as may be payable by the
State to the Commonwealth under any Agreement made or to be
made between the Commonwealth and that State in respect of such
moneys and such interest shall be payable by the State for the fuli
term of that loan.

SINKING FUNDS.
12. (1) A sinking fund at the rate of 7s. 6d. per annum for each

£100 of the met public debts of the States existing on 30th June,
1927, shall be established in the manner hereinafter set forth.

(2) During the period of fifty-eight years commencing on the
1st July, 1927, the Commonwealth shall pay from revenue annually
a sinking fund contribution at the rate of 2s. 6d. for each £100 of
the net public debts of the States existing on 30th June, 1927, and
each State (other than the State of New South Wales) shall in eack
vear during the said period pay from revenue a sinking fund con-
tribution at the rate of 5s. for each £100 of the net public debt of
such State cxisting on 80th June, 1927. The State of New Soutl:
Wales during the period of fifty-eight years commencing on the 1st
July, 1928, shall in each year pay from revenue a sinking fund
contribution at the rate of 5s. for each £100 of the net public debt
of that State existing on 30th June, 1927.

(3) Where in respect of any debt included in the gross Public

Debt of a State existing at the 80th June, 1927, there is under laws
or confracts existing at that date an obligation to provide a sinking
fund at a rate in excess of 7s. 6d. per annum for each £100, any
amount to be so provided in excess of Ts. 6d. per annum for each
£100 shall be provided out of the National Debt Sinking Fund,
established




Act No. 29, 1944,

Financial Agreement.

established under the laws of the Commonwealth. Provided that if
any law imposing such an obligation is repealed or is amended so
as to reduce the rate of sinking fund to be provided the only amount
(if any) to be provided out of the National Debt Sinking Fund
pursuant to this sub-clause in respect of that debt shall as from the
date of such repeal or amendment be the amount (if any) by whick
the reduced rate of sinking fund for the time being exceeds 7s. Gd.
per annum for each £100.

(4) When a loan is issued for the conversion, renewal, or
redemption of any debt of a State included in the gross Public Debt
of that State existing on 30th June, 1927, the only sinking fund
contributions to be made by the Commonwealth and that State in
respect of the debt so converted, renewed, or redeemed shall be
sinking fund contributions at the same rate and for the same period
and upon the same amount as if such debt had not been converted,
renewed, or redeemed.

(5) Subject to sub-clauses (8), (10) and (11) of this clause a
sinking fund at the rate of 10s. per annum for each £100 of the
amount of each new loan raised by a State or by the Commonwealth
for and on behalf of a State after 30th June, 1927, shall be established.

(6) Subject to sub-clauses (8), (10) and (11) of this clause,
in each year during the period of fifty-three years from the date
of the raising after 30th June, 1927, of any new loan by a State or hy
the Commonwealth for and on behalf of a State the Common-
wealth and that State shall each pay from revenue a sinking fund
contribution of a sum equal to 5s. for each £100 of the amount of
the new loan.

Provided that the period of fifty-three years during which the
State of New South Wales shall make sinking fund contributions
in respect of new loans raised in the financial year beginning on
the 1st July, 1927, shall commence on the 1st July, 1928.

(7) For the purpose of the last two preceding sub-clauses a
loan issued after the 30th June, 1927, to meet a revenue deficit
which acerued on or before that date shall be deemed to be a new
loan, but a loan issued for the conversion, renewal or redemption
of a debt shall not be deemed to be a mew loan, and where a loan
is issued partly for the conversion, renewal, or redemption of a
debt and partly for other purposes so much only of the loan as has
been issued for other purposes, shall be deemed to be a new loan.

(8) Where it is agreed between the Commonwealth and a State
that a loan or any portion of a loan raised after 30th June, 1927, anrd
expended or to be expended upon wasting assets should be redeemed
within a shorter period than fifty-three years, the annual sinking
fund contributions of the State in respect of that loan or the portion
thereof, shall be increased to an amount which with the sinking fund
contributions of the Commonwealth in respect of that loan or the
portion thereof will provide for the redemption of that loan or the
portion thereof within such shorter period. All sinking fund con-
tributions of the State in respect of that loan or the portion thereof

shall
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shall eease on the expiration of the shorter period, but the Common-
wealth contributions in respect of that loan shall eontinue for the
remainder of the period of fifty-three years from the date of the
raising of that loan, and during such remainder of the period the
State eontributions to the sinking fund in respect of other loans of
that State shall be reduced by the amount of the Commonwealth
contributions during that remainder of the period in respect of such
redeemed loan or the portion thereof. For the purposes of this sub-
clause the sinking fund contributions of the Commonwealth and
the State shall be deemed to accumulate at the rate of 43 per centum
per annum compounded.

(9) Where loan moneys have been advanced by a State under
terms providing for the repayment of such moneys the State shall as and
when such moneys are repaid pay such moneys either to the State
Loan Fund or to the account or fund from which such moneys were
advanced, or to the sinking fund and shall in addition make from
revenue its sinking fund contributions in respect of the loan or loans
from which the moneys so advanced were provided. Provided that
when loan moneys have been advanced by a State to a Public or
Local Authority or body constituted by the State or under the laws
of the State and the Authority or body repays such moneys out of
its revenue the State may out of moneys so vepaid make its sinking
fund contributions in respect of the loan moneys so advanced.

(10) In respect of any loan (except any of the loans referred
to in sub-clause (11) of this clause) raised after the 30th June, 1927,
by a State or by the Commonwealth for and on behalf of a State to
meet a revenue deficit aceruing after that date no sinking fund con-
tribution shall be payable by the Commonwealth, but that State
shall for a period sufficient to provide for the redemption of that
loan pay from revenue in each year during such period a sinking
fund contribution at a rate of not less than 4 per centum per annum
of the amount of that loan. For the purposes of this sub-clause the
sinking fund contributions of the State shall be deemed to accumu-
late at the rate of 43 per centum per annum compounded.

(11) (a) In respect of loans raised by a State or by the
Commonwealth for and on behalf of a State on the security of Com-
monwealth Treasury Bills to meet a revenue deficit accruing after
30th June, 1927, and before 1st July, 1935 (such loans being referred
to in this sub-clause as “special deficit loans”), the Commonwealth
and the State shall respectively in each year during the period
commencing on 1st July next succeeding the date on which the loans
are raised and ending on 30th June, 1944, pay from revenue a
sinking fund contribution at the rate of 5s. for each £100 of the
total amount of the face values of the Commonwealth Treasury Bills
which have been issued in respect of special deficit loans of that
State and which are current on 30th June next preceding the com-
mencement of the year in which the sinking fund contribution is

payable.
(b)
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(b) (i) The amount set out hereunder opposite the name
of a State shall be applied by the National Debt Commission to the
repurchase or redemption of securities issued in respect of special
defieit loans of that State:—

New South Wales .. 5 = s .. £1,970,000
Victoria e S ¥ 4 4 o 260,000
Queensland i i3 Y Vs s ey 125,000
South Australia B W & s e 300,000
Western Australia .. o B 4 =0 335,000
Tasmania i ks o e I 2 10,000

o £3,000,000

(ii) The amount set out in sub-paragraph (i) of this
paragraph opposite the name of a State represents the approximate
aggregate as on 1st July, 1944, of the sinking fund contributions
paid by the Commonwealth and that State under paragraph (a) of
this sub-clause together with accumulations on those contributions
at the rate of 4} per centum per annum compounded.

(iii) The provisiens of sub-clause (18) of this clause,
which require the State to make further sinking fund contributions
at the rate of 4% per centum per annum of the face value of a can-
celled security, shall not apply to or in respect of any security re-
purchased or redeemed under this paragraph.

(¢) In each year during the period of 39 years com-
mencing on 1st July, 1944, the Commonwealth and the State con-
cerned shall each pay from revenue a sinking fund contribution
which, in the case of the Commonwealth, shall be at the rate of 5s.
for each £100 of the amount of the speeial deficit loans of that State,
and, in the case of the State, shall be at the rate of 15s. for each £100
of that amount. TIn this paragraph and paragraphs (d) and (e) of
this sub-clause the amount of the special deficit loans of a State shall
be taken to be the amount set out hereunder opposite the name of that
State, viz:—

New South Wales .. R o5 i .. £26,120,000
Victoria A o Ll e g .o 3,995,000
Queensland .. 5 & By R .. 2,148,000
South Australia s e it 5. .. 4,920,000
Western Australia .. - i, ! .. 5,390,000
Tasmania ol o w9t 453 e g 445,000

£43,018,000

The sum which is to be taken as the amount of the special deficit
loans of a State as set out in this paragraph opposite the name of
- that
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that State represents the gross total of the special deficit loans of
that State as on 1st July, 1944, less:—

(i) the amount which the National Debt Commission is required
under paragraph (b) of this sub-clause to apply to the re-
purchase or redemption of securities issued in respect of
special deficit loans of that State; and

(ii) the amount which that State has undertaken to apply to the
redemption or repurchase of such securities.

(d) All sinking fund contributions payable under para-
graph (¢) of this sub-clause in respect of the amount of special
deficit loans of a State, and all further sinking fund contributions
required to be made under sub-clause (18) of this clause upon the
cancellation of a security issued in respect of that amount, shall
be applied to the, repurchase or redemption of sccurities issued in
respect of that amount.

(e) When a loan is raised for the conversion, renewal or
redemption of the whole or any portion of the amount of the special
deficit loans of a State, the only sinking fund contributions to be
made by the Commonwealth and the State in respect of the amount
or portion so converted, renewed or redeemed shall be sinking fund
contributions at the same rate and for the same period and upon the
same amount as if such amount or portion had not been converted,
renewed or redeemed.

(12) All sinking fund contributions to be made in pursuance
of this Part of this Agreement shall be debts payable to the National
Debt Commission as follows:—

(a) As regards the net public debt of a State existing on 30th
June, 1927—by half-yearly instalments on 30th September
and 31st March in each financial year or on such other dates
as may be agreed between the Commonwealth and that State.

(b) As regards loans raised after 30th Jume, 1927—by equal
instalments on the dates on which interest on such loans is
payable or on such other dates as may be agrecd upon between
the Commonwealth and the State concerned.

(13) Subject to the next succeeding sub-clause all moneys
and securities standing to the credit of sinking funds, redemption
funds and funds of a like nature of a State existing on 30th June,
1929, shall forthwith be transferred by the States to the National
Debt Commission. Nothing in this sub-clause contained shall he
deemed to limit the power of a State to cancel before 30th June, 1929,
any such securities.

