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This Pusric Binn originated in the LEGISLATIVE ASSEMBLY,
and, having this day passed, is now ready for presentation to the
Lrcistative CouNciL for its concurrence.

W. R. McCOURT,
Clerk of the Legislative Assembly.
Legisiative Assembly Chamber,
Sydney, 3 December, 1931.

Neww South T ales.

ANNO VICESIMO SECUNDO

GEORGII V REGIS.

Aot No. 0 1988,

An Act to ratify an Agreement made between the
State of New South Wales of the first part
the Commissioners of the Government
Savings Bank of New South Wales of the
second part and the Commonwealth Savings
Bank of Australia of the third part and an
Agreement made between the said State of
the first part the Commissioners of the
Government Savings Bank of New South
Wales of the second part and the Common-
wealth Bank of Australia of the third part ;
to provide for the carrying into effect of
the said Agreements and for other purposes;
to amend the Government Savings Bank
Act, 1904 and certain other Acts; and for
purposes connected therewith.
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E it enacted by the King's Most Excellent Majesty,

by and with the advice and consent of the Legis-

lative Council and Legislative Assembly of New South

Wales in Parliament assembled, and by the authority of
5 the same, as follows :— ;

1. This Act may be cited as the Commonwealth Short title.
and State Banks Agreements Ratification Act, 1931.”

9. This Act shall commenee upon a date to be Commence-
appointed by the Governor, and notified by proclamation SRS

10 published in the Gazette.

3. In this Act; unless the <ontrary intention Interpreta-

appears,— i
« Commissioners’’ means the Commissioners of the
Government Savings Bank of New South

15 Wales.

« Bank  means the Commonwealth Bank of
Australia.

« Savings Bank 7 means the Commonwealth
Savings Bank of Australia.

20 « First Agreement’ means the Agreement a copy
of which is set out in the First Schedule to
this Act.

«“ Second Agreement’” means the Agreement a copy
of which is set out in the Second Schedule to

25 this Act.

4. In consideration of the obligations undertaken Ratification
by the Savings Bank by clauses six, seven, eight, ‘Xgreemms'
cleven, fourteen, and twenty-five of the First Agreement
and of the cbligations undertaken by the Bank by

30 clauses one, three, four, and five of the Second Agree-

ment, the First Agreement and the Second Agreement
are hereby ratified.

5. Notwithstanding any othcr Act all the pro- Execution of
visions of the First Agreement and of the Second g

35 Agreement may be carried into effect, and the

Governor, any Minister, the Commissioners of the
Government Savings Bank of New South Wales, and
the State Superannuation Board are hereby expressly
authorised to make, do, and execute any acts, instru-

40 ments, matters, and things that may be necessary or

desirable to give full effect to the provisions of the First
: Agreement
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Agreement or of the Second Agreement or of this Act,
and the Governor may, for the purposes of enabling full
effect 1o be given to the provisions of the First Agree-
ment or of the Second Agreement or of this Act by
5 proclamation to be published in the Gazette amend,
modify, supplement, repeal, or suspend the provisions
of any Act or any rule, ordinance, regulation, or by-law.
6. (1) All moneys payable or to become payable by Appropria-
the State of New South Wales to the Savings Bank, ton of
10 under or by virtue of clauses five, 9 (¢), and twelve of tlie Revenue
First Agreement, and all moneys payable or to become Fnd-
payable by the said State to the Bank under or by virtue
of clauses eleven and twelve of the Second Agreement,
shall be payable out of the Consolidated Revenue Fund,
15 which is hereby appropriated accordingly.
(2) Any moneys paid by the Crown to the Savings
Bank or to the Bank under the said clauses 9 (¢) and 12
of the TFirst Agreement, or the said clause 12 of the
Second Agreement, shall be repaid to the Crown by
20 the Commissioners out of the funds of the appropriate
departments.

7. (1) All property, real and personal, and all moneys Vesting of
and securities for money, and all obligatory instru- et tobe
ments, evidences, and muniments, and all powers, rights,

25 claims, and privileges at law or in equity, acquired, had,
or possessed or enjoyed by or vested in the Commis-
sioners—

(a) agreed by the First Agreement to be transferred
by the Commissioners to the Savings Bank

30 (hereinafter called the assets agreed to be
transferred to the Savings Bank),

(b) agrecd by the Second Agreement to be trans-
ferred by the Commissioners to the Bank
(hereinafter called the assets agreed to be

35 transferred to the Bank),
shall by virtue of this Act and without any further con-
veyance or assurance pass to and become vested, as
recards the assets agreed to be transferred to the Sav-
ings Bank, in the Savings Bank and, as regards the
40 assets agreed to be transferred to the Bank, in the Bank,
and be deemed and taken to be the property of the
Savings
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Savings Bank and the Bank respectively as if the right
or title to the assets agreed to be transferred to the Sav-
ings Bank had originally been vested in the Savings
Bank and as if the right or title to the assets agreed to
5 be transferred to the Bank had originally been vested in .
the Bank and an entry of thesaid vesting in the Savings
Bank and an entry of the said vesting in the Bank made
by the Registrar-General in respect of land subject to M
the provisions of the Real Property Act, 1900, and which
10 entry the Registrar-General is hereby authorised to make
shall have the same effect as if the property or any
dealings therewith had been duly transferred to the
Savings Bank or the Bank as the case may be.
(2) Any rights of action or remedies vested in
15 the Commissioners under or by virtue of or in respect
of— '
(a) the assets agreed to be transferred to the
Savings Bank,
(b) the assets agreed to be transferred to the
20 Bank,
shall, as regards the assets agreed to be transferred to
the Savings Bank, vest in the Savings Bank and, as
regards the assets agreed to be transferred to the Bank,
vest in the Bank and may be enforced by and in the
25 name of the Savings Bank and the Bank respectively as
if such rights of action had originally acerued to, and
the said remedies had originally been vested in, the
Savings Bank and the Bank respectively.
8. (1) In view of clauses one, six, seven, eight, four- Exemption of
30 teen and sixteen of the First Agreement and of clauses Som™s o
cue, two, three, four, five and twelve of the Second Crown from
Agreement— e
(a) no action suit or proceeding shall lie at the suit
of or be brought or continued by any depositor
35 in the Savings Bank Department (O!d Business
Division) of the Government Savings Bank of
New South Wales or by any depositor or
customer in the Rural Bank Department (Old
Business Division) of the said Bank against
40 the Commissioners for or in respect of the re-
payment of, or by reason of the non-payment
since
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since the twenty-second day of April, one
thousand nine hundred and thirty-one of, a
deposit in the said Savings Bank Department
(Old Business Division) or a deposit or
current account in the said Rural Bank
Department (Old Business Division) or any
part of any such deposit or current account as
is mentioned in this paragraph or any interest
thereon ;

no action suit or procceding shall lie at the
suit. of or be brought or continued by any
depositor in the bfwqu Bank De p'u'tmont
(New DBusiness D1v1s10n) of the Government
Savings Bank of New South Wales or by any
dcposltor or customer in the Rural Bank
Department (New Business Division) of the said
Bank against the Commissioners on account of
any act or omission happening after the
commencement of this Act relating to the

repayment or non-payment of a depomt in the

Savings Bank Department (New Business
Division) or of a deposit or current account in
the Rural Bank Department (New Business
Division) or any interest on any of the said
deposits mentioned in this paragraph ;

all liability of the State of New South Wales
whatsoever in respect of deposits in the Savings
Bank Department (Old Business Division) or
in the Savings Bank Department (New Busi-
ness Division) of the said Bank or in respect
of deposits or current accounts in the Rural
Bank Department (Old Business Division) or
in the Rural Bank Department (New Business
Division) of the said Bank, or in respect of
interest on any of the said deposits or current
accounts mentioned in this paragraph, or in
respect of the non-payment of any such deposits,
current accounts, or interest, whether arising
from any guarantees referred to in the Govern-
ment Savings Bank Act, 1906, and the Acts
amending that Act or otherwise howsoever, is
herebv extinguished ; (d)

(= ¢
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(d) in this subsection the words *“depositor” and
« customer ” shall include respectively an
an assignee or transferee of or any person
claiming through or under a depositor or
customer.

(2) Nothing in this section shall affect the
liability of the Savings Bank according to the tenor of
the First Agreement or the liability of the Bank
according to the tenor of the Second Agreement.

10 9. Subsection two of section eighteen of the Govern- amendment
ment Savings Bank Act, 1906, is amended by omitting §f &tN¢. 4%
all words after the words “shall be paid” last occurring (2). "
and by inserting in lieu the words by the Rural Bank
Department to the Treasurer.”

15 10. Any Agreement made between the Savings Superannua-
Bank and the State Superannuation Board pursuant to kb ¢
clause twenty-three of the First Agreement may provide staft
that any of the members of the staff of the Commis-
sioners who are absorbed into the permanent staff of

90 the Savings Bank or of the Bank and who become
qualified for pension benefit from the Commonwealth
Bank Officers’ Superannuation Fund shall cease to have
any claim or claims against the Superannuation Board
or the Crown.

25 11. (1) Notwithstanding paragraph (g) of subsection No set-off
two of section 234 and paragraph (h) of subsection two of R
section 238 of the Government Savings Bank Act, 19006, period.
as amended by subsequent Acts, in the period commen-
cing on the seventh day of December, one thousand nine

30 hundred and thirty-one, and ending on the day of amal-
gamation proclaimed by the Governor under clause
twenty-eight of the First Agreement (in this section
referred to as “ the said period ”)—

(a) no set-off of a debt to the Savings Bank

35 Department (Old Business Division) of the

Government Savings Bank of New South
Wales need be allowed against a deposit in
that division, or in any department or division
of a department in the said Bank, and

40 (b) no set-off of a debt to the Rural Bank Depart-

ment (Old Business Division) need be allowed
against a deposit in that division, or in any
department or division of a department in the
said Bank. (2)
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(2) Notwithstanding paragraph (j) of sub- Transfers
section two of section 23a and paragraph (1) of subsec- need not be

allowed
tion two of section 238 of the said Aect, in the sal durfin‘g a
i certain
PeI'lOd—' \ _period.
7 (a) no transfer of an account or any part thereof

belonging to a depositor in the Savings Bank
Department (Old Business Division) of the
said Bank need he made to any other account
in that division of that department, and

19 (b) no transfer of an account or any part thereof
(whether fixed for a term or on current
account) belonging to a depositor in the Rural
Bank Department (Old Business Division)
need be made to any other account in that

£y division of that Department.
12. The Government Insurance Act, 1927-1930, 18 Amendment
hereby amended as follows :— oF Giovarn-

ment

(a) by inserting in paragraph (b) of section tWO Insurance
thereof after the word “matter” the words ?9?;'}-1930.
20 “or property ’;
(b) by inserting in the same paragraph after the
words “ of the State’” the words * or the Com-
monwealth Savings Bank of Australia or the
Commonwealth Bank of Australia”;
25 (¢) by inserting in paragraphs (c) and (d) of the
same section after the word ““body” in each
paragraph the words “or the Commonwealth
Savings Bank of Australia or the Common-
wealth Bank of Australia.”

30 SCHEDULES.
FIRST SCHEDULE TO THIS ACT.
Tue Commonwealth Bank Board and {he Commissioners of the
Government Savings Bank having given the fullest consideration to the
Savings Bank position of Australia are agreed that it would be in the
35 interest of Australia as a whole that a National Savings Bank be
eventually constituted merging the interests of all States in Savings
Bank business into one institution. Holding this view the respective
Boards are of the opinion that on the accomplishment of any such
merger in addition to Commonwealth representation each State should
40 pave one representative upon any Board of control constituted for the
purpose of managing the National Institution. It

~3
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It is considered essential that the Authority to be established to
control the people’s savings should be entirely non-political in character
and any appointments thereto should only be terminable, during gocd
behaviour, at a prescribed retiring age.

3 The Boards are further of the opinicn that any legislation enacted
to bring about the creation of such National Institution should require
that a definite proportion of the deposits of such a National Savings
Bank should be deposited with the Central Bank so that in the
incidence of demands upon deposits at call the National Savings Bank

10 would be in a position at all times to fall back upon the Central Bank
for currency requirements to meet such contingencies.

Recent experiences of Savings Banks in Australia have indicated
clearly the weaknress of the present Savings Bank system through its
inability to rely upon currency requirements to meet the exigencies of

15 Savings Bank business. It is not suggested here to go further than
make a recommendation that such an objective should be the subject
of legislation by both Commonwealth and State Paliaments as soon as
the general financial position of Australia is propitious for the carrying
into effect of this proposal.

20  The Boards of the respective Banks have viewed the present situation
from every angle and have come to the conclusion that the real needs
of the depositors of the Government Savings Bank of New South
Wales are of a most pressing nature and cannot await the development
and the designing of machinery, together with simultaneous Common-

25 wealth and State legislation to bring about the objective submitted by
the Boards referred to. As the position stands therefore the respec-
tive Boards have come to the conclusion that they are serving the best
interests of the old depositors and also the national interests in
carrying into effect the Agreement submitted herein for the amalga-

30 mation of the Government Savings Bank of New South Wales with
the Commonwealth Savings Bank as a first step towards the objectives
set forth,

SiviNGgs Baxk,

Tris  Agreement made the First day of December 1931 between
35 the State of New South Wales (hereinafter called the Government)
of the first part the Commissioners of the Government Sa7ings
Bank of New South Wales (hereinafter called the Commissioners)
of the second part and the Commonwealth Savings Bank of
Australia (hereinafter called the Bank) of the third part.

40  Whereby it is agreed as follows :—

1. The Commissioners will transfer to the Bank the business and the
whole of the assets of the Savings Bank Department (Old Business
and New Business Divisions) as at the 31st October 1931 and since
acquired short particulars whereof are set out in the balance-sheet in

45 Schedule 1 subject to such adjustments as may be necessary by reason
of transactions since the said 31st October 1931 but not including the
specific assets enumerated in Schedule 1a.

2. This Agreement save where otherwise expressly provided shall be

read and construed as applying to the Savings Bank Department only

50 and not to the Rural Bank Department the Advances for Homes
Department
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Department or the Government Housing Department except in so far
as those Departments are debtors or creditors of the Savings Bank
Department.

3. (a) In lieu of the Rural Bank Department Inseribed Stock

§ already issued and held by the Savings Bank Department (particulars
whereof are set out in Schedule 2) and of interest accrued thereon
to 31st October 1931 the Rural Bank Department shall issue to
the Bank Inscribed Stock of the Rural Bank Department for
£4,187,169. 3. 7d. payable in forty equal half-yearly payments the

10 first of such payments to be made en 30th November 1936.

Interest to be payable half-yearly on the 31st May and 30th
November at 4 per centum per annum Provided that so long as
any of these securities are held by the Bavk there shall be an adjust-
ment made between the Bank and the Commissioners under which the

15 net rate of interest paid by the Cowmissioners and received by the
Bank on the total amount of such seeurities held by the Bank for each
half-year ending 30th June and 3lst December shall be one per
centum per annum above the highest rate of interest (at present 3 per
centum per annum) allowed on depositors’ balances during that

20 haif-year.

3. (b) During the period of five years commencing 31st October
1931 all nett moneys received by the Rural Bank Department from
horrowers and all nett proceeds of realisation of assets existing as at
31st October 1931 shall be appiied in the following manner Firstly

95 in payment of interest due on Rural Bank Department Imscribed
Stock and Debentures existing at 31st October 1931 and to be issued
in terms of this agreement and of an agreement of this date between
the Government, of the first part the Commissioners of the second part
and the Commonwealth Bank of Australia of the third part  Secondly

30 in providing the amounts to be retained by the Commissioners in terms
of Clause 4a. Thirdly as regards 28 per centum of the balance in
reduction of the principal owing to the Bank on Inscribed Stock to be
issued in terms of Clause 3a of this agreement ; as regards 65 per
centum in reduction of the principal owing to the Commonwealth Bank

35 of Australia on Inscribed Stock to be issued in terms of an agreement
of this date betwecen the Government of the first part the Com-
missioners of the second part and the Commonwealth Bank of Australia
of the third part ; and the remaining 7 per centum shall he retained by
the Commissioners to meet other liabilities of the Rural Bank

40 Department.

3. (¢) And in lieu of the Advancesfor Homes Department Inscribed
Stock already issued and held by the Savings Bank Department (par-
ticulars whereof are set out in Schedule 2) and of interest accrued
thereon to 31st October 1931 the Advances for Homes Department

45 shall issue to the Bank Inscribed Stock of the Advances for Homes
Department for £10,347,048. 16. 6d. and payable in forty equal half-
yearly payments the first of such payments to be made on 30th
November 1936.  Interest to be payable half-yearly on the 31st May
and 30th November at 4 per centum per annum Provided that so

05 long as any of these securities are held by the Bank there shall be an
adjustment made between the Bank and the Commissioners under
which the net rate of interest paid by the Commissioners and received

by
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by the Bank on the total amount of such securities held by the Bank
for each half-year ending 30th June and 31st December shall be one
per centum per annum above the highest rate of intercst allowed on
depositors’ balances during that half-year.

3. (d) During the period of five years commencing 31st October
1931 all nett moneys received by the Advances for Homes Department
of the Commissioners from borrowers and all nett proceeds of realisation
of assets existing as at 31st October 1931 skall be applied in the
following manner  Firstly in payment of interest due on Advances
for Homes Department Inscribed Stock and Debertures existing at
31st October 1931 and to be issued in terms of this Agreement
Secondly in providing the amounts to be retained by the Commis-
sioners in terms of Clause 4c. Thirdly as regards 92 per centum of
the balance in reduction of the principal owing to the Bank on
Advances for Homes Department Inscribed Stock to be issued in
terms of Clause 3¢ of this Agreement and the remaining 8 per centum
shall be retained by the Commissioners to meet other liabilities of the
Advances for Homes Department.

4. (a) Tnthe event of the Rural Bank Department being carried on
by the Commissioners or by any State Department or in any other man-
ner subject to Clause 3b hereof no portion of nett payments received
from borrowers in respect of moncys owing and no nett proceeds of
realisation of any assets existing as at the 31st October 1931 shall
be applied in any manner other than in payment of interest and in

5 redemption of its securities as existing on that date or of securities

issued in terms of this Agreement without the consent of the Bank
except that for the year ending 3Ist October 1932 an amount not
exceeding £300,000 may be retained by the Commissioners -for the
granting of further advances to existing debtors and for expenses of
management exclusive of any charge for agency made by the Common-
wealth Bank of Australia and for each of the next four years a maxi-
mum amount of £180,000 for advances to existing debters and such
reasonable amount for expenses as is indicated by the Commissioners
and approved by the Bank after experience of the first year’s operations
may be retained by the Commissioners.

4. (b) In the event of liquidation of the Rural Bank Department the
net proceeds of the realisation of its assets shall be applied firstly in
the retirement of its securities and satisfaction of its liabilities in the
same manner as a Liquidator would act in the liquidaticn of a company
registered under the New South Wales Companies Acts and pending
such application the net proceeds shall be credited to a trust account
with the Commonwealth Bank of Australia.

4. (c) In the event of the Advances for Homes Department being
carried on by the Commissioners or by any State Department or in

5 any other manner subject to Clause 3d hereof no portion of nett

payments received from borrowers in respect of moneys owing and no
nett proceeds of realisation of any assets existing as at the 31st October
1931 shall be applied in any manner other than in payment of interest
and in redemption of its secuvities as existing on that date or of
securities issued in terms of this Agreement without the consent of
the Bank except that for the year ending 3lst October 1932 an
amount

10
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amount not exceeding £75,000 may be retained by the Commissioners
for the granting of further advances to existing debtors and for
expenses of management and for each of the next four years a maximum
amount of £25,000 for advances to existing debtors and such reasonable

5 amount for expenses as is indicated by the Commissioners and approved
by the Bank after experience of the first year’s operations may be
retained by the Commissioners.

