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SUPERANNUATION ADMINISTRATION AMENDMENT (CHIEF EXECUTIVE) BILL 2008

Second Reading

The Hon. PENNY SHARPE (Parliamentary Secretary) [9.14 p.m.], on behalf of the Hon. lan
Macdonald: | move:

That this bill be now read a second time.

| seek leave to have the second reading speech incorporated in Hansard.

Leave granted.

The bill amends the Superannuation Administration Act and the Public Sector Employment and
Management Act 2002 to remove the position of the chief executive officer of State Super from the
Chief Executive Service.

Current arrangements for State Super under part 3.1 of the Public Sector Employment and
Management Act 2002 are inflexible and operate to the financial disadvantage of the State.

State Super has been attempting to recruit, unsuccessfully, a new chief executive officer for over 12
months. In the current investment environment the State requires the best investment advice
available.

Current legislation restricts the Government's ability to competitively recruit a suitably qualified chief
executive officer for State Super, which is the largest superannuation fund in Australia.

At 30 June 2008 the investment portfolio of State Super was $34.2 billion, of which $10.7 billion is
member funds, and the remainder, $23.5 billion, represents the State's employer contributions.

The investment performance of State Super materially impacts the value of State sector net financial
liabilities.

In particular, unfunded superannuation liabilities and the State's ability to meet the fiscal target of fully
funding superannuation liabilities by 2030 is the primary long-term focus of State Super's investment
performance.

Further, if State Super does not meet long-term investment earnings targets additional funding will be
required from the budget to meet superannuation liabilities.

For example, if the future investment earnings of STC are 0.1 per cent less than the target rate of
return the cash contribution by the budget towards superannuation liabilities would need to be
increased by approximately $800 million over the period to 2030.

Within the above context it is critical that State Super be in a position to recruit a suitable chief
executive with the ability to manage the State's largest portfolio of financial assets.

| commend the bill to the House.
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