(14) Where the conditions relating to sinking funds, redemp-
tion funds, and funds of a like nature as aforesaid held by a State
on trust or by trustees under statutory or contractual obligations
preclude the transfer of those funds to the National Debt Com-
mission, such funds shall remain under the control of the State or
those trustees, and the National Debt Commission will either directly
or through the State concerned make all future payments to the
State or to those trustees from the sinking fund.

(15)
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(15) The sinking funds to be established under this Agree-
ment shall be controlled by the National Debt Commission. The
National Debt Commission may arrange with any State to act as
its agent in connexion with payments due to bondholders.

(16) Sinking fund contributions made under this Agrecment
in respect of the debts of a State and funds of that State transferred
to the National Debt Commission under sub-clause (13) of this
clause will not be accumulated, but (subject to sub-clauses (14) and
(17) of this clause) will be applied to the redemption of the public
debts of that State and of loans raised by the Commonwealth for
and on behalf of that State, or to the purchase of securities issued
in respect thereof.

(17) If at any time it is deemed inexpedient by the National
Debt Commission to apply sinking funds in the manner set forth in
sub-clanse (16) of this clause, such funds may be temporarily in-
vested in any securities in which the National Debt Commission is
from time to time by law authorized to invest moneys.

(18) (a) When a security issued in respect of a public debt of
a State or of a loan raised by the Commonwealth for and on behalt
of a State is repurchased or redeemed by the National Debt Com-
mission such security shall be cancelled—

(i) if a repurchased security—on the last day of September,
December, March, or June next ensuing after the date ot
repurchase, or on the date of maturity of the security
whichever shall first occur; and

(ii) if a redeemed security—on the date of redemption.

(b) In addition to the sinking fund contributions other-
wise payable in respect of that debt or loan the State concerned
shall—

(i) as from the date of cancellation of each security and for
the full period during which the said sinking fund con-
tributions are payable make from revenue a further sinking
fund contribution at the rate of 4} per centum per annum
of the face value of the cancelled security; and

(ii) also pay to the National Debt Commission interest on the
face value of each repurchased security at the rate pro-
vided by the security from the last date preceding the re-
purchase upon which interest was payable under the terms
of the security up to the date of cancellation of the security.

(19) (a) Subject to paragraph (b) of this sub-clause, a State
may, from time to time, pay to the National Debt Commission a
sum in addition to sinking fund contributions for the purpose of
being applied to the repurchase or redemption of securities issued
in respect of a public debt of the State or a loan raised by the
Commonwealth for and on behalf of the State. The provisions of
sub-clause (18) of this clause shall apply with respect to any security
so repurchased or redeemed (including any security repurchased or

redeemed
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redeemed in accordance with paragraph (b) of this subelause) pro-
vided that the State shall not be required to make any further sink-
ing fund contribution under sub-clause (18) of this clause upon the
cancellation of the security.

(b) If any such sum is tendered by the State to the
National Debt Commission, and is accepted by the National Debt
Commission, for the purpose mentioned in paragraph (a) of this
sub-clause but subject to either or both of the following conditions,
namely,

(i) that the sum shall be applied to the repurchase or redemp-
tion of particular securities specified by the State;

(i1) that sinking fund contributions of the Commonwealth and
the State payable under sub-clauses (2), (6), (8), (10) or
(11) of this clause in respect of the amount represented by
the repurchased or redeemed securities shall cease as from
the date of cancellation of those securities,
that sum shall be applied, and the condition or conditions shall take
effect, accordingly.

(20) (a) Where, upon the conversion or partial conversion at
a discount of a loan raised by or on behalf of a State, sinking fund
moneys are applied to the redemption of any amount of the con-
verted loan, the State shall repay to the National Debt Commission
from State revenue so much of the sinking fund moneys so applied
as does not exceed the aggregate amount of the discounts allowed
to subseribers to the loan raised to effect the conversion or partial
conversion.

(b) Repayment by the State shall, unless otherwise;
approved by the National Debt Commission, be by equal annual
instalments extending over the period of the loan raised to effect the
conversion or partial conversion. For the purpose of caleulating
the amount of the annual instalments any broken portion of a year
shall be disregarded.

(¢) Where, by the terms of the loan raised to effect the
conversion or partial conversion, the borrower has an option as to
the date upon which the borrower shall be entitled to redeem the
loan, the period of the loan shall, for the purposes of this sub-clause,
be deemed to be the period terminating upon the earliest date of
redemption provided for by the terms of the loan.

(d) All repayment instalments payable to the National
Debt Commission in pursuance of this sub-clause shall be payable at
such times as shall be fixed by the National Debt Commission, and
shall be applied as if they were sinking fund comtributions made
by the State under this clause, provided that the State shall not be
required to make any further sinking fund contribution under sub-
clause (18) of this clause upon the cancellation of any security to
the repurchase or redemption of which any repayment instalment has
been applied.

(21)
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(21) All sinking fund contributions payable under this Agree- {)"‘,Sirnt-fge-
ment in respect of overseas debt, and all further sinking fund con- ment of 15th
s s o . SR " November,

tributions so payable upon the cancellation of securities in respect 1gas,

a ATIea S 1 S P 3 ar f clause 5.
of overseas debt, shall be calculated at the mint par of exchanpge ¢ales. |

prevailing on 1st July, 1927. lgt)guly,
1927.—
Agreement of
TRANSFERRED PROPERTIES. 15th Novem-
ber, 1944,

13. It is agreed that all questions between the Commonwealth and clause 6 (7)-
the States relating to State properties transferred to the Common-
wealth or acquired by the Commonwealth under section 85 of the
Constitution shall be settled as follows:—

(a) The States will as from 1st July, 1929, and as between the
Commonwealth and the States be completely free and dis-
charged from all liability whether in respect of prineipal,
interest or sinking fund, or otherwise, which liability shall
be assumed by the Commonwealth in respect of so much of
the public debts of the States bearing interest at the rate of
5 per centum per annum, taken over by the Commonwealth
as aforesaid as amounts to the agreed value of transferred
properties, namely £10,924,323, apportioned to the several
States as follows:—

New South Wales * 33 .. £4'788,005
Mictorials i s 0 i .. 2,302,862
Queensland L2 % i .. 1,560,889
South Australia .. e L <oy nds085,G31
Western Australia s e e 736,432
Tasmania .. 5 A s 3 500,754

Total 5. 2 o .. $£10,924 825

(b) The particular portion of the public debt of each State inm
respect of which the States shall become free and discharged
from liability shall be determined by the Commonwealth.

(¢) Each State will issue to the Commonwealth freehold titles
(or, if the laws of any State do not permit of the issue
of freehold titles, then titles as near to freehold as the laws
of that State will permit) for transferred properties consist-
ing of land or interests in land in that State, and all liability
of the Commonwealth to the State in respect of transferred
properties shall as from the 1st July, 1929, be extinguished.

(d) The provisions of Clauses 11 and 12 of this Agreement
shall not apply to the said amount of £10,924,323.
PART IV.—MISCELLANEOUS.
Expenses oF Loax Frorariox,

14, (1) Fach State shall repay to the Commonwealth all ex-
penses incurred or payments made by the Commonwealth in the
performance
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performance of this Agreement in relation to the State, including the
following expenses and payments:—

(a) Loan flotation charges;

(b) Management charges;

(¢) Stamp duties on transfer of securities;

(d) Commission on payment of interest ;

(e) Expenses incurred in the conversion renewal redemption

or consolidation of loans;
(f) Exchange on transference of moneys.

(2) Unless it is otherwise agreed between the Commonwealth
and a State, the Commonwealth will not do anything in connexion
with a loan of that State existing on the 30th June, 1927, or raised
thereafter pursuant to this Agreement, which, if done by that State,
would be a breach of any now existing agreement by that State
with any Bank.

(8) A certificate by the Auditor-General of the Common-
wealth stating the amount to be repaid by a State to the Common-
wealth and the matter in respect of which the repayment is to be
made, shall, in the event of a dispute, be conclusive as to the amount
and matter stated.

ALTERATION OF THE CONSTITUTION.

15. The Commonwealth will take the necessary action to submit to
the Parliament of the Commonwealth and to the electors proposals
for the alteration of the Constitution of the Commonwealth in the
following form:— :

“1051. (1) The Commonwealth may make agreements with
the States with respect to the public debts of the States, in-
cluding—

(a) the taking over of such debts by the Commonwealth;

(b) the management of such debts;

(c) the payment of interest and the provision and manage-
ment of sinking funds in respect of such debts;

(d) the consolidation, renewal, conversion, and redemption
of such debts;

(e) the indemnification of the Commonwealth by the States
in respect of debts taken over by the Commonwealth;
and

(f) the borrowing of money by the States or by the Com-
monwealth or by the Commonwealth for the States.

(2) The Parliament may make laws for validating any

such agreement made before the commencement of this section.
o
)

*The proposals contained in Clause 15 were submitted to the Par-
liament of the Commonwealth and to the clectors and were approved in
accordance with the Constitution of the Commonwealth. The law em-
bodying the proposals beeame operative on 13th February, 1929 (Con-
stitution Alteration (State Debts), No. 1 of 1929},
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(3) The Parliament may make laws for the carrying
out by the parties thereto of any such agreement.

(4) Any such agreement may be varied or rescinded
by the parties thereto.

(5) Every such agreement and any such variation
thereof shall be binding upon the Commonwealth and the States
parties thereto, notwithstanding anything contained in this Con-
stitution or the constitution of the several States or in any law
of the Parliament of the Commonwealth or of any State.

(6) The powers conferred by this section shall not
be construed as being limited in any way by the provisions of
section 103 of this Constitution.”

INDEMNITY.

16. Fach State agrees with the Commonwealth that it will by
the faithful performance of its obligations under this Agreement
indemnify the Commonwealth against all liabilities whatsoever in
respect of the public debt of that State taken over by the Common-
wealth as aforesaid (other than the liabilities of the Commonwealth
under this Agreement to pay interest and to make sinking fund
contributions and under Clause 13 of this Agreement), and in

& : : “ c % :

i respect of all loans of that State in respect of which this Agreement
provides that sinking fund contributions shall be made.

} ACCOUNTS.

q 17. Separate accounts shall be kept by the Commonwealth for each
State in respect of Debt, Interest, and Sinking Funds.

B .

t

By Authority:
TrHOMAS HENRY TENNANT, Government Printer, Sydney, 1945.

[1s.]
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I certify that this Pusric Biuy, which originated in the Lrcis-
LATIVE ASSEMBLY, lias finally passed the Lrcistative Councir and
the LEcisLaTIVE AssEMBLY of NEw Sourm WAaLEs.