4. (d) In the event of the liquidation of the Advances for Homes
Department the net proceeds of the realisation of its assets shall be

10 applied firstly in the retirement of its securities and satisfaction of its
liabilities in the same manner as a Liquidator would act in the liquidation
of a company registered under the New South Wales Companies Acts
and pending such application the net proceeds shall be credited to a
trust account with the Commonwealth Bank of Australia.

15 4. (e) All moneys received by the Rural Bank Department the
Advances for Homes Department and the Government Housing
Department in respect of payments by borrowers or the proceeds of
realisation of assets shall be credited to accounts with the Common-
wealth Bank of Australia pending disposal as provided by this

20 Agreement or otherwise.

4, (f) Interest becoming due on existing securities to the Bank by
the Advances for Homes Department on the 1st January 1932 shall
be punctually paid on due date provided however that should there
be any shoitage on the amount paid on this date the Bank will accept

25 payment of such shortage without penalty if payment is made on or
before the 1st July 1932.

5. The Government will repay to the Bank the Treasury deposit of
£7,112,564. 16. 3d. appearing in the said balance-sheet by forty equal
half-yearly payments the first of such payments to be made on the 30th

30 November 1936.  Interest to be payable half-yearly at 4 per centum
per annum on the 1st January and Ist July Provided that there shall
be an adjustment made between the Bank and the Government under
which the net rate of interest paid by the Government and received by
the Bank for each half-year ending 30th June and 31st December shall

35 be one per centum per annum above the highest rate of interest allowed
on depositors’ balances during that half-year.

6. Assoonas ispracticableafter this Agreementhasbeenratifiedby Act
of Parliament of New South Wales the Bank will credit each depositor
of the Savings Bank Department (Old Business Division) in a Savings

40 Bank account with the Bank with 10 per centum of the amount of the
credit balance of such depositor with the Commissioners as on the date
of amalgamation less any payments made to such depositor since that
date provided that any balance not exceeding £10 will be credited
in full and any balance exceeding £10 will be credited with at least

45 £10 even though that sum exceeds 10 per centum of the credit
balance provided however that the amount of £380,000 due by the
Savings Bank Department (Old Business Division) to the Rural Bank
Department shall be applied in satisfaction of the interest as it falls
due upon the Inscribed Stock issued by the Rural Bank Department

50 and held by the Bank and until exhausted shall bear interest at the
rate of 3 per centum per annum.
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7. (a) All subsequent payments of principal to such depositors will
be made at such time and in such manner as the Bank may from time
to time determine provided that it is agreed hetween the parties
hereto that it is understood and accepted that the aim of the Bank will
be to make available the balance of deposits at the earliest possible
date so as to enable old depositors to operate as freely upon the whole
of their deposits as is deemed by the Bank compatible with the dictates
of prudence and safety. Tt is also understood that this objective can
be accomplished only with the whole-hearted support of the deposltms
—which the Commissioners agree to use their endeavours to secure-
and if depositors operate on their accounts in a normal manner it is
reasonable to expect its attainment at a very early date.

7. (b) The Bank will pay interest on the deferred balances calcu-
lated from the date of amalgamation at the rates from time to time
allowed by the Bank to its own depositors such interest to be payable
on the first day of July in each year, provided that if the amalgama-
tion does not take effect upon the first day of any month interest at
the rate allowed by the Bank shall run as from the beginning of the
next ensuing month.

8. Upon the date of the amalgamation coming into operation balances
in the Savings Bank Depar{ment (New Business Div ision) shall be repay-
able upon demand and shall bear interest at the rates from time to time
allowed by the Bank to its own depositors - Provided that if the
amalgamation does not take effect upon the first day of any month
interest at the rate at present allowed by the Government Savings Bank
shall continue until the end of the month in which the ;mmlgamation
takes effect and thercafter at the rateallowed by the Bank,

9. (a) As from the date of amalgamation the Commissioners shall
have the right to borrow from the Bank from time to time at any time
within five years from the date of ‘Lmalgamdtlon 70 per centum of the
amount by which the depositors balances in New South Wales of the
Commonwealth Savings Bank together with the balance of deferred
Fixed Deposits transferred from the Government Savings Bank to the
Commonwealth Bank exceed the aggregate depositors balances at
the said date of amalgamation of the Commonwealth Savings Bank and
the Government Savings Bank including the deferred Fixed Deposits
of the Rural Bank Department to an amount not exceeding £500,000
in any one year. Such calculations to be made at the end of each quarter.
In the event of the deposits in the Commonwealth Savings Bank
decreasing in any quarter the amount of decrease shall be set off
against subscqucnt increases before the Commissioners shall be entitled
to any additional advance hereunder.

9. (b) Any amounts advanced under the last preceding clause shall
be secured by Rural Bank or Advances for Homes Department stock

5 repayable in forty equal half-yearly payments commencing 6

months after the date of the relative advance and bear interest pay-
able half-yearly at 4 per centum per annum provided that so long as
any of these securities are held by the Bank there shall be an adjust-
ment made between the Bank and the Commissioners under which the
net

12
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net rate of interest paid by the Commissioners and received by the
Bank in each half-year ending 30th June and 31st December shall be
1 per centum per annum above the highest rate of interest at present
3 per centum per anuum allowerl by the Bank on depositors balances
during that half-year.

9. (¢) And the Government guarantees to the Bank due payment
on maturity dates of the securities thus issued together with interest
on so much thereof as may for the time being remain unpaid at the
rate agreed upon and in the event of any instalment of principal or
10 interest not being peaid upon due date the Government guarantees to

the Bank the payment of interest at the above rate upon so much of

such instalment as shall not be paid at such due date.

10. The Bank undertakes that in the event of further amalgamations
with or acquisitions of other Savings Banks any differences in the terms
of agrecment between the Bank and such Savings Banks and the terms
of this agreement shall be conveyed to the Ccmmissioners and the
Bank hereby agrees that on application by the Commissioners it will
concede to them such differences provided always that this shall not
apply to the terms of Clauses 6 and 9a hereof.

20 11. The Bank shall keep a separate account of the whole of its
Savings Bank business in the State of New South Wales after the date of
the amalgamation and the resultant profit or loss of such business shall
after cach half-yearly balance has been struck be equally divided be-
tween or borne by the Bank and the Commissioners. Such profit or

25 loss shall be certified to by the Auditor-General of the Commonwealth.

(S
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12. The Government guarantees to the Bank due payment on
maturity dates of the securities issued in terms of Clause 3 hereof
together with interest on so much thereof as may for the time being
remain unpaid at the rate agreed upon and in the event of any instal-

30 ment of principal or interest not being paid upon due date the
Government guarantees to the Bank payment of interest at the above
rate upon so much of such instalment as shall not be paid on such due
date and the Government further guarantees to the Bank the due
payment of any loss to be borne by the Commissioners in terms of

35 Clause 11.

13. Any sct-off of a debt to any Division or Department against a
deposit in any Division or Department in terms of the Government
Savings Bank (Further Amendment) Act 1931 agreed to by the Com-
missioners prior to the date of amalgamation shall be recognised by the

40 Bank and the amount thereof debited the depositor’s account and
credited to the proper Division Department or Savings Bank account
Provided that amounts so set off shall if necessary be settled by the
cancellation of Stock issued by the Department concerned provided

_ that the total amount of such set-off shall not exceed £20,000.

45 14, (a) Subject to the provision of Clauses 6 7 and 8 hereof the
Bank will accept and become responsible for and discharge and
indemnify the Commissioners againsc all the liabilities of the Savings
Bank Department (Old Business and New Business Divisions) shortly
described and set out in Schedule 1 hereof AND all obligations and

Y iiabilities set out in Schedule 3 hereof.

14. (b)

13
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14. (b} The Bank will also accept and take over the liability (if any)
in respect of and indemnify the Commissioners against all claims
against the Savings Bank Depaltment of the Commissioners arising
out of the normal conduct of the said Department cther than the

5 liability to redeem stock for £120,050 referred to in Section 18 (2) of
the Government Savings Bank Act 1906 and other than claims
arising or accruing by reason of the closing of the Government Savings
Bank of New South Wales.

15. The Bank shall not become subject in any manner whatsoever
10 to any liability of the Commissioners or of the Government Savings
Bank of New South Wales contractual or otherwise except as herein
provided.
16. The Bank will give cffect to all assignments or transfers of
which notice has been duly served on the Gov elnment Savings Bank up
15 to the date of amalgamation but in no case in such a manner that the
assignee or transferee will be placed in a more advantageous position
as regards withdrawal of deposits than an original depositor, provided
that an assignee or transferee may be credited with interest as it
becomes due on the full amount assigned or transferred to him and also
20 provided that any assignment or transfer to an incorporated or unin-
corporated Company ha(‘mz for profit may for this purpose be of the
same effect as if the account or the amount assigned remained in the
name and under the control of the assignor or tr zmsfelor

17. In consideration of the Bank entering into this agreement the

25 Government agrees that so long as the Bank or its successors carries

on the \a,'vmgq Bank busmcss in the State of New South Wales

no Savings Bank will be established or conducted by or under the

Government of New South Wales and the Government will in every

way aid and assist the Bank in its conduct of the business and
30 activitieq transferred to it by this Agreement.

8. (1) An Act of Parliament shall be pas»ed into law by the
CO\ernmenb before 31st December 1931 containing such clauses
and provisions as may be necessary to ratify and to give full effect
to this agreement and also contammﬂ clauses in the fol]owm" form

35 or to the fo]low ing effect :—

(a) Al property real and personal and all moneys and securities
for money and all obligatory instruments evidences and muni-
ments and all powers rights claims and privileges at law or
in equity acquired had or possessed or enjoyed by or vested

40 in the Commissioners and agreed to be transferred by the
Commissioners to the Bank shall by virtue of this Act and
without any further conveyance or assurance pass to and
become vested in the Bank and be deemed and taken to be
the property of the Bank as if the right or title thereto had

45 originally been vested in the Bank and an entry of such
vesting made by the Registrar-General in respect of land
subject to the provisions of the Real Property Act 1900 and
which entry the Registrar-General is hereby authorised to
make shall have the same effect as if the property or any

bt ailngs L aerewivn 0ad oeent u.y cransterred to the Bank

(b)

14
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(b) Any rights of action or remedies vested in the Commis-
sioners under or by virtue or in respect of the assets agreed
to be transferred by the Commissioners to the Baunk shall
vest in the Bank and may be enforced by and in the name of

5 the Bank as if such rights of action had originally accrued to
and the said remedies had originally been vested in the
Bank.

18. (2) The Bank shall accept without investigation such title as

the Commissioners have to all the assets agreed te be transferred by
10 this Agreement.

19, The Act ratifying this Agreement shall provide that the moneys
payable or to become payable by the Government to the Bank under or
by virtue of this Agreement shall be payable out of the Consolidated
Revenue Fund which will be thereby appropriated accordingly.

15 20. No stamp duty shall be payable on this agreement or upon any
document or documents which may be executed in order to give effect
thereto.

21. (a) The Government hereby undertakes that when office space

is required for any Department or activity under the control of the

20 Government and such space is not available in any Government or

Departmental building that it will lease from the Bank such space as

is available in the building now occupied as Head Office by the

Government Savings Bank at a rental comparable with the rental
charged to other tenants on the upper floors of the said building.

25 21. (b) The Bank will provide the Commissioners. upon conditions
to be agreed upon with reasonable accommodation in the said Head
Office premises for the Rural Bank Advances for Homes and Govern-
ment Housing Departments for a period of five years from the date of
amalgamation and thereafter determinable by six months’ notice on

30 either side and the said Departments may have the right to use and
remove the furniture fittings and equipment (other than fixtures)
necessary to carry on their activities and particulars whereof will be
furnished to the Bank by the Commissioners within six months from
the date hereof and are to be approved by the Bank,

35  21. (¢) If at any time within five years from the date of amalgama-
tion the Bank desires to sell the said Head Office premises of the
Government Savings Bank it shall give the Government the first option
of purchase notifying the Government of its intention to sell and the
Government may within three months of the receipt of such notification

40 purchase the premises at their book value at the date of amalgamation.

22. (a) The Bank will employ on a temporary basis the whole of the
members of the present staff of the Commissioners at the present salaries
paid to such members or on such other terms and conditions as the
Bank may determine. 'The Bank shall within a period of 12 months

45 from the date of amalgamation decide which members of the staff
it is prepared to take into the permanent service of the Bank and
such members shall if willing be absorbed into the permanent staff of
the Bank upon terms and conditions to be determined by the Bank.
Provided that in determining such terms and conditions in regard to

the

s

15
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the members of the staff so taken into the permanent service of the
Bank all rights to which such members are entitled for accrued and
extended leave for long service shall be preserved.

22, (b) During the period of 12 months aforesaid the Bank shall

5 after satisfaction of its own requirements, make available to vhe Corm-
missioners or their successors the services of such members of the staft
as are required by the Commissioners or their successors subject to the
Commissioners or their successors reimbursing vo the Bank thesalaries
superannuation payments and all other out-of-pocket costs incurred by

10 the Bank in respect of the services of such members of the staff,

22. (c) At the termination of the period of 12 months aforesaid the
Commissioners or their successors shall notify the Bank which members
of the staff they can continue to permanently employ and the balance
of the staff who cannot be employed either by the Bank or by the

15 Commissioners or their successors shall thereupon be retired receiving
compensation from the Bank at the rate of one month’s salary in respect
of each three years of service or proportionately for a less period ;
such compensation to be in addition te payment for any long service or
recreation leave accrued.

90  22. (d) The Long Service Leave Fund shall be adjusted between the
Bank and the Commissioners so as to vest in the Bank so much of the
said Fund as shall represent the rights as at the date of amalgamation
due to those members of the staft who are absorbed into the permanent
staff of the Bank the balance of the said Fund shall—after providing

25 for payment in respect of long service leave for members of the staff who
are retired—remain the property of the Commissioners. Pending dis-
bursement of the Fund interest will be allowed thereon by the Bank
at 3 per centun per annum,

22, (e) The Officers Relief Fund shall be apportioned between the

30 Bank and the Commissioners in proporticn to the number of employees
permanently transferred to the Bank and the number retained by the
Commissioners.

22. (f) The Guarantee Fund and the Employer’s Liability Fund
shall be equitably apportioned between the Bank and the Commis-

35 sioners.  Pending disbursement of these Funds interest will be allowed
theron by the Bank at 3 per centum per annum.

23.  Members of the said staff who are employed by the Bank shall
while so employed retain all their rights and privileges under the New
South Wales Superannuation Act 1916-30 and be subject to all

10 their obligations under such Act which have accrued and would have
accrued if their services with the Commissioners had continued unless
or until other arrangements are made by the Bank under the Common-
wealth Bank Officers” Superannuation Fund. The Bank will in respect
of such members contribute to the State Superannuation Fund on the

45 same basis as the Commissioners at present contribute pending such
other arrangements being made. The Act ratifying this agreement
shall authorise the Board of the State Superannuation Fund upon a
mutual agreement being arrived at between the Bank and the said
Board to pay over to the Bank such sum or sums representing the

50 value of the rights of all or any members of the staff who are so
sbhsoricd Lto woe rararer, sl cf thy Bank

16




Act No. , 1931.

Commonwealth and State Banks Agreements Ratification.

24. The present Commissioners of the Government Savings Bank or
any Body or persons constituted by Actof Parliament to succeed them
shall form an Advisory Board to which the Bank shall refer any
matters affecting the conduct of the Bank's business in New South

5 Wales on which the Board of the Bank may deem it advisable to
obtain advice and co-operation.

25. The Bank will make and maintain investments in New South
Wales to an amount proportionate to Savings Bank deposits held by
the Bank in New South Wales.

10  26. The figures in this agreement are accepted by the parties here-
to as approximate only and subject to minor adjustment as necessary.
27. This agreement shall be subject to the approval of the Treasurer
of the Commonwealth of Australia.
28. The date of amalgamation shall be the date proclaimed by
15 the Governor of New South Wales by notice in the Gazette

Signed for the State of New South )
Wales by the Honorable John !
Thomas Lang, Premier and ! JOIIN T. LANG
Colonial Treasurer, in the e
20 presence of—
C. R. Caapman.

The Common Seal of the Commis- )
sioners of the Government | W, H. O’M. WOOD.
Savings Bank of New South | J. H. BUTTERS.
Wales was hereunto affixed in }  WILLIAM VICARS. (Ls)
the presence of the Commis- | CLIFITON LOVE,
sioners whose signatures are | M. B. YOUNG.,

set opposite hereto. J

Lo
ot

The Common Seal of the Common- )
30 wealth Savings Bank of Aus- !
tralia was aftixed hereto by the } E. C. RIDDLE.
authority of the Board of J. MacKENZIE LEES. (L.s.)
Directors in the presence of — ! Directors.
A. H. Lews, Secretary. J

268—B SCHEDULE
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SCHEDULE 1.

GGOVERNMENT SAVINGS BANK or NEw SourH WALES

SAVINGS BANK DEPARTMENT.

Estimated Balance Sheet as at 31st October 1931,

LIABILITIES.

Depositors’ Balances with Interest to date
Balances due to Rural Bank and other Liabilities
Special Advance from Commonwealth Bank of
Australia under the provisions of Section 2
Subsection 3 of the Government Savings Bank

(Amendment) Act No. 14—1931

Reserve Fand .. ..ccciovseenneecss 1,500,000.
Mortgages & General Invest-

ments Depreciation Fund.... 62,360.
Guarantee & Other Funds...... 78,973.
Profit & Loss Account........... 439,568.

£59,354,718. 16. 3

£ ASSETS.
55,692,785. 6. 5 Cash on hand and at Bankers 762,966. 1.
565,531.15. 6 | Commonwealth Treasury Bills 618,630. 2.
Fixed Deposit at N.S. Wales
Treasury—Principal ......... 7,112,564. 16.
1,015,500. 0. 0 Accrued Interest 94,834, 4.
Investments :—
Australian Consolidated In-
seribed Stock ........cccevirsnen 29,058,644, 6.
Inscribed Stock—Rural Bank
2,080,901. 14. 4 Depti..sviitoiess e A . 4,187,169, 3.
Inscribed Stock Advances for
Homes Dept. ....cccovniiuennen 10,347,048, 18.
Preferred & Debenture Stock 23,320. 0.
Loans to Municipal Councils... 2,766,640. 13.
Loans on Mortgage and Con- 5

Sundry Debtors ............cceue

Bank Premises, including
Buildings & Vacant Land,
Furniture & Fittings, Safes,
Kquipment, ete. ...

tracts of Sale.c....ccceeeiviencnes . 2,614,915,

Q@ -

oW

Xoom =1

o

1,381,596. 3. 9

7,207,399. 0. 3

48,997,738, 3. 0
26,888 9 11

1,741,096. 19. 4

£59,354,718. 16. 3

|
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SCHEDULE No. 1a.
TreEms Nor TRANSFERRED TO THE BANK,
(1) Motor Cars.
(2) Garage and Residence in Goodhope Stieet.
5 (3) Building in Riley Street used as a Store.

SCHEDULE No. 2.

G-OVERNMENT SAVINGS BANK oF NEW SoUTH WALES.

Accrued Int.

. : Amount of
= Security. Principal. to 3lslt9(:ﬁ3)i:.tober
Rural Bank Department—
Inscribed Stock .. £4,120,130 | £67,039, 3. 7
Advances for Homes Department— |
Inscribed Stock ‘? 10,177,740 169,308.18. 6
15 Total ... ...| £14,297,870 [£236,348. 2. 1
SCHEDULE No. 3.

(i) The pensions payable under the Government Savings Bank
(Housing) Amendment Act 1928, to retired Commissioners,
viz. :—To Mr. W. H. O'M. Wood, pension £1,250 per

20 annum, Mr. J. H. Davies, pension £1,000 per annum.