W. R. McCOURT,
Clevk of the Legislative dssembly.

Legislative Assembly Chamber,
Sydney, 6 December, 1944.

Y. (S5 '——"
G .,

ANNO OCTAVO

GEORGII VI REGITS.

Act No. 29, 1944,

An Act to approve an Agreement between the
Commonwealth of Australia of the First
Part, and the States of New South Wales,
Victoria, Queensland, South Australia,
Western Australia and Tasmania of the
Second, Third, Fourth, Fifth, Sixth and
Seventh Parts respectively; and for pur-
poses connected therewith. [Assented to,
8th December, 1944.]

N RN EEENEEEREERE

E it enacted by the King’s Most Excellent Majesty,
B by and with the advice and consent of the Legis-
lative Council and Legislative Assembly of New South
Wales in Parliament assembled, and by the authority of
~ the same, as follows :— :
1. (1) This Act may be cited as the ‘‘Financial Agree- short titie

and

ment A (‘t, 194472 commence-

ment.
(2)

I have examined this Bill, and find it to correspond in all respects
with the Bill as finally passed by bolh Houses.
G. BOOTH,
Chairman of Committees of the Legislative Assembly.




Approval
of

Agreement.

Appro-

priation,

Section 2.

Act No. 29, 1944.

Financtal Agreement.

(2) This Act shall commence upon a day to be
appointed by the Governor and notified by proclamation
published in the Gazette.

2. The Agreement made on the fifteenth day of
November, one thousand nine hundred and forty-four, a -
copy of which is set forth in the Schedule to this Aet, is
approved.

3. (1) The Consolidated Revenue Fund is hereby
appropriated to the extent necessary for the purpose of
carrying out the Financial Agreement on the part of the
State of New South Wales.

(2) In this section, ‘‘the Financial Agreement”
means the Agreement a copy of which is set forth in the
Schedule to the Financial Agreement Ratification Act,
1928, as varied prior to the date of commencement of this
Act and as varied by the Agreement referred to in seetion
two of this Act.

THE SCHEDULE.

AGREEMENT made the fifteenth day of November, One thousand
nine hundred and forty-four BETWEEN THE COMMON-
WEALTH OF AUSTRALIA (in this Agreement called “the Com-
monwealth”) of the first part, THE STATE OF NEW SOUTH
WALES of the second part, THE STATE OF VICTORIA of the
third part, THE STATE OF QU JENSLAND of the fourth part,
THE STATE OF SOUTH AUSTRALIA of the fifth part, THIE
STATE OF WESTERN AUSTRALIA of the sixth part, and THE
STATE OF FASMANIA of the seventh part (each of the parties of
the second, third, fourth, fifth, sixth and seventh parts being in this
Agrcement referred to as a “State” and the cxpression “the States”
hereinafter used meaning where the context so permits or requires all
of such parties) :

WHEREAS an Agrcement (hereinafter referred to as “the Finan-
cial Agreement”) was made on the twelfth day of December One
thousand nine hundred and twenty-seven between the parties hereto
with respect to the public debts of the States: :

AND
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AND WHEREAS the Financial Agreement has been approved by
the Parliaments of the Commonwealth and of the States:

AND WHEREAS the Financial Agreement has been varied by
the following agreements made pursuant to Section 1054 of the Con-
stitution of the Commonwealth between the parties hereto, namely,
an Agreement made the twenty-first day of July One thousand nine
hundred and thirty-one a copy of which Agreement is set forth in
the Schedule to the Debt Conversion Agreement Act 1951 of the
Commonwealth, an Agreement made the twenty-second day of Octo-
ber One thousand nine hundred and thirty-one a copy of which
Agreement is set forth in the Schedule to the Debt Conversion Agree-
ment Act (No. 2) 1931 of the Commonwealth, and an Agreement
made the third day of July One thousand nine hundred and thirty-
four a copy of which Agreement is set forth in the Sechiedule to the
Soldier Settlement Loans (Financial Agreement) Act 1935 of the
Commonwealth (each of such Agreements being hereinafter referred
to as an “Amending Agreement” and the expression “the Amending
Agreements” hereinafter used meaning all of such Agreements):

AND WHEREAS the Amending Agreements have been severally
approved by the Parliaments of the Commonwealth and of the -
States:

AND WHEREAS the Commonwealth and the States have agreed
pursuant to Section 105a of the Constitution of the Commonwealth
that the Finanecial Agreement as varied by the Amending Agreements
shall be further varied as hereinafter provided:

NOW IT IS HEREBY AGREED as follows:—

1. This Agreement shall come into force upon being authorized or
approved by the Parliaments of the Commonwealth and of the
States but not otherwise.

9. Olause 8 of Part I of the Financial Agreement is varied—

(a) by inserting after sub-clause (b) the following sub-clause:—

(ba) The member representing the Commonwealth shall
be the Chairman of the Loan Council;

(1) by omitting from sub-clauses (), (1), (j), (k) and (1) the
phrases “for each financial year”, “for the year”, “for any
vear” and “for that year” (wherever occurring) and inserting
in theéir stead the phrases “during each financial year”, “dur-
ing the year”, “during any year” and “during that year”
respectively ;

(¢) by omitting from sub-clause (h) the words “for the year”
(second occurring) and inserting in their stead the words
“during the year”;

(d) by inserting in paragraph (ii) of sub-clause (i) after the
words “redemption of loans,” the words “or for the funding

of
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of revenue deficits or to meet revenue deficits, or any speci-
fied amount or class of expenditure which the Loan Council
by unanimous decision declares shall not be included,”,
and

(e) by omitting from sub-clause (m) the words “other than the
matters referred to in sub-clauses (h) and (j) of clause 8”
and inserting in their stead the words “other than the
matters in respect of which unanimous decision is re-
quired by sub-clauses (h), (i) and (j) of this clause”.

3. Clause 5 of Part I of the Financial Agreement is varied—

(a) by omitting from the fifth paragraph the words “for the
financial year” and inserting in their stead the words “dur-
ing the financial year”; and

(b) by adding at the end of the seventh paragraph the words
“This paragraph shall not apply to or in respect of any of
the loans referred to in sub-clause (ja) of clause 3 of
Part III of this Agreement.”

4. Clause 6 of Part I of the Financial Agreement is varied by
omitting from the fifth paragraph the words “for the financial year”
and inserting in their stead the words “during the financial year”.

o

5. Clause 3 of Part III of the Financial Agreement is varied—

(a) by omitting from sub-clause (e¢) the word and letter “and
(j)” and inserting in their stead the letters and word
“() and (a)”;

(b) by omitting from sub-clause (f) the word and letter “and
(3)” and inserting in their stead the letters and word “(j)
and (ja)”;

(c¢) by inserting in sub-clause (j) after the words “In respect
of any loan” the words “(except any of the loans referred
to in sub-clause (ja) of this clause)”;

(J) by inserting after sub-clause (j) the following sub-clause:—

(ja) (1) In respect of loans raised by a State or by the
Commonwealth for and on behalf of a State on
the security of Commonwealth Treasury Bills
to meet a revenue deficit aceruing after 30th
June, 1927, and before 1st July, 1935 (such
loans being referred to in this sub-clause as
‘special deficit loans’), the Commonwealth and
the State shall respectively in each year dur-
iny the period commencing on 1st July next
sveceeding tne date on which the loans are
raised and ending on 30th June, 1944, pay
from revenue a sinking fund contribution at
the rate of 5s. for each £100 of the total
amount of the face values of the Commonwealth

Treasury
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Treasury Bills which have been issued in re-
spect of special deficit loans of that State and
which are current on 30th June next preced-
ing the commencement of the year in which
the sinking fund contribution is payable.

(2) (1) The amount set out hereunder opposite
the name of a State shall be applied by the
National Debt Commission to the repur-
chase or redemption of securities issued in
respect of special deficit loans of that

State :—

New South Wales .. £1,970,000

Victoria ‘e o 260,000

Queensland .. e 125,000

South Australia e 300,000

Western Australia .. 335,000

Tasmania e 5 10,000

£3,000,000
i (ii) The amount set out in sub-paragraph (i)
of this paragraph opposite the name of a
A State represents the approximate aggre-

gate as on 1st July, 1944, of the sinking
fund contributions paid by the Common-
wealth and that State under paragraph
(1) of this sub-clause together with accu-
mulations on those contributions at the
rate of 43 per centum per annum com-
pounded.

(iii) The provisions of sub-clause (q) of this
clause, which require the State to make
further sinking fund contributions at the

s rate of 4} per centum per annum of the
< ) face value of a cancelled security, shall mot
apply to or in respect of any security re-
purchased or redeemed under this para-
graph.

(3) In each year during the period of 39 years
commencing on 1st July, 1944, the Common-
wealth and the State concerned shall each pay
from revenue a sinking fund contribution
which, in the case of the Commonwealth, shall
be at the rate of 5s. for each £100 of the
amount of the special deficit loans of that
State, and, in the case of the State, shall be
at the rate of 15s. for each £100 of that amount.

¢ In
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(4)

(5)

TIn this paragraph and paragraphs (4) and ()
of this sub-clause the amount of the special
deficit loans of a State shall be taken to be the
amount set out hereunder opposite the mname
of that State, viz.:—

New South Wales .. £26,120,000
Victoria ] Vi .. 3,995,000
Queensland I .. 2,148,000
South Australia .. .. 4,920,000
Western Australia .. 5,390,000
Tasmania .. 0 e 445,000

£43,018,000

The sum which is to be taken as the amount of
the special deficit loans of a State as set out
in this paragraph opposite the name of that
State represents the gross total of the special
deficit loans of that State as on 1st July, 1944,
less:
(i) the amount which the National Debt
Clommission is required under paragraph
(2) of this sub-clause to apply to the
repurchase or redemption of securities
jssued in respect of special deficit loans
of that State; and

(ii) the amount which that State has under-
taken to apply to the redemption or re-
purchase of such securities.

All sinking fund contributions payable under
paragraph (3) of this sub-clause in respect of
the amount of special deficit loans of a State,
and all further sinking fund contributions
required to be made under sub-clause (q) of
this clause upon the cancellation of a security
issued in respect of that amount, shall be applied
to the repurchase or redemption of securities
jssued in respect of that amount.

When a loan is raised for the conversion, re-
newal or redemption of the whole or any por-
tion of the amount of the special deficit loans
of a State, the only sinking fund contributions
to be made by the Commonwealth and the State
in respect of the amount or portion so con-
verted, renewed or redeemed shall be sinking
fund contributions at the same rate and for
the same period and upon the same amount as
if such amount or portion had not been con-
verted, renewed or redeemed; and

()
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(e) by inserting after sub-clause (q) the following sub-clauses:—
(r) (1) Subject to paragraph (2) of this sub-clause, a

State may, from time to time, pay to the Nat-
jonal Debt Commission a sum in addition to
sinking fund contributions for the purpose of
being applied to the repurchase or redemption
of securities issued in respect of a public debt
of the State or a lean raised by the Common-
wealth for and on behalf of the State. The
provisions of sub-clause (q) of this clause shall
apply with respect to any security so repur-
chased or redeemed (including any security
repurchased or redeemed in accordance with
paragraph (2) of this sub-clause) provided that
the State shall not be required to make any
further sinking fund contribution under sub-
clause (q) of this clause upon the cancellation
of the security.

Tf any such sum is tendered by the State to
the National Debt Commission, and is accepted
by the National Debt Commission, for the
purpose mentioned in paragraph (1) of this
sub-clause but subject to either or both of the
following conditions, namely,

(i) that the sum shall be applied to the repur-
chase or redemption of particular securi-
ties specified by the State;

(ii) that sinking fund contributions of the
Commonwealth and the State payable
under sub-clause (b), (£), (h), (3) or (ja)
of this clause in respéet of the amount
represented by the répurchased or re-
deemed securities shall cease as from
the date of cancellation of those
securities,

that sum shall be applied, and the condition or
conditions shall take effect, accordingly.

(s) (1) Where, upon the conversion or partial conveér-

sion at a discount of a loan raised by or on
behalf of a State, sinking fund moneys dare
applied to the redemption of any amount of
the converted loan, the State shall repay to the
National Debt Commission from State revenue
g0 much of the sinking fund moneys so applied
as does not exceed the aggregate amount of the
discounts allowed to subscribers to the loan
raised to effect the conversion or partial com-
version,

= (2)
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(2) Repayment by the State shall, unless otherwise
approved by the National Debt Commission,
be by equal annual instalments extending over
the period of the loan raised to effect the con-
version or partial conversion. For the purpose
of calculating the amount of the annual instal-
ments any broken portion of a year shall be
disregarded.

(3) Where, by the terms of the loan raised to effect
the conversion or partial conversion, the bor-
rower has an option as to the date upon which
the borrower shall be entitled to redeem the
loan, the period of the loan shall, for the pur-
poses of this sub-clause, be deemed to be the
period terminating upon the earliest date of
redemption provided for by the terms of the
loan.

(4) All repayment instalments payable to the Nat-
ional Debt Commission in pursuance of this
sub-clause shall be payable at such times as
shall be fixed by the National Debt Commission,
and shall be applied as if they were sinking
fund contributions made by the State under
this clause, provided that the State shall not
be required to make any further sinking fund
contribution under sub-clause (q) of this clause
upon the cancellation of any security to the
repurchase or redemption of which any repay-
ment instalment has been applied.

(t) All sinking fund contributions payable under this
Agreement in respect of overseas debt, and all fur-
ther sinking fund contributions so payable upon
the cancellation of securities in respect of overseas
debt, shall be calculated at the mint par of exchange
prevailing on 1st July, 1927,

6. (1) The variations made by paragraphs (a), (b) and (¢) of
clause 2, by paragraph (a) of clause 3, and by clause 4, of this Agree-
ment shall come into force on the date on which this Agreement
comes into force.

(2) The variations made by paragraphs (d) and (&) of
clause 2, by paragraph (b) of clause 3, and by paragraphs (a), (b)
and (e¢) of clause 5, of this Agreement shall be deemed to have: come
into force on 1st July, 1927,

(3) Paragraph (1) of sub-clause (ja) of clause 8 of Part III
of the Financial Agreement, inserted by clause 5 of this Agreement,
shall be deemed to have come into force on 1st July, 1927.

(4)

<
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(4) Paragraphs (2), (3), (4) and (5) of sub-clause (ja) of
clause 3 of Part 111 of the Financial Agreement, inserted by clause 5
of this Agreement, shall be deemed to have come into force on
1st July, 1944.

(5) Sub-clause (r) of clause 3 of Part IIL of the Financial
Agreement, inserted by clause 5 of this Agreement, shall come into
force on the date on which this Agreement comes into force.

(6) Sub-clause (s) of clause 3 of Part IIL of the Financial
Agreement, inserted by clause 5 of this Agreement, shall be deemed
to have come into force on 1st July, 1937.

(7) Sub-clause (t) of clause 3 of Part IIL of the Financial
Agreement, inserted by clause 5 of this Agreement, shall be deemed
to have come into force on 1st July, 1927.

7. (1) The Financial Agreement as varied by clause 18 of the
Amending Agreement made the third day of July, One thousand nine
hundred and thirty-four and by clauses 2, 3, 4 and 5 of this Agree-
ment is further varied—

(a) by the deletion of clause 7 of Part I and the whole of Part
II (other than the heading “Part II”) therefrom;

(b) by renumbering and relettering the provisions thereof in
accordance with the numbering and lettering of the Agree-
ment set out in the Schedule to this Agreement; and

(¢) by such variations of the provisions thereof as are con-
sequential upon the variations effected by paragraphs (a)
and (b) of this clause.

(2) The Agreement set out in the Schedule to this Agreement
shall be taken to be the Financial Agreement as varied by clause 18
of the Amending Agreement made the third day of July One thou-
sand nine hundred and thirty-four and by clauses 2, 3, 4 and 5 of this
Agreement and sub-clause (1) of this clause.

IN WITNESS whereof the Prime Minister of the Commonwealth
of Australia and the Premiers of each of the States of New South
Wales, Victoria, Queensland, South Australia, Western Australia,
and Tasmania have signed this Agreement respectively for and on
hehalf of the Commonwealth of Australia and of the said States.

Signed by the Prime Minister
of the Commonwealth of
Australia for and on be-
half of the said Common- JOHN CURTIN.
wealth in the presence
of—
F. A. McLAUGHLIN.

Signed by the Premier of the
State of New South
“Wales for and on behalf
of the said State in the
presence of—

M. K. WEIR.

W. J. McKELL.

Signed
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Signed by the Premier of the
State of Victoria for and
on behalf of the said
State in the presence
of—

A. T. SMITHERS.

State of Queensland for
and on behalf of the
said State in the presence
of—

E. A. CRoSSER.

Signed by the Premier of the
State of South Australia
for and on behalf of the
said State in the presence
of—

R. R. STUCKEY.

Signed by the Premier of the
State of Western Aus-
tralia for and on behalf
of the said State in the
presence of—

A. J. REm.

Signed by the Premier of the
State of Tasmania for
and on behalf of the said
State in the presence
of—

E. PARKES.

Signed by the Premier of the;

%
%

A. A. DUNSTAN.

FRANK A. COOPER.

T. PLAYFORD.

J. WILLCOCK.

ROBERT COSGROVE.

THE

<
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THE SCHEDULE.

THE FINANCIAL AGREEMENT.*

PRI

AGREEMENT made the twelfth day of December One thousand
nine hundred and twenty-seven BETWELN THE COMMON-
WEALTH OF AUSTRALIA (in this Agreement called the Com-
monwealth) of the first part, THE STATE OF NEW SOUTH
WALES of the second part, THE STATE OF VICTORIA of the
third part, THE STATE OF QUEENSLAND of the fourth part,
THE STATE OF SOUTH AUSTRALIA of the fifth part, THE
STATE OF WESTERN AUSTRALIA of the sixth part, and THIE
STATE OF TASMANIA of the seventh part (each of the parties
of the second, third, fourth, fifth, sixth, and seventh parts being in
this Agreement referred to as a State and the expression “the States”
hereinafter used meaning where the context so permits or requires
all of such parties).

WHEREAS with a view to making provision for the adjustment
of Commonwealth and State financial relations the gemeral principle
of a draft scheme was afirmed by a Conference of Commonwealth
and State Ministers in Melbourne which commenced on the sixteentit
day of June One thousand nine hundred and twenty-seven;

AND WHEREAS permanent effect cannot be given to the pro-
posals contained in the said scheme unless the Constitution of the
Commonwealth is altered so as to confer on the Parliament of the
Commonwealth power to make laws for carrying out or giving per-
manent effect to such proposals;

AND WHEREAS pending the submission to the electors of a pre-
posed law for the alteration of the said Constitution as aforesaia
and in order to obtain immediately some of the advantages which
would result from united action by adoption of the said scheme the
Commonwealth and the States have agreed that for the period com-
mencing on the first day of July One thousand nine hundred and

twenty-seven

# This Agreement is a reprint of the Financial Agreement made the
12th December, 1927, between the Commonwealth and the States, as varied
by provisions of other Agreements made between the same parties, namely,
by Clause 18 of an Agreement made the 3rd July, 1934, and by Clauses 2, 3,
4 and 5, and sub-clause (1) of Clause 7, of an Agreement made the 15th
November, 1944,

The Financial Agreement is also affected by the following Agreements
made between the Commonwealth and the States, namely, an Agreement
made the 21st July, 1931, and an Agreement made the 22nd October, 1931,
and by provisions, other than Clause 18, of the aforesaid Agreement made
the 3rd July, 1934, and by an Agreement made the 11th September, 1928,
between the Commonwealth and the State of Tasmania.

The variations made by the Agreement of the 15th November, 1944 (othss
than those which are noted in the margin of this reprint as being effestive
trom specified dates), came into force on the date on which that Agres
ment came into force. : %

11
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twenty-seven and ending on the thirtieth day of June One thousand
nine hundrd and twenty-nine certain of the proposed provisions of
the said scheme shall be temporarily adopted:

NOW THIS AGREEMENT WITNESSETH :

PART 1.

1. This Agreement shall have no force or effect and shall not be
binding on any party unless and until it is approved by the Parlia-
ments of the Commonwealth and of the States.