(i) The pension of £1,250 per annum and gratuity of £2,500
payable to Mr. H. D. Hall, President, on retirement in terms
of the Government Savings Bank (Further Amendment) Act.

(i)
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(iii) Pensions payable under the Government Savings Bank
(Further Amendment) Act, 1931, to Messrs. Robert Williams
May and Alfred William Turner.

(iv) Any liability incurred by the Commissioners for Long Service
5 and Recreation Leave under the provisions of the Govern-
ment Savings Bank (Further Amendment) Act 1931 to
Herbert Duncan Hall, Robert Williams May and Alfred
William Turner.

(v) Contracts for maintenance of lifts, fire alarms, strongroom
10 doors, electrical installations, pneumatic tubes, adding
machines,
(vi) Contracts for advertising.
(vii) Contract with Sydney Municipal Council in respect of
- exchange of premises in George-street West, Sydney.
15 (viii) Contract with Telephone Department in respect of telephones
in Commissioners’ Head Office building,

(ix) Liability for certain printing and stores ordered but not
delivered.

I, EpwArp GraNVILLE THEODORE, Treasurer of the Commonwealth of
20 Australia, approve of the within Agreement. Dated this second
day of December, One thousand nine hundred and thirty-one.

EDWARD G. THEODORE.
Witness—V. C. L. Bagot.

SECOND
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SECOND SCHEDULE TO THIS ACT.

Ta1s Agreement is collateral to and to be read in conjunction with an
Agreement of even date between the State of New South Wales the
Commissioners of the Government Savings Bank of New South Wales

5 and the Commonwealth Savings Bank of Australia in this agreement
referred to as The Main Agreement.

Turs Agreement made the First day of December 1931 between the
State of New South Wales (hereinafter called the Government) of the
first part the Commissioners of the Government Savings Bank of
10 New South Wales (hereinafter called the Commissioners) of the second
part and the Commonwealth Bank of Australia (hereinafter called the
Bank) of the third part whereby it is agreed as follows :—
1. The Commissioners transfer to the Bank and the Bank accepts
the following liabilities and assets of the Rural Bank Department of
156 the Commissioners as at 3lst October 1931 subject however to any
adjustments that may be necessary by reason of transactions since the
said 31st October 1931.

(a) Liabilities of the Commissioners to the Public transferred to
the Bank: and against which the Bank indemnifies the
20 Commissioners.

(i) Fixed Deposits in the Old Business Division including
accrued interest to 31st October 1931 amounting to
the sum of £9,871,776. 9. 6d. less amount of ad-
vances made to depositors with interest accrued.

25 (ii) Current Account balances in the Old Business Di-
vision including accrued interest to 31lst October
1931 amounting to £1,295,919. 15. 5d.

(b) Assets of the Cominissioners transferred to the Bank :
(i) Fixed Deposits with other Banks amounting (with
30 accrued interest to 31st October 1931) to £936,280.
10. 0d. together with all interest accrued since the
31st October 1931.

(ii) Deposit with the New South Wales T'reasury amount-
ing (with accrued interest to 31st October 1931) to
35 £506,684 18s. 6d.

2. The net difference in amount between the liabilities and assets so
transferred by the Commissioners to the Bank by virtue of the last
preceding clause will be covered by the issue to the Bank by the Com-
missioners of Inscribed Stock or Debentures of the Rural Bank

40 Department at par to be paid by forty equal half-yearly payments the
first of such payments to be made on the 30th November 1936. Interest
to be paid half-yearly from the date of amalgamation at 4 per centum per
annum  Previded that so long as any of these securities are held by
the Bank there shall be an adjustment made between the Bank and

45 the Commissioners under which the net rate of interest paid by the
Commissioners and received by the Bank on the total amount of such
securities held by the Bank for each half-year ending 30th June and

3lst
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31st December shall be one per centum per annum above the highest
rate of interest allowed on depositors’ balances by the Commonwealth
Savings Bank of Australia during that half-year.
3. (a) The Bank will as scon as is practicable after this Agreement
5 has been ratified by Act of Parliament of New South Wales credit
each current account depositor of the Rural Bank Department (Old
Business Division) in a Current Account with the Bank with the
amount of the credit balance of such current account depositor with the
Commissioners as on the 31st October 1931 plus interest if any added on
10 30th November 1931 but less any payments made to such depositor
since that date.

(b) (i) The Bank will as soon as is practicable after this Agree-
ment has been ratified by Act of Parliament make available to each
fixed depositor of the Rural Bank Department (Old Business Division)
an amount equivalent to 10 per centum of the amount of such Fixed
Deposit.

(if) All subsequent payments of principal to such Fixed
Depositors will be made at such time and in such manner as the Bank
may from time to time determine provided that it is agreed between

20 the parties hereto that it is understood and accepted that the aim of the
Bank will be to make available the balance of deposits at the earliest
possible date so as to enable old depositors to operate as freely upon
the whole of their deposits as is deemed by the Bank compatible with
the dictates of prudence and safety. It is also understood that this

25 objective can be accomplished only with the whole-hearted support of
the depositors—which the Commissioners agree to use their best
endeavours to secure—and if depositors operate on their accounts in
a normal manner it is reasonable to expect its attainmment at a very
early date.

0 (iii) The Bank will pay interest on deferred balances of such
fixed deposits from the 30th day of November 1931 at the rate of
interest from time to time paid by the Commonwealth Savings Bank
to its depositors.

4. The Commissioners also transfer to the Bank and the Bank accepts
as a going concern the liabilities and assets of the Rural Bank Depart-
ment (New Business Division) as set out in Schedule 1, and the Bank
indemnifies the Commissioners against such liabilities.

5. The Bank also accepts and takes over the liability (if any) in
respeet of and indemnifies the Commissioners against all claims

0 against the Rural Bank Department of the Commissioners arising
out of the normal conduct of the Old Business Division of the said
Department taken over by the Bank other than claims arising or
accruing by reason of the closing of the Rural Bank but apart
therefrom shall not be subject in any manner whatsoever to any

45 liability of the Commissioners contractual or otherwise except as
expressly provided.

6. Arrangements shall be made between the Bank and the Com-
missioners upon terms to be mutually agreed whereby the Bank will
act as Agents for the Commissioners in the conduct of the business

50 of the Rural Bank, Advances for Homes and Government Housing
Departments,

T
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7. If and when Commonwealth Consolidated Stock to an amount of
£1,012,150 in 1933 and £1,014,850 in 1934 held by the Commissioners
but transferred to the Commonwealth Savings Bank in terms of the
Main Agreement be repaid in cash from any source other than

5 accommodation provided by the Bank or by the Commonwealth
Savings Bank in any manner whatsoever the Bank hereby undertakes
upon receipt of the proceeds of such Commonwealth Consolidated
Stock to advance an equivalent amount to the Commissioners for the
purpose of redeeming the Rural Bank Inscribed Stock for £1,012,150

10 maturing in 1933 and the Advances for Homes Department Inscribed
Stock for £1,014,850 maturing in 1934 at the current rate for Com-
monwealth Loans 1f determinable and otherwise at a rate not to
exceed by more than one and a half per centum the deposit rate
allowed by the Commonwealth Savings Bank from time to time

15 provided that this undertaking shall not apply if the Commissioners
are able to redeem these loans from the proceeds of aloan raised on the
market.

8, The Bank undertakes that in the event of further amalgamations
with or acquisitions of other Savings Banks any differences in

20 terms of agreement between the Bank and such Savings Banks so far
as they relate to Rural Banking, Agricultural Banking, Advances for
Homes or kindred matters and the terms of this Agreement shall be
conveyed to the Commissioners and the Bank hereby agrees that on
application by the Commissioners it will concede to them such

925 differences provided always that this shal' not apply to Clause 3 (b) (i).

9. (a) In the event of the Rural Bank Department being carried on
by the Commissioners or by any State Department or in any other
manner no portion of its net income and no portion of nett repayments
of moneys owing at the 3lst October 1931 and no nett proceeds of

30 realisation of any assets existing at that date shall be applied in any
manner other than in satisfaction of its liabilities and redemption of
its securities as existing at that date except as provided in this Agree-
ment and the Main Agreement.

(b) In the event of the liquidation of the Rural Bank Depart-

35 ment the net proceeds of the realisation of its assets shall be applied
firstly in the retirement of securities and satisfaction of its liabilities
in the same manner as a liquidator would act in the liquidation of a
company registered under the New South Wales Companies Act and
pending such application the net proceeds shall be credited to a Trust

40 Account with the Bank.

10. All nett moneys received by the Rural Bank Department the
Advances for Homes Department and the Government Housing
Department in respect of payments by borrowers or the nett proceeds
of realisation of assets shall be credited to accounts with the Bank

45 pending disposal as provided by this Agreement or otherwise.

11. The Government wil! repay to the Bank the Treasury deposit of
£500,000 (transferred to the Bank by Ciause 1 hereof) by forty equal
half-yearly payments the first of such payments to be made on the
30th November 1936 and it will also pay interest half-yearly at 4

50 per centum per annum Provided that there shall be an adjustment
made between the Bank and the Government under which the net rate
of interest paid by the Government and received by the Bank for each

half-year
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half-year ending 30th June and 31st December shall be one per
centum per annum above the highest rate of interest (at present 3
per centum per annum) allowed on depositors’ balances by the Com-
monwealth Savings Bank of Australia during that half-year.

5 12. The Government hereby guarantees to the Bank vhe due
payment on maturity dates of the securities referred to in Clause 2
of this Agreement together with all interest accrued and to accrue
thereon (at the rates which the securities now bear or will bear)
without any deduction whatsoever.

10 13. In consideration of the Bank entering into this Agreement the
Government agrees thav if the State of New South Wales should at
any time engage in Banking operations it shall not offer rates of
interest for deposits higher than those allowed by the Commonwealth
Bank of Australia for similar classes of deposits,

15 14, An Act of Parliament shall be passed into law by the Govern-
ment within four weeks from ths date hereof containing such clauses
and provisions as may be necessary to ratify and give full effect to
this Agreement and also containing clauses in the following form or to
the following effect :—

20 (a) All property real and personal and all moneys and securities

for money and all obligatory instruments evidences and

muniments and all powers rights claims and privileges at
law or in equity acquired had or possessed or enjoyed by or
vested in the Commissioners and agreed to he transferred by
the Commissioners to the Bank shall hy virtue of this Act
and without any further conveyance or assurance pass to and
become vested in the Bank and be deemed and taken to be
the property of the Bank as if the right or title thereto had
originally been vested in the Bank and an entry of such

30 vesting made by the Registrar-General in respect of land

subject to the provisions of the Real Property Act 1900 and
which entry the Registrar-General is hereby authorised to
make shall have the same effect as if the property or any
dealings therewith had been duly transferred to the Bank.

35 (b) Any rights of action or remedies vested in the Commissioners

under or by virtue of or in respect of the assets agreed to be
transferred by the Commissioners to the Bank shall vest in
the Bank and may be enforced by and in the name of the
Bank as if such rights of action had originally accrued to and

40 the said remedies had originally been vested in the Bank.

15. The Act ratifying this Agreement shall provide that the moneys
payable or to become payable by the Government to the Bank under
or by virtue of this Agreement shall be payable out of the Consoli-
dated Revenue Fund which will be thereby appropriated accordingly.

45 16. No Stamp Duty shall be payable on this Agreement or upon
any document or documents which may be exeented in order to give
effect thereto.

17. The figures in this Agreement are accepted by the parties
hereto as approximate only and subject to minor adjustment as

50 nccessary.

18. This Agreement shall be subject to the approval of the Treasurer
of the Commonwealth of Australia, Signed

O
(&1}
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Signed for the State of New South ]
Wales by the Honorable John |
Thomas Lang, Premier and { JOHN T, LANG.
Colonial Treasurer in the I"
5 presence of—
C. R. CuAPMAN. J

The Common Seal of the Commis- )
sioners of the Government W. H. O'M. WOOD.
Savings Bank of New South J. H. BUTTERS.
10 Wales was hereunto affixed in } WILLIAM VICARS. (Ls.)
the presence of the Commis- CLIFTON LOVE.
sioners whose signatures are , M., B. YOUNG.
set opposite hereto. J

The Common Seal of the Common- )
15 wealth Bank of Australia was | E. C. RIDDLE.
affixed hereto by the authority | J. MacK ENZIE LEES. (Ls.)
of the Board of Directors in i Direators. v
the presence of— '
J

A. H. Lewis, Secretary.

20 SCHEDULE No. 1.

GOVERNMENT SAviNGs BANK oF New Soutn WALEs.
Approximate Statement of Liabilities and Assets as at 31.10.1931.

Rural Bank Department (New Business Division).

Liabilities, Assets,

25 Fixed Deposits ....... £11,050. 17. 6 Cash at Bankers....., £96,644. 1. 2
Current Accounts.... 158,874. 11. 7 Treasury Bills. 7 98,980. 16. 4
Balances due to other Overdrafts ..... o 2,722. 10, 10

Banks! 00 ri el 13,5639. 0. 4 Cheque Books.....,... 7,319. 3. 1
Remittances in Tran-
30 sit Adjustments,
L e R N 22,202. 2. 0
£205,666. 11. 5 £205,666. 11. 5

I, EpwArD GRANVILLE THEODORE, Treasurer of the Commonwealth of
Australia, approve of the within Agreement. Dated this second
35 day of December, One thousand nine hundred and thirty-one.

EDWARD G. THEODORE,
Witness—V. C, L. Bagor.

268—C

Sydney: Alfred James Kent, 1.8.0., Government Printer—1981.
[1s. 94.]
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ANNO VICESIMO SECUNDO

GEORGII V REGIS.

ALL N0y 02, 195E,

An Act to ratify an Agreement made between the
State of New South Wales of the first part
the Commissioners of the Government
Savings Bank of New South Wales of the
second part and the Commonwealth Savings
Bank of Australia of the third part and an
Agreement made between the said State of
the first part the Commissioners of the
Government Savings Bank of New South
Wales of the second part and the Common-
wealth Bank of Australia of the third part ;
to provide for the carrying into effect of
the said Agreements and for other purposes;
to amend the Government Savings Bank
Act, 1906, and certain other Acts; and for
purposes connected therewith. [Assented

to, 10th December, 1931.]
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Act No. 62, 1931.

Commonwealth and State Banks Agreements Ratification.

E it enacted by the King's Most Excellent Majesty,
by and with the advice and consent of the Legis-
lative Council and Legislative Assembly of New South
Wales in Parliament assembled, and by the authority of
the same, as follows :—

1. This Act may be cited as the “ Commonwealth
and State Banks Agreements Ratification Act, 1931.”

2. This Act shall commence upon a date to be
appointed by the Governor, and notified by proclamation
published in the Gazette.

3. In this Act, unless the contrary intention
appears,—

¢ Commissioners”’ means the Commissioners of the
Government Savings Bank of New South
Wales.

“ Bank ” means the Commonwealth Bank of
Australia.

“ Savings Bank 7 means the Commonwealth
Savings Bank of Australia.

“ First Agreement’ means the Agreement a copy
of which is set out in the First Schedule to
this Act.

“Second Agreement’” means the Agreement a copy
of which is set out in the Second Schedule to
this Act.

4. In consideration of the obligations undertaken
by the Savings Bank by clauses six, seven, eight,
eleven, fourteen, and twenty-five of the First Agreement
and of the obligations undertaken by the Bank by
clauses one, three, four, and five of the Second Agree-
ment, the First Agreement and the Second Agreement
are hereby ratified.

5. Notwithstanding any other Act all the pro-
visions of the I'irst Agreement and of the Second
Agreement may be carried into effect, and the
Governor, any Minister, the Commissioners of the
Government Savings Bank of New South Wales, and
the State Superannuation Board are hereby expressly
authorised to make, do, and execute any acts, instru-
ments, matters, and things that may be necessary or
desirable to give full effect to the provisions of the First

Agreement
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Agreement or of the Second Agreement or of this Act,

and the Governor may, for the purposes of enabling full
: effect 1o be given to “the provisions of the First Agree-
ment or of the Second Agreement or of this Act by
proclamation to be published in the Gazette amend,
modify, supplement, repeal, or suspend the provisions
of any Act or any rule, ordinance, regulation, or by-law.

6. (1) All moneys payable or to become payable by appropria-
the State of New South Wales to the Savings Bank, fon of
s : nsolidated
under or by virtue of clauses five, 9 (¢), and twelve of the Revenue
First Agreement, and all moneys payable or to become Fund-
payable by the said State to the Bank under or by virtue
of clauses eleven and twelve of the Second Agreement,
shall be payable out of the Consolidated Revenue Fund,
which is hereby appropriated accordingly.
(2) Any moneys paid by the Crown to the Savings

Bank or to the Bank under the said clauses 9 (¢) and 12
of the First Agreement, or the said clause 12 of the
Second Agreement, shall be repaid to the Crown by
the Commissioners out of the fands of the appropriate
departments.

7. (1) All property, real and personal, and all moneys Vesting o
and securities for money, and all obligatory instru- t‘f‘jﬁ:f’lfj
ments, e\*ldenceﬁ, and mununen‘m and all powers, rights,
claims, and privileges at law or in equity, acquir Pd ‘had,
or possessed or en30yed by or vested in the Commis-
sioners—

(a) agreed by the First Agreement to be transferred
by the Commissioners to the Savings Bank
(hereinafter called the assets agreed to be

X transferred to the Savings Bank),

(b) agreed by the Second Agreement to be trans-
ferred by the Commissioners to the Bank
(hereinafter called the assets agreed to be
transferred to the Bank),

shall by virtue of this Act and without any further con-
veyance or assurance pass to and become vested, as
regards the assets agreed to be transferred to the Sav-
ings Bank, in the Savings Bank and, as regards the
assets agreed to be transferred to the Bank, in the Bank,
and be deemed and taken to be the property of the

Savings
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Savings Bank and the Bank respectively as if the right

=]
or title to the assets agreed to be transferred to the Sav-
ings Bank had ouwmallv been vested in the Savings
Bank and as if the right or title to the assets agreed to
be transferred to the Bank had originally been vested in
the Bank and an entry of thesaid vesting in the Savings
Bank and an entry of the said vesting in the Bank made
by the Registrar-General in respect of land subject to
the provisions of the Real Property Act, 1900, and which
entry the Registrar-General is hereby authorised to make
shall have the same effect as if the property or any
dealings therewith had been duly transferred to the
Navings Bank or the Bank as the case may be.