DEFINTTIONS,

2. In this Agreement—

“Net Public Debt of a State existing on 30th June, 1927,” means
in respect of each State the amount of debt set forth here-
under opposite to the name of that State, viz.:—

New South Wales .. 3 o .. £234,088,501%
Victoria o A o 10 ..o 136,949,942%
Queensland .. s B & .. 101,977,855%
South Australia .. i iy .. 84,834,364%
Western Australia o 4 .. 61,060,675
Tasmania .. e R Ve .. 22,434,060%
£641,345,397*

The said amount of the net public debt of each State includes
the debts of that State secured by—

(i) Imsecribed Stock, including Local Inseribed Stock
and Government Inscribed Stock;
(i1) Imstalment Stock;
(ii1) Registered Stock;
(iv) Funded Stock;
(v) Stock payable to bearer;
(vi) Bonds, including registered bonds;
(vii) Debentures, including registered . debentures and
instalment debentures;
(viii)
* The amounts of the “Net Public Debt” of the States and “Gross Publie
Debt” of the States as set out in clause 2, have been varied as from st

July, 1927, by the provisions of the Agreement made 3rd July, 1934, The
amounts as so varied are as follows:—

Net Publie Gross Public
Debt. Debt.
£ £
New South Wales .. 233,153,779 o 238,506,641
Vietoria G, 180348088 .. 144943570
Queensland .. .. 101,840,622 il 105,122,683
South Australia .. 84,029,376 oy 86,809,017
Western Australia .. 61,060,675 o 70,705,913
Tasmania e .. 22,314,180 oo 24,134,808

638,747,614 S 669,522,632

PR S SIS

+
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(viii) Treasury Bills not repayable within twelve months
from the date of issue; or

(ix) Fixed deposit receipts or special deposit receipts
for moneys borrowed for other than temporary
purposes ;

issued or created by the State or by or on behalf of a Colony
the predecessor of the State in respect of moneys borrowed
by the Colony or. State together with debts of the State
to the Commonwealth of the amount set out respectively
hereunder opposite to the name of the State so far as those
last mentioned debts are not included by being secured in
manner aforesaid:—

New South Wales .. e e .. £12,553,698

Victoria o L 5 Sl .. 23,688,269
Queensland 433 ot & .. 16,082,583
South Australia i e e .. 18,446,197
Western Australia .. s o .. 16,739,872
Tasmania e v o i .. 3,948,613

£91,459,232

after deducting therefrom the amount for which the Com-
monwealth by this Agreement assumes liability under
Clause 13 of this Agreement and the amount of any moneys
or securities standing to the credit of a sinking fund, redemp-
tion fund, or a fund of a like nature of the State as on
30th June, 1927, and does not include any moneys raised by
the State by way of overdraft, fixed deposit, or special deposit
for temporary purposes only.

The said sum of £234,088,501 (being the amount of the
debt of New South Wales abovementioned) comprises the
debts referred to in, and has been computed in the manner
gshown in, the statement signed by representatives of the
Commonwealth and of New South Wales.

“Gross Public Debt of a State existing on 30th June, 1927,
mreans in respect of each State the amount of debt set forth
hereunder opposite to the name of that State, viz.:—

New South Wales .. 8 = .. £239,441,363%
Victoria o P 5 o .. 144,844 530*
Queensland o 8 ¥ .. 105,259,916%
South Australia .. s A .. 87,614,005*
Western Australia .. .5 T oo 570,705,913

JLasmania . e o e .. 24254 688%
£672,120,415*

The

* See footnote to definition of “Net publie debt of a State existing os
30th June, 1927,” in thig clause,
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The said amount of the gross public debt of each State
includes the net publie debt of that State together with the
amount for which the Commonwealth by this Agreement
assumes liability under Clause 13 of this Agreement and the
amount of any moneys or securities standing to the credit
of any sinking fund, redemption fund or fund of a like
nature of the State as on 30th June, 1927,

“Transferred Properties” means the properties mentioned or
specified in the Schedule of Transferred Properties signed
by representatives of the Commonwealth and the States as
revised to the 30th June, 1927, being properties which became
vested in the Commonwealth pursuant to Section 85 (i) of
the Constitution of the Commonwealth.

“The Loan Council” means the Australian Loan Council created
in pursuance of this Agreement.

“Bondholder” means an owner of any—

(i) Tuseribed Stock, including Local Inseribed Stock
and Government Inscribed Stock;
(ii) Instalment Stock:
(iii) Registered Stock;
(iv) Funded Stock;
(v) Stock payable to bearer:
(vi) Bonds, including registered bonds;
(vii) Debentures, including registered debentures and
instalment debentures;
(viii) Treasury Bills not repayable within twelve months
from the date of issue: or
(ix) Fixed deposit receipts or special deposit receipts for
moneys borrowed for other than temporary purposes;
issued or created by a State or by or on behalf of a Colony
the predecessor of the State in respect of borrowed moneys
but does not include the Commonwealth.

AvstraLIAN Loax Couxcirn,

Sub-clause 3. (1) (a) There shall be an Australian Loan Council which shall
: consist of one representative of the Commonwealth who shall be—

;::hztglléteul (i) the Prime Minister of the Commonwealth; or

ment of (ii) in the absence of the Prime Minister at any time from a

3vd July, meeting of the Council—a Minister nominated in writing by

1934, the Prime Minister,

clause 18.

and one representative of each State who shall be—
(iii) the Premier of that State; or
(iv) in the absence of the Premier at any time from a meeting
of the Council—a Minister nominated in writing by the
Premier of that State.

Provided that if, in the opinion of the Prime Minister or of any
Premier of a State, special circumstances exist at any time which
make it desirable so to do, the Prime Minister or the Premier.- as
the
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the case may be, may nominate some other person fo represent the
Commonwealth or the State (as the case may be) as a member of the
Loan Council.

(b) Any nomination of a representative of a State shall
be notified in writing by the Premier of the State to the Prime
Minister.

(2) The member representing the Commonwealth on the Loan
Couneil shall hold office during the pleasure of the Prime Minister
of the Commonwealth and a member representing a State shall hold
office during the pleasure of the Premier of the State which the
member was appointed to represent.

(3) The member representing the Commonwealth shall be the
Chairman of the Loan Council.

(4) A decision in which all the members for the time being of
the Loan Council concur shall be a unanimous decision of the Loan
Council notwithstanding any vacancy then existing in its member-
ghip.

(5) A meeting of the Loan Council may at any time be con-
vened by the member representing the Commonwealth, and shall
be so convened upon the request of at least three members represent-
ing States.

(6) A majority of the members of the Loan Council shall con-
stitute a quorum of the Loan Council for the exercise of its powers
at any meeting. Provided that—

(a) a member may at any time appoint in writing a deputy to
act in his absence; and any deputy so appointed may in the
absence of the member exercise all the powers and functions
of the member and his presence shall be deemed the presence
of the member; and

(b) an absent member who has not appointed a deputy may vote
by letter or by telegram, and in such case that member
shall be counted as being present in relation only to the
questions on which he has voted.

(7) The Loan Council may make rules of procedure including
rules relating to places, times, and notices of meetings, and conduct
of business at meetings, and irom time to time may alter such
rules.

(8) The Commonweaith and each State will from time to
time, while Part IIT of this Agreement is in force, submit to the
Loan Council a programme setting forth the amount it desires to
raise by loans during each financial year for purposes other than
the conversion, renewal or redemption of existing loans or temporary
purposes. Each programme shall state the estimated total amount of
such loan expenditure during the year, and the estimated amount of
repayments which will be available towards meeting.that expenditure.
Any revenue deficit to be funded shall be included in such loan
programme, and the amount of such deficit shall be set out. Loans

for
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for Defence purposes approved by the Parliament of the Common-
wealth shall not be included in the Commonwealth’s loan programme
or be otherwise subject to this Agreement.

(9) If the Loan Council decides that the total amount of the
loan programme for the year cannot be borrowed at reasonable rates
and conditions it shall decide the amount to be borrowed during the
vear, and may by unanimous decision allocate such amount between
the Commonwealth and the States.

(10) If the members of the Loan Council fail to arrive at a
unanimous decision under the last preceding sub-clause allocating
the amount to be borrowed during any year, the amount to be
borrowed during that year shall be allocated as follows:—

(a) The Commonwealth shall, if it so desires, be entitled to
have one-fifth or any less proportion of such amount allo-
cated to the Commonwealth; and

(b) Each State shall be entitled to have allocated to it a sum
(being a portion of the balance of such amount) bearing
to the balance of such amount the same proportion which the
net loan expenditure of that State in the preceding five
vears bears to the net loan expenditure of all the States
during the same period. Provided that any State may, if
it so desires, have allocated to it a sum less than the sum
to which it is entitled under this sub-clause or no sum, and
that when a less sum or no sum has been allocated to any
State or States in manner aforesaid the amount then
remaining available for allocation shall be allocated to the
other States in the proportion which the net loan expen-
diture of each of such other States in the preceding five
years bears to the met loan expenditure of all such other
States during the same period. For the purposes of this
sub-clause mnet loan expenditure does not include expen-
diture for the conversion, renewal, or redemption of loams,
or for the funding of revenue deficits or to meet revenue
deficits, or any specified amount or class of expenditure
which the Loan Council by unanimous decision declares
shall not be included, but means the gross other loan expen-
diture of a State less any amounts of such expenditure
repaid to the State other than moneys repaid to the State
in manner stated in sub-clause (9) of Clause 12 of this
Agreement.

(11) If the total amount to be borrowed as aforesaid during
any year is to be borrowed by means of more than one loan the Loan
Council may by unanimous decision apportion between the Common-
wealth and the States the amount to be borrowed by each such loan
other than the loan by means of which the balance of the total
amount {o be borrowed as aforesaid during the year is borrowed.

hoger F.t (12)

a

.
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(12) If the members of the Loan Council fail to arrive at a
unanimous decision under the last preceding sub-clause apportioning
the amount to be borrowed as aforesaid by any loan the amount to
be borrowed by that loan shall be apportioned between the Common-
wealth and the States in proportion to the amount then to be
borrowed as aforesaid for the Commonwealth and for each State
during the year.

(13) The Commonwealth and each State will also from time
to time, while Part IIT of this Agreement is in force, submit to the
Loan Council a statement setting out the amount it requires during
each financial year for the conversion, renewal or redemption of
existing loans.

(14) (a) If the members of the Loan Council fail to arrive
at a unanimous decision on any matter other than the matters in
respect of which unanimous decision is required by sub-clauses (9),
(10) and (11) of this clause and sub-clause (2) of clause 4 of
this Agreement, the matter shall be determined by a majority of
votes of the members.

(b) Oun every question for decision by the Loan Council
the member representing the Commonwealth shall have two votes
and a casting vote, and each member representing a State shall have
one vote.

(15) A decision of the Loan Council in respect of a matter
which the Loan Council is by this Agreement empowered to decide
shall be final and binding on all parties to this Agreement,

(16) In this clause the expressions “Prime Minister” and
“Premier” include the persons for the time being respectively acting
as such.

Furure Borrowinss oF COMMONWEALTH AND STATES.

4. (1) Except in cases where the Loan Council has decided
under sub-clause (2) of this clause that moneys shall be borrowed
by a State, the Commonwealth, while Part ITT of this Agreement is
in force, shall, subject to the decisions of the Loan Council and sub-
ject also to Clauses 5 and 6 of this Agreement, arrange for all bor-
rowings for or on behalf of the Commonwealth or any State, and
for all conversions, renewals, redemptions, and consolidations of
the Public Debts of the Commonwealth and of the States.