(2) Any rights of action or remedies vested in
the Commissioners under or by virtue of or in respect
of—

(a) the assets agreed to be transferred to the

Savings B‘ml\

(b) the assets '10“1ced to be transferred to the

Bank,
shall, as regards the assets agreed to be transferred to
the Savings Bank, vest in the Savings Bank and, as
regards the assets agreed to be transferred to the Bank,
vest in the Bank and may be enforced by and in the
name of the Savings Bank and the Bank respectively as
if such rights of action had originally accrued to, and
the said remedies had originally been vested in, the
Savings Bank and the Bank respectively.
Exemptionof &, (1) In view of clauses one, six, seven, eight, four-
tommis: - teen and sixteen of the First Agreement and of clauses

sioners and
Crown from cue, two, three, four, five and twelve of the Second
fffl;}i’t) Agreement—

(a) no action suit or proceeding shall lie at the suit
of or be brought or continued by any depositor
in the Savings Bank Department (O‘d Business
Division) of “the Government Savi ngs Bank of
New South Wales or by any depos1tor or
customer in the Rural Bank Department (Old
Business Division) of the said Bank against
the Commissioners for or in respect of the re-
payment of, or by reason of the non-payment

since
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since the twenty-second day of April, one
thousand nine hundred and thirty-one of, a
deposit in the said Savings Bank Department
(Old Business Division) or a deposit or
current account in the said Rural Bank
Department (Old Business Division) or any
part of any such deposit or current account as
is mentioned in this paragraph or any interest
thereon ;

no action suit or procceding shall lie at the
suit of or be brought or continued by any
depositor in the Savings Bank Department
(New Business Division) of the Government
Savings Bank of New South Wales or by any
depositor or customer in the Rural Bank
Department (New Business Division) of the said
Bank against the Commissioners on account of
any act or omission happening after the
commencement of this Act relating to the
repayment or non-payment of a deposit in the
Savings Bank Department (New Business
Division) or of a deposit or current account in
the Rural Bank Department (New Business
Division) or any interest on any of the said
deposits mentioned in this paragraph ;

all liability of the State of New South Wales
whatsoeverin respect of deposits in the Savings
Bank Department (Old Business Division) or
in the Savings Bank Department (New Busi-
ness Division) of the said Bank or in respect
of deposits or current accounts in the Rural
Bank Department (Old Business Division) or
in the Rural Bank Department (New Business
Division) of the said Bank, or in respect of
interest on any of the said deposits or current
accounts mentioned in this paragraph, or in
respect of the non-payment of any such deposits,
current accounts, or interest, whether arising
from any guarantees referred to in the Govern-
ment Savings Bank Act, 1906, and the Acts
amending that Act or otherwise howsoever, is
hereby extinguished ; (d)
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(d) in this subsection the words ““depositor ”’ and
‘““ customer ” shall include respectively an an
assignee or transferee of or any person claim-
ing throun‘h or under a depositor or customer.

(2) l\othmo' in this section shall affect the
liability of the Savmgs Bank according to the tenor of
the First Agreement or the liability of the Bank
according to the tenor of the Second Agreement.

9. Subsection two of section eighteen of the Govern-
ment Savings Bank Act, 1906, is amended by omitting
all words after the words « shall be paid ” last occurring
and by inserting in lieu the W ords “ by the Rural Bank
Department to the Treasurer.

10. Any Agreement made between the Savings
Bank and the State Superannuation Board pursuant to
clause twenty-three of the First Agreement may provide
that any of the members of the staff of the Commis-
sioners who are absorbed into the permanent staff of
the Savings Bank or of the Bank and who become
qualified for pension benefit from the Commonwealth
Bank Officers” Superannuation Fund shall cease to have
any claim or claims against the Superannuation Board
or the Crown.

11. (1) Notwithstanding paragraph (g)of subsection
two of section 23 and paragraph () of subsection two of
section 235 of the Government Savings Bank Act, 1906,
as amended by sub\equent Acts, in the period commeun-
cing on the seventh day of December, one thousand nine
hundred and thir ty-one, and ending on the day of amal-
gamation plocldlmed by the Governor under clause
twenty-eight of the First Agreement (in this section
referred to as ¢ the said period ”’)—

(a) no set-off of a debt to the Savings Bank
Department (Old Business Division) of the
Government Savings Bank of New South
Wales need be allowed against a deposit in
that division, or in any department or division
of a department in the said Bank, and

(b) no set-off of a debt to the Rural Bank Depart-
ment (Old Business Division) need be allowed
against a deposit in that division, or in any
department or division of a department in the
said Bank. (2)
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(2) Notwithstanding parageaph (j) of sub- Tuansers

. : J . - »_ need not be
section two of section 23a and paragraph (1) of subsec- "fecno

tion two of section 238 of the said Act, in the said duringa
: certain
perlod—— period.

(a) mo transfer of an account or any part thereof
belonging to a depositor in the Savings Bank
Department (Old Business Division) of the
said Bank need he made to any other account
in that division of that department, and

(b) no transfer of an account or any part thereof
(whether fixed for a term or on current
account) belonging to a depositor in the Rural
Bank Department (Old Business Division)
need be made to any other account in that
division of that Department.

12. The Government Insurance Act, 1927-1930, 1S Amcndment
hereby amended as follows : — o

(a) by inserting in paragraph 'b) of section two Insurance
thereof after the word “matter’” the words ﬁﬁ_ff_m%‘
““ or property

(b) by inserting in the same paragraph after the
words “of the State” the words “ or the Com-
monwealth Savings Bank of Australia or the
Commonwealth Bank of Australia ”;

(¢) by inserting in paragraphs (e¢) and (d) of the
same section after the word “body” in cach
paragraph the words “or the Commonwealth
Savings Bank of Australia or the Common-
wealth Bank of Australia.”

SCHEDULES.

FIRST SCHEDULE TO THIS ACT.
Tue Commonwealth Bank Board and the Commissioners of the
Government Savings Bank having given the fullest consideration to the
Savings Bank position of Australia are agreed that it would be in the
interest of Australia as a whols that a National Savings Bank be
eventually constituted merging the interests of all States in Savings
Bank business into one institution. Holding this view the respective
Boards are of the opinion that on the accomplishment of any such
merger in addition to Commonwealth representation each State should
have one representative upon any Board of control constituted for the
puarpose of managing the National Institution. It

3
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It is considered essential that the Authority to be established to
control the people’s savings should be entirely non-politica lin character
and any appointments thereto should only he terminable, during good
behaviour, at a prescribed retiring age.

The Boards arc further of the opinicn that any legislation enacted
to bring about the creation of such National Institution should require
that a definite proportion of the deposits of such a National Savings
Bank should be deposited with the Central Bank so that in the
incidence of demands upon deposits at call the National Savings Bank
would be in a position at all times to fall back upon the Central Bank
for currency requirements to meet such contingencies.

Recent experiences of Savings Banks in Australia have indicated
clearly the weakness of the present Savings Bank system through its
inability to rely upon currency requirements to meet the exigencies of
Savings Bank business. It is not suggested here to go further than
make a recommendation that such an objective should be the subject
of legislation by both Commonwealth and State Paliaments as soon as
the general financial position of Australia is propitious for the carrying
into effect of this proposal.

The Boards of the respective Banks have viewed the present situation
from every angle and have come to the conclusion that the real needs
of the depositors of the Government Savings Bank of New South
Wales are of a most pressing nature and cannot await the development
and the designing of machinery, together with simultaneous Common-
wealth and State legislation to bring about the objective submitted by
the Boards referred to. As the position stands therefore the respec-
tive Boards have come to the conclusion that they are serving the best
interests of the old depositors and also the national interests in
carrying into effect the Agreement submitted herein for the amalga-
mation of the Government Savings Bank of New South Wales with
the Commonwealth Savings Bank as a first step towards the objectives
'set forth.,

SAvINGS BANK,

Turs  Agreement made the First day of December 1931 between
the State of New South Wales (hereinafter called the Government)
of the first part the Commissioners of the Government Savings
Bank of New South Wales (hereinafter called the Commissioners)
of the second part and the Commonwealth Savings Bank of
Australia (hereinafter called the Bank) of the third part.

Wherehy it is agreed as follows:—

1. The Commissioners will transfer to the Bank the business and the
whole of the assets of the Savings Bank Department (Old Business
and New Business Divisions) as at the 31st October 1931 and since
acquired short particulars whereof are set out in the balance-sheet in
Schedule 1 subject to such adjustments as may be necessary by reason
of transactions since the said 31st October 1931 but not including the
specific assets enumerated in Schedule 1a.

2. This Agreement save where otherwise expressly provided shall be
read and construcd as applying to the Savings Bank Department only
and not to the Rural Bank Department the Advances for Homes

Department
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Department or the Government Housing Department except in so far
as those Departments are debtors or creditors of the Savings Bank
Department.

3. (a) In lieu of the Rural Bank Department Inscribed Stock
already issued and held by the Savings Bank Department (particulars
whereof are set out in Schedule 2) and of interest accrued thereon
to 31st October 1931 the Rural Bank Department shall issue to
the Bank Inscribed Stock of the Rural Bank Department for
£4,187,169. 3. 7d. payable in forty equal half-yearly payments the
first of such payments to be made on 30th November 1936.

Interest to be payable half-yearly on the 3lst May and 30th
November at 4 per centum per annum Provided that so long as
any of these securities are held by the Bank there shall be an adjust-
ment made between the Bank and the Commissioners under which the
net rate of interest paid by the Cowmissioners and received by the
Bank on the total amount of such seeurities held by the Bank for each
half-year ending 30th June and 31st December shall be one per
centum per annum above the highest rate of interest (at present 3 per
centum per annum) allowed on depositors’ balances during that
haif-year.

3. (b) During the period of five years commencing 31st October
1931 all nett moneys received by the Rural Bank Department from
horrowers and all nett proceeds of realisation of assets existing as at
31st October 1931 shall be appiied in the following manner Firstly
in payment of interest due on Rural Bank Department Inscribed
Stock and Debentures existing at 31st October 1931 and to be issued
in terms of this agreement and of an agreement of this date between
the Government of the first part the Commissioners of the second part
and the Commonwealth Bank of Australia of the third part  Secondly
in providing the amounts to be retained by the Commissioners in terms
of Clause 4a. Thirdly as regards 28 per centum of the balance in
reduction of the principal owing to the Bank on Inscribed Stock to be
issued in terms of Clause 3a of this agreement; as regards 65 per
centum in reduction of the principal owing to the Commonwealth Bank
of Australia on Inscribed Stock to be issued in terms of an agreement
of this date between the Government of the first part the Com-
missioners of the second part and the Commonwealth Bank of Australia
of the third part ; and the remaining 7 per centum shall be retained by
the Commissioners to meet other liabilities of the Rural Bank
Department.

3. (¢) And in lieu of the Advances for Homes Department Inscribed
Stock already issued and held by the Savings Bank Department (par-
ticulars whereof are set out in Schedule 2) and of interest accrued
thereon to 31st October 1931 the Advances for Homes Department
shall issue to the Bank Inscribed Stock of the Advances for Homes
Department for £10,347,048. 16. 6d. and payable in forty equal half-
yearly payments the first of such payments to be made on 30th
November 1936.  Interest to be payable half-yearly on the 31st May
and 30th November at 4 per centum per annum Provided that so
long as any of these securities are held by the Bank there shall be an
adjustment made between the Bank and the Commissioners under
which the net rate of interest paid by the Commissioners and received

by
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by the Bank on the total amount of such securities held by the Bank
for each half-year ending 30th June and 31st December shall be one
per centum per annum above the highest rate of interest allowed on
depositors’ balances during that half-year.

3. (d) During the period of five years commencing 31st October
1931 all nett moneys received by the Advances for Homes Department
of the Commissioners from borrowers and all nett proceeds of realisation
of assets existing as at 3lst October 1931 shall be applied in the
following manner  Firstly in payment of interest due on Advances
for Homes Department Tnseribed Stock and Debentures existing at
3lst October 1931 and to be issued in terms of this Agreement
Secondly in providing the amounts to be retained by the Commis-
sioners in terms of Clause 4c.  Thirdly as regards 92 per centum of
the balance in reduction of the principal owing to the Bank on
Advances for Homes Department Inscribed Stock to be issued in
terms of Clause 3¢ of this Agreement and the remaining 8 per centum
shall be retained by the Commissioners to meet other liabilities of the
Advances for Homes Department.

4. (a) Inthe event of the Rural Bank Department being carried on
by the Commissioners or by any State Department or in any other man-
ner subject to Clause 3b hereof no portion of mett payments received
from borrowers in respect of moneys owing and no nett proceeds of
realisation of any assets existing as at the 31st October 1931 shall
be applied in any manner other than in payment of interest and in
redemption of its securities as existing on that date or of securities
issued in terms of this Agreement without the consent of the Bank
except that for the year ending 31st October 1932 an amount not
exceeding £300,000 may be retained by the Commissioners for the
granting of further advances to existing debtors and for expenses of
management exclusive of any charge for agency made by the Common-
wealth Bank of Australia and for each of the next four years a maxi-
mum amount of £180,000 for advances to existing debtors and such
reasonable amount for expenses as is indicated by the Commissioners
and approved by the Bank after experience of the first year’s operations
may be retained by the Commissioners.

4. (b) In the event of liquidation of the Rural Bank Department the
net proceeds of the realisation of its assets shall be applied firstly in
the retirement of its securities and satisfaction of its liabilities in the
same manner as a Liquidator would act in the liquidation of a company
registered under the New South Wales Companies Acts and pending
such application the net proceeds shall be credited to a trust account
with the Commonwealth Bank of Australia.

4. (c) In the event of the Advances for Homes Department being
carried on by the Commissioners or by any State Department or in
any other manner subject to Clause 3d hereof no portion of nett
payments received from borrowers in respect of moneys owing and no
nett proceeds of realisation of any assets existing as at the 31st October
1931 shall be applied in any manner other than in payment of interest
and in redemption of its secuvities as existing on that date or of
securities issued in terms of this Agreement without the consent of
the Bank except that for the year ending 3lst October 1932 an

amount
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amount not exceeding £75,000 may be retained by the Commissioners
for the granting of further advances to existing debtors and for
expenses of management and for each of the next four years a maximum
amount of £25,000 for advances to existing debtors and such reasonable
amount for expenses as is indicated by the Commissionersand approved
by the Bank after experience of the first year’s operations may be
retained by the Commissioners.

4. (d) In the event of the liquidation of the Advances for Homes
Department the net proceeds of the realisation of its assets shall be
applied firstly in the retirement of its securities and satisfaction of its
liabilities in the same manner as a Liquidator would act in the liquidation
of a company registered under the New South Wales Companies Acts
and pending such application the net proceeds shall be credited to a
trust account with the Commonwealth Bank of Australia.

4. (e) All moneys received by the Rural Bank Department the
Advances for Homes Department and the Government Housing
Department in respect of payments by borrowers or the proceeds of
realisation of assets shall be credited to accounts with the Common-
wealth Bank of Australia pending disposal as provided by this
Agreement or otherwise.

4. (f) Interest becoming due on existing securities to the Bank by
the Advances for Homes Department on the Ist January 1932 shall
be punctually paid on due date provided however that should there
be any shoitage on the amount paid on this date the Bank will accept
payment of such shortage without penalty if payment is made on or
before the 1st July 1932.

5. The Government will repay to the Bank the Treasury deposit of
£7,112,564. 16. 3d. appearing in the said balance-sheet by forty equal
half-yearly payments the first of such payments to be made on the 50th
November 1936.  Interest to be payable half-yearly at 4 per centum
per annum on the Ist January and lst July Provided that there shall
be an adjustment made between the Bank and the Government under
which the net rate of interest paid by the Government and received by
the Bank for each haif-year ending 30th June and 31st December shall
be one per centum per annum above the highest rate of interest allowed
on depositors’ balances during that half-year,

6. Assoonas ispracticableafter this Agreementhasbeenratifiedby Act
of Parliament of New South Wales the Bank will credit each depositor
of the Savings Bank Department (Old Business Division) in a Savings
Bank account with the Bank with 10 per centum of the amount of the
credit balance of such depositor with the Commissioners as on the date
of amalgamation less any payments made to such depositor since that
date provided that any balance not exceeding £10 will be credited
in full and any balance exceeding £10 will be credited with at least
£10 even though that sum exceeds 10 per centum of the credit
balance provided however that the amount of £380,000 due by the
Savings Bank Department (Old Business Division) to the Rural Bank
Department shall be applied in satisfaction of the interest as it falls
due upon the Inscribed Stock issued by the Rural Bank Department
and held by the Bank and until exhausted shall bear interest at the
rate of 3 per centum per annum.

(2
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7. (a) All subsequent payments of principal to such depositors will
be made at such time and in such manner as the Bank may from time
to time determine provided that it is agreed hetween the parties
hereto that it is understood and accepted that the aim of the Bank will
be to make available the ba'ance of deposits at the earliest possible
date so as to enable old depositors to operate as freely upon the whole
of their deposits as is deemed by the Bank compatible with the dictates
of prudence and safety. Tt is also understood that this objective can
be accomplished only with the whole-hearted support of the depositors
—which the Commissioners agree to use their endeavours to secure —
and if depositors operate on their accounts in a normai manner it is
reasonable to expect its attainment at a very euly date.

7. (b) The Bank will pay interest on the deferred balances calcu-

lated from the date of amalgamation at the rates from time to time
allowed by the Bank to its own depositors such interest to be payable
on the first day of July in each year, provided that if the amalgama-
tion does not take effect upon the first day of any month interest at
the rate allowed by the Bank shall run as from the beginning of the
next ensuing month.

8. Upon the date of the amalgamation coming into operation balances
in the Savings Bank Department (New Business Division) shall be repay-
able upon demand and shall bear interest at the rates from time to time
allowed by the Bank to its own depositors Provided that if the
amalgamation does not take effect upon the first day of any month
interest at the rate at present allowed by the Government Savings Bank
shall continue until the end of the month in which the amalgamation
takes effect and thercafter at the rateallowed by the Bank.

9. (a) As from the date of amalgamation the Commissioners shall
have the right to borrow from the Bank from time to time at any time
within five years from the date of amalgamation 70 per centum of the
amount by which the depositors balances in New South Wales of the
Commonwealth Savings Bank together with the balance of deferred
Fixed Deposits transferred from the Government Savings Bank to the
Commonwealth Bank exceed the aggregate depositors balances at
the said date of amalgamation of the Commonwealth Savings Bank and
the Government Savings Bank including the deferred Fixed Deposits
of the Rural Bank Department to an amount not exceeding £500,000
in any one year. Such calculations to be made at the end of each quarter.
In the event of the deposits in the Commonwealth Savings Bank
decreasing in any quarter the amount of decrease shall be set off
against subscquent increases before the Commissioners shall be entitled
to any additional advance hereunder.,

9. (b) Any amounts advanced under the last preceding clause shall
be secured by Rural Bank or Advances for Homes Depaitment stock
repayable in forty equal half-yearly payments commencing 6
months after the date of the relative advance and bear interest pay-
able half-yearly at 4 per centum per annum provided that so long as
any of these securities are held by the Bank there shall be an adjust-
ment made between the Bank and the Commissioners under which the

net
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net rate of interest paid by the Commissioners and received by the
Bank in each half-year ending 30th June and 31st December shall be
1 per centum per annum above the highest rate of interest at present
3 per centum per annum allowed by the Bank on depositors balances
during that half-year

Y. (c) And the Government guarantees to the Bank due payment
on maturity dates of the securities thus issued together with interest
on so much thereof as may for the time being remain unpaid a$ the
rate agreed upon and in the event of any instalment of principal or
interest not being peid upon due date the Government guarantees to
the Bank the payment of intercst at the above rate upon so much of
such instalment as shall not be paid at such due date.

10. The Bank undertakes that in the event of further amalgamations
with or acquisitions of other Savings Banks any differences in the terms
of agreement between the Bank and such Savings Banks and the terms
of this agreement shall be conveyed to the Cemmissioners and the
Bank hereby agrees that on application by the Commissioners it will
concede to them such differences provided always that this shall not
apply to the terms of Clauses 6 and 9a hereof.

11. The Bank shall keep a separate account of the whole of its
Savings Bank business in the State of New South Wales after the date of
the amalgamation and the resultant profit or loss of such business shall
after cach half-yearly balance has heen struck be equally divided be-
tween or borne by the Bank and the Commissioners. Such profit or
loss shall be certified to by the Auditor-General of the Commonwealth.

12. The Government guarantees to the Bank due payment on
maturity dates of the securities issued in terms of Clause 3 hereof
together with interest on so much thereof as may for the time being
remain unpaid at the rate agreed upon and in the event of any instal-
ment of principal or interest not being paid upon due date the
Government guarantees to the Bank payment of interest at the above
rate upon so much of such instalment as shall not: be paid on such due
date and the Government further “ouarantees to the Bank the due
payment of any loss to be borne by the Commissioners in terms of
Clause 11.

13. Any sctoff of a debt to any Division or Department against a
deposit in any Division or Department in terms of the Government
Savings Bank (Further Amendment) Act 1931 agreed to by the Com-
missioners prior to the date of amalgamation shall be recognised by the
Bank and the amount thereof debited the depositor’s account and
credited to the proper Division Department or Savings Bank account
Provided that amounts so set off shall if necessary be settled by the
cancellation of Stock issued by the Department concerned provided
tha’ the total amount of such set-off shall not exceed £20,000.

14, (a) Subject to the provision of Clauses 6 7 and 8 hereof the
Bank will accept and become responsible for and discharge and
indemnify the Commissioners againsc all the liabilities of the Savings

Jank Department (Old Business and New Business Divisions) shortly
described and set out in Schedule 1 hereof AND ull obligations and
iiabilities set out in Schedule 8 hereof,

14. (v)

13
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14. (b) The Bank will also accept and take over the liability (if any)
in respect of and indemnify the Commissioners against all claims
against the Savings: Bank Department of the Commissioners arising
out of the normal conduct of the said Department other than the
liability to redeem stock for £120,050 referred to in Section 18 (2) of
the Government Savings Bank Act 1906 and other than claims
arising or accruing by reason of the closing of the Government Savings
Bank of New South Wales.

15. The Bank shall not become subject in any manner whatsoever
to any liability of the Commissioners or of the Government Savings
Bank of New South Wales contractual or otherwise except as herein
provided.

16. The Bank will give effect to all assignments or transfers of
which notice has been duly served on the Government Savings Bank up
to the date of amalgamation but in no case in such a manner that the
assignee or transferee will be placed in a more advantageous position
as regards withdrawal of deposits than an original depositor, provided
that an assignee or transferce may be credited with interest as it
becomes due on the full amount assigned or transferred to him and also
provided that any assignment or transfer to an incorporated or unin-
corporated Company trading for profit may for this purpose be of the
same effect as if the account or the amount assigned remained in the
name and under the control of the assignor or transferor.

17. In consideration of the Bank entering into this agreement the
Giovernment agrees that so long as the Bank or its successors carries
on the Savings Bank business in the State of New South Wales
no Savings Bank will be established or conducted by or under the
Government of New South Wales and the Government will in every
way aid and assist the Bank in its conduct of the business and
activities transferved to it by this Agreement.

18. (1) An Act of Parliament shall be passed into law by the
(Glovernment before 31st December 1931 containing such clauses
and provisions as may be necessary to ratify and to give full effect
to this agreement and also containing clauses in the following form
or to the following effect :—

(a) All property real and personal and all moneys and securities
for money and all obligatory instruments evidences and muni-
ments and all powers rights claims and privileges at law or
in equity acquired had or possessed or enjoyed by or vested
in the Commissioners and agreed to be transferred by the
Commissioners to the Bank shall by virtue of this Act and
without any further conveyance or assurance pass to and
become vested in the Bank and be deemed and taken to be
the property of the Bank as if the right ov title thereto had
originally been vested in the Bank and an entry of such
vesting made by the Registrar-General in respect of land
subject to the provisions of the Real Property Act 1900 and
which entry the Registrar-General is hereby authorised to
make shall have the same effect as if the property or any
dealings therewith had been duly transferred to the Bank.

(b)
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(b) Any rights of action or remedies vested in the Commis-
sioners under or by virtue or in respect of the assets agreed
to be transferred by the Commissioners to the Bank shall
vest in the Bank and may be enforced by and in the name of
the Bank as if such rights of action had originally accraed to
and the said remedies had originally been vested in the
Bank.

18. (2) The Bank shall accept without investigation such title as
the Commissioners have to all the assets agreed to be transferred by
this Agreement.

19. The Act ratifying this Agreement shall provide that the moneys
payable or to become payable by the Government to the Bank under or
by virtue of this Agreement shall be payable out of the Consolidated
Revenue Fund which will be thereby appropriated accordingly.

20. No stamp duty shall be payable on this agreement or upon any
document or documents which may be executed in order to give effect
thereto.

21. (a) The Government hereby undertakes that when office space
is required fer any Department or activity under the control of the
Government and such space is not available in any Government or
Departmental building that it will lease from the Bank such space as
is available in the building now occupied as Head Office by the
Government Savings Bank at a rental comparable with the rental
charged to other tenants on the upper floors of the said building.

21. (b) The Bank will provide the Commissioners upon conditions
to be agreed upon with reasonable accommodation in the said Head
Office premises for the Rural Bank Advances for Homes and Govern-
ment Housing Departments for a period of five years from the date of
amalgamation and thereafter determinable by six months’ notice on
either side and the said Departments may have the right to use and
remove the furniture fittings and equipment (other than fixtures)
necessary to carry on their activities and particulars whereof will be
furnished to the Bank by the Commissioners within six months from
the date hereof and are to be approved by the Bank,

21. (c) If at any time within five years from the date of amalgama-
tion the Bank desires to sell the said Head Office premises of the
Government Savings Bank it shall give the Government the first option
of purchase notifying the Government of its intention to sell and the
Government may within three months of the receipt of such notification
purchase the premises at their book value at the date of amalgamation

22. (a) The Bank will employ on a temporary basis the whole of the
members of the present staff of the Commissioners at the present salaries
paid to such members or on such other terms and conditions as the
Bank may determine. The Bank shall within a period of 12 months
from the date of amalgamation decide which members of the staff
it is prepared to take into the permanent service of the Bank and
such members shall if willing be absorbed into the permanent staff of
the Bank upon terms and conditions to be determined by the Bank.
Provided that in determining such terms and conditions in regard to

the
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the members of the staff so taken into the permanent service of the
Bank all rights to which such members are entitled for accrued and
extended leave for long service shall be preserved.

22. (b) During the period of 12 months aforesaid the Bank shall
after satisfaction of its own requirements, make available to che Com-
inissioners or their successors the services of such members of the staft
as are required by the Commissioners or their successors subject to the
Commissioners or their successors reimbursing to the Bank the salaries
superannuation payments and all other out-of-pocket costs incurred by
the Bank in respect of the services of such members of the staff.

22, (c) At the termination of the period of 12 months aforesaid the
Commissioners or their successors shall notify the Bank which members
of the staff they can continue to permanently employ and the balance
of the staff who cannot be employed either by the Bank or by the
Commissioners or their successors shall thereupon be retired receiving
compensation from the Bank at the rate of one month’s salary in respect
of each three years of service or proportionately for a less period ;
such compensation to be in addition to payment for any long service or
recreation leave accrued.

22. (d) The Long Service Leave Fund shall be adjusted between the
Bank and the Commissioners so as to vest in the Bank so much of the
said Fund as shall represent the rights as at the date of amalgamation
due to those members of the staff’ who are absorbed into the permanent
staff of the Bank the balance of the said Fund shall—after providing
for payment in respect of long service leave for members of the staff who
are retired—remain the property of the Commissioners. Pending dis-
pursement of the Fund intcrest will be allowed thereon by the Bank
at 3 per centum per annum.

22, (¢) The Officers Relief Fund shall be apportioned between the
Bank and the Commissioners in proporticn to the number of employees
permanently transferved to the Bank and the number retained by the
Commissioners.

22, (f) The Guarantee Fund and the Employer’s Liability Fund
shall be equitably apportioned between the Bank and the Commis-
sioners. Pending disbursement of these Funds interest will be allowed
theron by the Bank at 3 per centum per annum.

23. Members of the said staff who are employed by the Bank shall
while so employed retain all their rights and privileges under the New
South Wales Superannuati:n Act 1916-30 and be subject to all
their obligations under such Act which have accrued and would have
accrued if their services with the Commissioners had continued unless
or until other arrangements are made by the Bank under the Common-
wealth Bank Officers’ Superannuation Fund. The Bank will in respect
of such members contribute to the State Superannuation Fund on the
same basis as the Commissioners at present contribute pending such
other arrangements being made. The Act ratifying this agreement
shall authorise the Board of the State Superannuation Fund upon a
mutual agreement being arrived at between the Bank and the said
Board to pay over to the Bank such sum or sums representing the
value of the rights of all or any members of the staff who are so
absorbed into the permanent staff of the Bank.

24,
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24. The present Commissioners of the Government Savings Bank or
any Body or persons constituted by Actof Parliament to succeed them
shall form an Advisory Board to which the Bank shall refer any
matters affecting the conduct of the Bank’s business in New South
Wales on which the Board of the Bank may deem it advisable to
obtain advice and co-operation.

25. The Bank will make and maintain investments in New South
Wales to an amount proportionate to Savings Bank deposits held by
the Bank in New South Wales.

26. The figures in this agreement are accepted by the parties here-
to as approximate only and subject to minor adjustment as necessary.

27. This agreement shall be subject to the approval of the Treasurer
of the Commonwealth of Australia.

28. The date of amalgamation shall be the date proclaimed by
the Governor of New South Wales by notice in the Gazette,

Signed for the State of New South )
Wales by the Honorable John !
Thomas Lang, Premier and ' JOHN T. LANG
Colonial Treasurer, in the - : '
presence of— ||
C. R. Cuapmaxn. )

The Common Seal of the Commis- )
sioners of the Government W. H. O'M. WOOD.
Savings Bank of New South J. H. BUTTERS.
Wales was hereunto affixed in ¢ WILLIAM VICARS. (Ls)
the presence of the Commis-l CLIFTON LOVE,
sioners whose signatures are M. B. YOUNG.
set oppesite hereto. J

The Common Seal of the Common- |
wealth Savings Bank of Aus- |
tralia was affixed hereto by the {‘, E. C. RIDDLE.
authority of the Board of { J. MacKENZIE LEES. (Ls)
Directors in the presence of — | Directors.

A. H. Lewis, Secretary. J

B SCHEDULE
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SCHEDULE 1.

GOVERNMENT SAVINGS BANk or New Sourn WaLks

UOUVIY WY sguaéuaaxb’? syuvg aym‘év puw zmnamuo;t;moo
TS6T 29 'ON PV

SAVINGS BANK DEPARTMENT.

Estimated Balance Sheet as at 31st October 1931,

LIABILITIES. £ ASSETS. £

Depositors’ Ba'ances with Interest to date ......... 75,692,785. 6. 5 Cash on hand and at Bankers 762,966. 1. 1
Balances due to Rural Bank and other Liabilities 565,531.15. 6 Commonwealth Treasury Bills 618,630. 2. 8
Special Advance from Commonwealth Bank of ——  1,381,596. 3. 9

o

Australia under the provisions of Section 2 Fixed Deposit at N.S. Wales
Subsection 3 of the Government Savings Bank ‘reasury—Principal ......... 7,112,564.16. 3
{Amendment) Act No. 14—1931........ ........ ... 1,015,500. 0. O Accrued Interest 94,834, 4. 0 [
Reserve Fund ...........cceeceneee 1,500,000. 0. 0 _— ,207,399. 0. 3 |
Mortgages & General Invest- Investments :—
ments Depreciation Fund.... 62,360. 3. 9 Australian Consolidated In-
GGuarantee & Other Funds...... 78,973. 9. 1 scribed@ Stock .............c00000 29,058,644, 6. 1 ’
Profit & Loss Account........... 439,568. 1. 6 Inscribed Stock—Rural Bank ‘
e -—  2,080,901. 14. 4 Dept g e s e sema g . 4,187,169 3. 7
Inseribed Stock Advances for
Homes Dept. ..ccooeieneiannnns 10,347,048. 18. 6
Preferred & Debenture Stock 23,320. 0. 0 [

Loans to Municipal Councils... 2,766,640. 13. 8
Loans on Mortgage and Con-

traetaof Bale . . oo in. 2:614,015, "1 2

—  I8.097,738: 3.0

Sundry Debtors ............c..... 26,888 9 11
Bank Premises, including

Buildings & Vacant Land,

Furniture & Fittings, Safes,

Equipment, ete. ............. 1,741,096. 19, 4

£59,354,718. 16. 3 £59,354,718. 16. 3
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SCHEDULE No. 141,
Irems Nor TRANSFERRED TO TIIE BANK,
(1) Motor Car..
(2) Garage and Residence in Goodhope Sticet.

(3) Building in Riley Street used as a Store.

SCHEDULE No. 2.

(GOVERNMENT SAVINGS BAiNK oF NEW SouTH WALES.

i Acerued Int.

Security. Al:n.om'\t of to 31st October
rincipal. J‘ 1931,

Rural Bank Department—

Inscribed Stock | £4,120,130 || £67,039, 3. T
Advances for ITomes Department— |

Inscribed Stock e e ) 169,308.18. 6

[

Total .., .0 " 5. "£14.997.870  |£236,345. 2. 1

|

SCHEDULE No. 3.

(i) The pensions payable under the Government Savings Bank
(Housing) Amendment Act 1928, to retired Commissioners,
viz.:—To Mr. W. H. O'M. Wood, pension £1,250 per
annum, Mr. J. H. Davies, pension £1,000 per annum.

(i1) The peusion of £1,250 per annum aud gratuity of £2,500
payable to Mr. H. D. Hall, President, on retirement in terms
of the Government Savings Bank (Further Amendment) Act.

(iii)
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(iii) Pensions payable under the Government Savings Bank
(Further Amendment) Act, 1931, to Messrs. Robert Williams
May and Alfred William Turner.

(iv) Any liability incurred by the Commissioners for Long Service
and Recreation Leave under the provisions of the Govern-
ment Savings Bank (Further Amendment) Act 1931 to
Herbert Duncan Hall, Robert Williams May and Alfred
William Turner.

(v) Contracts for maintenance of lifts, fire alarms, strongroom
doors, electrical installations, pneumatic tubes, adding
machines.

(vi) Contracts for advertising.

(vii) Contract with Sydney Municipal Council in respect of
exchange of premises in George-street West, Sydney.

(viii) Contract with Telephone Department in respect of telephones
in Commissioners’ Head Office building.

(ix) Liability for certain printing and stores ordered but not
delivered.

I, Epwarp GraxviLLE Tieoporg, Treasurer of the Commonwealth of
Australia, approve of the within Agreement. Dated this second
day of December, One thousand nine hundred and thirty-one.

EDWARD G. THEODORE.
Witness—V. C. L. Bagot.

SECOND




Act No. 62, 1931.

Commonwealth and State Banks Agre>ments Ratification.

SECOND SCHEDULE TO THIS ACT.

Trrs Agreement is collateral to and to be read in conjunction with an
Agreement of even date between the State of New South Wales the
Commissioners of the Government Savings Bank of New South Wales
and the Commonwealth Savings Bank of Australia in this agreement
referred to as The Main Agreement.

Tnrs Agreement made the First day of December 1931 between the
State of New South Wales (hereinafter called the Government) of the
first part the Commissioners of the Government Savings Bank of
New South Wales (hereinafter called the Commissioners) of the second
part and the Commonwealth Bank of Australia (hereinafter called the
Bank) of the third part whereby it is agreed as follows :—

1. The Commissioners transfer to the Bank and the Bank accepts
the following liabilitics and assets of the Rural Bank Department of
the Commissioners as at 31st October 1931 subject however to any
adjustments that may be necessary by reason of transactions since the
said 31st October 1931.

(a) Liabilities of ths Commissioners to the Public transferred to
the Bank: and against which the Bank indemnifies the
Commissioners.

(i) Fixed Deposits in the Old Business Division including
accrued interest to 3lst October 1931 amounting to
the sum of £9,871,776. 9. 6d. less amount of ad-
vances made to depositors with interest accrued.

(ii) Current Account balances in the Old Business Di-
vision including accrued interest to 3lst October
1931 amounting to £1,295,919. 15. 5d.

(b) Assets of the Cominissioners transferred to the Bank :

(i) Fixed Deposits with other Banks amounting (with
accrued interest to 31st October 1931) to £936,250.
10. 0d. together with all interest accrued since the
31st October 1931.

(ii) Deposit with the New South Wales ‘[reasury amount-
ing (with accrued interest to 31st October 1931) to
£506,684 18s. 6d.

2. The net difference in amount between the liabilities and assets so
transferred by the Commissioners to the Bank by virtue of the last
preceding clause will be covered by the issue to the Bank by the Com-
missioners of Inscribed Stock or Debentures of the Rural Bank
Department at par to be paid by forty equal half-yearly payments the
first of such payments to be made on the 30th November 1936,  Interest
to be paid half-ycarly from the date of amalgamation au 4 per centum per
annum  Prcvided that so long as any of these sccurities are held by
the Bank there shall be an adjustment made between the Bank and
the Commissioners under which the net rate of interest paid by the
Commissioners and received by the Bank on the total amount of such
sccurities held by the Bank fcr each half-year en ling 30th June and

31st
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31st December shall be one per centum per annum above the highest
rate of interest allowed on depositors’ balances by the Commonwealth
Savings Bank of Australia during that half-year.

3. (a) The Bank will as soon as is practicable after this Agreement
has been ratified by Act of Parliament of New South Wales credit
each current account depositor of the Rural Bank Department (Old
Business Pivision) in a Current Account with the Bank with the
amount of the credit balance of such current account depositor with the
Commission~rs as on the 31st October 1931 plus interest if any added on
30th November 1931 but less any payments made to such depositor
since that date.

(b) (i) The Bank will as soen as is practicable after this Agree-
ment has been ratified by Act of Parliament make available to each
fixed depositor of the Rural Bank Department (Old Business Division)
an amount equivalent to 10 per centum of the amount of such Fixed
Deposit.

(i1) All subsequent payments of principal to such Fixed
Depositors will be made at such time and in such manner as the Bank
may from time to time determine provided that it is agreed between
the parties hereto that it is understood and accepted that the aim of the
Bank will be to make available the balance of deposits at the earliest
possible date so as to enable old depositors to operate as freely upon
the whole of their deposits as is deemed by the Bank compatible with
the dictates of prudence and safety. It is also understood that this
objective can be accomplished only with the whole-hearted support of
the depositors— which the Commissioners agree to use their best
endeavours to secure—and if depositors operate on their accounts in
a normal manner it is reasonable to expect its attainment at a very
early date.

(iii) The Bank will pay interest on deferred balances of such
fixed deposits from the 30th day of November 1931 at the rate of
interest from time to time paid by the Commonwealth Savings Bank
toits depositors.

4, The Commissioners also transfer to the Bank and the Bank accepts
as a going concern the liabilities and assets of the Rural Bank Depart-
ment (New Basiness Division) as set out in Schedule 1, and the Bank
indemnifies the Commissioners against such liabilities.

5. The Bank also accepts and takes over the liability (if any) in
respect of and indemnifies the Commissioners against all claims
against the Rural Bank Department of the Commissioners arising
out of the normal conduct of the Old Business Division of the said
Department taken over by the Bank other than claims arising or
aceruiny by reason of the closing of the Rural Bank but apart
therefrom shall not be subject in any manner whatsoever to any
liability of the Commissioners contractual or otherwise except as
expressly provided.

6. Arrangements shall be made between the Bank and the Com-
missioners upon terms to be mutually agreed whereby the Bank will
act as Agents for the Commissioners in‘the conduct of the business
of the Rural Bank, Advances for Homes and Government Housing
Departments. :

7-
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7. If and when Commonwealth Consolidated Stock to an amount of
£1,012,150 in 1933 and £1,014,850 in 1934 held by the Commissioners
but transferred to the Commonwealth Savings Bank in terms of the
Main Agreement be repaid in cash from any source other than
accommodation provided by the Bank or by the Commonwealth
Savings Bank in any manner whatsoever the Bank hereby undertakes
upon receipt of the proceeds of such Commonwealth Consolidated
Stock to advance an equivalent amount to the Comunissioners for the
purpose of redeeming the Rural Bank Inscribed Stock for £1,012,150
maturing in 1933 and the Advances for Homes Department Inscribed
Stock for £1,014,850 maturing in 1934 at the current rate for Com-
monwealth Toans 1f determinable and otherwise at a 1ate not to
exceced by more than one and a half per centum the deposit rate
allowed by the Commonwealth Savings Bank from time to time
provided that this undertaking shall not apply if the Commissioners
are able to redeem these loans from the proceeds of aloan raised on the
market,.