(2) Tf at any time the Loan Council by unanimous decision
so decides, a State may in accordance with the terms of the decision
borrow moneys outside Australia in the name of the State, and issue
securities for the moneys so borrowed. The Commonwealth shall
gaarantee that the State will perform all its obligations to bond
holders in respect of the moneys so borrowed. For all the purposes of
this Agreement, including the making of sinking fund contributions,
the moneys so borrowed shall be deemed to be moneys borrowed by
the Commonwealth for and on behalf of that State.

(3)

17

Varied

by Agree-
ment of
15th Novem-
ber, 1944,
elause 2,

Varied by
Agreement
of 15th
November,
1944,
clause 2.

Varied

by Agreement
of 15th
November,
1944,

clause 2.
Variation
Lecame
effective
from 1st
July, 1927,
—Agreement
of 15tk
November,
1944, clause
6 (2).




18

Varied by
Agreement
of 15th
November,
1944,
clause 3.

Act No. 29, 1944.

Financial Agreement.

(3) If any State after the 30th Jume, 1927, and before this
Agrectment has been approved by the Parliaments of the Comimon-
wealth and of the States, hds borrowed moneys in the name of the
State and issued securities for the moneys so borrowed, such moneys
shall for alt the purposes of this Agreetuent, including the making
of sinking fund contributions, be deemed to be moneys bottowed
Ly the Commonwealth for and on Lehalf of that State.

(4) While Part 111 of this Agreemetit is in force, nioneys
¢hall not be borrowed by the Cominonwealth or any State otherwise
than in accordance with this Agreement.

BORROWING BY STATES.

5. (1) For any purpose (including the redemption of securities
eiven or issued at any time for moneys previously borrowed or used
in manner stated in this clause) a State may; while Part 1IT of this
Agreement is in force:—

(a) Subject to any maximum limits decided upon by the Loan
Couneil from time to time for imterest, brokerage, discount
and other charges, borrow moneys within the State from
authorities, bodies, fuiids or institutions (including Savings
Banks) constituted ot established under Commnonwealth or
State law or practice and from the public by counter sales
of securities, and

(b) use any public moneys of the State which are available
under the laws of the State.

(2) Any securities that are issued for moiieys so borrowed or
used shall be Commonwealth securities, to be provided by the Com-
monwealth upon terms approved by the Loan Council.

(3) Where any such borrowing or use is solely for temporary
purposes, the provisions of this Agreement, other than this clause,
shall not apply.

(4) Where any such borrowing or use is mnot solely for tem-
porary purposes, and Commonwealth securities are issued in respect
thereof, the moneys borrowed or used shall be deemed to be
moneys borrowed by the Commonwealth for and on behalf of the
State, and may be retained by the State. A State may convert
securities given or issued at any time by that State for moneys
previously borrowed or used in manner stated in this clause. New
sccurities issued on any such conversion shall be Commonwealth
securities to be provided by tlie Commonwealth upon terms approved
by the Loan Council. The amivunt for which such new securities are
secued shall be deemed to be moneys borrowed by the Commonwealth
for and on behalf of the State.

(3) Tf the moneys deemed under this clause to be moneys
borrowed by the Commonwealth on behalf of a State, together with
the amounts raised by the Commonwealth for and on behalf of the
State exceed the total amount of loan moneys decided upon by the
Toan Council as the moneys to be raised for and on behalf of the
State
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State during the financial year in which the money is deemed to be
borrowed, the excess shall, unless the Loan Council otherwise decides,
be deemed to be momneys received by the State in the following year
on account of its loan programme for that year.

(6) For the purposes of this clause counter sales of securities
shall be deemed to mean sales of securities made at the offices of the
State Treasury, and at such other places as may be decided upon by
the Loan Council.

(7) The Commonwealth shall not be under any obligation to X::i:'(xllll({?;tof
make sinking fund contributions in respect of moneys borrowed or 15th Novem-
used pursuant to this clause to meet a revenue deficit of a State, but b A’
the provisions of sub-clause (10) of clause 12 of this Agreement Lrlcl;l:(:“n
shall apply respectively to all moneys borrowed or used for that efiective
purpose. This sub-clause shall not apply to or in respeet of any g',;’g"-}l”%l','}:
of the loans referred to in sub-clause (11) of clause 12 of this i\"“):;r:{u}r'
Agreement. 1944, clausa
T A

(8) Except in ecases where the Toan Council has otherwise
decided under sub-clause (2) of clause 4 of this Agreement a State
shall not have the right to invite loan subsecriptions by the issue of
a public prospectus.

(9) Notwithstanding anything contained in this Agreement.
any State may use for temporary purposes any public moneys of tlie
State which are available under the laws of the State, or may,
subject to maximum limits (if any) decided upon by the Loan Council
from time to time for interest, brokerage, discount and other charges,
borrow money for temporary purposes by way of overdraft or fixed,
special or other deposit, and the provisions of this Agreement other
than this sub-clause shall not apply to such moneys.

BorrowiNg By COMMONWEALTIT,

6. (1) For any purpose (including the redemption of securitics
given or issued at any time for moneys previously borrowed or used
in manner stated in this clause) the Commonwealth may, while Part
III of this Agreement is in force—

(a) Subject to any maximum limits decided upon by the Toan
Counecil from time {o time for interest, brokerage, discount
and other charges, borrow moneys within the Commonwealth
from authorities, bodies, funds or institutions (including
Savings Banks) constituted or established under Common-
wealth or State law or practice and from the public by
counter sales of securities, and

(b) use any public moneys of the Commonwealth which ave
available under the laws of the Commonwealth.

(2) Any securities that are issued for moneys so borrowed or

used shall be Commonwealth securities, to be provided by the Com-
monwealth upon terms approved by the Loan Council.

: ()
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(3) Where any such borrowing or use is solely for temporary
purposes, the provisions of this Agreement, other than this clause,
shall not apply.

(4) Where any such borrowing or use is not solely for tem-
porary purposes, and Commonwealth securities are issued in respect
thereof, the moneys borrowed or used may be retained by the Com-
monwealth. The Commonwealth may convert securities given or
issued at any time by the Commonwealth for moneys previously bor-
rowed or used in manner stated in this clause. New securities issued
on any such conversion shall be Commonwealth securities to be pro-
vided by the Commonwealth upon terms approved by the Loan
Council. ;

(5) If the moneys so borrowed or used are not borrowed or used
solely for temporary purposes and Commonwealth securities are issued
in respect thereof, and such moneys, together with other moneys
borrowed by the Commonwealth for and on behalf of the Common-
wealth as part of the total amount of loan moneys decided upon by
the Loan Council as the moneys to be raised for and on behalf of the
Commonwealth during the financial year in which the securities are
issued, exceed such total amount the excess shall unless the Loan
Council otherwise decides be deemed to be moneys received by the
Commonwealth in the following year on account of its loan pro-
gramme for that year.

(6) For the purposes of this clause counter sales of securities
shall be deemed to mean sales of securities made at the offices of the
Commonwealth Treasury, and at such other places as may be decided
upon by the Loan Council.

(7) Notwithstanding anything contained in this Agreement,
the Commonwealth may use for temporary purposes any public
moneys of the Commonwealth which are available under the laws
of the Commonwealth or may, subject to maximum limits (if any)
decided upon by the Loan Council from time to time for interest,
brokcrage, discount and other charges, borrow money for temporary
purposes by way of overdraft or fixed, special or other deposit, and
the provisions of this Agreement other than this sub-clause shall not
apply {o such moneys.

7. * # % # *
s PART II.
. * * # *

PART
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PART III.

8. This Part of this Agreement shall not come into force or be
binding upon any party hereto unless before the 1st July, 1929, the
Constitution of the Commonwealth has been altered in accordance
with the proposals referred to in Part IV of this Agreement and a
law of the Parliament of the Commonwealth has been made there-
under validating this Agreement, but shall come into full force and
effect if and when before the said date the Constitution is so altered
and this Agreement is so validated.

9. When this Part of this Agreement comes into force every matter
or thing done and payment made under or in pursuance of Part IT
of this Agreement shall be deemed, so far as is practicable, to have
been done or made under this Part of this Agreement to the same
extent as if this Part had then in fact been in force, and all necessary
adjustments shall be made in respect of moneys so paid in order to
ensure that no party hereto shall be liable for or make double pay-
ments in respect of the same matter.

PERMANENT PROVISIONS.
TARING oVER StTaTES” PUBLIC DEBTS.

10. Subject to the provisions of this Part of this Agreement the

Commonwealth will take over on the 1st July, 1929 :—
(i) the balance then unpaid of the gross public debt of each
State existing on 30th Jumne, 1927; and
(ii) all other debts of each State existing on the 1st July, 1929,
for moneys borrowed by that State which by this Agreement
are deemed to be moneys borrowed by the Commonwealth
for and on behalf of that State—
and will in respect of the debts so taken over assume as between the
Commonwealth and the States the liabilities of the States to bond-
holders. ;
PAYMENT OF INTEREST,

11. (1) Subject to this clause the Commonwealth will pay to
bondholders from time to time interest payable on the Public Debts
of the States taken over by the Commonwealth as aforesaid other
than debts due by the States to the Commonwealth.

(2) The Commonwealth will in each year during the period
of 58 years, commencing on 1st July, 1927, provide by equal monthly
instalments the following amounts in respect of each State as shown
hereunder towards the interest payable by that State:—

New South Wale tr o e A% .. £2917411
Viectoria i e 57 S o .. 2,127,159
Queensland 8 ot 35 ¥ 2o .. 1,096,235
South Australia - i £ i ot 703,816
Western Australia .. o 7 = . 473,432

Tasmania e S s - A .. 266,859
£7,584,912

(33
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(3) Each State shall in each year during the same period of
b8 years pay to the Commonwealth the excess over the amounts to be
proyided by the Commonwealth under the last preceding sub-clause

“necessary to make up as they fall due the interest charges falling

Ju’e in that year on the public debt of that State taken over by the

Commonwealth as aforesaid and then unpaid, and on any moneys

“borrowed by the Commonwealth on behalf of that State and then

unpaid, and after the expiration of the said period each State shail
in each year pay to the Commonwealth, as they fall due, the whole
of the interest charges on any debt then unpaid and included in the
public debt of that State taken over by the Commonwealth as afore-
said, and on any moneys borrowed by the Commonwealth on behalf
of that State and then unpaid.

~ (4) The method by which payments shall be made by a State
under sub-clause (3) of this clause shall be arranged trom time to

“time between the Commonwealth and that State.

(5) The rate of interest payable under sub-clause (3) of this
clause in respect of moneys borrowed by the Commonwealth on
hehalf of a State shall be the full rate ¢f interest payable by the
Commonwealth in respect of the loan by which such moneys were
bhorrowed or such other rate of interest as may be payable by the
State to the Commonwealth under any Agreement made or to be
made between the Commonwealth and that State in respect of such
moneys and such interest shall be payable by the State for the full
term of that loan.

SINKING TFUNDS.

12. (1) A sinking fund at the rate of Ts. 6d. per annum for each
£100 of the net public debts of the States existing on 30th June,
1927, sliall be established in the manner hercinafter set forth.

(2) During the period of fifty-eight years commencing on the
1st July, 1927, the Commonwealth shall pay from revenue annually
a sinking fund contribution at the rate of 2s. 6d. for each £100 of
the net public debts of the States existing on 30th June, 1927, and
each State (other than the State of New South Wales) shall in eack
vear during the said period pay from revenue a sinking fund con-
tribution at the rate of 5s. for each £100 of the net public debt of
such State existing on 30th June, 1927. The State of New South
Wales during the period of fifty-eight years commencing on the 1st
July. 1928, shall in each year pay from revenue a sinking fund
contribution at the rate of 5s. for each £100 of the net public debt
of that State existing on 30th June, 1927.

(3) Where in respect of any debt included in the gross Public
Debt of a Stale existing at the 30th June, 1927, there is under laws
or contracts existing at that date an obligation to provide a sinking
fund at & rate in excess of 7s. 6d. per annum for each £100, any
amount to be so provided in excess of Ts. 6d. per annum for each
£100 shail be provided out of the National Debt Sinking Fund,
: established

—“
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established under the laws of the Commonwealth. Provided that if
any law imposing such an obligation is repealed or is amended so
as to reduce the rate of sinking fund to be provided the only amount
(if any) to be provided out of the National Debt Sinking Fund
pursuant to this sub-clause in respect of that debt shall as from the
date of such repeal or amendment be the amount (if any) by which
the reduced rate of sinking fund for the time being exceeds Ts. Bd.
per annum for each £100.

(4) When a loan is issued for the conversion, renewal, or
redemption of any debt of a State included in the gross Public Debt
of that State existing on 30th June, 1927, the only sinking fund
contributions to be made by the Commonwealth and that State in
respect of the debt so converted, repewed, or redeemed shall be
sinking fund contributions at the same rate and for the same period
and upon the same amount as if such debt had not heen converted,
renewed, or redeemed.

(5) Subject to sub-clauses (8), (10) and (11) of this clause a
sinking fund at the rate of 10s. per annum for each £100 of the
amount of each new loan raised by a State or by the Commonwealth
for and on behalf of a State after 30th June, 1927, shall be established.

(6) Subject to sub-clauses (8), (10) and (11) of this clause,
in each vear during the period of fifty-three years from the date
of the raising after 30th June, 1927, of any new loan by a State or hy
the Commonwealth for and on behalf of a State the Common-
wealth and that State shall each pay from revenue a sinking fund
contribution of a sum equal to 5s. for each £100 of the amount of
the new loan.

Provided that the period of fifty-three years during which the
State of New South Wales shall make sinking fund contributions
in respect of new loans raised in the financial year beginning on
the 1st July, 1927, shall commence on the 1st July, 1928.

(7) For the purpose of the last two preceding sub-clauses a
loan issued after the 30th Jumne, 1927, to meet a revenue deficit
which accerued on or before that date shall be deemed to be a mew
loan, but a loan issued for the conversion, renewal or redemption
of a debt shall not be deemed to be a new loan, and where a loan
is issued partly for the conversion, renewal, or redemption of a
debt and partly for other purposes so much only of the loan as has
been issued for other purposes, shall be deemed to be a new loan.

(8) Where it is agreed between the Commonwealth and a State
that a loan or any portion of a loan raised after 30th June, 1927, ard
expended or to be expsnded upon wasting assets should be redeemed
within a shorter period than fifty-three years, the annual sinking
fund contributions of the State in respect of that loan or the portion
thereof, shall be increased to an amount which with the sinking fund
contributions of the Commonwealth in respect of that loan or the
portion thereof will provide for the redemption of that loan or the
portion thereof within such shorter period. All sinking fund con-
tributions of the State in respect of that loan or the portion thereof

shall
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shall cease on the expiration of the shorter period, but the Common-
wealth contributions in respect of that loan shall continue for the
remainder of the period of fifty-three years from the date of the
raising of that loan, and during such remainder of the period the
State contributions to the sinking fund in respect of other loans of
that State shall be reduced by the amount of the Commonwealth
contributions during that remainder of the period in respect of such
redeemed loan or the portion thereof. For the purposes of this sub-
clause the sinking fund contributions of the Commonwealth and
the State shall be deemed to accumulate at the rate of 4% per centum
per annum compounded.

(9) Where loan moneys have been advanced by a State under
terms providing for the repayment of such moneys the State shall as and
when such moneys are repaid pay such moneys either to the State
Loan Fund or to the account or fund from which such moneys were
advanced, or to the sinking fund and shall in addition make from
revenue its sinking fund contributions in respect of the loan or loans
from which the moneys so advanced were provided. Provided that
when loan moneys have been advanced by a State to a Public or
Local Authority or body constituted by the State or under the laws
of the State and the Authority or body repays such moneys out of
its revenue the State may out of moneys so repaid make its sinking
fund contributions in respect of the loan moneys so advanced.

(10) In respect of any loan (except any of the loans referred
to in sub-clause (11) of this clause) raised after the 30th June, 1927,
by a State or by the Commonwealth for and on behalf of a State to
meet a revenue deficit accruing after that date no sinking fund con-
tribution shall be payable by the Commonwealth, but that State
shall for a period sufficient to provide for the redemption of that
loan pay from revenue in each year during such period a sinking
fund contribution at a rate of not less than 4 per centum per annum
of the amount of that loan. For the purposes of this sub-clause the
sinking fund contributions of the State shall be deemed to accumu-
late at the rate of 44 per centum per annum compounded.

(11) (a) In respect of loans raised by a State or by the
Commonwealth for and on behalf of a State on the security of Com-
monwealth Treasury Bills to meet a revenue deficit accruing after
30th June, 1927, and before 1st July, 1935 (such loans being referred
to in this sub-clause as “special deficit loans”), the Commonwealth
and the State shall respectively in each year during the period
commencing on 1Ist July next succeeding the date on which the loans
are raised and ending on 30th June, 1944, pay from revenue a
sinking fund contribution at the rate of 5s. for each £100 of the
total amount of the face values of the Commonwealth Treasury Bills
which have been issued in respect of special deficit loans of that
State and which are current on 30th June next preceding the com-
mencement of the year in which the sinking fund contribution is

payable.
(b)
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(b) (i) The amount set out hereunder opposite the name Effective

of a State shall be applied by the National Debt Commission to the
repurchase or redemption of securities issued in respect of special
deficit loans of that State:—

New South Wales .. A % b .. £1,970,000
Victoria % o i o ! ok 260,000
Queensland fiz = i e = I 125,000
South Australia 0 o o 5 e 300,000
Western Australia .. e 5 o .. 335,000
Tasmania i £ (s i 455 o 10,000

£3,000,000

(ii) The amount set out in sub-paragraph (i) of this
paragraph opposite the name of a State represents the approximate
aggregate as on Ist July, 1944, of the sinking fund contributions
paid by the Commonwealth and that State under paragraph (a) of
this sub-clause together with accumulations on those contributions
at the rate of 44 per centum per annum compounded.

(ii1) The provisions of sub-clause (18) of this clause,
which require the State to make further sinking fund contributions
at the rate of 43 per centum per annum of the face value of a can-
celled security, shall not apply to or in respect of any security re-
purchased or redeemed under this paragraph.

(¢) In each year during the period of 39 years com-
mencing on 1st July, 1944, the Commonwealth and the State con-
cerned shall each pay from revenue a sinking fund contribution
which, in the case of the Commonwealth, shall be at the rate of 5s.
for each £100 of the amount of the special deficit loans of that State,
and, in the case of the State, shall be at the rate of 15s. for each £100
of that amount. In this paragraph and paragraphs (d) and (e) of
this sub-clause the amount of the special deficit loans of a State shall
be taken to be the amount set out hereunder opposite the name of that
State, viz:—

New South Wales .. i B i .. £26,120,000
Victoria X x 5 o o .o 3,995,000
Queensland .. 3o S i fons .. 2,148,000
South Australia ot . 5 AL .. 4,920,000
Western Australia ., s 5 D .. 5,390,000
Tasmania 5 e £ e s 4 445,000

£43,018,000

The sum which is to be taken as the amount of the special deficit
loans of a State as set out in this paragraph opposite the name of
that
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that State represents the gross total of the special deficit loans of
that State as on 1st July, 1944, less :(—

(i) ‘the amount which the National Debt Commission is required
under paragraph (b) of this sub-clause to apply to the re-
purchase or redemption of securities issued in respect of
special deficit loans of that State; and

(ii) the amount which that State has undertaken to apply to the
redemption or repurchase of such securities.

(d) All sinking fund contributions payable under para-
oraph (¢) of this sub-clause in respect of the amount of special
deficit loans of a State, and all further sinking fund contributions
required to be made under sub-clause (18) of this clause upon the
cancellation of a security issued in respect of that amount, shall
be applied to the repurchase or redemption of securities issued in
respect of that amount.

(¢) When a loan is raised for the conversion, renewal or
redemption of the whole or any portion of the amount of the special
deficit loans of a State, the only sinking fund contributions to be
made by the Commonwealth and the State in respect of the amount
or portion so converted, renewed or redeemed shall be sinking fund
contributions at the same rate and for the same period and upon the
same amount as if such amount or portion had not been converted,
1renewed or redeemed.

(12) All sinking fund contributions to be made in pursuance
of this Part of this Agreement shall be debts payable to the National
Debt Commission as follows :—

(a) As regards the net public debt of a State existing on 30th
June, 1927—Dby half-yearly instalments on 30th September
and 31st March in each financial year or on such other dates
as niay be agreed between the Commonwealth and that State.

(b) As regards loans raised after 30th June, 1927—by equal
instalments on the dates on which interest on such loans is
payable or on such other dates as may be agrecd upon between
the Commonwealth and the State concerned.