8., The Bank undertakes that in the event of further amalgamations
with or acyuisitions of other Savings Banks any differences in
terms of agreement between the Bank and such Savings Banks so far
as they relate to Rural Banking, Agricultural Banking, Advances for
Homes or kindred matters and the terms of this Agreement shall be
conveyed to the Commissioners and the Bank hereby agrees that on
application by the Commissioners it will concede to them such
differences provided always that this shal’ not apply to Clause 3 (b) (i).

9. (a) In the event of the Rural Bank Department being carried on
by the Commissioneis or by any State Department or in any other
manner no portion of its net income and no portion of nett repayments
of moneys owing at the 31st October 1931 and no nett proceeds of
realisation of any assets existing at that date sball be applied in any
manner other than in satisfaction of its liabilities and redemption of
its securities as existing at that date except as provided in this Agree-
ment and the Main Agreement.

(b) In the event of the liquidation of the Rural Bank Depart-
ment the net proceeds of the realisation of its assets shall be applied
firstly in the retirement of securities and satisfaction of its liabilities
in the same manner as a liquidator would act in the liquidation of a
company 1egistered under the New South Wales Companies Act and
pending such application the net proceeds shall be credited to a Trust
Account with the Bank.

10. All nett moneys reccived by the Rural Bank Department the
Advances for Homes Department and the Government Housing
Department in respect of payments by borrowers or the nett proceeds
of realisation of assets shall be credited to accounts with the Bank
pending disposal as jrovided by this Agreement or otherwise.

11. The Government wiil repay to the Bank the Treasury deposit of
£500,000 (transferred to the Bank by Ciause 1 hereof) by forty equal
half-yearly payments the first of such payments to be made on the
3uth November 1936 and it will also pay interest half-yearly at 4
rer centum per annum Provided that there shall be an adjustment
made between the Bank and the Government under which the net rate
of interest paid by the Government «nd received by the Bank foreach

half-year
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half-year ending 30th June and 31st December shall be one per
centum per annum above the highest rate of interest (at present 3
rer centum per annum) allowed on depositors’ balances by the Com-
monwealth Savings Bank of Australia during that half-year.

12. The Government hereby guarantees to the Bank the due
payment on maturity dates of the securities referred to in Clause 2
of this Agreement together with all interest accrued and to accrue
thereon (at the rates which the securities now bear or will bear)
without any deduction whatsoever.

13. In consideration of the Bank entering into this Agreement the
Government agrees thav if the State of New South Wales should at
any time engage in Banking operations it shall not offer rates of
interest for deposits higher than those allowed by the Commonwealth
Bank of Australia for similar classes of deposits.

14. An Act of Parliament shall be passed into law by the Govern-
ment within four weeks from ths date hereof containing such clauses
and provisions as may be necessary to ratify and give full effect to
this Agreement andalso containing clauses in the following form or to
the following effect :—

(a) All property real and personal and all moneys and securities
for money and all obligatory instruments evidences and
muniments and all powers rights claims and privileges at
law or in equity acquired had or possessed or enjoyed by or
vested in the Commissioners and agreed to be transferred by
the Commissioners to the Bank shall by virtue of this Act
and without any further conveyance or assurance pass to and
become vested in the Bank and be deemed and taken to be
the property of the Bank as if the right or title thereto hLad
originally been vested in the Bank and an entry of such
vesting made by the Registrar-General in respect of land
subject to the provisions of the Real Property Act 1900 and
which entry the Registrar-General is hereby authorised to
make shall have the same effect as if the property or any
dealings therewith had been duly transferred to the Bank.

(b) Any rights of action or remedies vested in the Commissioners
under or by virtue of or in respect of the assets agreed to be
transferred by the Commissioners to the Bank shall vest in
the Bank and may be enforced by and in the name of the
Bank as if such rights of action had originally accrued to and
the said remedies had originally been vested in the Bank.

15. The Act ratifying this Agreement shall provide that the moneys
payable or to become payable by the Government to the Bank under
or by virtue of this Agreement shall be payable out of the Consoli-
dated Revenue Fund which will be thereby appropriated accordingly.

16. No Stamp Duty shall be payable on this Agreement or upon
any document or documents which may be executed in order to give
effect thereto.

17. The figures in this Agreement are accepted by the parties
hereto as approximate only and subject to minor adjustment as
necessary.

18. This Agreement shall be subject to the approval of the Treasurer
of the Commonwealth of Australia. Signed

-~ "

i



[\
ot

Act No. 62, 1931.

Commonwealth and State Banks Agreements Ratification.

Signed for the State of New South
Wales by the Honorable John
Thomas Lang, Premier and
Colonial Treasurer in
presence of—

C. R. CaapyaN.

The Common Seal of the Commis-
sioners of the Government
Savings Bank of New South
Wales was hereunto aflixed in
the presence of the Commis-
sioners whose signatures are
set opposite hereto.

The Common Seal of the Common-
wealth Bank of Australia was |

atlixed hereto by the authority
of the Board of Directors in
the presence of—

A. H. Lewis, Secretary.

the !

]1
| JOHN T. LANG.
{

J
1

’ W. H. O'M. WOOD.
| J. H. BUTTERS.

L WILLTIAM VICARS.
CLIFTON LOVE.

M. B. YOUNG.

(L.8.)

|
.

|

| E.C. RIDDLE.

i J. MacKENZIE LEES. (Ls.)
; Divectors.
I

|
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SCHEDULE No.

GOVERNMENT SAVINGS ‘BAN

1%

K oF NEw Sourn WALES.

Approximate Statement of Liabilities and Assets as at 31.10.1931.

Rural DBank Department

(New Dusiness Division).

Liabilities. Assets.
Fixed Deposits ....... £11,050. 17. 6 Cash at Baukers...... £96,644. 1. 2
Current Accounts..., 158,874. 11. 7 Treasury Bills......... 95,980. 16. 4
Balances due to other Overdrafts ...... 2,722, 10.. 10
Banksiis chiant 13,539. 0. 4 Cheque Books......... 7,3190 3. 1
lemittances in Tran-
sit  Adjustments,
oo R L 22,20255595 00
£205,666. 11. 5 £205,666. 11. 5

I, Epwarp GraNvILLE THEODORE, Treasurer of the Commonwealth of
Australia, approve of the within Agreement. Dated this second
day of December, One thousand nine hundred and thirts-one.

EDWARD G. THEODORE.

Witness—V. C. L. Bacor.

By Authority:
ALFRED JAdMES KENT, I.S.0., Government Printer, Sydney, 1931,

[1s.]












I certify that this Pusric Biuy, which originated in the Lucis-
LATIVE ASSEMBLY, has finally passed the Liecistative CouNcin and
the LEGISLATIVE AsSEMBLY of NEW SourH WALES.

W. R. McCOURT,
Clerk of the ILegisiative 4ssembly.
Legislative Assembly Chamber,
Sydney, 4 December, 1931,

] Nev South Wales,

ANNO VICESIMO SECUNDO

GEORGIT V REGIS.

Act No. 62, 1931.

An Act to ratify an Agreement made between the
State of New South Wales of the first part
the Commissioners of the Government
Savings Bank of New South Wales of the
second part and the Commonwealth Savings
Bank of Australia of the third part and an
Agreement made between the said State of
the first part the Commissioners of the
Government Savings Bank of New South
Wales of the second part and the Common-
wealth Bank of Australia of the third part ;
to provide for the carrying into effect of
the said Agreements and for other purposes ;
to amend the Government Savings Bank
Act, 1906, and certain other Acts; and for
purposes connected therewith. [Assented
to, 10th December, 1931.]

BE

£ have examined this Dill, and find it to correspond in all respects with
the Bill as finally passed by both Houses.
H. J. CONNELL,
Chairman of Commattees of the Legislative Assembly.
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by and with the advice and consent of the Legis-
lative Council and Legislative Assembly of New South
Wales in Parliament (Lbsemblcd, and by the authority of
the same, as follows :—

1. This Act may be cited as the “Commonwealth
and State Banks Agreements Ratification Act, 1931.”

2. This Act shall commence upon a date to be
appointed by the Governor, and notified by proclamation
published in the Gazette.

3. In this Act, unless the contrary intention
appears,—

“ Commissioners” means the Commissioners of the
Government Savings Bank of New South
Wales.

“ Bank ” means the Commonwealth Bank of
Australia.

“ Savings Bank ” means the Commonwealth
Savings Bank of Australia.

“ First Agreement’ mecans the Agreement a copy
of which is set out in the First Schedule to
this Act.

“Second Agreement’ means the Agreement a copy
of whicl is set out in the Second Schedule to
this Act.

4. In consideration of the obligations undertaken
by the Savings Bank by clauses six, seven, eight,
eleven, fourtcen and tw enty -five of the Iirst Afrreem(nt
and of the oblmatlons undertaken by the Rank by
clauses one, three four, and five of the Second Agree-
ment, the First Agreement and the Second Agreement
are hereby ratified.

5. Notwithstanding any othcr Act all the pro-
visions of the Tirst AO'r ement and of the Second
Agreement may be carried  into effect, and the
Governor, any Minister, the Commissioners of the
Government Savings Bank of New South Wales, and
the State Superannuation Board are hereby expressly
authorised to make, do, and execute any acts, mstru-
ments, matters, and things that may be necessary or
desirable to give full effect to the provisions of the First

Agreement

BL it enacted by the King's Most Ixcellent Majesty,

>
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Agreement or of the Second Agreement or of this Act,

and the Governor may, for the purposes of enabling full
effect to be given to the provisions of the I'irst A"rm-
ment or of thL Scecona Agreement or of this Act by
proclamation to be puhlmhed in the Gazette amend,
modify, supplement, repeal, or suspend the provisions
of any Act or any rule, ordm‘mce, regulation, or by-law.

6. (1) All moneys payable or to become payable by appropria-
the State of New South Wales to the Savings Bank ,(t/‘f‘)’l‘:i‘f’lf“med
under or by virtue of clauses five, 9 (¢), and twe Lve of the Reenve
First Afrreemcnt and all moneys payable or to become Fud-
pay: able by the said State to the Bank under or by virtue
of clauses eleven and twelve of the Second Agreement,
shall be payable out of the Consolidated Revenue Fund,
which is hereby appropriated accordingly.

2) Any moneys paid by the Crown to the Savings
Bank or to the Bank under the said clauses 9 (c) and 12
of the First Agreement, or the said clause 12 of the
Second Agreement, shall be repaid to the Crown by
the Commissioners out of the funds of the appropriate
departments.

7. (1) All property, real and personal, and all moneys Vesting of
and securities for money, and all obligatory instru- isetstobe
ments, evidences, and muniments, and all powers, rights,
claims, and privileges at law or in equity, acquired, had,
or possessed or enjoyed by or vested in the Commis-
sioners—

(a) agreed by the First Agreement to be transferred
by the Commissioners to the Savings Bank
(hercinafter called the assets agreed to be
transferred to the Savings Bank),

(b) agreed by the Second Agreement to be trans-
ferred by the Commissioners to the Bank
(hereinafter called the assets agreed to be
transferred to the Bank),

shall by virtue of this Act and without any further con-
veyance or assurance pass to and become vested, as
regards the assets agreed to be transferred to the Sav-
ings Bank, in the Savings Bank and, as regards the
assets agreed to be transferred to the Bank, in the Bank,
and be deemed and taken to be the property of the

Savings
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Savings Bank and the Bank respectively as if the right
or title to the assets agreed to be transferred to the Sav-
ings Bank had Omoluallv been vested in the Savings
Bank and as if the nwht or title to the assets agreed 1o
be transferred to the Bank had originally been vested in
the Bank and an entry of the said vesting in the Savings
Bank and an entry of the said vesting in the Bank made
by the Registrar-General in respect of land subjeet to
the provisions of the Real Property Act, 1900, and which
entry the Registrar-General is hereby authorised to make
shall have the same effect as if the property or any
dealings therewith had been duly transferred to the
Savings Bank or the Bank as the case may be.

(2) Any rights of action or remedies vested in
the Commissioners under or by virtue of or in respect
of —

(a) the assets agreed to be transferred to the
Savings Bank,
(b) the assets agreed to be transferred to the
Bank,
shall, as regards the assets agreed to he transferred to
the Savings Bank, vest in the Savings Bank and, as
regards the assets agreed to be transferred to the Bank,
vest in the Bank and may be enforced by and in the
name of the Savings Bank and the Bank 1(\\1)(‘(-t|vvlv as
if such rights of rlctlon had originally acerned to, ‘and
the said remedies had 01'10'1nally been vested in, the
Savings Bank and the Bank respectively.
Exemption of 8, (1) In view of clauses one, six, seven, eight, four-
ommis: o teen and sixteen of the First Agreement and of clauses

sioners and

E;Zf;ji?,f”“’ oue, two, three, four, five and twelve of the Second
liability.  Agreement—

(a) no action suit or proceeding shall lie at the suit
of or be brought or continued by any depositor
in the Savmws Bank Dcpartmcnt (Old Business
Division) of the Government Savings Bank of
New South Wales or by any depositor or
customer in the Rural Bank Department (Old
Business Division) of the said Bank against
the Commissioners for or in respect of the re-
payment of, or by reason of the non-payment

since
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(b)

(c)

since the twenty-second day of April, one
thousand nine hundred and thirty-one of;, a
deposit in the said Savings Bank Department
(Old Business Division) or a deposit or
current account in the said Rural Bank
Department (Old Business Division) or any
part of any such deposit or current account as
is mentioned in this paragraph or any interest
thereon ;

no action suit or proceeding shall lie at the
suit of or be brought or continued by any
depositor in the bavmﬂ*s Bank Department
(New Business Dwmlon) of the Government
Savings Bank of New South Wales or by any
(]epmltor or customer in the Rural Bank
Department (New Business Division) of the said
Bank against the Commissioners on account of
any act or omission happening after the
commencement of this Act relating to the
repayment or non-payment of a deposit in the
Savings Bank Department (New Business
Division) or of a deposit or current account in
the Rural Bank Department (New Business
Division) or any interest on any of the said
deposits mentioned in this paragraph ;

all liability of the State of New South Wales
whatsoeverin respect of deposits in the Savings
Bank Department (Old Business Division) or
in the Savings Bank Department (New Busi-
ness Division) of the said Bank or in respect
of deposits or current accounts in the Rural
Bank Department (Old Business Division) or
in the Rural Bank Department (New Business
Division) of the said Bank, or in respect of
interest on any of the said deposits or current
accounts mentioned in this paragraph, or in
respect of the non-payment of any such deposits,
current accounts, or interest, whether arising
from any guarantees referred to in the Govern-
ment Savings Bank Act, 1906, and the Acts
amending that Act or otherwise howsoever, is
hereby extinguished ; (d)
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(d) in this subsection the words “depositor” and
“customer ” shall include respectively an
an assignee or transferee of or any person
claiming through or under a depositor or
customer.

(2) Nothing in this section shall affect the
liability of the Savings Bank according to the tenor of
the First Agreement or the liability of the Bank
according to the tenor of the Second Agreement.

9. Subsection two of section cighteen of the Govern-
ment Savings Bank Act, 1906, is amended by omitting
all words after the words ““shall be paid ” last occurring
and by inserting in licu the words “ by the Rural Bank
Department to the Treasurer.”

10. Any Agreement made between the Savings
Bank and the State Superannuation Board pursuant to
clause twenty-three of the Iirst Agreement may provide
that any of the members of the staff of the Commis-
sioners who are absorbed into the permanent staff of
the Savings Bank or of the Bank and who become
qualified for pension benefit from the Commonwealth
Bank Officers’ Superannuation Fund shall cease to have
any claim or claims against the Superannuation Board
or the Crown.

11. (1) Notwithstanding paragraph (g)of subsection
two of section 234 and paragraph (h) of subsection two of
section 238 of the Government Savings Bank Act, 1200,
as amended by subsequent Acts, in the period commen-
cing on the seventh day of December, one thousand nine
hundred and thirty-one, and ending on the day of amal-
gamation proclaimed by the Governor under clause
twenty-eight of the First Agreement (in this section
referred to as “ the said period ’)—

(a) no set-off of a debt to the Savings Bank
Department (Old Business Division) of the
Government Savings Bank of New South
Wales need be allowed against a deposit in
that division, or in any department or division
of a department in the said Bank, and

(b) no set-off of a debt to the Rural Bank Depart-
ment (Old Business Division) need be allowed
against a deposit in that division, or in any
department or division of a department in the

said Bank, (2)
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(2) Notwithstanding paragraph (j) of sub- Transfersb
section two of section 23a and paragraph (1) of subsec- roaidhing

., allowed

tion two of section 238 of the said Act, in the said during a
a1 certain
I)Cll()d—— period.

(1) no transfer of an account or any part thereof
belonging to a depositor in the Savings Bank
Department (Old Business Division) of the
said Bank need be made to any other account
in that division of that department, and

(b) no transfer of an account or any part thereof
(whether fixed for a term or on current
account) belonging to a depositor in the Rural
Bank Department (Old Business Division)
need be made to any other account in that
division of that Department.

12. The Government Insurance Act, 1927-1930, 1S Amendment
hereby amended as follows :— s

(2) by insertine in paragraph (b) of section WO Insurance
thercof aftr the word “matter” the words ;‘9‘_’;7'_]930.
“ or property ' ;

() by inserting in the same paragraph after the
words “of the State” the words “ or the Com-
monwealth Savings Bank of Australia or the
Commonwealth Bank of Australia™;

(¢) by inserting in paragraphs (¢) and (d) of the
same section after the word “body” in cach
paragraph the words “or the Commonwealth
Savings Bank of Australia or the Common-
wealth Bank of Australia.”

SCITEDULES.

FIRST SCHEDULE TO THIS ACT.
Tur Commonwealth Bank Board and the Commissioners of the
Government Savings Bank having given the fullest consideration to the
Savings Bank position of Australia are agreed that it would be in the
interest of Australin as a whole that a National Savings Bank be
eventually constituted merging the interests of all States in Savings
Bank business into one institution. Holding this view the respective
Boards are of the opinion that on the accomplishment of any snch
merger in addition to Commonwealth representation cach Stite should
have one representative upon any Board of control constituted for the
purpese of managing the National Institution. Tt

-3
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Tt is considered essential that the Authority to be established to
control the people’s savings should be entirely non-politica Jin character
and any appointments thereto should only be terminable, during good
behaviour, at a prescribed retiring age.

The Boards are further of the opinicn that any legislation enacted
to bring about the creation of such National Institution should require
that a definite proportion of the deposits f such a National Savings
Bank should be deposited with the Central Bank so that in the
incidence of demands upon deposits at call the National Savings Bank
would be in a position at all times to fall back upon the Central Bank
for currency requirements to meet such contingencies.

Recent experiences of Savings Banks in Australia have indicated
clearly the weakness of the present Savings Bauk system through its
inability to rely upon currency requirements to meet the exigencies of
Savings Bank business. It is not sugeested here to go further than
make a recommendation that such an objective should be the subject
of legislation by both Commonwealth and State Paliaments as soon as
the general financial position of Australia is propitious for the carrying
into effect of this proposal.

The Boards of the respective Banks have viewed the present situation
from every angle and have come to the conclusion that the real needs
of the depositors of the Government Savings Bank of New South
Wales are of a most pressing nature and cannot await the development
and the designing of machinery, together with simultaneous Common-
wealth and State legislation to bring about the objective submitted by
the Boards referred to. As the position stands therefore the respec-
tive Boards have come to the conclusion that they are serving the best
interests of the old depositors and also the national interests in
carrying into effect the Agreement submitted herein for the amalga-
mation of the Government Savings Bank of New South Wales with
the Commonwealth Savings Bank as a first step towards the objectives
set forth,

SAvINGS BANK,

Turs  Agreement made the First day of December 1931 between
the State of New South Wales (hereinafter called the Government)
of the first part the Commissioners of the Government Sazings
Bank of New South Wales (hereinafter called the Commissioners)
of the second part and the Commonwealth Savings Bank of
Australia (hereinafter called the Bank) of the third part.

Whereby it is agreed as follows :—

1. The Commissioners will transfer to the Bank the business and the
whole of the assets of the Savings Bank Department (Old Business
and New Business Divisions) as at the 31st October 1931 and since
acquired short particulars whereof are set out in the balancesheet in
Schedule 1 subject to such adjustments as may be necessary by reason
of transactions since the said 31st October 1931 but not including the
specific assets enumerated in Schedule 1A.

2. This Agreement save where otherwise expressly provided shall be
read and construed as applying to the Savings Bank Department only
and not to the Rural Bank Department the Advances for Homes

Department

L]
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Department or the Government Housing Department except in so far
as those Departwents are debtors or creditors of the Savings Bank
Department.

3. (a) In lieu of the Rural Bank Department Inscribed Stock
already issucd and held by the Savings Bank Department (particulars
whereof are set out in Schedule 2) and of interest accrued thereon
to 31st October 193% the Rural Bank Department shall issue to
the Bank Inscribed Stock of the Rural Bank Department for
£4,187,169. 3. 7d. payable in forty equal half-yearly payments the
first of such payments to be made «n 30th November 1936,

Interest to be payable half-yearly on the 3lst May and 30th
November at 4 per centum per annum Provided that so long as
any of these securities are held by the Bank there shall be an adjust-
ment made between the Bank and the Commissioners under which the
net rate of interest paid by the Cowmissioners and received by the
Bank on the total amount of such seeurities held by the Bank for each
half-year ending 30th June and 31st December shall be one per
centum per annum above the highost rate of interest (at present 3 per
centum per annum) allowed on depositors’ balances during that
haif-year.

3. (b) During the period of five years commencing 31st October
1931 all nett moneys received by the Rural Bank Department from
borrowers and all nett proceeds of realisation of assets existing as at
31st October 1931 shall be applied in the following manner Firstly
in payment of interest due on Rural Bank Department Inscribed
Stock and Debentures existing at 31st October 1931 and to be issued
in terms of this agreement and of an agreement of this date between
the Government of the first part the Commissioners of the second part
and the Commonwealth Bank of Australia of the third part — Secondly
in providing the amounts to be retained by the Commissioners in terms
of Clause 4a. Thirdly as regards 28 per centum of the halance in
reduction of the principal owing to the Bank on Inscribed Stock to be
issued in terms of Clause 3a of this agreement ; as regards 65 per
centum in reduction of the principal owing to the Commonwealth Bank
of Australia on Insecribed Stock to be issued in terms of an agreement
of this date between the Government of the first part the Com-
missioners of the second part and the Commonwealth Bank of Australia
of the third part ; and the remaining 7 per centum shall be retained by
the Commissioners to meet other liabilities of the Rural Bank
Department.

3. (¢) And in lieu of the Advances for Homes Department Inscribed
Stock already issued and held by the Savings Bank Departinent (par-
ticulars whereof are set out in Schedule 2) and of interest accrued
thereon to 31st October 1931 the Advances for Homes Department
shall issue to the Bank Tnscribed Stock of the Advances for Homes
Department for £10 347,048. 16. 6d. and payable in forty equal half-
yearly payments the first of such payments to be made on 30th
November 1936.  Interest to be payable half-yearly on the 31st May
and 30th November at 4 per centum per annum  Provided that so
long as any of these securities are held by the Bank there shall be an
adjustment made between the Bank and the Commissioners under
which the net rate of interest paid by the Commissioners and received

by
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by the Bank on the total amount of such securities held by the Bank
for each half-year ending 30th June and 31st December shall be one
per centum per annum above the highest rate of interest allowed on
depositors’ balances during that half-year.

3. (d) During the period of five yecars commencing 31st October
1931 all nett moneys received by the Advances for Homes Department
of the Commissioners from borrowers and all nett proceeds of realisation
of assets existing as at 31st October 1931 skall be applied in the
following manner  Firstly in payment of interest due on Advances
for Homes Department Inscribed Stock and Debentures existing at
31st October 1931 and to be issued in terms of this Agreement
Secondly in providing the amounts to be retained by the Commis-
sioners in terms of Clause 4¢.  Thirdly as regards 92 per centum of
the balance in reduction of the principal owing to the Bank on
Advances for Homes Department Inscribed Stock to be issued ir
terms of Clause 3c of this Agreement and the remaining 8 per centnm
shall be retained by the Commissioners to meet other liabilities of the
Advances for Homes Department.

4. (a) Tnthe event of the Rural Bank Department being carrvied on
by the Commissioners or by any State Department or in any other man-
ner subject to Clause 3b hereof no portion of nett payments received
from borrowers in respect of moneys owing and no nett proceeds of
realisation of any assets existing as at the 31st October 1931 shall
be applied in any manner other than in payment of interest and in
redemption of its securities as existing on that date or of securities
issued in terms of this Agrecment without the consent of the Bank
except that jor the year ending 31st October 1932 an amount not
exceeding £300,000 may be retained by the Commissioners for the
granting of further advances to existing debtors and for expenses of
management exclusive of any charge for agency made by the Common-
wealth Bank of Australia and for each of the next four years a maxi-
mum amount of £180,000 for advances to existing debtors and such
reasonable amount for expenses as is indicated by the Commissioners
and approved by the Bank after experience of the first year’s operations
may be retained by the Commissioners.

4. (b) In the eventof liquidation of the Rural Bank Department the
net proceeds of the realisation of its assets shall be applied firstly in
the retirement of its sccurities and satisfaction of its liabilities in the
same manner as a Liquidator would act in the liquidation of a company
registered under the New South Wales Companies Acts and pending
such application the net proceeds shall be credited to a trust account
with the Commonwealth Bank of Australia.

4. (c) In the event of the Advances for Homes Department being
carried on by the Commissioners or by any State Department or in
any other manner subject to Clause 3d hereof no portion of nett
payments received from borrowers in respect of moneys owing and no
nett proceeds of realisation of any assets existing as at the 31st October
1931 shall be applied in any manner other than in payment of interest
and in redemption of its sccurities as existing on that date or of
securities issued in terms of this Agreement without the consent of
the Bank except that for the year ending 31st October 1932 an

amount
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amount not exceeding £75,000 may be retained by the Commissioners
for the granting of further advances to existing debtors and for
expenses of management and for each of the next four years a maximum
amount of £25,000 for advances to existing debtors and such reasonable
amount for expenses as is indicated by the Commissioners and approved
by the Bank after experience of the first year’s operations may be
retained by the Commissioners.

4. (d) Tn the event of the liquidation of the Advances for Homes
Departent the net proceeds of the realisation of its assets shall be
applied firstly in the retirement of its securities and satisfaction of its
liabilities in the same manner as a Liquidator would act in the liquidation
of a company registered under the New South Wales Companies Acts
and pending such application the net proceeds shall be credited to a
trust account with the Commonwealth Bank of Australia.

4. (e) All moneys received by the Rural Bank Department the
Advances for Homes Department and the Government Housing
Department in respect of payments by borrowers or the proceeds of
realisation of assets shall be credited to accounts with the Common-
wealth Bank of Australia pending disposal as provided by this
Agreement or otherwise.

4. (f) Interest becoming due on existing sccurities to the Bank hy
the Advances for Homes Department on the 1lst January 1932 shall
be punctually paid on due date provided however that should there
be any shoitage on the amount paid on this date the Bank will accept
payment of such shortage without penalty if payment is made on or
before the 1st July 1932.

5. The Government will repay to the Bank the Treasury deposit of
£7,112,564. 16. 3d. appearing in the said balance-sheet by forty equal
half-yearly payments the first of such payments to be made on the 30th
November 1936.  Interest to be payable half-yearly at 4 per centum
per annum on the 1st January and Ist July Provided that there shall
be an adjustment made between the Bank and the Government under
which the net rate of interest paid by the Government and received by
the Bank for each half-year ending 30th June and 31st December shall
be one per centum per annum above the highest rate of interest allowed
on depositors’ balances during that half-year.

6. Assoonasispracticableafter this Agreementhasbeenratifiedby Ac {
of Parliament of New South Wales the Bank will credit each depositor
of the Savings Bank Department (Old Business Division) in a Savings
Bank account with the Bank with 10 per centum of the amount of the
credit balance of such depositor with the Commissioners as on the date
of amalgamation less any payments made to such depositor since that
date provided that any balance not exceeding £10 will be credited
in full and any balance exceeding £10 will be credited with at least
£10 even though that sum exceeds 10 per centum of the credit
balance provided however that the amount of £380,000 due by the
Savings Bank Department (Old Business Division) to the Rural Bank
Department shall be applied in satisfaction of the interest as it falls
due upon the Inscribed Stock issued by the Rural Bank Department
and held by the Bank and until exhausted shall bear interest at the
rate of 3 per centum per annum,

»
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7. (a) All subsequent payments of principal to such depositors will
be made at such time and in sach manner as the Bank may from time
to time determine provided that it is agreed hetween the parties
hereto that it is understood and accepted that the aim of the Bank will
be to make available the ba'ance of deposits at the earliest possible
date so as to enable old depositors to operate as freely upon the whole
of their deposits as is deemed by the Bank compatible with the dictates
of prudence and safety. It is also understood that this objective can
be accomplished only with the whole-hearted support of the depositors
—which the Commissioners agree to use their endeavours to secure—
and if depositors operate on their accounts in a uormai manner it is
reasonable to expect its attainment at a very early date.

7. (b) The Bank will pay interest on the deferred balances calcu-
lated from the date of amalgamation at the rates from time to time
allowed by the Bank to its own depositors such interest to be payable
on the first day of July in each year, provided that if the amalgama-
tion does not take effect upon the first day of any month interest at
the rate allowed by the Bank shall run as from the beginning of the
next ensuing month.

8. Upon the date of the amalgamation coming into operation balances
in the Savings Bank Department (New Business Division) shall be repay-
able upon demand and shall bear interest at the rates from time to time
allowed by the Bank to its own depositors Provided that if the
amalgamation does not take effect upon the first day of any month
interest at the rate at present allowed by the Government Savings Bank
shall continue until the end of the month in which the amalgamation
takes effect and thereafter at the rate allowed by the Bank.

9. (a) As from the date of amalgamation the Commissioners shall
have the right to borrow from the Bank from time to time at any time
within five years from the date of amalgamation 70 per centum of the
amount by which the depositors balances in New South Wales of the
Commonwealth Savings Bank together with the balance of deferred
Fixed Deposits transferred from the Government Savings Bank to the
Commonwealth Bank exceed the aggregate depositors balances at
the said date of amalgamation of the Commonwealth Savings Bank and
the Government Savings Bank including the deferred Fixed Deposits
of the Rural Bank Department to an amount not exceeding £500,000
in any one year. Such calculations to be made at t'e end of each quarter.
In the event of the deposits in the Commonwealth Savings Bank
decreasing in any quarter the amount of decrease shall be set off
against subsequent increases before the Commissioners shall be entitled
to any additional advance hereunder.

9. (b) Any amounts advanced under the last preceding clause shall
be secured by Rural Bank or Advances for Homes Depaitment stock
repayable in forty equal half-yearly payments commencing 6
months after the date of the relative advance and bear interest pay-
able half-yearly at 4 per centum per annum provided that so long as
any of these securities are held by the Bank there shall be an adjust-
ment made between the Bank and the Commissioners under which the

net
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net rate of interest paid by the Commissioners and received by the
Bank in each half-year ending 30th June and 31st December shall be
1 per centum per annum above the highest rate of interest at present
3 per centum per annum allowed by the Bank on depositors balances
during that half-year.

9. (¢) And the Government guarantees to the Bank due payment
on maturity dates of the securities thus issued t' gether with interest
on so much thereof as may for the time being remain unpaid at the
rate agreed upon and in the event of any instalment of principal or
interest not being psid upon due date the Government guarantees to
the Bank the payment of interest at the above rate upon so much of
such instalment as shall not be paid at such due date.

10. The Bank undertakes that in the event of further amalgamations
with or acquisitions of other Savings Bauks any differences in the terms
of agreement between the Bank and such Savings Banks and the terms
of this agreement shall be conveyed to the Ccmmissioners and the
Bank hereby agrees that on application by the Commissioners it will
concede to them such differences provided always that this shall not
apply fo the terms of Clauses 6 and 9a hereof.

11. The Bank shall keep a separate account of the whole of its
Savings Bank business in the State of New South Wales after the date of
the amalgamation and the resultant profit or loss of such business shall
after each half-yearly balance has been struck be equally divided be-
tween or borne by the Bank and the Commissioners. Such profit or
loss shall be certified to by the Auditor-General of the Commonwealth.

12. The Government guarantees to the Bank due payment on
maturity dates of the securities issued in terms of Clause 3 hereof
together with interest on so-much vhereof as may for the time being
remain unpaid at the rate agreed upon and in the event of any instal-
ment of principal or interest not being paid upon due date the
Government guarantees to the Bank payment of interest at the above
rate upon so much of such instalment as shall not be paid on such due
date and the Government further guarantees to the Bank the due
payment of any loss to be borne by the Commissioners in terms of
Clause 11.

13. Any set-off of a debt to any Division or Department against a
deposit in any Division or Department in terms of the Government
Savings Bauk (Further Amendment) Act 1931 agreed to by the Com-
missioners prior to the date of amalgamation shall be recognised by the
Bank and the amount thereof debited the depositor’s account and
credited to the proper Division Department or Savings Bank account
Provided that amounts so set off shall if necessary be settled by the
cancellation of Stock issued by the Department concerned provided
that the total amount of such set-off shall not exceed £20,000.

14. (a) Subject to the provision of Clauses 6 7 and 8 hereof the
Bank will accept and become responsible for and discharge and
indemnify the Commissioners againsc all the liabilities of the Savings
3ank Department (Old Business and New Business Divisions) shortly
described and set out in Schedule 1 hereof AND all obligations and
iabilities set out in Schedule 3 hereof.

14. (b)
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14. (b) The Bank will also accept and take over the liability (if any)
in respect of and indemuify the Commissioners against all claims
against the Savings Bank Department of the Commissioners arising
out of the normal conduct of the said Department other than the
liability to redeem stock for £120,050 referred to in Section 18 (2) of
the Government Savings Bank Act 1906 and other than claims
arising or accruing by reason of the closing of the Government Savings
Bank of New South Wales.

15. The Bank shall not become subject in any manner whatsoever
to any liability of the Commissioners or of the Government Savings
Bank of New South Wales contractual or otherwise except as herein
provided.

16. The Bank will give effect to all assignments or transfers of
which notice has been duly served on the Government Savings Bank up
to the date of amalgamation but in no case in such a manner that the
assignee or transferee will be placed in a more advantageous position
as regards withdrawal of deposits than an original depositor, provided
that an assignee or transferee may be credited with interest as it
becomes due on the full amount assigned or transferred to him and also
provided that any assignment or transfer to an incorporated or unin-
corporated Company trading for profit. may for this purpose be of the
same effect as if the account or the amount assigned remained in the
name and under the control of the assignor or transteror.

17. In consideration of the Bank entering into this agreement the
Government agrees that so long as the Bank or its successors carries
on the Savings Bank business in the State of New South Wales
no Savings Bauk will be established or conducted by or under the
Government of New South Wales and the Government will in every
way aid and assist the Bank in its conduct of the business and
activities transferved to it by this Agreement.

18. (1) An Act of Parliament shall be passed into law by the
tovernment before 31st December 1931 containing such clauses
and provisions as may be necessary to ratify and to give full effect
to this agreement and also containing clauses in the following form
or to the following effect :—

(a) All property real and personal and all moneys and securities
for money and all obligatory instruments evidences and muni-
ments and all powers rights claims and privileges at law or
in equity acquired had or possessed or enjoyed by or vested
in the Commissioners and agreed to be transferred by the
Commissioners to the Bank shall by virtue of this Act and
without any further conveyance or assurance pass to and
become vested in the Bank and be deemed and taken to be
the property of the Bank as if the right or title thereto had
originally been vested in the Bank and an entry of such
vesting made by the Registrar-General in respect of land
subject to the provisions of the Real Property Act 1900 and
which entry the Registrar-General is hereby authorised to
make shall have the same effect as if the property or any
dealings therewith had been duly transferred to the Bank.

(b)
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(b) Any rights of action or remedies vested in the Commis-
sioners under or by virtue or in respect of the assets agreed
to be transferred by the Commissioners to the Bank shall
vest in the Bank and may be enforced by and in the name of
the Bank as if such rights of action had originally accrued to
and the said remedies had originally been vested in the
Bank.

18. (2) The Bank shall accept without investigation such title as
the Commissioners have to all the assets agreed to be transferred by
this Agreement.

19. The Act ratifying this Agreement shall provide that the moneys
payable or to become payable by the Government to the Bank under or
by virtue of this Agreement shall be payable out of the Consolidated
Revenue Fund which will be thereby appropriated accordingly.

20. No stamp duty shall be payable on this agreement or upon any
document or documents which may be executed in order to give effect
thereto.

21. (a) The Government hereby undertakes that when office space
is required for any Department or activity under the control of the
Government and such space is not available in any Government or
Departmental building that it will lease from the Bank such space as
is available in the building now occupied as Head Office by the
Government Savings Bank at a rental comparable with the rental
charged to other tenants on the upper floors of the said building.

21. (b) The Bank will provide the Commissioners upon conditions
to be agreed upon with reasonable accommodation in the said Head
Office premises for the Rural Bank Advances for Homes and Govern-
ment Housing Departments for a period of five years from the date of
amalgamation and thereafter determinable by six months’ notice on
either side and the said Departments may have the right to uvse and
remove the furniture fittings and equipment (other than fixtures)
necessary to carry on their activities and particulars whereof will be
furnished to the Bank by the Commissioners within six months from
the date hereof and are to be approved by the Bank.

21, (e¢) If at any time within five years from the date of amalgama-
tion the Bank desires to sell the said Head Office premises of the

jovernment Savines Bank it shall give the Government the first option
of purchase notifving the Government of its intention to sell and the
Government may within three months of the receipt of such notification
purchase the premises at their book value at the date of amalgamation.

22, (a) The Bank will employ on a temporary basis the whole of the
members of the present staff of the Commissioners at the present salavies
paid to such members or on such other terms and conditions as the

3ank may determine. The Bank shall within a period of 12 months
from the date of amalgamation decide which members of the staft
it is prepared to take into the permanent service of the Bank and
such members shall if willing be absorbed into the permanent staff of
the Bank upon terms and conditions to be determined by the Bank.
Provided that in determining such terms and conditions in regard to

the
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the members of the staff so taken into the permanent service of the
Bank all rights to which such members are entitled for accrued and
extended leave for long service shall be preserved.

22. (b) During the period of 12 months aforesaid the Bank shall
after satisfaction of its own requirements, make available to che Com-
missioners or their successors the services of such members of the staft
as are required by the Commissioners or their successors subject to the
Commissioners or their successors reimbursing to the Bank the salaries
superannuation payments and all other out-of-pocket costs incurred li)'
the Bank in respect of the services of such members of the staff.

22; (¢) At the termination of the period of 12 months aforesaid the
Commissioners or their successors shall notify the Bank which members
of the staff they can continue to permanently emplov and the balance
of the staff who cannot be employed either by the Bank or by the
Commissioners or their successors shall thereupon be retired receiving
compensation from the Bank at the rate of one month’s salary in respect
of each three years cf service or proportionately for a less period ;
such compensation to be in addition to payment for any long service or
recreation leave accrued.