(13) Subject to the mext succeeding sub-clause all moneys
and securities standing to the credit of sinking funds, redemption
funds' and funds of a like nature of a State existing on 30th June,
1929; shall forthwith be transferred by the States to the National
Debt  Commission. Nothing in this sub-clause contained shall be
deemed to limit the power of a State to cancel before 30th June, 1929,
any such securities.

(14) Where the conditions relating to sinking funds, redemp-
tion funds, and funds of a like nature as aforesaid held by a State
on trust or by trustees under statutory or contractual obligations
preclude the transfer of those funds to the National Debt Com-
mission, such funds shall remain under the control of the State or
those trustees, and the National Debt Commission will either directly
or through the State concerned make all future payments to the
State or to those trustees from the sinking fund.

2 (15)

A~
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(15) The sinking funds to be established under this Agree-
ment shall be controlled by the National Debt Commission. The
National Debt Commission may arrange with any State to act as
its agent in connexion with payments due to bondholders.

(16) Sinking fund contributions made under this Agreement
in respect of the debts of a State and funds of that State transferred
to the National Debt Commission under sub-clause (13) of this
clause will not be accumulated, but (subject to sub-clauses (14) and
(17) of this clause) will be applied to the redemption of the public
debts of that State and of loans raised by the Commonwealth for
and on behalf of that State, or to the purchase of securities issued
in respect thereof.

(17) If at any time-it is deemed inexpedient by the National

Pebt Commission to apply sinking funds in the manner set forth in

sub-clanse (16) of this clause, such funds may be temporarily in-
vested in any securities in which the National Debt Commission is
from time to time by law authorized to invest moneys.

(18) (a) When a security issued in respect of a public debt of
a State or of a loan raised by the Commonwealth for and on behalt
of a State is repurchased or redeemed by the National Debt Com-

mizsion such security shall be cancelled—

(i) if a repurchased security—on the last day of September,
December, March, or June next ensuing after the date of
repurchase, or on the date of maturity of the security
whichever shall first occur; and

(ii) if a redeemed security—on the date of redemption.

(b) In addition to the sinking fund contributions other-
wise payable in respect of that debt or loan the State concerned
shall—

(i) as from the date of cancellation of each security and for
the full period during which the said sinking fund con-
tributions are payable make from revenue a further sinking
fund contribution at the rate of 43 per centum per annum
of the face value of the cancelled security; and

(i1) also pay to the National Debt Commission interest on the
face value of each repurchased security at the rate pro-
vided by the security from the last date preceding the re-
purchase upon which interest was payable under the terms
of the security up to the date of cancellation of the security.

(19) (a) Subject to paragraph (b) of this sub-clause, a State
may, from time to time, pay to the National Debt Commission a
sum in addition to sinking fund contributions for the purpose of
being applied to the repurchase or redemption of securities issued
in respect of a public debt of the State or a loan raised by the
Commonwealth for and on behalf of the State. The provisions of
sub-clause (18) of this clause shdll apply with respect to any security
so repurchased or redeemed (including any security repurchased or

redeemed
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redeemed in accordance with paragraph (b) of this subclause) pro-
vided that the State shall not be required to make any further sink-
ing fund contribution under sub-clause (18) of this clause upon the
cancellation of the security.

(b) If any such sum is tendered by the State to the
National Debt Commission, and is accepted by the National Debt
Commission, for the purpose mentioned in paragraph (a) of this
sub-clause but subject to either or both of the following conditions,
namely,

(i) that the sum shall be applied to the repurchase or redemp-
tion of particular securities specified by the State;

(ii) that sinking fund contributions of the Commonwealth and
the State payable under sub-clauses (2), (6), (8), (10) or
(11) of this clause in respect of the amount represented by
the repurchased or redeemed securities shall cease as from
the date of cancellation of those securities,
that sum shall be applied, and the condition or conditions shall take
effect, accordingly.

(20) (a) Where, upon the conversion or partial conversion at
a discount of a loan raised by or on behalf of a State, sinking fund
moneys are applied to the redemption of any amount of the con-
verted loan, the State shall repay to the National Debt Commission
from State revenue so much of the sinking fund moneys so applied
as does not exceed the aggregate amount of the discounts allowed
to subscribers to the loan raised to effect the conversion or partial
conversion.

(b) Repayment by the State shall, unless otherwise
approved by the National Debt Commission, be by equal annual
instalments extending over the period of the loan raised to effect the
conversion or partial conversion. For the purpose of ecaleulating
the amount of the annual instalments any broken portion of a vear
shall be disregarded.

(¢) Where, by the terms of the loan raised to effect the
conversion or partial conversion, the borrower has an option as to
the date upon which the borrower shall be entitled to redeem the
loan, the period of the loan shall, for the purposes of this sub-clause,
be deemed to be the period terminating upon the earliest date of
redemption provided for by the terms of the loan.

(d) All repayment instalments payable to the National
Debt Commission in pursuance of this sub-clause shall be payable at
such times as shall be fixed by the National Debt Commission, and
shall be applied as if they were sinking fund contributions made
by the State under this clause, provided that the State shall not be
required to make any further sinking fund contribution under sub-
clause (18) of this clause upon the cancellation of any security to
the repurchase or redemption ef which any repayment instalment has
heen applied. -

(21)

—_ S
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(21) All sinking fund contributions payable under this Agree- Inserted

5 i by by Agree-
ment in respect of overseas debt, and all further sinking fund con- ment of 15th
tributions so payable upon the cancellation of securities in respect Jojs™"
of overseas debt, shall be calculated at the mint par of exchange g}ggz&g-e o

prevailing on 1st July, 1927. 1st.7lu1y,
1927.—
. Agreement of
TRANSFERRED PROPERTIES. 15th N;)v;em-
ber, 1944,

15. It is agreed that all questions between the Commonwealth and clause 6 (7).
the States relating to State properties transferred to the Common-
wealth or acquired by the Commonwealth under section 85 of the
Constitution shall be settled as follows :-—

(a) The States will as from 1st July, 1929, and as between the
Commonwealth and the States be completely free and dis-
charged from all liability whether in respect of principal,
interest or sinking fund, or otherwise, which liability shall
be assumed by the Commonwealth in respect of so much’ of
the public debts of the States bearing interest at the rate of
5 per centum per annum, taken over by the Commonwealth
as aforesaid as amounts to the agreed value of transferred
properties, namely £10,924,323, apportioned to the several
States as follows:—

New South Wales -, 2 .. £4788,005

. Victoria 2,302,862
Queensland 7 g Fi .. 1,560,639
South Australia .. i% i vt il 085618
Western Australia 5 = o 736,432
Tasmania .. S5 S L = 500,754

Total T S U R

(b) The particular portion of the public debt of each State in
respect of which the States shall become free and discharged
from liability shall be determined by the Commonwealth.

(¢) Each State will issue to the Commonwealth freehold titles
(or, if the laws of any State do not permit of the issue
of freehold titles, then titles as near to freehold as the laws
of that State will permit) for transferred properties consist-
ing of land or interests in land in that State, and all liability
of the Commonwealth to the State in respect of transferred
properties shall as from the 1st July, 1929, be extinguished.

(d) The provisions of Clauses 11 and 12 of this Agrcement
shall not apply to the said amount of £10,924,323.

PART IV.—MISCELLANEOUS.
Expenses or Toax Froratiow,

14, (1) Each State shall repay to the Commonwealth all ex-
penses incurred or payments made by the Commonwealth in the
performance
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performance of this Agreement in relation to the State, including the
following expenses and payments:—

(a) Loan flotation charges;

(b) Management charges;

(¢) Stamp duties on transfer of securities;

(d) Commission on payment of interest;

(e) Expenses incurred 'in the conversion renewal redemption

or consolidation of loans;

(f) Exchange on transference of moneys.

(2) Unless it is otherwise agreed between the Commonwealth
and a State, the Commonwealth will not do anything in connexion
with a loan of that State existing on the 30th June, 1927, or raised
thereafter pursuant to this Agreement, which, if done by that State,
would be a breach of any now existing agreement by that State
with any Bank.

(3) A certificate by the Auditor-General of the Common-
wealth stating the amount to be repaid by a State to the Common-
wealth and the matter in respect of which the repayment is to be
made, shall, in the event of a dispute, be conclusive as to the amount
and matter stated.

ALTERATION OoF THE CONSTITUTION.®
15. The Commonwealth will take the necessary action to submit to
the Parliament of the Commonwealth and to the electors proposals
for the alteration of the Constitution of the Commonwealth in the
following {form:—

“1051. (1) The Commonwealth may make agreements with
the States with respect to the public debts of the States, in-
cluding—

(a) the taking over of such debts by the Commonwealth;

(b) the management of such debts;

(¢) the payment of interest and the provision and manage-
ment of sinking funds in respect of such debts;

(d) the comsolidation, renewal, conversion, and redemption
of such debts;

(¢) the indemnmification of the Commonwealthi by the States
in respect of debts taken over by the Commonwealth;
“and

(f) the borrowing of money by the States or by the Com-
monwealth or by the Commonwealth for the States.

 (2) The Parliament may make laws for validating any
such agreement made before the commencement of this section.

(3)

* The proposals contained in Clause 15 were submitted to the Par-
liament of the Commonwealth and to the electors and were approved inm
secordance with tlie Constitution of the Commonwealth. - The law  ém-
hodying thé proposals became operative on 13th February, 1929 (Con-
stitution: Alteration (State Debts), No. 1 of 1929).
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(3) The Parliament may make laws for the carrying
out by the parties thereto of any such agreement.

(4) Any such agreement may be varied or rescinded
by the parties thereto.

(5) Every such agreement and any such variation
thereof shall be binding upon the Commonwealth and the States
parties thereto, notwithstanding anything contained in this Con-
stitution or the constitution of the several States or in any law
of the Parliament of the Commonwealth or of any State.

(6) The powers conferred by this section shall not
be construed as being limited in any way by the provisions of
section 105 of this Constitution.”

INDEMNITY.

16. Each State agrees with the Commonwealth that it will by
the faithful performance of its obligations under this Agreement
indemnify the Commonwealth against all liabilities whatsoever in
respect of the public debt of that State taken over by the Common-
wealth as aforesaid (other than the liabilities of the Commonwealth
under this Agreement to pay interest and to make sinking fund
contributions and under Clause 13 of this Agreement), and in
respect of all loans of that State in respect of which this Agreement
provides that sinking fund contributions shall be made.

AccounTs.

17. Separate accounts shall be kept by the Commonwealth for cach
State in respect of Debt, Interest, and Sinking Iunds.

I the name and on behalf of His Majesty I assent to
this Act.
WAKEHURRST,
Governor.
Government House,
Sydney, Sth December, 1944,
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