22, (d) The Long Service Leave Fund shall be adjusted between the
Bank and the Commissioners so as to vest in the Bank so much of the
said Fund as shall represent the rights as at the date of amalgamation
due to those members of the stafl’ who are absorbed into the permanent
staff of the Bank the balance of the said Fund shall—after providing
for payment in respect of long service leave for members of the staff’ who
are retired—remain the property of the Commissioners. Pending dis-
bursement of the Fund interest will be allowed thereon by the Banlk
at 3 per centum per annum.

22. (e) The Officers Relief Fund shall be apportioned between the
Bank and the Commissioners in proportien to the number of employees
permanently transferred to the Bank and the number retained by the
Commissioners.

22, (f) The Guarantee Fund and the Employer’s Liability Fund
shall be equitably apportioned between the Bank and the Commis-
sioners. Pending disbursement of these Funds interest will be allowed
theron by the Bank at 3 per centum per annum.

23, Members of the said staff who are employed by the Bank shall
while so employed retain all their rights and privileges under the New
South Wales Superannuati:n Act 1916-30 and be subject to all
their obligations under such Act which have accrued and would bave
accrued if their services with the Commissioners had continued unless
or until other arrangements are made by the Bank under the Common-
wealth Bank Officers’ Superannuation Fund. The Bank will in respect
of such members contribute to the State Superannuation Fund on the
same basis as the Commissioners at present contribute pending such
other arrangements being made. The Act ratifying this agreement
shall authorise the Board of the State Superannuation Fund upon a
mutual agreement being arrived at between the Bank and the said
Board to pay over to the Bank such sum or sums representing the
value of the rights of all or’ any members of the staff who are so
absorbed into the permaneut staff of the Bank.

24,
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24. The present Commissioners of the Government Savings Bank or
any Body or persons constituted by Act of Parliament to succeed them
shall form an Advisoiy Board to which the Bank shall refer any
matters affecting the conduct of the Bank’s business in New South
Wales on which ihe Board of the Bank may deem it advisable to
obtain advice and co-operation.

25. The Bank will make and maintain investments in New South
Wales to an amount proportionate io Savings Bank deposits held by
the Bank in New South Wales.

26. The figures in this agreement are accepted by the parties here-
to as approximate only and subject to minor adjustment ax necessary.

27. This agreement shall be subject to the approval of the Treasurer
of the Commonwealth of Australia.

28. The date of amalganation shall be the date proclaimed by
the Governor of New South Wales by notice in the Gazette

Signed for the State of New South
Wales by the Honorable John !
Thomas Lang, Premier and
Colonial Treasurer, in the
presence of—

C. R. Cuapma~. )

]
|
L JOHN 1. LANG
|

The Common Seal of the Comuis- |
sioners of the Government | W, H. O’M. WOOD.
Savings Bank of New South | J. H. BUTTERS.
Wales was hereunto affixed in | WILLIAM VICARS. (Ls.)
the presence of the Commis- | CLIFTON LOVE.
sioners whose signatures are | M. B. YOUNG.
set opposite hereto.

The Common Seal of the Common- )
wealth Savings Bank of Aus- !
tralia was attixed hereto by the L E. C. RIDDLE.
authority of the Board of | J. MaAcKENZIE LEES. (rs.)
Directors in the presence of — Directors.

I
A. H. Lewis, Secretary. J

SCHEDULE
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SCHEDULE 1.
GGOVERNMENT SAVINGS BANK or NEw SourH WALEs
SAVINGS BANK DEPARTMENT.

Estimated Balance Sheet as at 31st October 1931,

LIABILITIES. £ ASSETS
Depositors’ Balances with Interest to date ........ 55,692,785. 6. 5 Cash on hand and at Bankers 762,966. 1. 1
Balances due to Rural Bank and other Liabilities 565,531, 15. 6 Commonwealth Treasury Bills 618,630. 2. 8

Special Advance from Commonwealth Bank of ——

Australia under the provisions of Section 2 Fixed Deposit at N.S. Wales

Subsection 3 of the Government Savings Bank Treasury—Principal ......... 7,112,564.16. 3
(Amendment) Act No. 14—1931........ ........ ... 1,015,500. 0. 0 Accrued Interest 94,834. 4. 0
Reserve Fund ..................... 1,500,000. 0. 0 e e
Mortgages & General Invest- Investments :—
ments Depreciation Fund.... 62,360. 3. 9 Australian Consolidated In-
Guarantee & Other Funds...... 78,973. 9. 1 scribed Stock .&lio i viesee 29,058,644. 6. 1
Profit & Loss Account........... 439,568. 1. 6 Inscribed Stock—Rural Bank
—  2,080,901. 14. 4 Dept: L iiisi s, SRt e . 4,187,169. 3. 7
Inscribed Stock Advances for
Homes Dept. .................. 10,347,048, 18. 6
Preferred & Debenture Stock 23,320. 0. 0
Loans to Municipal Councils... 2,766,640.13. 8

Loans on Mortgage and Con-
tractgof Sale o it i, v 2,614,915, 1.

o

Sundry Debtors ..................

Bank Premises, including
Buildings & Vacant Land,
Furniture & Fittings, Safes,
Equipment, ete. .............

£59,354,718.16. 3

1,381,596. 3. 9

7,207,399. 0. 3

48,997,738. 3. 0
26,888 9 11

1,741,096. 19. 4

£59,354,718. 16. 3

UONDON Y SPULWI2IB solu;g 21 puv q;qbgémuowum()
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K SCHEDULE No. 1a.

IteEMs NoT TRANSFERRED TO THE BANK.
(1) Motor Cars.
(2) Garage and Residence in Goodhope Stieet.

(3) Building in Riley Street used as a Store.

SCHEDULE No. 2.

GOVERNMENT SAVINGS BANK oF NEw SouTH WALES.

Accrued Int.

Amount of to 31st October

S ‘
Security. 1 Principal.

| 1931.
Rural Bank Departnient— l
Inscribed Stock o £4,120,130 | £67039. 3. 7
Advances for Homes Department-— ‘
Inscribed Stock 10,177,740 | 169,308.18. 6
Total ... ...| £14,297,870 [£236,345. 2. 1
|

SCHEDULE No. 3.

4] (i) The pensions payable under the Guvernment Savings Bank
(Housing) Amendment Act 1928, to retired Commissioners,
viz..:—To Mr W. H. O’M. Wood, pension £1,250 per
annum My, J. H. Davies, pension £1,000 per annum.

9 (ii) The pension of £1,250 per annum and gratuity of £2,500

payable to Mr. H. D. Hall. President, on retirement in terms
of the Government Savings Bank (Further Amendment) Act.

(iif)
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(iv)

~

(v

(vi)

(vii)

(ix)

(iii) Pensions payable under the Government Savings Bank

(Further Amendment) Act, 1931, to Messrs. Robert Williams
May and Alfred William Turner.

Any liability incurred by the Commissioners for Long Service
and Recreation Leave under the provisions of the Govern-
ment Savings Bank (Further Amendment) Act 1931 to
Herbert Duncan Hall, Robert Williams May and Alfred
William Turner.

Contracts for maintenance of lifts, fire alarms, strongroom
doors, electrical installations, pneumatic tubes, adding
machines.

Contracts for advertising,

Contract with Sydney Municipal Council in respect of
exchange of premises in George-street West, Sydney.

(viii) Contract with Telephone Department in respect of telephones

in Commissioners’ Head Office building.

Liability for certain printing and stores ordered but not
delivered.

I, EDwARD GRANVILLE THEODORE, Treasurer of the Commonwealth of
Australia, approve of the within Agreement. Dated this second
day of December, One thousand nine hundred and thirty-one.

EDWARD G. THEODORE.

Witness—V. C. L. Bagot.

SECOND
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SECOND SCHEDULE TO THIS ACT.

Tris Agreement is collateral to and to be read in conjunction with an
Agreement of even date between the State of New South Wales the
Commissioners of the Government Savings Bank of New South Wales
and the Commonwealth Savings Bank of Australia in this agreement
referred to as The Main Agreement.

Tars Agreement made the First day of December 1931 between the
State of New South Wales (hereinafter called the Government) of the
first part the Commissioners of the Government Savings Bank of
New South Wales (hereinafter called the Commissioners) of the second
part and the Commonwealth Bank of Australia (hereinafter called the
Bank) of the third part whereby it is agreed as follows :—

1. The Commissioners transfer to the Bank and the Bank accepts
the following liabilitics and assets of the Rural Bank Departmeat of
the Commissioners as at 31st October 1931 subject however to any
adjustments that may be necessary by reason of transactions since the
said 31st October 1931.

(a) Liabilities of the Commissioners to the Public transferred to
the Bank: and against which the Bank indemnifies the
Commissioners.

(i) Fixed Deposits in the Old Business Division including
accrued interest to 3lst October 1931 amounting to
the sum of £9,871,776. 9. 6d. less amount of ad-
vances made to depositors with interest accrued.

(ii) Current Account balances in the Old Business Di-
vision including accrued interest to 3lst October
1931 amounting to £1,295,919. 15. 5d.

(b) Assets of the Commissioners transferred to the Bank :
(i) Fixed Deposits with other Banks amounting (with
accrued interest to 31st October 1931) to £936,280.
10. 0d. together with all interest accrued since the
31st October 1931.

(ii) Yeposit with the New South Wales Treasury amount-
ing (with accrued interest to 31st October 1931) to
£506,684 18s. 6d.

2. The net difference in amount between the liabilities and assets so
transferred by the Commissioners to the Bank by virtue of the last
preceding clause will be covered by the issue to the Bank by the Com-
missioners of Inscrihed Stock or Debentures of the Rural Bank
Department at par to be paid by forty equal half-yearly payments the
first of such payments to be made on the 30th November 1936. Interest
to be paid half-yearly from the date of amalgamation at 4 per centum per
annum  Previded that so long as any of these securities are held by
the Bank there shall be an adjustment made between the Bank and
the Commissioners under which the net rate of interest paid by the
Commissioners and received by the Bank on the total amount of such
securities held by the Bank for each half-year eniing 30th June and

3lst
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31st December shall be one per centum per annum above the highest
rate of interest allowed on depositors’ balances by the Commonwealth
Savings Bank of Australia during that hal-year.

3. (a) The Bank will as soon as is practicable after this Agreement
has been ratified by Act of Parliament of New South Wales credit
each current account depositor of the Rural Bank Department (Old
Business Division) in a Current Account with the Bank with the
amount of the credit balance of such current account depositor with the
Commissioners as on the 31st October 1931 plus interest if any added on
30th November 1931 but less any payments made to such depositor
since that date.

(b) (i) The Bank will as soon as is practicable after this Agree-
ment has been ratified by Act of Parliament make available to each
fixed depositor of the Rural Bank Department (Old Business Division)
an amount equivalent to 10 per centum of the amount of such Fixed
Deposit.

(if) All subsequent payments of principal to such Fixed
Depositors will be made at such time and in such manner as the Bank
may from time to time determine provided that it is agreed between
the parties hereto that it is understood and accepted that the aim of the
Bank will be to make available the balance of deposits at the earliest
possible date so as to enable old depositors to operate as freely upon
the whole of their deposits as is deemed by the Bank compatible with
the dictates of prudence and safety. It is also understood that this
objective can he accomplished only with the whole hearted support of
the depositors—which the Commissioners agree to use their best
endeavours to secure—and if depositors operate on their accounts in
a normal manner it is reasonable to expect its attainment at a very
early date.

(iii) The Bank will pay interest on deferred balances of such
fixed deposits from the 30th day of November 1931 at the rate of
interest from time to time paid by the Commonweaith Savings Bank
to its depositors.

4. The Commissioners also transfer to the Bank and the Bank accepts
as a going concern the liabilities and assets of the Rural Bank Depart-
ment (New Business Division) as set out in Schedule 1, and the Bank
indemnifies the Commissioners against such liabilities.

.b. The Bank also accepts and takes over the liability (if any) in
respect of and indemnifies the Commissioners against all claims
against the Rural Bank Department of the Commissioners arising
out of the normal conduct of the Old Business Division of the said
Department taken over by the Bank other than claims arising or
accruing by rcason of the closing of the Rural Bank but apart
therefrom shall not be subject in any manner whatsoever to any
liability of the Commissioners contractual or otherwise except as
expressly provided.

6. Arrangements shall be made between the Bank and the Com-
missioners upon terms to be mutually agreed whereby the Bank will
act as Agents for the Commissioners in the conduct of the business
of the Rural Bank, Advances for Homes and Government Housing
Departments.

7.
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7. If and when Commonwealth Consolidated Stock to an amount of
£1,012,150 in 1933 and £1,014,850 in 1934 held by the Commissioners
but transferred to the Commonwealth Savings Bank in terms of the
Main Agreement be repaid in cash from any source other than
accommodation provided by the Bank or by the Commonwealth
Savings Bank in any manner whatsoever the Bank hereby undertakes
upon receipt of the proceeds of such Commonwealth Consolidated
Stock to advance an equivalent amount to the Commissioners for the
purpose of redeeming the Rural Bank Inscribed Stock for £1,012,150
maturing in 1933 and the Advances for Homes Department Inscribed
Stock for £1,014,850 maturing in 1934 at the current rate for Com-
monwealth Loans 1f determinable and otherwise at a rate not to
exceed by more than one and a half per centum the deposit rate
allowed by the Commonwealth Savings Bank from time to time
provided that this undertaking shall not apply if the Commissioners
are able to redeem these loans from the proceeds of aloan raised on the
market,

8. The Bank undertakes that in the event of further amalgamations
with or acquisitions of other Savings Banks any differences in
terms of agreement between the Bank and such Savings Banks so far
as they relate to Rural Banking, Agricultural Banking, Advances for
Homes or kindred matters and the terms of this Agreement shall be
conveyed to the Commissioners and the Bank hereby agrees that on
application by the Commissioners it will concede to them such
differences provided always that this shal' not apply to Clause 3 (b) (i).

9 (a) In the event of the Rural Bank Department being carried on
by the Commissioneis or by any State Department or in any other
manner no portion of its net income and no portion of nett repayments
of moneys owing at the 31lst October 1931 and no nett proceeds of
realisation of any assets existing at that date shall be applied in any
manner other than in satisfaction of its liabilities and redemption of
its securities as existing at that date except as provided in this Agree-
ment and the Main Agreement.

(b) In the event of the liquidation of the Rural Bank Depart-
ment the net proceeds of the realisation of its assets shall be applied
firstly in the retirement of securities and satisfaction of its liabilities
in the same manner as a liquidator would act in the liquidation of a
company registered under the New South Wales Companies Act and
pending such application the net proceeds shall be credited to a Trust
Account with the Bank.

*10. All nett moneys received by the Rural Bank Department the
Advances for Homes Department and the Government Housing
Department in respect of payments by borrowers or the nett proceeds
of realisation of assets shall be credited to accounts with the Bank
pending disposal as provided by this Agreement or otherwise.

11. The Government will repay to the Bank the Treasury deposit of
£500,000 (transferred to the Bank by Ciause 1 hereof) by forty equal
half-yearly payments the first of such payments to be made on the
30th November 1936 and it will also pay interest half-yearly at 4
per centum per annum Provided that there shall be an adjustment
made between the Bank and the Government under which the net rate
of interest paid by the Government and received by the Bank for each

half-year
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half-year ending 30th June and 31st Decemher shall be one per
centum per annum above the highest rate of interest (at present 3
per centum per annum) allowed on depositors’ balances by the Com-
monwealth Savings Bank of Australia during that half-year.

12. The Government hereby guarantees to the Bank the due
payment on maturity dates of the securities referred to in Clause 2
of this Agreement together with all interest accrued and to accrue
thereon (at the rates which the securities now bear or will bear)
without any deduction whatsoever.

13. In consideration of the Bank entering into this Agreement the
Government agrees that if the State of New South Wales should at
any time engage in Banking operations it shall not offer rates of
interest for deposits higher than those allowed by the Commonwealth
Bank of Australia for similar classes of deposits.

14. An Act of Parliament shall be passed into law by the Govern-
ment within four weeks from tha date hereof containing such clauses
and provisions as may be necessary to ratify and give full effect to
this Agreement and also containing clauses in the following form or to
the following effect :—

(a) All property real and personal and all moneys and securities
for money and all obligatory instruments evidences and
munmiments and all powers rights claims and privileges at

law or in equity acquired had or possessed or enjoyed by or

vested in the Commissioners and agreed to be transferred by
the Commissioners to the Bank shall by virtue of this Act
and without any further conveyance or assurance pass to and
become vested in the Bank and be deemed and taken to be
the property of the Bank as if the right or title thereto had
originally been vested in the Bank and an entry of such
vesting made by the Registrar-General in respect of land
subject to the provisions of the Real Property Act 1900 and

which entry the Registrar-General is hereby authorised to-

make shall have the same effect as if the property or any
dealings therewith had been duly transferred to the Bank.
(b) Any rights of action or remedies vested in the Commissioners
under or by virtue of or in respect of the assets agreed to be
transferred by the Commissioners to the Bank shall vest in
the Bank and may be enforced by and in the name of the
Bank as if such rights of action had originally accrued to and
the said remedics had originally been vested in the Bank.

15. The Act ratifying this Agreement shall provide that the moneys
payable or to become payable by the Government to the Bank under
or by virtue of this Agreement shall be payable out of the Consoli-
dated Revenue Fund which will be thereby appropriated accordingly.

16. No Stamp Duty shall be payable on this Agreentent or u on.
any document or documents which may be executed in order to give
effect thereto.

17. The figures in this Agreement are accepted by the parties
hereto as approximate only and subject to minor adjustment as
necessary.

18. This Agreement shall be subject to the approval of the Treasurer
of the Commonwealth of Australia. Signed

~n

Ay P




Act No. 62, 1931. 25

Commonwealth and State Banks Agreements Ratification.

Signed for the State of New South
Wales by the Honorable John
Thomas Lang, Premier and
Colonial ~ Treasurer in the

‘.
|  JOHN T. LANG.
|
|

presence of— J

C. R. CHAPMAN.

The Common Seal of the Commis- |

sioners of the Government
Navings Bank of New South
tal

W. H. O'M. WOOD.
J. H. BUTTERS.

Wales was hereunto aflixed in | ~ WILLIAM VICARS. (Ls.)

the presence of the Commis-
sioners whose signatures are

CLIFTON LOVE.
M. B. YOUNG.

set opposite hereto. J

The Common Seal of the Common- )
wealth Bank of Australia was ’I E. C. RIDDLE.
aftixed hereto by the authority J. MAcKENZIE LEES. (L.s.)
of the Board of Directors in Directors, !
the presence of—

\
|
|
I
A. H. Lrwis, Secretary. J

SCHEDULE No. 1.
GovERNMENT SAvINGs BaANk or NEw Sourn WaLEs.
Approximate Statement of Liabilities and Assets as at 31.10.1931.

Rural Bank Department (New Business Division).

Liabilities, Assets.
Fixed Deposits ....... £11,050. 17. 6 Cash at Bankers...... £96,644. 1. 2
Current Accounts.... 158,874. 11. 7 Treasury Bills......... 98,980. 16. 4
Balances due to other Overdrafts ... ........ 2,722. 10. 10
Bagkas ot 13,5239. 0. 4 Cheque Books.....,... 7,319. 3. 1

Remittances in Tran-
sit Adjustments,
TR AN o 22,202. 2. 0

£205,666. 11. 5 £205,666. 11. 5

I, Epwarp GranviLLe TrEODORE, Treasurer of the Commonwealth of
Australia, approve of the within Agreement. Dated this second
day of December, One thousand nine hundred and thirty-one.

‘ EDWARD G. THEODORE,
Witness—V. C. L. Bacor.

In the name and on behalf of His Majesty | assent
to this Act.

PHILIP GAME,

Government House, Governor.
Sydney, 10th December, 1931,







